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Italian austerity 
budget will 
overhaul pensions 

Italy's new cabinet was last night romplietjng 
an emergency austerity budget which will Include •. 
gt long-awaited changes in the counfcry’s generous ;.. 
pensions system, cuts in public spending; higher 
wealth taxes and a freeze oh public sector employ- ' 
ment. Page 24 ‘ _ . v . \* 

Pan Am guilty h.Loekeibia oneANew ., 
York jury found Pan American World Airways 
guilty of “wilful misconduct” for lax security 
in its baggage’handling system before the 1988 . 
bombing of ah airliner over Lockerbie, Scotland, ; 
that killed 270. The case was brought fay relatives 
of the victims ofPan Am Flight 183. 

Poland’s first woman PM: Hanna Shchocka. ' 
became Poland's first woman prime minister,-.. '• 
replacing Wald emar Pawlak, who resigned after ; .- 
failing to form a government Page 2. 

London equities on dovmwunf path 
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FT-SE 100 index' 

Houhy movements. . 
2,510‘ 



2,460 


2,450“ 


6 Jtity92, 10:- 


The FT-SE index moved 
above 2^00 briefly . . 
in eariy trading, but 
the UK stock market - 
' ended the two-week 
trading account firmly 
on the downward-path '; 
again. The index cHised 
down 7.1 at 2,490.8, 
moving uneasily in 
late trading as Wall - 
Street made a slow - 
start to the new trading- 
session. London stock. 
exchange. Page15 - 


US inflation eases: US producer prices rose - 
by a modest 0.2 per cent last month, providing 
further evidence of reduced inflation pressures, 
the Labor Department -reported. Page 2 ■■ ■ 

Shake-up at UK newspapers: A search 
for a new editor of The Times has triggered an 
unprecedented shake-up at the top of three leading - 
British newspapers. New editors wiD takeover 
.. at the Daily Mail. London's Evening Standard 
^ and The Mail on Sunday - all owned by Associated 
Newspapers - and Simon Jenkins, editor of the . 
Times, said he would step down. Page 24 

Steel's decHne to ease: World production 
and consumption of steel will fall in 1992for the 
third year running, but there will be a second-half . 
recovery in some economies, the Organisation 
for Economic Cooperation and Development •_ 
predicted. Page 2 __ •••' ... • •' ■ 

" Bona^onrto^SaxweH pensioners: Watson’s, 
actuarial consultancy Arm thatadvised MaxweTl- 
Communication Corporation Pension Scheme, 
has given S5Q.Q0Q to aid Maxwell pensioners. It . 
is the first London financial firm to make a dona¬ 
tion. Page 6 

High hopes for EFA: Defence secretary 
Malcolm Rif kin d will meet his Italian.and Spanish 
counterparts on Tuesday to. discuss the future . 
of the £20bn European fighter aircraft prpject. 

All three believe it can be saved. Page 6 

Air France move Ukely: The European 
Commission is expected to allow Banque National 
de Paris to take an 8.8 per cent stake in state-owned 
airline Air France, despite EC competition commis¬ 
sioner Sir Lead Britton's misgivings about the 
thoroughness of inquiries into the deal . 

Page 2 

Soccer sta di um rules eased: The UK’s 
second and third division soccer clubs will not 
have to provide all-seater stadiums, national 
heritage secretary David Mellor said. Premier 
league and first division clubs must have them " 
by 1994, as recommended by Lord Justice Taylor’s 
report after the 1989 Hillsborough disaster. 

Page 7 

Deal could challenge BTc Cable arid Wireless. 
UK telecommunications group, Is selling a'stake 
in its Mercury Communications subsidiary to 
North American telephone company US West 
for an undisclosed cash sum and a stake in TeleW- 
est, US West’s cable television joint venture in 
the UK. The alliance could challenge the UK 
dominance of British Telecommunications. 

Page 10 

Deutsche Bank takes stake In insurer: 

Deutsche Bank. Germany’s largest bank, has 
taken a 30 per cent stake in Gerling, Germany’s 
largest privately-owned insurance group, for 
an undisclosed sum. Gerling is expected to generate 
gross premiums of around DMllbn (17.2bn) in 
the current year. Page 12 


■ ST OCK M ARKET. INDUCES 

FT-SE far — 

VieU- 


-ZOSJt 

isa 


FT-SE Bitovs* 100 _1.129.14 
FT-AAKtare- 1 . 1111 B 

NWcet-1B.7KL72 

NMYorfchncMifne 
Dow Jones md Ave..... S ff S.iB 

S&P Composite-<K51 

■ US LUNCHTIME RATES 


HM. 

(+0.97) 

nm 

f-64.94) 

+1JM 

■*02B 


Federal Funds:-3ij% 

3-roa Ireas BAs YU —1271% 

Lons Bond- 

Yidd- 7MVL 

■ LONDON MONEY 


3-tw totebank-10i* (sane) 

Lrfle long gitt future: —Sap 99iS (Sep 99J5) 

■ NORTH SEA OIL (Argus) 


Brent 15-day (Aogl —S21173 (19975) 

■ Gold 


NewYortcCoraa(Jtfly)—S348.7 (348.7) 
London_$34445 (347.65) 


■ STERUNQ 


He* Vo* Juncffitew 

S - 1.922 

London: 

S 

15215 

(1.8965} 

DM 

2J72S 

(U8) 

Fft 

9J 

(9.715) 

SFr 

UK 

(sane) 

Y 

241 

(23825) 

£ fodex 

92JJ 

(3M) 


■ DOLLAR 


New York tundrtJmtt 
DM LtfS . . 

m &M2S 

SFf 13545 

Y 12L35 
London; 

DU 14955 (1519) 

FFr SJW75 (5.1225) 

SFr 1356 0-374) 

Y 1254. (12543) 

S Index «J6 (60.7) 

Tokyo dose Y12S.75 


For customer service and 
other general enquiries call: 

Frankfurt 
( 69 ) 15685150 


Lament backs present ERM policy 


ty Peter Norman, 

Economics Correspondent 

MR NORMAN LAMONT, the 
chancellor, insisted yesterday 
that a devaluation of sterling 
would not achieve lower interest 
rates. 

The only way to low inflation, 
healthy growth, more jobs .and 
higher living standards was to 
maintain the pound’s member¬ 
ship of the European exchange 
rate mechanism at the present 
central rate of DM2415. 

“There is no alternative," Mr 
Lamont said, borrowing an old 
slogan from the recently enno¬ 
bled Baroness Thatcher. 

Although his speech was 


directed at jittery foreign 
exchange markets and nervous 
Tory backbenchers, it was also a 
response to reports that the for¬ 
mer prime minister had warned 
of a “financial accident" in the 
event of unchanged policies. 

Mr Lamont said yesterday's 
news that the inflation rate had 
fa llen to an annual 3 . 9 per cent in 
June represented a “significant 
breakthrough". For the first time 
since 1986, UK inflation was 
lower than the European Com¬ 
munity average. 

But beating the average 
“should not be good enough”, he 
told the European Policy Forum 
in London. Other countries were 
also cutting inflation and two- 


Deep concern In the Bundes¬ 
bank at the rapid Increase in 
money supply ht almost certain 
to prompt some tightening of 
German monetary policy. 

The debate centres on a pos* 


sfbie Increase in the discount 
rate or a limitation of the 
amount banks can borrow from 
the Bundesbank against collat¬ 
eral at the Lombard rate. 

Report. Page 24 


thirds of UK exports went to 
countries with inflation rates 
lower than Britain's. The UK 
must aim for permanently low 
inflation, he said. 

Although Mr Lamont is scepti¬ 
cal about plans for European eco¬ 
nomic and monetary union, his 
speech was a forceful rejection of 
any other option for the UK than 


the existing monetary policy 
based on the ERM, 

It was a robust response to 
Tory concerns, like those attri¬ 
buted to Lady Thatcher, that 
high interest rates are choking 
recovery. After a week in which 
sterling fell through its theoreti¬ 
cal lower limit in the narrow 
band of the EMS grid, he 


repeated that the government 
would in due course move the 
pound into the narrow bands at 
its current parity. 

Mr Lamont said there was no 
painless, cost-free route to higher 
growth with low inflation. He 
proceeded to reject the argu¬ 
ments in favour of other options. 
• Cutting interest rates immedi¬ 
ately by two or three percentage 
points in the ERM was not a seri¬ 
ous option, he said. France had 
tried to cut interest rates to 
below German levels last Novem¬ 
ber but had to reverse the move 
quickly in spite of having a sta¬ 
ble parity for five years. Britain’s 
membership of the wide EMS 
bands gave it no extra leeway. 


• An upwards realignment of 
the D-Mark was “simply not on 
the agenda". No other European 
country was prepared to sacrifice 
hard-won credibility by allowing 
its currency to be devalued 
against the D-Mark. 

• A devaluation of sterling in 
the ERM would put interest rates 
up as financial markets would 
demand a risk premium for the 
pound. 

• Leaving the ERM and cutting 
interest rates would persuade 
markets that Britain had given 

Continued on Page 24 
Extracts of speech, Page 6 
Editorial Comment. Page 8 
Lex. Page 24 


Crisis blamed on Commissioners’ property speculation before market plunged 


Almost £500m wiped off 

property investments 



By John Ptemter ' 

NEARLY £500m has been wiped 
off the . value of the Church of 
England's property investments 
after heavy borrowing to fund 
speculative developments in 
Britain and the US just before the 
market plunged. • 

The financial debacle which 
has hit the Church's income was 
the result of a decision by the 
Church Commissioners to expand 
their property assets before the 
market crashed in 1990. 

This Jias emerged from a 
detailed investigation by the 
FtnayictaT Tlmpg.-m to the ffaan/mg . 
of the Commissioners, wfio man- 
age £2.7bn in investments to help 
pay for the salaries and pensions 
of the 11,300 Anglican clergy and 
a similar number of pensioners. 

A majority of the borrowings, 
which reach ed nearly £52Gm at 
their peak in 1990, were provided 
by National Westminster Bank 
on an unsecured basis. These, 
were used for speculative prop¬ 
erty developments in offices, 
shopping centres and warehouses 
many of which‘have exceeded 
their budgeted cost or foiled to 
find enough tenants. 

After this disastrous expan¬ 
sion, the Church Commission's' 
income is expected to be flat far 
some years. To meet pay. and 
pension costs that will rise at 
more than £5m a year, the. 
Church is appealing to parishio¬ 
ners in Britain to bridge the gap. 



Dr George Carey, Archbishop 
of Canterbury arid chairman 
of the-Church Commissioners 

In their annual report last 
month the Chun* Commission¬ 
ers. whose chairman is Dr George 
Carey, the Archbishop of Canter¬ 
bury, blamed their investment 
problems on the recession. 

The Commissioners' affairs are 
managed by a board of governors 
which includes several bishops. 
Mr Michael Allison, the Tory MP, 
and other prominent lay mem¬ 
bers including a leading actuary 
and a former chief executive erf! 
the M&G unit trust group. 

Its asset committee, which dic¬ 
tates investment policy, has 
recently been strengthened by 
the appointment of Sir Christo¬ 


pher Wates of Wates City of 
London Properties. 

The manager in charge of 
property at the Church Commis¬ 
sioners until last year was Mr 
Michael Hutchings. 

Described as a flamboyant 
character by former colleagues, 
he refused to travel by air and 
took the QE2 to visit the 
Church's US investments. 

News of the Church Commis¬ 
sioners’ financial crisis comes 
after a recent High Court in 
which the Bishop of Oxford chal¬ 
lenged their investment policies. 
He called for greater emphasis to 
be placed on ethical consider¬ 
ations. The Court found in favour 
of the Commissioners, concluding 
that their existing ethical 
approach, which precludes 
investment in such industries as 
tobacco and armaments, reflected 
a proper exercise of the Commis¬ 
sioners' powers. 

In an interview Sir Douglas 
Lovelock, the First Church 
Estates Commissioner, defended 
the decision to borrow for specu¬ 
lative development 

Without borrowing, he said, 
the Commissioners could not 
have afforded to buy sucb suc¬ 
cessful investments as the Metro 
Centre in Gateshead, the largest 
shopping centre in Europe,now 
valued at more than £200m. 

But he acknowledged that 
other developments bad been less 
successful. The Commissioners 
had too much property for 


West to send air-sea force 
on Serbian sanctions patrol 


By Robert Mauthner and 
Judy Dempsey in Helsinki 

WESTERN European states 
yesterday agreed to mount an air 
and sea operation in the Adriatic 
to enforce United Nations sanc¬ 
tions against Serbia. 

At least five to six ships, four 
maritime protection aircraft and 
several ground-based helicopters 
wifi be involved in the naval 
operations, to be undertaken by 
the nine-nation Western Euro¬ 
pean Union defence force in 
co-operation with Nato. Britain is 
wiriing a frigate, EMS Avenger, 
as part of the joint force. 

The move coincided with the- 
adoption by the. 51-member Con-, 
ference on Security and Coopera¬ 
tion in Europe of a wide-ranging 
European security framework, at 
the end of its two-day summit in 
Helsinki. This will give the CSCE 
a new peacekeeping role to tackle 
growing ethnic and national con¬ 
flicts in post-Cold war Europe. 

The naval surveillance opera¬ 
tion was decided at a special 
meeting of WEU foreign minis¬ 
ters to demonstrate that Europe 
was not standing aside from the 
Yugoslav crisis, as critics have 
claimed. 

The WEU. designated by the 


European Community as the 
organisation embodying Europe’s 
new defence identify, undertook 
joint naval operations to protect 
shipping during the Iran-lraq and 
Gulf wars. But this is the first 
time it has agreed to act jointly 
in a E urope an crisis. 

The WEU has also decided to 
examine what it can do to help 
the humanitarian aid operation 
for the people of Sarajevo and 
other stricken regions of Bosnia. 

A group of experts will explore 
the feasibility of organising 
transport through land corridors 
from the Adriatic coast to Sara¬ 
jevo, where more than 300,000 
people have been cut off for three 
months by fighting between 
Serbs, Moslems and Croats. 

Departing from the UK govern¬ 
ment's cautious attitude towards 
military involvement in the cri¬ 
sis, Mr John Major, the prime 
minister, said that if the feasibil¬ 
ity of a land corridor was estab¬ 
lished, Britain would consider 
providing air cover for ground 
transport. 

He again ruled out British 
ground forces taking part in any 
relief operations in Bosnia. Mr 
Major also stressed that a new 
UN Security Council resolution 
would be required to authorise 
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a land relief operation. 

Sanctions-monitorlng 
operations, which will be co-ordi¬ 
nated by the Italians, will take 
place in international waters in 
the straits of Otranto and on 
other points off the Yugoslav 
coast, including the coast of Mon¬ 
tenegro. But the WEU vessels 
will not have the authority to 
stop or board ships suspected of 
breaking the UN sanctions. A fur¬ 
ther Security Council resolution 
would be needed for that. 

President George Bush yester¬ 
day denied reports that the US 
was stepping up naval deploy¬ 
ments in the Adriatic. 

The WEU arrangements were 
agreed outside the CSCE frame¬ 
work, leading to criticisms that 
the organisation had again 
proved to be a “paper tiger". 

However, the new blueprint for 
European security In a post-com¬ 
munist world is intended to 
change that. This will include 
provision for peacekeeping 
operations to be carried out at 
the request of the CSCE by 
organisations such as Nato and 
the WEU, and enhanced conflict 
prevention and conciliation 

machinery. 


Helsinki reports. Page 3 
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historical reasons and were 
reducing it, he added. 

A spokeswoman for Chester¬ 
ton. which acted as estates con¬ 
sultant to the Commissioners and 
introduced property develop¬ 
ments to them, said yesterday 
that the firm was nor in a posi¬ 
tion to comment 

Chesterton also valued the 
properties to see how the invest¬ 
ment had performed. Asked if 
valuations should not have been 
provided by a separate firm of 
surveyors Sir Douglas said: 
“We've always done it this way." 
But added: “We don’t just accept 
it at face value." 

Since the beginning of 1990 the 
Church Commissioners have sold 
investment properties with a 
book value of more than £S50m in 
an attempt to reduce their expo¬ 
sure to property. But their 
remaining property holdings of 
£1.4bn still account for 56 per 
cent of the portfolio, compared 
with 7 to 8 per cent for the aver¬ 
age pension ftind. 

The Metro Centre in Gateshead 
accounts for more than a fifth of 
their UK commercial properties, 
which are valued at over £900m. 

Last year the Church Commis¬ 
sioners reduced their borrowings 
to £383m. A further £171m fails 
due for payment this year. 

Unholy saga. Weekend Page I 



Sir Douglas Lovelock, First Church Estates Commissioner, 
who yesterday defended the decision to borrow money to 
fund speculative property developments 
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balances around the world. 
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Tel: 44 534 89888 Fax: 44 534 34244 
Kong Kong 

Tel: 652 646 1000 Fa*: 852 345 260$ 

Luxembourg 

Tel: 352 250 404 231 Fax: 352 250 340 




To Fidelity investments Euoo&iri Seiucfi C*il?c. 3fd finer 
KansaSrs House. Race de I'Eiode. BP T174. L 101‘! Lio-emt/cur/. 
Reas* send me details o! Fuefiy Mor.ey Fuds. 

Full namenirUi-..a-.-.i_ 

Add/ess ______ 


Postcode. 


Country. 

Tel. NO.. 



V- 




yv 














FINANCIAL TIMES WEEKEND JULY. I I/JULY 12 1992 


NEWS: INTERNATIONAL 


Permission fo r bank's 8.8% stake likely to upset London Clinton 

EC to allow Air France aid lays out 

Bv Andrew Hill in Brussels Miert decided in both cases that the capi- British Airways, the privately-owned ClfOTf^ S 

y jal injection did not amount to state aid national airline which is staunchly v/ -L V O 

__ An 

Air and BNP. in spite of the continuing losses cLSenCLci 

"'Mr-- could incre^ ten- 

SmpetUio”Smjiiissioner sion between London and Brussels over m Air France at aw time m the next eight By Goorje Graham 

TSSSH almost certain to state subsidies to French companies. Last yep. The bonds pay a flxed 6A per cent Weehlnaton 



By Andrew Hill In Brussels 

THE European Commission is set to give 
Banque Nationale de Paris (BNP) permis¬ 
sion to buy an »j 5 per cent stake in Air 
France, the state-owned airline, Lo spite of 
the misgivings of Sir Leon Brittan, the EC 
competition commissioner. 

Commissioners are almost certain to 
approve the investment, which will cost 
the state-owned bank FFrl.25bn <£l28ra), 
on Wednesday. But Sir Leon is understood 
to be concerned that his Belgian colleague, 
Mr Karel Van Miert, the transport commis¬ 
sioner. did not go into enough depth in bis 
inquiry into the deal. 

Sir Leon was narrowly defeated in the 
commission last November when he 
opposed Mr Van Miert's decision to wave 
through ihe French government's FFrSbn 
capital injection for Air France. Mr Van 


Miert decided in both cases that the capi¬ 
tal inj ection did not amount to state aid 
and that a private investor would have 
acted in the same way as the government 
and BNP. in spite of the continuing losses 
of the airline. 

The latest decision could increase ten- - 
sion between London and Brussels over 
state subsidies to French companies. Last 
week, Mr Michael Heseltine. president of 
the British Overseas Trade Board, 
attacked the commission’s decision to 
approve FFr6bn of government subsidies 
to BulL the loss-making French computer 
company, claiming that the decision would 
distort competition in the sector. 

Sir Leon was responsible for the Bull 
recommendation, but allegations of illegal 
state aid for airlines are always examined 
by Mr Van Miert - often to the irritation 
of Brussels competition authorities. 


British Airways, the privately-owned 
national airline which is staunchly 
opposed to state subsidies in the sector, is 
also likely to criticise the Air France deal 
if it is given Commission approval. 

For its FFrl.25bn. BNP is to receive 
bonds which ««n be converted into shares 
in Air France at any time in the next eight 
years. The bonds pay a fixed 6.5 per cent 
Interest rate. Plans to raise a further 
FFr2$9bn via a complex issue of subordi¬ 
nated floating rate notes have not been 
examined by the co mmis sion. 

The commission still has to investigate 
another Air France deal: the airline’s 
BFriJbn (£100m) purchase of a 37.5 per cent 
stake in Sabena, the Belgian national car¬ 
rier. Sir Leon will be responsible for that 
inquiry because the agreement falls under 
normal EC competition rules and not the 
state aid code. 


Italians 
to lose 
"golden’ 
pensions 

By Robert Graham in Rome 

ITALIAN pensioners have long 
been the most privileged in 
Europe. Yesterday’s reforms 
approved by the new Amato 
government are a belated 
attempt to reduce the state’s 
generosity and bring Italy 
more into line with European 
Community practice. 

The main innovations are 
the raising of the pensionable 
age to 65 years for both men 
and women, an increase in ihe 
minimum contribution period 
from 15 to 20 years, and 
equalisation of state and pri¬ 
vate schemes. 

There have been three previ¬ 
ous proposals for reform since 
1984. All suggested changes 
similar to those announced 
yesterday but foundered 
because no party was prepared 
to court unpopularity by 
reducing benefits. The latesi 
proposals, to be presented to 
parliament as a decree, stand a 
better chance of acceptance 
simply because tbe budget can 
no longer afford the existing 
system. 

Pensions for 14.2m people 
account for more than 80 per 
cent of social speeding and are 
equivalent to 14 per cent of 
gross domestic product If the 
system were to continue, pen¬ 
sions wonld absorb the entire 
budget in under 20 years. 
Alternatively, it would require 
something close to a 50 per 
cent contribution from salaries 
to balance contributions and 
payments within 30 years. 

Until now, women have been 
able to retire at 55 and men at 
60. The reforms envisage a 
range of incentives for people 
to stay at work until 65 and 
disincentives to discourage 
early retirement Some work¬ 
ers in arduous jobs such as 
mining will be excepted, and 
allowed to retire five years 
early. 

There is also an attempt to 
tidy up abases of early retire¬ 
ment in the state sector, where 
men have been able to retire 
after only 20 years' work, as 
opposed to 35 years in the pri¬ 
vate sector. A recent study- 
showed 67 per cent of alJ state 
employees retired early. The 
authorities are also committed 
to examine claims for early 
retirement on health grounds 
with greater rigour. No fewer 
than 4.2m, one third of all pen¬ 
sioners, receive disability pen¬ 
sions, many of which have 
been granted as political 
favours or through payments 
to compliant health officials. 

The government also intends 
to stimulate the growth of the 
undeveloped pension fund 
business. This is seen as the 
most effective way both of 
expanding Italy’s capital mar¬ 
kets and of ending the anom¬ 
aly whereby state employees 
have no pension fund - their 
pensions have been covered 
out of current annual budget 
expenditure. At present a state 
employee can receive up to 94 
per cent of final salary. There 
is now likely to be a ceiling of 
80 per cent. 

Many state employees have 
abused the pension scheme 
and taken advantage of early 
retirement to take up other 
jobs because they have been 
poorly paid by the public 
administration. 


Mexican poll under fire 


By Damian Fraser 
in Mexico City 

AS MEXICO prepares for its 
most important state elections 
of the year, seven groups of 
observers have jointly con¬ 
cluded that the "necessary con¬ 
ditions" do not exist "for the 
celebration of clean elections", 
while the leftist opposition 
appears to be preparing mas¬ 
sive protests in anticipation of 
fraud. 

The states of Michoacan and 
Chihuahua will vote for new 
governors tomorrow in elec¬ 
tions that are widely seen as 
tests of popularity of the oppo¬ 
sition in its former strong¬ 
holds, and of the ruling Institu¬ 
tional Revolutionary party’s 
(PRf) commitment to a more 
open democratic system. 

The centre-left Party of Dem¬ 
ocratic Revolution is already 
planning to demonstrate in 
Michoacan against what it sees 
as the inevitable fraud. The 
: army is ready to move in. and 
a tense and violent post-elec¬ 
toral period is expected. 

The protests will coincide 
with President C-arios Salinas’s 
July 15 summit with US Presi¬ 
dent George Bush in San Diego 
and, if they last, with Presi¬ 
dent’s Salinas visit to the UK. 
Spain. France and Hungary 
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later in the month. They will 
add to a growing list of worries 
afflicting the president includ¬ 
ing recent sharp drops in the 
stock market, and delays in 
wrapping up negotiations for 
the North American Free 
Trade Agreement (Nafta). 

The election observers con¬ 
cluded that the “apparent 
unlimited use of government 
resources, favouritism of elec¬ 
toral authorities and virtual 
monopoly in the media, among 
other factors, create a scene 
propitious for manipulating 
the popular will in favour of 
one party, and permit the fed¬ 
eral government to decide in 
the political terrain the result 
of the polls." 

The observer groups have 
offered no evidence for many 
of their allegations, such as 


rigging of the electoral rolL 
But no-one questions the huge 
disparity in resources between 
the PR1 and opposition. 

The leftist PRD is expected 
to lose in Michoacan, which 
would be a considerable set¬ 
back and make it difficult, if 
not impossible, to mount an 
effective challenge in the 1994 
elections. 

In the border, and more 
urban, state of Chihuahua, the 
centre-right PAN is running 
neck-and-neck with the PRI in 
the polls. If it were to win, it 
would be only the second time 
that the PRI has lost a guber¬ 
natorial election, the first 
being in 1989 when the PAN 
won in another border state, 
Baja California. The PAN was 
also handed a governorship in 
Guanajuato last year after 
charges of fraud undermined 
the PRl’s victory. 

The electoral situation is 
much less tense in Chihuahua, 
as the PRI and the PAN have 
signed a series of pre-electoral 
accords designed to promote a 
peaceful process. In Michoa¬ 
can, by contrast, the PRI has 
used all means to crush Mr 
Cardenas’s party. 

• Mexico's consumer prices 
increased by 0.7 per cent in 
June, the lowest inflation rate 
for tbe month in 20 years. 


SENATOR Albert Core will 
lead a future Democratic 
administration’s efforts to 
break the logjam in Washing¬ 
ton by enacting a legislative 
programme within 100 days of 
taking office as vice-president. 
Governor Bill Clinton of 
Arkansas said yesterday. 

- Mr Clinton said that if he 
was elected president, Mr Gore, 
whom he chose this week to be 
his vice-presidential running 
mate, would the le ad in 
passing laws designed to 
restore US competitiveness, 
contain health care costs and 
Improve national education 
standards. 

“I don’t want Al Gore to be 
tbe kind of vice-president that 
sits in the US Senate waiting 
to vote to break a tie. I want 
him to break the logjam in 
Washington,” sai d Mr Clinton, 
who is dne to be anointed as 
the Democratic presidential 
candidate at next week’s party 
convention in New York. 

Under the US constitution, 
vice-presidents preside over 
the Senate, but they do not 
vote unless the 100 senators 
are evenly divided. 

Mr Clinton acknowledged 
that the Democrats, who con¬ 
trol both houses of Congress, 
shared part of the blame for 
the Washington logjam. 

“There are people in our 
party who have contributed to 
the paralysis out there, but l 
don't think you can lay that at 
Al Gore’s feet," he said. 

Mr Clinton's supporters are 
hoping that the selection of Mr 
Gore to be tbe Democrats' vice- 
presidential candidate will 
boost their campaign on the 
eve of the convention, which 
itself can usually be relied on 
to provide a further lift. 

Mr Clinton and the Demo¬ 
crats should have the limelight 
to themselves next week, as 
President George Bush is going 



RUNNING MATES: Bill Clinton and AT Gore go jogging yesterday 


fishing, and Mr Ross Perot, the 
Texan billionaire who is expec¬ 
ted to run as an independent 


recovering from his' shaky 
start this spring, three polls 
released this week stiff placed 


candidate, seems likely to him third. Mr Bush led in two 


adopt a similarly low profile. - 
Although some recent opin¬ 
ion polls show Mr CUnton 


and Mr Perot In the third. The 
results of all three polls, how¬ 
ever, were so close as. to sug¬ 


gest a s tatis tical dead heat In 
addition, the opinions of those 
questioned were only weakly 
held, so these polling results 
provide virtually no guide to 
what might happen in the 
November 3 election. 


More spending cuts 
on way, Irish warned 


Poland names premier 


By Tim Coone in Dublin 

MR Bertie Ahern, the Irish 
finance minister, warned yes¬ 
terday that further cuts in gov¬ 
ernment expenditure were 
likely to be implemented this 
year to keep borrowing projec¬ 
tions on target 
Speaking to the Dail (parlia¬ 
ment) in its last session before 
the summer recess, he said: 
"While the recent half-yearly 
Exchequer returns show a 
somewhat better picture than 
in raid-1991, it is clear that 
adherence to this year's bud¬ 
getary parameters will require 
some corrective action. Accord¬ 
ingly I have initiated a review 
of all areas of public expendi¬ 
ture to see where expenditure 
can be pared back. I intend to 


ensure that there is no signifi¬ 
cant slippage from our budget¬ 
ary targets this year.” 

The government is aiming at 
a ceiling on the Exchequer 
Borrowing Requirement of 
I£600m (£552m), or 2.5 per cent 
of gross national product for 
1992. 

Mr Ahem said the cost of 
pay awards in the public sector 
"continues to be an area of 
concern." He said future wage 
negotiations would emphasise 
improved efficiency "to offset 
any increases in pay" and 
“more weight is to be given to 
’ability to pay* and budgetary 
considerations." Deferred pay 
awards are expected to bring 
government finances under 
increased pressure in 1993 and 
1994. 


By Christopher BobinsM 
In Warsaw and Anthony 
Robinson in London 

POLAND’S five-week 
government crisis ended yes¬ 
terday as parliament approved 
Ms Hanna Suchocka, a 46-year- 
old lawyer, as prime minister 
of a seven-party coalition gov¬ 
ernment. 

Ms Suchocka, who is from 
the pro-free enterprise Demo¬ 
cratic Union (UD) party, won a 
233-vote majority in the 460- 
seat lower house (the Sejm). 

The coalition which sustains 
the government is made up of 
parties which share a common 
past in the anti-communist Sol¬ 
idarity movement, which frac¬ 
tured after the collapse of com¬ 
munist power in 1989. At its 
heart is an alliance between 
the UD. the largest of the ex- 


Solidarity parties, the pro-free 
market Liberal ‘Democratic 
Congress, the right-wing catho¬ 
lic nationalist (ZChN) party 
and Solidarity farmers' groups. 

The new government will be 
opposed by the former Commu¬ 
nist party with 60 seats and the 
right-wing populist Confedera¬ 
tion for an Independent Poland 
with 49 seats. But President 
Lech Walesa has given his 
assent to the new government, 
which can also count on the 
votes or benevolent neutrality 
of several of the smaller par¬ 
ties in the fractured parliament 
of 29 parties which emerged 
from last October’s general 
elections. 

Ms Suchocka, Poland’s first 
female prime minister, told 
parliament her government’s 
priorities would be to over¬ 
come the crisis in public 


finances, speed privatisation, 
raise efficiency in the state sec¬ 
tor of the economy and mod¬ 
ernise ihe fanning sector. 

She also presented her coali¬ 
tion cabinet, which parliament 
is expected to vote on today 
after the candidates have been 
vetted by parliamentary com¬ 
mittees. 

The list includes Mr Jan 
Krzysztof Bielecki, the former 
premier, who will be responsi¬ 
ble for European Community 
relations and other former 
ministers such as Mr Janusz 
Lewandowski, who return s to 
the privatisation portfolio, and 
Mr Jerzy Osiatynski, who will 
be finance minister. 

The former government 
headed by Mr Jan Olszewski 
foundered on June 5 after , 
weeks of increasingly bitter ■ 
political squabbles. j 


OECD urges Belgium 
to cut benefits system 


By Andrew Hlil in Brussels 

BELGIUM should consider 
cutting back its. generous 
unemployment benefits, 
according to the Organisation 
for Economic Co-operation and 
Development 

The OECD's 1992 report on 
the Belgian economy, pub¬ 
lished yesterday, says that it is 
essential that Belgium clean 
up its labour market if it wants 
to reduce its large budget defi¬ 
cit 

Belgium is straining to get 
its deficit - which stood at 6.3 
per cent of GDP last year - 
down towards the European 
Community target of 3 per cent 
by 1996, as part of the push 
towards European economic 
and monetary union. 
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M R Peter-Michael Diestel has 
become an east German 
folk hero since Chancellor 
Helmut Kohl's Christian Democratic 
party (CDU) ousted him as head of the 
CDU in Brandenburg state. 

The enigmatic east German politi¬ 
cian was catapulted into the vanguard 
of the still-unnamed east German 
bipartisan movement, to be launched 
today, which seeks to tap the wide¬ 
spread discontent in tbe economically 
battered region. 

According to the movement's co-ini¬ 
tiator. Mr Gregor Gysi, head of the 
PDS, the former Communist party, 
grass-roots committees are to be 
formed In an attempt to alleviate 
mass unemployment, de-industrialisa¬ 
tion, the destruction of agriculture 
and the “humiliation" of east Ger¬ 
mans. 

Politicians of the mainstream par¬ 
ties. particularly the CDU. whose pop¬ 
ularity has plummeted among east¬ 
erners, attacked the new movement 
for allegedly turning east Germans 
against west Germans. Mr Diestel 
claimed it could become the nucleus 


of a political party. 

The 40-year-old Mr Diestel was long 
a thorn in the flesh of the CDU leader¬ 
ship In Bonn for criticising the colo¬ 
nial-style "subjugation" of east Ger¬ 
many. But the surge in his popularity 
was nonetheless remarkable, as he 
was ousted for an interview in which 
he defended ex-informers of the Stasi 
state security police against 
“one-sided" accusations. 

While Mr Diestel was criticised for 
his Stasi remarks by the Social Demo¬ 
crats (SPD) in Brandenburg, who are 
coalition partners of the CDU. his 
expulsion was denounced by Mr Man¬ 
fred Stolpe, the SPD prime minister of 
the state, as being typical of west Ger¬ 
man high-handedness. 

Nearly three-quarters of east Ger¬ 
man production workers have lost 
their jobs since 1990 or are on short- 
time work. The majority languish in 
retraining or job creation programmes 
which offer them little Future. Psycho¬ 
logically. says Mr Heiner Winkler, an 
east Berlin journalist, “they are worse 
off than before". 

Under the Communists, labour was 


scarce and workers openly com¬ 
plained about their lot without fear of 
dismissal. “Now they keep their 
mouths shut, as everyone is afraid of 
being sacked," he says. An entire gen¬ 
eration of east Germans above the age 
of 45 - skilled workers, engineers, 
academics and officials - has been 
relegated to the scrap heap. Yet east 
Germans are reluctant to take to the 
streets to express their discontent and 
instead sink deeper into resignation. 

E ast German members of the 
Bundestag previously tried to 
form bipartisan alliances to 
press for the interests of their constit¬ 
uents but failed in the face of strong 
opposition from the west German-con- 
trolled parties, which saw a danger in 
obscuring party lines. 

Mr Diestel’s affiance with his fellow 
lawyer, Mr Gysi, has alarmed both 
conservatives and social democrats, 
who have sought to isolate the PDS. 
Mr Gysi is a brilliant speaker ami 
tactician and in local elections last 
May the PDS scored a stunning upset 
by becoming the strongest party in 


east Berlin’s borough legislatures. 

But Mr Diestel’s erratic behaviour 
during his rapid rise to prominence in 
post-Communlst east Germany gave 
him a reputation for inscrutability. As 
interior minister of the last, freely- 
elected East German government, he 
antagonised Bonn officials by employ-. 
ing former, senior Stasi officers as 
advisers. He also argued against open¬ 
ing the Stasi files to the public, pre¬ 
dicting that it would lead to acts of 
violence wi thin familie s and between 
neighbours. 

But it was Mr Diestel's purchase of 
a big villa belonging to the Interior 
Ministry which raised questions about 
his integrity. Hie bought the lakeside 
villa for DM193,000 (£66£00) in July 
1990 when it was estimated to be 
worth nearly DMim. The German 
government is demanding that he 
return the house, which it claims he 
bought without the approval of the 
east German parliament and, in 
effect, sold to himself 

Mr Diestel, an avid body-builder, 
responded to the charges by' insisting 
that he would fight the case to the 


highest court. Seeking to portray him¬ 
self as yet another victimised east 
German, he added that he was in the 
“best company" of citizens who also 
faced eviction from their homes by 
former west German owners. 

If Mr Diestel succeeds in his 
attempt to set up an east German 
coalition movement, a number of east 
Germans such as Mr Wolfgang 
Thierse, the astute deputy chairman 
of the SPD, believe it would backfire 
by deepening the mistrust between 
east and west Germans. 

“East German problems will either 
be solved in an all-German way or not 
at all," he cautioned recently. Mr 
Thierse instead advocated introduc¬ 
tion of a minority veto on important 
legislation affecting the east German 
states in the Bundesrat, the upper 
house of parliament 

On one thing, however, all East 
German politicians are agreed. Unless 
the voice of east Germane Is heard 
more loudly in Bonn, the danger will 
gow of the extreme right wing prof¬ 
iting from their frustrations in future 
elections. 


The four-month-old centre- 
left coalition has already 
passed a stringent emergency 
budget for 1992. including 
much-criticised initial mea- 
sures-to rein in the social secu- 
- rlty system. 

The government is likely to 
produce a draft budget for 1993 
towards the end of this 
month. 

The OECD says that further 
cuts will certainly be needed 
and adds that “the sooner 
these measures are taken, the 
less draconian they will have 
to be". 

• The OECD also criticises 
the Luxembourg government 
for continuing to support its 
manufacturing companies 
through state aids. It says the 
policy is one reason for tbe 
continued deterioration of the 
Grand Duchy's public finances, 
the largest black spot on an 
otherwise reasonably healthy 
European economy. 
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Sotheby’s sells Rembrandt for £4 million 


Over ihe past 10 years only four major Rembrandts have been offered for sale at auction. 
Two were consigned for sale through Sotheby's - and sold. 


Two were not - and didn’L 


For enquiries about Old Master Paintings, please call Jitlien Stock ott 071-408 5413. 
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CSCE summit declaration blames Belgrade for violence in Bosnia 

Serb leader 


THE. western -powers ; are 
reluctant to intervene mili¬ 
tarily in Bosnia - but the deri¬ 
sions taken in the margin of 
the 51-nation security, confer¬ 
ence summit in Helsinki give 
exactly the opposite impres-. 
sion. . . .. - 

How, it will be asked, can 
governments claim that they 
oppose military Intervention, 
while, in the next breath they 
decide to send warships and 
helicopters to patrol the Adri¬ 
atic coast How can yon oppose 
intervention while promising 
“air cover” for land relief con¬ 
voys to Sarajevo, if those are 
found to be necessary and fea¬ 
sible, as" Mr John Major, the 
British prime minister did yes¬ 
terday? 

And what, if not'the use of 
military means, was President 
George. Bush talking about 
when he said he strongly sup¬ 
ported action to ensure that; 
United Nations sanctions 
against Serbia were respected 
and relief, supplies reached 
Sarajevo, ”110 matter what it 
takes?" 

The answer is that diplomats . 
and political leaders talk a dif¬ 
ferent language from the mao-; 
in-the-streeL The former distin¬ 
guish between “military inter¬ 
vention” in a conflict with the 
aim of imposing a specific 
political solution, and non-bel¬ 
ligerent action, be it by mili¬ 
tary personnel and with the 
use of military equipment, in 
support of an mtematdonally- 


sancticraedembargo or human¬ 
itarian rehef operation. 

So.for,' all"the operations, 
including those decided yester¬ 
day by fee Western European 
Unkm to help enforce UN sane-. 
~tirms a gains t Serbia, are taking 
place .jinder : the. umbrella of 
existing UN .Security .Council 
resolutions:. Moreover, all the 


most of the major powers are 
reluctant to provide ground 
forces for an operation which 
would risk dragging them pro-' 
gross!vely into a prolonged 
conflict, with unforeseen politi¬ 
cal consequences. 

Both Mr Bush and Mr Major 
have repeatedly ruled out send¬ 
ing ground troops even to pro¬ 


Robert Mauthner describes 
the big powers’ dilemma 


nations Involved : or likely to 
become/involved in the Bos¬ 
nian erftis, have made it clear 
that- a new UN resolution 
would be required if it were 
decided that ..land convoys, 
with air or troop cover, were 
needed to. ensure the transport 
of aid to Sarajevo and other 
parts ofBosnifr Hercegovina. 

"Any operation concerning 
the- establishment of human!. 
tartan corridors would have to 
be subject to further decisions 
by the Security Council and be 
«w>rdinated with the UN. in 
particular, for the aspect s con- 
cerniog protection," the WEU 
. ministers stipulated. .- 
' Ground forces are almost 
certainly needed to provide 
adequate protection. Tet 
am/vp g all the confusing state¬ 
ments cm the subject of mili¬ 
tary intervention, one thing 
has been made perfectly dear: 



WEU armada 
‘aimed at the 


wrong 



By Judy Dempsay in Helsinki 

THE decision by the 
nine-member Western Euro¬ 
pean Union (WEU) to send 
warships to the Adriatic to 
enforce sanctions against 
Serbia and Montenegro, is 
more a political than a military 
move, it was admitted yester¬ 
day. 

Mr Relus Ter Beek, the 
Dutch defence minister, said 
sending forces to the Adriatic 
was “a political decision in the 
sense that we cannot enter the 
ships, we cannot force them to 
stop, we cannot control their 
cargoes. All we can do is moni¬ 
tor. It is a political gesture 
aimed at applying more pres¬ 
sure on [Serbian president 
Slobodan] Milosevic.” 

Attempts to enforce sanc¬ 
tions by patrolling the Adriatic 
would o nly be effective if it 
were followed up by other mea¬ 
sures. 


T am not saying that 
Romania is sanctions ^ 
busting. Bat Yugoslavia 
bas a fleet of barges at 
a Romanian port* __ 

“If the United Nations Secu¬ 
rity Council decides to really 
enforce the embargo against 
Serbia, then it seems to me 
that surveillance along the 
Danube is the first priority," 
said Mr Willem van Eekelen, 
.WEU secretary general. 

Diplomats at the CSCE sum¬ 
mit said most of the sanctions- 
busting was taking place along 
the river Danube. 

Both here and on the Adri¬ 
atic. the UN had not set up any 
mechanism to monitor the flow 
of goods in or out of Serbia 
when it imposed sanctions 
against Belgrade on May 31. 

“We simply have not got the 
manpower, 1 * the UN says. 

British si,' 1 - Italian business¬ 
men who have temporarily 
cLosed their offices in Belgrade, 
said sanctions busting was tak¬ 
ing place in a number of areas. 
These Include: 

• The port of Bar In Montene¬ 
gro. Goods were, being shipped 
across the Adriatic to Bar and 
then transported by train or 
lorry to Serbia. “That port, like 
Belgrade, is packed with mafia 
gangs who are making money 
out of the sanctions and grow¬ 
ing shortages in Belgrade,” a 
British engineer said. 

• The port of Constanta in 


Romania. OH, and possibly 
even weapons, are getting 
through to Serbia via Romania, 
“l am not saying that Romania 
is sanctions busting. What I 
am saying is that Yugoslavia 
has a large fleet of barges - 
about a dozen. They dock at 
. the Romanian port, of Con¬ 
stanta,” a western oil exporter 
said. 

... “No international body Is 
patrolling the Danube. With 
backhanders, and zilch moni¬ 
toring of invoices and end-us¬ 
ers, goods can get through to 
Belgrade," he added. 

The Yugoslav fleet has very 
close links with Genex, the 
giant Belgrade-based foreign 
-trade company. Mr Milosevic 
has practically controlled 
Genes since his rise to power 
to 1987 when he started placing 
his supporters to the top eche¬ 
lons of the company. 

“Genex knows what trade 
and business is all about. It 
knows how to avoid getting 
caught,” said a British 
exporter. 

• Arms sales. Western and 
eastern European diplomats 
said a UN and European Com¬ 
munity arms embargo was 
being breached. Accordi n g to a 
US diplomat, since Croatia’s 
independence was recognised 
last January, “tons of weapons 
have gone into Croatia, by air, 
or maybe via Austria. The con¬ 
trols are for too lax. It would 
not surprise me if some of the 
republics of the former Soviet 
Union are stopping weapons to 
Serbia up through the Dan¬ 
ube." 

• Air space. General Ratko 
Mladic, the head of Serbia’s 
proxy army in Bosnia, and Mr 
Radovan Karadzic, the nation¬ 
alist head of Bosnia’s Serbs, fly 
to Belgrade on Yugoslav army 
helicopters, and helicopters are 
used for supplies from Serbia 
to Bosnia. 

Western military attaches 
yesterday said the time had 
not yet arrived for closing 
down Yugoslavia’s Internal air 
space. 

“It would need a security 
council resolution, and an 
agreement on who would moni¬ 
tor the air space," a Dutch dip¬ 
lomat said. . . 

He added that the decision 
by the WEU to send stops to 
the Adriatic was a first step. 

“It will not stop the killing. 
But the WEU has taken respon¬ 
sibility in contributing towards 
maiHngf the UN sanctions more 
effective/ he said. 


tect fond convoys,'while even 
President Francois Mitterrand 
of France, who was generally 
considered to be more open to 
sending ground troops to Bos¬ 
nia and has already agreed to 
contribute 700 military person¬ 
nel to the UN contingent to 
Sarajevo, also expressed seri¬ 
ous reservations yesterday. 

“France carries out the deci¬ 
sions of the UN," Mr Mitter¬ 
rand said. “But if someone 
were to ask ns [to provide com¬ 
bat troops], we would say that 
we would prefer other solu¬ 
tions." 

The big unanswered ques¬ 
tion is whether events on the 
ground wiR lead to an uncon¬ 
trolled escalation of military 
action, regardless of the firm 
political positions adopted by 
the participants in humanitar¬ 
ian aid and embargo enforce¬ 
ment operations. 


There -have already been 
reports of troops of the Cana¬ 
dian UN force returning the 
fire of snipers. The more mili¬ 
tary forces there are in Bosnia, 
be it under the umbrella of the 
UN, the greater the risk of a 
recurrence of such incidents, 
possibly leading to much more 
serious clashes between local 
and foreign troops. 

That Is why the latest mea¬ 
sures wEU have to go hand-in- 
hand with greatly increased 
efforts to find a negotiated 
solution to the ethnic and 
other problems provoked by 
the break-up of the Yugoslav 
federation - whether in the 
framework of the European 
Community’s peace conference 
chaired by Lord Carrington or 
a wider UN-sponsored interna¬ 
tional conference. 

As successive declarations 
on the Yugoslav crisis issued 
by various international 
forums have underlined, mili¬ 
tary measures taken by outsid¬ 
ers cannot solve the political 
problems which are at the 
heart of the conflict. Only a 
will for peace on the part of the 
warring factions and a genuine 
detire to replace shooting with 
talking can do that. 

It is for that reason that the 
world's leaders have been so 
hesitant to take more extensive 
military steps and will remain 
extremely reluctant to do so in 
the future, in spite of their out¬ 
rage at the bloodshed in Bosnia 
and the suffering of Its people. 


gatecrashes 

summit 

By Judy Dempsey in Helsinki 

MR Milan Panic, prime 
minister designate of the rump 
Yugoslavia, yesterday made an 
unexpected visit to Helsinki to 
tell the world why Serbia 
deserved a hearing. 

His loquacious press confer¬ 
ence was punctuated by slo¬ 
gans insisting that he har¬ 
boured no nationalist feelings, 
that Croats and Serbs really 
did liir* each other, and that he 
would “eliminate politicians” 
who stood to the way of peace. 

It coincided with a unani¬ 
mous declaration of the Confer¬ 
ence on Security and Co-opera¬ 
tion to Europe which placed 
the “prime responsibility” on 
Belgrade for the violence and 
ethnic cleansing in Bosnia-Her- 
cegovina. 

Mr Panic, whose US citizen¬ 
ship will not be withdrawn 
when he takes up his new job, 
had earlier met US secretary of 
State James Baker. 

Mr Baker told Mr Panic that 
"acts and not words" were 
needed to resolve the crisis. 
“The message 1 gave to him 
was clear...the human night¬ 
mare in the former Yugoslavia 
must cease...and that Serbia 
and Montenegro must abide by 
the UN resolutions,” Mr Baker 
said. 

Mr Panic, a businessman 
specialising in pharmaceuti¬ 
cals, said he would stop the 
killing by withdrawing all 



Milan Panic in Helsinki yesterday: offer to stop the killing 


heavy weapons from Bosnia, 
place them under UN control, 
and then sell other weapons to 
revive the Serbian economy. 

But Bosnian president Alija 
Izetbegovic, who helped draw 
up the declaration on the 
Yugoslav crisis, said Belgrade 
continued to support Serb 


irregulars and Serbia's proxy 
army to their efforts to carve 
up Bosnia. 

The destruction and killing 
to Bosnia-Hercegovina was 
finall y, and publicly acknowl¬ 
edged in a Bosnian-inspired 
text simply called a Declara¬ 
tion on the Yugoslav crisis. 


Russia had opposed the draft 
document, on the grounds that 
it was too one-sided, and that it 
wanted some of the text agreed 
by the G7 summit in Munich to 
be incorporated. Some other 
republics of the former Soviet 
Union wanted a CSCE declara¬ 
tion on Nagorno-Karabakh. 



■ Eight million clients. 

■ Haifa million stockholders. 
■Thirty thousand employees. 

■ Around 20% of all bank deposits 
and bank lending in Spain. 

■ Consolidated assets of US$95.8 bn. 

and equity of over US$6 bn. 
.■This is Central Hispano, 

Spain's biggest bank. 

■ A force in Europe and the world, with 
a presence in more than 25 countries. 

■ How can Central Hispano 

help you? 
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Indian commerce minister steps down Afghans 

. continue 


INDIA'S financial scandal yesterday 
claimed its first political casualty with 
the resignation o£ Mr Palanteppan Chi¬ 
dambaram, the commerce minister, 
who has been one of the key architects 
of reforms to open up the economy, 
Reuter reports from New Delhi. 

President Ramaswamy Venkata- 
raraan accepted his resignation after Mr 
Chidambaram had made public a letter 
to Prime Minis ter P.V. Narasimha Rao 
in which he said he had invested money 
in a company being investigated in the 
securities market scandal. 

He said his wife Nalini. who managed 
the family's financial affairs, had 
invested 250,000 rupees (£4.600) of their 
money In Fairgrowth Financial Services 
Ltd, named by the central bank as 


involved in the scam- 

“It is my sincere hope that these 
small Investments will not cause any 
embarrassment to the government," Mr 
Chidambaram, 46, said in the letter to 
Mr Rao. "If they do, I would have no 
hesitation in stepping down from the 
office of minister. I leave the matter to 
your judgment" 

Mr Chidambaram said he and his wife 
were not aware of the company's 
actions. "My wife had no reason to sus¬ 
pect any wrongdoing,” he said. “In fact. 
If FFSL have done anything wrong, we 
may stand to lose our investments." 

When releasing the letter to the press 
Mr Chidambaram was confident he 
would not be asked to resign. The 
Times of India newspaper reported. But 


within an hour, tt said. Mr Rao had 
forwarded the resignation to the presi¬ 
dent 

Mr Chidambaram appeared in parlia¬ 
ment on Friday but made no statement 
and refused to speak to the press. The 
matter of his resignation was not raised 
because parliament was adjourned after 
pandemonium erupted over the con¬ 
struction of a Hindu temple on the site 
of a mosque at Ayodhya. 

Fairgrowth received Rs2.4bn (£48m> 
from a subsidiary of state-owned 
Andhra Bank while handing over secu¬ 
rities worth only Rsl^Sbn, according to 
the Reserve Bank of India, the central 
bank. 

It said the balance was covered by 
allegedly forged documents testifying to 


the ownership of securities. 

A total of Rs3L92bn worth of transac- P* 1 j* - 
dons between banks and financial insti- T1 O' fl T1 T| 
tutions was not backed by securities or 
was backed by fraudulent securities, • 

the government has said. The money T'\X71T1 
was used to play on the then-booming VY ill 

Bombay Stock Exchange. 1 

Some members of the ruling Congress f Up 
party said the resignation would ULJLw Uvclv^ 
strengthen Mr Rao, although he would x _ 

lose the services of one ofhis key aides. _ 

“Although Chidambaram cannot be THREE mouths aft 
accused of any wrongdoing, he has powers Afghanistan 
resigned because he has acquired a council has e ven h 
comparatively insignificant number of over the conntrysid 
shares in a controversial Arm," said the government it d 
Congress parliamentarian Mr Ere Ana- The Islami c fund 
barasu. mujahedin, backed 


Hindu militants 
start to build 
Ayodhya temple 



A ROW erupted in the Indian 
parliament yesterday after 
Hindu militants on Thursday 
openly defied a court order and 
began construction of a Hindu 
temple on the site of a disputed 
16th-century mosque at Ayod¬ 
hya. 

Five thousand Hindu activ¬ 
ists from the militant right- 
wing Vishwa Hindu Parishad 
(VHP) poured into the dusty 
town near Lucknow with 
truckloads of gravel and sand, 
and three concrete mixers as 
prominent Hindu leaders per¬ 
formed the ritual of pouring 
gravel on the foundation stone, 
laid almost three years ago. 
The Hindus want to build a 
temple on the site because they 
say the Hindu god Lord Ram 
was bom there. 

The symbolic start of the 
temple construction was in 
open defiance of the Hindu 
Bharatiya Janata Party (BJP)'s 
assurance to the central gov¬ 
ernment that it would respect 
the verdict of the courts. The 
VHP is a radical wing of the 
BJP. 

A court order forbids the 
construction or demolition of 
any permanent structure on 
the disputed site. While Hindu 
activists have not dared to 
invade the barbed wire fencing 
around the ancient Babri 
mosque, they have demolished 


other smaller structures on the 
site. 

The move, which is seen as 
politically expedient rather 
than religiously motivated, has 
escalated tension between Hin¬ 
dus and Moslems in northern 

The start of 
construction is in 
defiance of an 
assurance to central 
government, 
writes Shiraz Sidhva 

India. 

The BJP which wrested 
power in Uttar Pradesh, where 
Ayodhya is located, a year ago, 
on the promise that they would 
build the Hindu temple, 
against all odds, has been 
unable to contain the enthusi¬ 
asm that it whipped up on the 
temple issue two years ago. 

Mr S.B. Chavan, the In dian 
home minister has summoned 
Mr Kalyan Singh,the Uttar 
Pradesh chief minister to New 
Uelhi, to ask for an explana¬ 
tion. Mr Singh, who has been 
under tremendous pressure to 
deliver on his main electoral 
promise to build the temple, 
has allowed the commence¬ 
ment of the construction to 
appease the militant wing of 
his party. 
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Hardline Hindhu militants lay the foundation to the m ain gate of a temple at the site of a 
16th-century mosque at Ayodhya In the northern Indian state of Uttar Pradesh 


SCHOOL 

WINNERS 


500 


The FT Schools 500 is a special survey which assesses the sixth-form performance 
of almost 500 fcc-paying schools in Britain. It’s essential homework for parents who want to 
compare independent secondary schools objectively. 

Schools are ranked according to academic performance, us measured by ‘A’ Level 
grades and the tables include information on number of pupils, pupil/staff ratio, fees, passes per 
pupil and the percentage of leavers going into further education. English and Welsh schools are 
grouped by county and there is a separate table for Scotland. 

Fill in the coupon now for your copy. 


To: John White, Financial Times Ltd, Number One, Southwark Bridge. London SEI 9HL Fax (071) S73 3072. 
I would like L_! copies of the FT Schools SOD, price £5.00 1 inclusive of post and packing). 

(enclose my cheque tor £_, made payable to “Financial Times. ~ 


Address 


loot weened uitfunt a unaluitj 


Postcode 


Irffcr valiu imiti 3 k Dc r cmb a IW 


Iraq starts 
building oil 
pipeline 


Iraq is pursuing apian to build 
a pipeline through Jordan to 
export crude oil from the port 
of Aqaba on the Red Sea once 
it returns fully to the oil mar¬ 
ket, according to a report to be 
published on Monday In Petro¬ 
leum Intelligence Weekly 
(PIW), the leading oil Industry 
newsletter, Mark Nicholson, 
Middle East Correspondent, 
writes. 

The report says talks 
between Iraq and Jordan were 
concluded in the spring and 
that the Iraq State Company 
for OU Prqjects began digging 
on its side of the border a 
month ago. 

The pipeline would stretch 
900km from Iraq's K3 pump 
station at Haditha and have a 
capacity of lm barrels a day. 

US prices subdued 

US producer prices rose mod¬ 
estly last month, providing fur¬ 
ther evidence that Inflationary 
pressures are subdued, the 
Labor Department reported 
yesterday, Michael Prowse 
writes from Washington. 

After seasonal adjustments, 
the producer price Index for 
finished goods rose 02 per cent 
last month and L5 per cent in 
the year to June. 

The Increase was largely due 
to a 2.3 per cent jump in 
energy prices in June. Exclu¬ 
ding food and energy, which 
are volatile on a monthly basis, 
the index fell 0.1 per cent - 
the first decline since 1987. 

S African killings 

South Africa faces increasing 
instability in the coming 
months, a senior police officer 
warned yesterday, Michael 
Holman reports from Johan¬ 
nesburg. 

In the first six months of this 
year 1,181 people died in politi¬ 
cal violence, including 100 
policemen. Last year 2^40 vio¬ 
lent deaths were recorded, 
including 137 policemen. • 

Dunkel extension 

The governing council of the 
General Agreement on Tariffs 
and Trade (Gatt) is next Tues¬ 
day expected to approve a six- 
month extension to July 1983 
of Mr Arthur Dunkel's position 
as director-general, writes 
Francis Williams. 

Mr Dunkel has been asked to 
stay on because the organisa¬ 
tion's future remains unclear 
under the Uruguay Round. 


body orders end 
to building carte 


baram cannot be THREE months after taking 
mgdoing. he has power, Afghanistan’s ruling 
s has acquired a council has even less controT 
[Scant number of over the countryside titan did 
jrsial firm," said the government it deposed. - 
rian Mr Era Ana- The Islamic fundamentalist 
mpjahedin, backed by a mili¬ 
tary triumvirate, are beset by 
lawlessness and the same bit-; 
ter dmsiveness that hampered 
their 14-year struggle for 
power against the former 
Moscow-backed regime. 

Bandits still routinely loot 
vehicles In the countryside. 
Night-time sentries in Kabul 
areas likely to train a grenade 
launcher at a stranger as aim- ; 
ply to ask for identification. 

Last month, minority Shia 
and ethnic Pushtun mujahedin 
fought a five-day battle on the 
capital's south side leaving 
more than. 100 dead. Recently, 
radical mujahedin leader Gul- 

Kabul’s ruling 
mujahedin are still 
beset by the 
divisiveness that 
hampered their 
struggle against the 
former regime, 
writes Steve Levine 


buddin Hekmatyar fired rock¬ 
ets on Kabul, killing 50 people. 

“Kabul under the old gov¬ 
ernment controlled 29 provin¬ 
cial capitals and all the major 
supply routes. What does 
Kabul now control?” asked an 
Asian diplomat in KabuL 
There are signs of a govern¬ 
ment trying to begin govern¬ 
ing. On Monday - three 
months after his appointment 
- the new prime minister, Mr 
Abdul Saboor Farced, arrived 
in Kabul and took his oath of 
office. The president, Berhan- 
nuddin Rabbanni, is also In 
office, chairing the 51-member 
ruling civilian coundL A cam¬ 
paign has begun to expel 
armed rebels from the ra pifcii. 

' A rise In confidence is 
suggested by a strengthening 
of the Afghan currency, which 
has doubled in value to 650 to 
the dollar since former Presi- 
dent Najibullah fell in AprlL 
The regular Friday prayers 
have become the most demo¬ 
cratic arena Afghans have 
seen for years, with fired-up 
devotees shouting critical 
questions at mujahedin lead¬ 
ers standing at the pulpit 
However, the Impression is 
of a government plagued by 
blood fends and disorder, 
struggling to transform itself 
from a guerrilla army. 

The ruling council appears 
to be respected by most muja¬ 
hedin commanders. But power 
Is largely held by a strategic ! 
alliance of the former rebel 
commander, Mr Ahmad S hah 
Masood, who is deforce minis¬ 
ter; Mr Abdul Rashid Dostum, 
a powerful militia general 
whose detection triggered Mr 
Najibnllah's fall; and General 
Abdul Momen, the de facto 
military commimder of KabuL 
tinder their orders, things do 
seem to get done. 

Mr Masood is viewed as the 
single most powerful person in 
KabuL But because Afghan 
society demands consensus 
and honour, he must tread 
lightly. He is said to spend 
most of his time trying to 
bridge discord among the vari¬ 
ous armed ethnic and political 
groups in the capital. 

Mr Momen is In charge of an 
operation Intended to rid 
Kabul of armed mujahedin. 
Pursuing the assignment with 
zest, his convoy of fcanfra has 
rolled around KabuL lowering 
m u zzl es at obstreperous muja¬ 
hedin commanders. 

However, his less than tact¬ 
ful approach upsets -some 
mujahedin. One complained: *T 
didn't fight 14 years or jihad 
(holy war) to be ordered 
around by a communist.” . 

Mr Dostam is the triumvi¬ 
rate's most controversial mem¬ 
ber. From the mid-1980s, he 
c omm anded a mercenary army 
which, bankrolled by Mr Naii- 
bnllah, fought the war’s moat 
brutal battles against the 
mujahedin. 

When he and Mr Momen 
defected, Mr Najibnllah was 
finished. 

The most vocal opponent of 
Mr Dcstam has been the radi¬ 
cal leader Mr Hekmatyar, a 
Pushtun. Mr Farced's delayed 
arrival was a result aF Mr | 
Hekmatyar’s refusal to allow 
his man in the capital until Mr 
Dostam's militiamen left Mr 
Dostam's departure is 
unlikely, since Mr Masood 
probably needs him to hold 
back Mr Hekmatyar. 

For now, Mr Hekmatyar; 
believed to hold a huge, 
arsenal of US and Saudtsup- 
plied weaponry, wanders the 
countryside in a convoy, bid¬ 
ing his time. 


By Robert Thomson In Tokyo 

JAPAN'S anti-monopoly Fair 
Trade Commission has ordered 
166 construction and related 
companies'to disband the larg¬ 
est bid-rigging cartel uncov¬ 
ered by the agency in its 
attempts to clean up the coon* 
ttys construction industry.. 

The surveying, consultancy 
and cons tru ction companies 
are alleged, by the FTC to have 
routinely rigged bids for con¬ 
tracts in the Nagoya, area, in 
central Japan, by convening a 
meeting two days before a bid. 
closing date. 

Commission officials said 
that the. companies would 
decide among themselves 
which would apply for the con¬ 
tract and, if more than one 
company was keen, they would 
conduct a lottery. In the bid¬ 
ding process, the chosen com¬ 
pany would bid lowest'and 
inevitably win the contract 


These cartels, or dango, are a 
serious point of trade friction 
between Japan and the US, 
which is attempting to improve 
access to the Japanese market 
for US contractors. 

Until this case, the largest 
dango was in SaitanHL near 
Tokyo, where 66 companies 
had divided local government 
projects among themselves 
until this year. 

■ The FTC closed down the 
cartel, and the .Ministry of Con¬ 
struction warned the compa¬ 
nies not to renew their collu¬ 
sion. 

The 166 companies have 
until July 23 to notify the FTC 
of their willingness to disband 
the cartel 

If they' refuse, the 
commission could decide to 
take legal action, which would 
be the first formal anti-monop¬ 
oly case against the politically- 
infinentifll construction indus¬ 
try. 


Pangs of delight for 
Hong Kong cartoonists 


By Simon Hofoerton 
In Kong Kong 



A hairdresser 
recently asked 
her view of Mr 
Chris Patten, 
Hong Kong's 
new governor, 
furrowed her 
brow and said: 
“Hmrnm, Mr 
Patten; a very 
important 


“Why?” 
fa*Lv£\ in “ We IL he's the 
* chairman of 
Britain. Hong 
_nKong Is lucky 
C to. have such 

- an. important 
man.” 

The. framer chairman of the 
Conservative party might be 
taken aback by his elevation, 
but then, to the Chteese, the 
word “chairman” has a singu¬ 
lar ring to it. 

An altogether different 
grassroots perception of the 
new governor is provided by 
cartoonists in the leading local 
newspapers. They have lighted 
on Mr Patten's somewhat cor¬ 
pulent demeanour and nick¬ 
named him “Fat Pang” - Pang 


being the Chinese surname he 
has fa»kwn. . 

This is not a case of lese 
mojestA as such - the Chinese 
will pick on someone's most 
diwtingnishlng feature be it a 
stammer, squint or limp and 
turn it into a nickname - but 
more a piece of well-inten¬ 
tioned and irreverent teasing. 

But It is a nickname the gov¬ 
ernor will have to live with for 
the rest of his time in Hong 
Kong. One newspaper, the 
Hong Kong Economic Journal, 
has begun to ran a daily comic 
strip entitled “Fat Pang’s 
Theatre”. 

Mr Patten's desire to ran an 
“open and accessible” adminis¬ 
tration - one element of 
which will be a form of prime 
minister’s questions in the 
local legislature - will no 
doubt provide fertile material 
for the colony's local wags. 

So may his desire to run a 
“presidential” style of govern¬ 
ment Yesterday, he held one 
of the largest press confer¬ 
ences the colony has seen In 
the garden of his official resi¬ 
dence. It was not quite the 
White House Rose Garden, but 
tiie tone was unmistakable. Mr 
Patten intends to lead from 
tiie front 


China’s economic 
growth rises 10% 


CHINA'S economy moved Into 
high gear in the first, half of 
1992, with gross national prod¬ 
uct rising an estimated 10 per 
cent over the same period test 
year, according to the official 
People's Daily, Reuter reports 
from Beijing. 

The newspaper attributed 
the high growth rate,, which 
outstripped even the govern¬ 
ment’s most recent increased 
estimate, to a call In January 
by Deng Xiaoping; the coun¬ 
try's senior leader, for faster 
economic reform. 

Preli m i n ary statistics show 
that industrial production rose 
by 18 per cent over the first 
half of the year. Retail sales 
rose 14 per cent Customs fig¬ 


ures show exports rising 17 per 
cent to $35.6bn (£18.6bn), and 
imports growing 23 per cent to 
$33.1bn. 

_ Premier LI Peng, a conserva¬ 
tive who oversaw a three-year 
austerity programme from 1988 
designed to bring the economy 
back under control after a sim¬ 
ilar period of rapid growth, 
told parliament in March the 
1992 growth target was 6 per 
cent In a humiliating reversal, 
he was forced to amend his 
report to allow for the possibil¬ 
ity of higher growth in some 
areas. Last month, he climbed 
down fhrther by admitting that 
GNP growth would probably 
surpass 9 per cent Growth was 
7 per emit in 1991. 


MAJOR PUBLIC 
CLEARANCE AUCTION 

™ collateral merchandise 

IN BUTLERS WHARF ORIENTAL CARPET WAREHOUSE 
Huge number of handmade Oriental Carnets 

plc*J«e*t to and hdd by major Swiss Bank against multi mDQon pound 
tam to old established fanponet/wbofesaler, and redirected Tor 

°“Ration ofbanknipccf 
procedure by Am Bank on natroctions of Costed™ 

the merchandise by the debt guarantors 

vmjjablf, exceptional, A unravnc handknotted 

PERSIAN, TURKISH, AFGHAN 

and other fine, scarce & decorative 

^Eastern Rugs, Runners, Carpets, 
Silk Rugs, Extra Large Carpets etc 

apportioned in large mixed sections to be put under the hammer 
singly piece-by-piece 

MOSTLY UNRESERVED 

PUBLIC AUCTION 

SUNDAY, 12 JULY at 11.30 ajn. Sharp 

* ” t „ w 
at 

butlers wharf 

Warehouse 15, Shad Thames, London SEI 

r.u.TvT ««wc«4 BAY 

nqmBls: Cash, ID supported cbeqws,a« m ^ r c retffiCanli 

BIOCPtSTAFFXt KNOWLES, Appointed AoajBnom.*rtfc Q7I-SS9 7971. 
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Compatibility is never a problem with Apple Macintosh. 


Finding the right partner can be one of life’s 

more painful experiences. 

But not if your name’s Apple'" Macintosh'We’re 
compatible with absolutely everything. 

We work with other personal computers, host 
systems and their networks. 

We can import and use MS-DOS®ffles, run industry- 
standard programs such as WordPerfect® and Lotus® 
1-2-3® and even run programs written in MS-DOS. 

O »««CH ,9M. APPLE COMPUTER lt.». LTD. THE APPLE r?g”eS» 


On top of all that, Apple Macintosh is renowned 
as the easiest personal computer in the world to use. 
Millions of people are more productive as a result 
and they find everyday tasks more enjoyable. 

In fact, whatever type of work you do, and 
whether you’re a dab hand or a novice in the field 
of personal computers, there’s one thing you can 
be absolutely sure of. 

Apple Macintosh is the perfect match. 


To find out why Apple Macintosh is tlie perfect match for \uu. dial 100 and 
ask for Freefone Apple or return this coupon. Post to Naomi Lennon, Customer 
Care Administrator, Apple Cuniputer U.K. Limited. FRF.EPOST. Information 
Centre. London SW15 2YY, making sure yuu include your postcode. 

Name_Title--— 

Organisation--- 

Nature of Business--- 


Address. 


.Postcode^ 


L«k Apple™ Macintosh™ The powertosucceedj 


, AND APPLE AND MACINTOSH ABE TRADEMARKS OF APPLE COMPUTER. INC . REGISTERED Ifi THE U.5. AND OTHER COUNTRIES MS-DOS IS A REGISTERED TBADEMAin OF MICROSOFT CORPORATE. 
TRADEMARK Of WORDPERFECT CORPORATION LOTUS AND 1-M ARE REGISTERED TRADEMARKS OF LOTUS DEVELOPMEN • CORPORATION 
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Discounting forces down retail i 



Boost for . 
rented • > 


By Peter Marsh, 
Economics Staff 


INFLATION at the retail level 
has shown a sharp fall, helped 
by a drop in the price of sea¬ 
sonal foods, widespread dis¬ 
counting in shops and only a 
small rise In the prices of 
many services. 

The Central Statistical Office 
said yesterday that the retail 
prices index (RPI) rose in the 
year to June by 3.9 per cent, 
from 4.3 per cent in May. The 
June figure is the lowest since 
last October. 

The RPI excluding mortgage 


interest payments - a mea¬ 
sure favoured by the Treasury 
as Indicating underlying infla¬ 
tion - rose by 4.8 per cent in 
the 12 months to June, after 5.3 
per cent In May. That is the 
smallest Increase in the mea¬ 
sure since June 1988. 

The Treasury said that, on 
the basis of an unpublished 
internal study, the equivalent 
inflation rate for the European 
Community as a whole was 4.9 
per cent in June. That meant 
UK inflation was for the first 
time since 1986 lower than the 
EC average, if the two are mea¬ 
sured on a comparable basis. 


Between May and June the 
RPI stayed unchanged at 139.3. 
There was a relatively sharp 
0.4 per cent increase in the 
index between the comparable 
months last year. 

Of the fall of 0.4 points 
between year-on-year Inflation 
in May and June, roughly half 
was due to a fell in the prices 
of seasonal foods, particularly 
potatoes, British lamb and 
fresh fish. 

During June the price of this 
type of food fell by 2.9 per cent, 
while In June last year - due 
largely to wet weather - 
prices increased by the same 


amount As a result of that sta¬ 
tistical quirk, prices for sea¬ 
sonal foods dropped by 6.8 per 
cent in the 12 months to last 
month - the biggest year-on- 
year drop for the items since 
1984. 

Prices of household goods, 
such as furniture and carpets, 
showed a 0.1 per cent fall 
between May and June. That 
resulted in a year-on-year 
Increase last month of 2.6 per 
cent the lowest for this class 
of goods since 1987. 

Do-it-yourself products for 
home decorating also saw 
lower prices, as did some pro¬ 


cessed vegetables such as 
baked beans. 

Prices of leisure services, 
such as charges lor sports 
activities and those for per¬ 
sonal services Including hair¬ 
dressing, both saw an increase 
of just 0.1 per cent between 
May and June. 

Prices associated with motor¬ 
ing showed a 0.2 per cent 
Increase between May and 
June, to make the year-on-year 
rise in those prices last month 
7.5 per cent Petrol prices fell 
during June by about lp a gal¬ 
lon, while prices of many 
secondhand cars went up. 
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Commons 


committee 
dispute 


deepens 


By Ralph Atkins 


ANGRY exchanges among 
Tories about membership of 
Commons committees took a 
new turn yesterday - and may 
threaten the places of some 
senior Conservatives when 
MPs vote on the proposals on 
Monday. 

Mr Nicholas Winterton, mav¬ 
erick former Tory chairman of 
the health committee, tried to 
retaliate against government 
business managers' attempts to 
use his length of service as an 
reason to unseat him. 

He listed, in a Commons 
motion, three other Tories and 
six Labour MPs who had 
served for a similar period but 
had been renominated. His 
move further embarrassed 
Conservative whips who, 
though insisting the Commons 
committees are matters for the 
House to decide, have heavily 
influenced the selection. 

Already an amendment has 
had to be tabled to remove the 
similarly long-serving Sir John. 
Wheeler from the list for the 
home affairs committee he 
used to chair. Sir John. MP for 
Westminster North, plans to 
make a personal statement to 
the Commons on Monday. 

The confusion - which will 
lead to a succession of votes on 
Monday night - increased the 
suspicion among many Tory 
MPs that the party's business 


managers had concocted the 
long-service rule simply to 
unseat Mr Winterton. 

Sir Marcus Fox. Tory chair¬ 
man of the selection committee 


that approved the original 
lists. 

said: "We took the view that it 
is absolutely right that after 13 
years and three parliaments, 
any member who was on a 
select committee in 1979 really 
ought to make room for other 
people.” 


Fresh legal 
boost 
for LUI 
creditors 


By Raymond Hughes, 

Law Courts Correspondent 


ATTEMPTS by four insolvent 
companies in the London 
United Investments insurance 
group to put together schemes 
of arrangement for the benefit 
of their creditors have been 
given a second impetus by the 
courts. 

On Thursday, a ruling by the 
Court of Appeal Increased the 
ability of the Policyholders’ 
Protection Board, whose sup¬ 
port is crucial to the schemes, 
to participate in them. 

Yesterday a High Court 
judge held that deposits total¬ 
ling about S98m (£5l.7m), held 
by banks in the names of the 
four companies, are the abso¬ 
lute property of the companies. 

Mr Justice Harman said that 
HS Weavers (Underwriting) 
Agencies, also a wholly owned 
subsidiary of LIU, which acted 
as underwriting agent and 
managing agent for the compa¬ 
nies. had no right to any part 
of the deposits. 

Rejecting Weavers' claim 
that it was entitled to take 
from the deposits debts it was 
owed under the agency agree¬ 
ment, he said be could not see 
why the companies should 
have to pay anything to Weav¬ 
ers to the detriment of the gen¬ 
eral body of their creditors. 
Kingscroft Insurance Co, 
El Paso Insurance Co, Lime 
Street Insurance Co and 
Mutual Reinsurance Co, which 
are in provisional liquidation, 
have gross liabilities of $2.5bn 
and assets of about $l.7bn. 

They believe the proposed 
schemes, which would enable 
them to run oil their business 
in the normal way and pay a 
percentage of the claims, 
would be more beneficial to 
their creditors than liquida¬ 
tion. 


MoD optimistic over EFA 


By Ralph AUcIns 
and Paul Betts 


MR Malcolm Rifkind, the 
defence secretary, will meet his 
Italian and Spanish counter¬ 
parts next Tuesday to discuss 
the future of the European 
Fighter Aircraft amid increas¬ 
ing optimism at the Ministry of 
Defence that the £20bn project 
can be saved. 

The talks coincide with 
intensified lobbying by the UK 
aerosphee Industry, which 
warned yesterday in a briefing 
paper that the collapse of EFA 
- which is in its developmental 
phase - would have severe con¬ 
sequences on employment and 
the future competitiveness of 
the UK manufacturing indus¬ 


try. Italy and Spain have sig¬ 
nalled that they wish to con¬ 
tinue with the project, Mr Jon¬ 
athan Aitken, defence 
procurement minister, said in 
a Commons debate yesterday. 

The MoD is also pressing for 
the EFA project to continue - 
in spite of Germany's with¬ 
drawal from production and 
Treasury scepticism about the 
extra costs that may now be 
involved. 

At the London meeting, all 
three defence secretaries will 
discuss options available for 
continuing the project within 
budget 

Mr Aitken said discussions 
on the costs of EFA bad always 
been planned for early next 
year, when the development 


phase was near completion. 
“We are now having these dis¬ 
cussions a little earlier,” he 
said. 

On the cost side, Sir Barry 
Dux bury, director of the Soci¬ 
ety of British Aerospace Com¬ 
panies (SBAC), the UK indus¬ 
try's trade association, said 
yesterday that the aerospace 
industry was “dismayed" by 
views attributed to the Trea¬ 
sury on its worries over EFA 
costs. Those views indicated 
“not only reluctance to 
acknowledge the UK's defence 
policy commitments and a lack 
of appreciation of the cost-ef¬ 
fectiveness of EFA but also a 
large degree of naivety on 
industrial matters". 

He also warned that for 


many smaller companies 
involved in EFA, cancellation 
might lead to the collapse of 
the companies themselves. 

The SBAC argued that 
almost all the developing tech¬ 
nologies that would feature in 
the future of both civil and mil¬ 
itary aerospace "are part and 
parcel of the EFA development 
programme". 

It claimed that the compa¬ 
nies involved in EFA had 
already produced substantial 
cost savings “creating a unit 
price of less than £25m” per 
aircraft Government risk had 
also been minimised “by the 
most stringent contractual and 
performance agreements ever 
developed in the military air¬ 
craft field”. 
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Awaiting takeoff clearance: BAe and its partners hope to get more EFAs off the ground to join the UK's first assembled model 


Date set for tougher toxic waste rules 


By Ivor Owen, 

Parliamentary Correspondent 


FURTHER strengthening of 
the already tough regulations 
governing emissions from 
Incineration of toxic waste by 
Rechem International at its 
Pontypool plant will take effect 
in the autumn, Mr Gwilym 
Jones, a junior minister at the 
Welsh Office, assured the Cara¬ 
mons yesterday. 

He urged Labour MPs who 
had sought a public inquiry 


into the plant to await the out¬ 
come of a survey being under¬ 
taken by Professor Lewis 
Roberts of the University of 
East Anglia 

Its findings on the levels of 
contamination by PCBs (poly¬ 
chlorinated biphenyls) near the 
plant are expected to be 
announced in January. 

Mr Jones acknowledged the 
anxiety of people living near 
the plant but maintained that 
the need for an inquiry or 
other form of investigation 


could best be decided in the 
light of the survey’s findings. 

The more stringent regula¬ 
tions to be introduced in the 
autumn, he said, would stem 
from the Environmental Pro¬ 
tection Act. 

Rechem had already 
announced that it would Invest 
£2.5m to improve emissions 
from the incinerator stack. The 
Pollution Inspectorate has 
served it a notice to improve 
matters by next May. 

Mr Jones promised that 


every effort would be made 
during Britain’s presidency of 
the European Community to 
hasten a ban. sought in a direc¬ 
tive, on imports of toxic waste 
from developed countries out¬ 
side the EC. 

Defending the continued 
imports of toxic wastes from 
underdeveloped countries, Mr 
Jones emphasised that a ban 
might lead to illegal or envi¬ 
ronmentally unsound dumping 
- “the worst of all crimes 
against the environment”. 


Maxwell City 


adviser gives 

fund £50,000 


By Norma Cohen, 
Investments Correspondent 


WATSON'S, the actuarial 
consultancy firm that acted as 
adviser to the Maxwell Com¬ 
munication Corporation pen¬ 
sion scheme, has donated 
£50,000 to the compensation 
scheme set up to aid the Max¬ 
well pensioners. It is the first 
City firm to make a donation. 

The fund has received only 
one other donation so far. a 
£120,000 contribution from the 
National Association of Pen¬ 
sion Funds. 

Mr Alan C haplin , partner, 
said the firm decided to make 
the donation after assurances 
that such a move would not 
imply any guilt or liability 

Sir John Cuckney. a leading 
City figure and former chair¬ 
man of 31, the venture capital 
group, has been seeking dona¬ 
tions to the fund from firms, 
that had dealings with Robert 
MaxwelL . . . 

The scheme was set up 
nearly two months ago by Mr 
Peter Lilley, social security, 
secretary, who said that those 


who had profited from their 
dealings with Maxwell should 
help to cover the shortfall in 
assets from pension schemes 
he controlled. More than £400m 
is missing from those schemes. 

Mr Chaplin said that Wat¬ 
son's first became aware of 
“serious irregularities” in the 
MCC pension scheme on 
December 3 last year after a 
meeting it had sought with the 
pension scheme manager. Wat¬ 
son's Immediately contacted 
the Occupational Pensions 
Board to advise them of the 
situation, he said. . 

Watson's most recent actuar¬ 
ial valuation of the MCC pen¬ 
sion scheme was made as of 
March 3L 1988. 

Another was due to be com¬ 
pleted as of March 31 last year, 
but while membership data, 
required Jbr the exercise had 
been received, information on 
assets had not. 

Watson's said that in addi¬ 
tion to actuarial valuations, it 
advised MCC itself on matters 
such as the pensions aspects of 
sales and purchases of subsid¬ 
iaries. . 


THE GOVERNMENT is to hold 
talks with institutional inves¬ 
tors to see whether a fresh ini¬ 
tiative can be taken to build up 
the private rented housing sec¬ 
tor. Sir George Young, housing 
minister, said yesterday, David 
Bare hard writes. 

“My vision is of good-quality, 
professionally managed accom¬ 
modation for rent, backed by 
long-term institutional invest¬ 
ment,” he told the Council of 
Mortgage Lenders. '-I 

“I believe that there is now a 
consensus that the time is ripe 
for a fresh initiative and I have 
invited to my department rep¬ 
resentatives of major institu¬ 
tional investors to identify how 
we convert this consensus into 
homes." 

He told mortgage lenders to 
tell their customers that there 
is a range of options if their 
circumstances change and they 
fail into arrears. The minister 
believes that will help to build 
confidence in people about to 
enter the housing market. 

Sir George sharply rebuked 
critics of the mortgage-rescue 
scheme agreed between the 
government and landers last 
year. 

“The mortgage-rescue pack- a 
age is forecast to rescue 55,000 
people, many more than origi¬ 
nally forecast last December," 
he said. 



Membership move 
by unit trust body 


MPs told of Lmro 
‘shortcomings’ 


THE Unit Trust Association 
will consider proposals to 
broaden its scope to include 
managers of a wide variety of 
investment vehicles, including 
investment trusts. 

The move fellows a review of 
members' views in the trade 
association after a dispute with 
.the.life insurance industry 
over regulation of retail flnan- A 
dal services. Three large life 
Insurers, who also sell unit 
trusts, withdrew from the UTA 
over its criticisms of life insur¬ 
ance sales methods. 
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Press article 
angers Rottomley 


By Ivor Owen, 

Parliamentary Correspondent 


THE. FAILURE of the Invest¬ 
ment Management Regulatory 
Organisation (lmro) to detect 
the plundering of pension 
schemes by the late Robert 
Maxwell arose from “shortcom¬ 
ings of Implementation”, Mr 
Anthony Nelson, economic sec¬ 
retary to the Treasury, told the 
Commons yesterday. 

Mr Nelson said: "I do not 
accept that this case demon¬ 
strates that the supervisory 
structure itself is deficient” 

Acknowledging the need to 
strengthen the regulatory sys¬ 
tem, he emphasised that the 
Securities and Investments 
Board (SIB) had decided to 
work on correcting key short¬ 
comings rather than withdraw 
recognition from lmro. 

He denied that lmro warned 
the government that it could 
not carry out its duties prop¬ 
erly because of difficulties over 
the relationship between the 
Financial Services Act regime 
and trust law. 

Mr Nelson rejected further 


Labour demands that the gov¬ 
ernment should compensate 
the pensioners concerned. He 
Insisted that, no government 
could accept a duty "to make 
good losses resulting from 
fraud or theft of savings". 

Mr Nelson said it was dear 
that the chain of responsibility 
had failings at many'links. 1 

Mr Paul Boateng, -a Labour 
spokesman on Treasury affairs, 
said: “SIB was, in its own way, 
as much to blame in these mat¬ 
ters as lmro’. Both bodies, he 
said, must bear a degree of cul¬ 
pability. 

Mr Ken Eastham. Labour MP 
for Manchester, Blackley, 
warned that.it would be years 
before ordinary working people 
regained confidence in pension 
schemes. 

Calling on lmro to provide 
compensation, he said: “I am 
not talking about petty cash 
like £2m or £3m." 

Mr Eastham said some kind 
of penalty should be imposed 
on lmro Tor its incompetence 
and slackness regarding pro¬ 
tection of pensioners’ inter- 


MR Peter Bottomley, the Con¬ 
servative MP and fanner junior 
minister, has asked the Press 
Complaints Commission to 
rule on a story in The Indepen¬ 
dent about his wife Virginia, 
the health secretary. 

The Independent revealed 
that Mrs Bottomley. who ear¬ 
lier this week introduced mea¬ 
sures designed to reduce teen- > 
age pregnancies, had had her 
first child when she was 19 - 
three months before she mar¬ 
ried the father, Mr Bottomley. 


Covenant case 
parties settle 


A HIGH Court test case over 
the use of restrictive covenants 
preventing employees from 
taking business when they 
leave a company was aban¬ 
doned yesterday when the par¬ 
ties settled out of court. 

The case against Allied Dun¬ 
bar, the financial services com¬ 
pany, had been brought by 
four employees of J. Rothschild 
Assurance, a life assurance 
company that had recruited 
200 Allied Dunbar sales associ¬ 
ates. Neither party would dls- 0 
close the settlement terms. 
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Extracts from the speech by Mr 
Norman Lamont, the chancellor, yes¬ 
terday to the European Policy Forum: 
Today's Inflation figures marked 
another important milestone on 
Britain's long road to permanently 
low inflation. For the first time since 
1986. our inflation, measured on a 
comparable basis, is lower than the 
European Community average. 

But just beating the average, when 
most of our competitors are seeking 
to reduce Inflation further, should 
not be good enough. Two thirds of 
our exports go to countries with 
inflation rates lower than our own. 

For almost two years, the govern¬ 
ment's counter-inflationary strategy 
has been based on sterling’s mem¬ 
bership of the exchange rate mecha¬ 
nism. The ERM is not an optional 
extra, an add-on to be jettisoned at 
the first hint of trouble. It is and will 
remain at the very centre of our 
macroeconomic strategy. 

Retail price inflation has fallen 
from nearly u per cent at the time 
of entry to less than 4 per cent 
today. As inflation has come down, 
we have been able to cut interest 
rates nine times, from 15 per cent to 
10 per cent today, below the average 
of tiie last 10 years. 

Both management and unions are 
getting the message that if we want 
to compete with the rest of Europe, 
we must not award ourselves pay 
increases far in excess of their 
levels. Britain's trade performance 
has confounded the pessimists. 
Exports are at a record leveL 


I cannot believe we could have 
achieved all this outside the ERM. 
But despite these achievements, and 
the progress we are making towards 
our medium-term objectives, there 
are those who try to blame the pres¬ 
ent difficult economic situation on 
our membership of the ERM. As 
soon as the going gets rough, the 
quest begins for the easy way out. 
They cast around for a painless, 
cost-free route to higher growth with 
tow inflation. 

I would be the last person to say 
that - to coin a phrase - there Is 


‘The cut-and-run 
option; cut interest 
rates and a run on 
the pound’ 


no alternative to our present policy. 
Plenty of alternatives are suggested. 
But in my view, they are all illusory 
or destined to fail. They would not 
deliver low inflation. 

Let me deal with each In turn: 

• Cut interest rates immediately 
If any country within the ERM is to 
have lower Interest rates than Ger¬ 
many, the markets must expect its 
currency to appreciate against the 
D-Mark. 

But the D-Mark has never been 
devalued in the history of the ERM. 
So it Ls scarcely surprising that for¬ 


eign exchange markets are just not 
prepared to hold ERM currencies 
yielding substantially less than the 
D-Mark. 

Nevertheless, some suggest that 
Britain has more flexibility; that by 
allowing the pound to fall to the 
bottom of its wider band, we would 
create the scope for a subsequent 
appreciation, and hence our interest 
rates could be much lower than Ger¬ 
many's. This Is theoretically inge¬ 
nious, but wholly unrealistic. 

If it were true, it would be the 
weakest currencies In the ERM that 
had the lowest interest rates. But 
foreign exchange markets do not 
expect a weak raid falling currency, 
with tow interest rates, to bounce 
back up again. They expect it to 
carry on felling, and they sell it, 
forcing interest rates up. 

So even with the extra flexibility 
afforded by the wide bands, I know 
of no serious economic commentator 
or analyst who believes that sharp 
interest rate cuts - from our cur¬ 
rent position, with rates just above 
those in Germany - are a serious 
option within the ERM. 

• A German realignment 
There are those who argue that Ger¬ 
many has been hit by an excep¬ 
tional, inflationary shock - that of 
reunification - and that the rest of 
Europe is being forced to bear the 
consequences. The D-Mark should 
therefore be realigned upwards. No 
country in the ERM is looking in 
that direction. The issue is simply 
not on tbe agenda. 


Devaluation within the ERM 
ft is patently absurd to suggest that 
this would allow interest-rate cuts. 
When currencies devalue against the 
D-Mark, the markets do not expect 
them to be revalued back up again. 
They expect a further devaluation, 
and demand higher, not tower, inter¬ 
est rates to compensate far that risk. 
So currencies that devalue pay an 
interest-rate premium. A realign¬ 
ment could only put interest rates 
up. not down. 

• Leave the ERM, cut interest rates 
and let the pound find its own level 
It sounds simple. After all, the US 
floats its currency; why shouldn’t we 
do so too? The British economy ls far 
more dependent on international 
trade. More than a third of our 
national output is exported, com¬ 
pared to just a tenth far the US. For 
Britain, the threat of imported infla¬ 
tion is very reaL 

Many who advocate floating 
intend a devaluation of the pound. 
And they would certainly achieve it 
The result of leaving the ERM, com¬ 
bined with large cuts in interest 
rates, would be a-fall in the pound 
probably unprecedented in the last 
40 years. It's the cut-and-run option; 
cut interest rates and a run on the 
pound. We know from hitter experi¬ 
ence that devaluation just does not. 
work for Britain. The devaluations 
of the past yielded not booming 
exports but a steadily falling share 
of world markets. 

Outside the ERM, we would still 
have to compete with the ERM coun¬ 


tries. Markets would see that, imuitp 
all our major European competitors, 
Britain lacked the will to pursue the 
goal of permanently tow inflation. 
And they would be right We would 
have given op after less than two 
years. They would conclude that we 
were back to'our bad old ways; that, 
given the chance, we would always 
delude; ourselves by thinking that- 
with a little more inflation we could 
get a little more growth. 

The credibility of our anti- 
inflationary strategy with businesses 
and employees would be in tatters. 


‘As the Russians 
say, only 
mousetraps have 
free cheese’ 


And quite soon interest rates would 
have-to go back up again - to much 
higher levels than they are today. 

• Leave the ERM and set interest 
rates , according to domestic mone¬ 
tary targets 

There are those who also seek a 
return to floating, but think we can 
control inflation by fixing monetary 
targets and setting Interest rates 
accordingly. We have been here 
before. In the 1980s we fixed domes¬ 
tic monetary targets and attempted 
to meet them by setting interest 
rates accordingly. But the money 


supply figures often provided a poor 
guide to interest rate policy. 

The government could not remain 
indifferent to the level of the 
exchange rate. It is no surprise that 
mort interest rate changes in the 
1980s were associated with move¬ 
ments in the exchange rate. So there 
is no reason to believe that a Boat¬ 
ing exchange rate regime would toad 
to lower Interest rates. The experi¬ 
ence of the 1960s suggests quite the 
opposite. 

^ Those who advocate a return to 
floating sometimes dress up their 
arguments in free-market lan g na g ip 
They say that the exchange rate is 
? pnce ^ “y other, and 
£ fe wrong, in a market econ¬ 
omy, to try to fix prices. 

- it is the 
$ ovenm «at not to 
debauch the currency but to ensure 
that money retains its value, the 
we ask is how we can 
£L a ^p«L <l S ls ofa J ectlve - The eri- 
few years demon- 

£%££ ytodel ™ r price alabmt * 
^So we have five options - five 
toys je couM fry & change the 

IP 0 ^. What they 
all have in common is that each is a 
Plea for a free lunch. 
no such thing; As the Russians say. 

Toe result of attempting to imple- 

^ of 01610 w ouid be either 
higher interest rates, higher infla¬ 
tion, or most likely botl^ 
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Revving up for the £20m Mansell show 

mT lU Vl.U.vJFu|.U1 John Griffiths visits Silverstone racetrack, where business is thriving for this weekend’s British Grand Prix 


By Usa Wood, 

Labour Staff . 

THE QUALITY of much advice 
to businesses is ‘too low", Mr 
Michael Heseltine, trade and 
industry secretary, said yester¬ 
day. He added at a conference 

in Bi rmingham nf T raining and 

Enterprise Councils that pro¬ 
viders should aim far much 
higher standards and greater 
professionalism. 

“Nowhere near enough Tecs, 
chambers of commerce, local 
enterprise agencies or other 
support agencies come close to 
meeting these tough criteria at 
present,” he said. 

"Standards are simply too 
low across the network as a 
whole, and I see it very much 
as our joint responsibility to 
take the necessary action to 
bring these new networks into 
a more effective partnership.” 

He said the government 
intended to boost the establish¬ 
ment of “first-stop shops” to 
give advice to businesses by 
setting up a pilot network of 15 
“shops” in the autumn. He was 
keen to speed up the establish¬ 
ment of the new “shops” and 
iron out conflicts between 
some Tecs and other providers 


Crown is 
referred to 
police in 
ferry row 

By Tim Burt 


THE LEGAL wrangle over one 
of the oldest ferry routes in 
Europe took a new tom yester¬ 
day after the Operators of the 
cross-Thames service 
announced that : they had , 
passed files to the police alleg¬ 
ing that the Crown Estate 1 
could be prosecuted If it forces 
the closure of the service. 

The rights to the crossing, 
which has been operated with¬ 
out Interruption since 1086, 
are owned by the Crown 
Estate. It has told White Horse 
Ferries, operators of the Til- 
bury-Gravesend ferry service, 
to stop journeys on the routed 

The Crown Estate, which 
manages property owned by 
the sovereign, says the route 
licence held by tire previous 
operator - Sealtnk Stena - 
was nan-transferable. White 
Horse took over the service 
last year. 

The company has defied the 
order to halt services, and is 
seeking damages for loss of 
revenue and a fall in passen¬ 
ger numbers caused, it says, 
by the Crown Estate’s action. 

White Horse has now sent to 
the police details of legal judg¬ 
ments indicating that the com¬ 
missioners acting for the 
Crown Estate may risk com¬ 
mitting an offence If the ser¬ 
vice Is closed. White Horse 
says it Is an offence if a ferry 
owner breaches its common- 
law obligation to operate a 
service. 

Essex police confirmed yes¬ 
terday that they had received 
the documents. 

Copies of the judgments 
have also been sent to the 
Crown Estate. An official said 
the commissioners were seek¬ 
ing legal advice. 

Talks aimed at resolving the 
dispute tailed to reach agree¬ 
ment last week. The Crown 
Estate denies that it has an 
obligation to maintain the ser¬ 
vice if White Horse is forced to 
withdraw its ferry. 

The official said the Crown 
Estate wanted to renegotiate a 
licence with White Horse. 


of advice tndacBng chambers 
of commerce.^; 

- Tecs, wfifclioperate^^through¬ 
out England met Wales, have a 
role in provkUngadvice, partic¬ 
ularly to small businesses. 

. Some work with chambers, but. 
others have set-up their own 

- membership schemes, raising 
fears among local' chambers erf 

_ an erosion ;of their own mam- 
' bership income. 

Chambers ,: believe' Mr 
Heseltine’s department is. seek¬ 
ing to play a mediating rale in 
conflicts betw een Tecs and 
chambers*Hie TOT has taken 
over some business advisory 
work previously done by the 
Department of Employment 

The “first-stop shops” are 
designed to provide, central 
points at which businesses can 
seek advice on issues such as 
export procedures, capital- 
raising and' compliance with 
health, safety and employment 
laws. They wHL also be expec¬ 
ted to bring together the smafi- 
business responsibilities of the 
DTI and the Department of 
Employment 

Tecs will be responsible for 
bringing together the agencies 
needed to set up the new bod¬ 
ies. 


Audit 


debar two 
members 


By Andrew Jack . 

TWO CERTIFIED accountants 
were debarred from conducting 
audit work during the first six 
months of the. hew self- 
regulatory estab¬ 

lished by the government -last 
year, it emerged yesterday. 

Officials at the Chartered 
Association. of Certified 
Accountants have restricted 
the practising certificate of two 
of their members since audit 
regulation work began in Octo¬ 
ber.- 

The figures emerge in the 
first submission to the Depart¬ 
ment of Trade and Industry on 
audit regulation until the end 
of March, during which 94 vis¬ 
its took place among the 3,000 
: certified accountants regis¬ 
tered to conduct audits. 

- Separately, the joint monitor¬ 
ing unit, which scrutinises 
auditors registered with the 
three Institutes of Chartered 
, Accountants In England and 
Wales, In Scotland and in 
Ireland, ban made no disqualifi¬ 
cations. 

Its more up-to-date figures 
show that the unit has refused 
to register as auditors 1,108 
accountants from the 10,509 
who had applied up until last 
week. 

The unit has carried out 44 
visits to determine whether to 
register accountants as audi¬ 
tors, and 80 visits to those 
already registered. That 
includes 13 in response to com¬ 
plaints and 49 that were rou¬ 
tine. It has pledged to visit all 
the auditors of listed compa¬ 
nies every five years. There are 
16S such auditors, 

The Chartered Association of 
Certified Accountants yester¬ 
day refused to give the na mes 
of the two accountants who 
were debarred. The DTI 
launched the new mechanism 
of regulated auditors through 
the professional accountancy 
bodies in October. Some critics 
have said it is impossible for 
the bodies to regulate their 
own members, but the offi c ia ls 
have celled tor time to prove 
their effectiveness. - 


T his weekend, a 750 - 
acre .corner of Britain 
has found a temporary 
cure to the economic malaise 
sweeping the rest of the coun¬ 
try: the racing driver Nigel 
ManselL 

While the weather and eco¬ 
nomic clouds have cast gloom 
over this year's corporate hos¬ 
pitality scene from Wimbledon 
to Royal Ascot, the organisers 
of the British - Grand Prix at 
Silverstone in Northampton¬ 
shire say they sold the last 
available hospitality space 
three weeks ago.' 

Advance ticket sales have 
been running 30 per cent 
higher, than last year, when a 
total of 200,000 people attended 
over the three days of practice 
and racing - - making the 
grand prix the UK's single big¬ 
gest paid spectator event 
At Silverstone, it was being 
taken for granted that the cir¬ 
cuit’s attendance record would 
be broken- this weekend as 
decisively as Mansell broke the 
lap record in practice yester¬ 
day. 

Pre-filed flight applications 
show that tomorrow SUver- 
• stone's grass strip will once 
again become the world’s busi¬ 
est airfield, with nearly 3,000 
movements^ mainly helicop¬ 
ters. 1 

Ms Corinna Phillips, public- 
aftalrs manager for Silverstone 
Circuits, has no doubt that it is 
because erf “the Mansell factor” 
- the increasing prospect that 
this year Britain yffll have its 
first grand prix world cham¬ 
pion since James Hunt In 1976. 

“Like everyone else, we had 
a slow start this year " said Ms 
Phillips. “But when Mansell 
started' winning, sales picked 
up enormously.” 

Supporting Mansell’s prog¬ 
ress in person requires a sub¬ 
stantial commitment of the 
wallet for private and corpo¬ 
rate punters alike. The basic 
admission price is £50 on race 
day; an additional £100 secures 
a seat in the grandstand. 

While most corporate hospi¬ 
tality Is handled by agencies 
such as Keith Prowse, Sihrer- 
stone Circuits offers its own 
direct hospitality package - at 
£250 a head. 

When ground rent payable 
by stallholders selling every¬ 
thing from T-shirts to tow . 
ropes is taken into account, 





Fast work: The Williams team in the Silverstone garages, preparing Mansell's car for the British Grand Prix. Sheridan Thynne, Williams’s finance director, looks ou 


total receipts accruing to Sil¬ 
verstone Circuits are believed 
to approach £20m, although the 
figures are not released. 

The profits do not end up 
consolidated in the accounts of 
some large leisure group. Sil¬ 
verstone Circuits is owned by 
the British Racing Drivers 
Club and is charged with 
ploughing the proceeds into 
circuit far-fiftleq and subsidis¬ 
ing the lower-profile club rac¬ 
ing on which Mansell and all 
his grand prix colleagues cut 
their competitive teeth. 

Mansell himself loves Silver¬ 
stone. He regards it as his spir¬ 
itual home and it has been the 
scene of some of his greatest 
triumphs - not least a crush¬ 
ing victory there last year. 
With time running out at the 
age of 38, he now has his best 


All-seater soccer 
scheme modified 


By Thu Lawrence 

THE government has backed 
down over Its plan to make all 
soccer clubs in England and 
Wales install all-seater stadia 
by the turn of the century. 

- Mr David Mellor, national 
heritage secretary, whose 
department has responsibility 
for sport,, said yesterday that 
dubs in the Second and Third 
divisions will be exempt from 
the policy to scrap terracing. 
Those were the clubs that were 
in the Third and Fourth divi¬ 
sion until the recent introduc¬ 
tion of the Premier League. 

Clubs from' the Premier 
League and the new first Divi¬ 
sion will still have to provide 
all-seater stadia by 1994. as rec¬ 
ommended by Lord Justice 
Taylor's report after the 1989 
Hillsborough disaster. 

The Football League, which 
organises all dubs In England 
and Wales outside the Premier 
League, welcomed the decision, 
saying it would considerably 
ease the financial burden on 
clubs. A survey by the Football 
League estimated that it would 
cost Second and Third division 
dubs £7Tm .to implement the 
Taylor report 

Mr Mellor warned Second 
and Third Division clubs not to 
see it as an "easy option”. Ter¬ 
racing would have to meet 
high safety standards, he said. 

The Football League said it 
would encourage its members 
to “work towards a greater 
amount of seating and an 


upgrading of terraced accom¬ 
modation”. 

The government hinted at a 
change of heart at the begin¬ 
ning of June, when Mr Mellor 
- a Chelsea supporter, like the 
p rime minister - ann ounced 

that he was going to reconsider 
the all-seating requirements. 

Mr Tom Pendry, chair m an of 
the all-party parliamentary 
football committee, described 
the announcement as “a show 
of good sense and responsibil¬ 
ity". 

In Scotland, the decision that 
First and Second division clubs 
should be all-seated by the . 
turn of the century is being 1 
reviewed, with an announce-: 
meat expected in August Scot -1 
tish Premier League clubs will ; 
have to introduce all-seater sta- I 
dia by 1994. 

Mr Peter Popper, a director 
at Higgs & Hill, the construc¬ 
tion company that specialises 
in sports stadia, said Mr Mel- 
107*8 announcement would not 
significantly effect the con¬ 
struction industry. 

“Because smaller clubs will 
not be building stadiums they 
could never afford, they may 
be encouraged to make more 
ground improvements than 
was previously the case,” he 
said. 

Many clubs in the Second. 
and Third divisions are 
believed to have delayed : 
efforts to introduce all-seater 
stadia in the hope that the gov¬ 
ernment would abandon its 
plans. 


Law for whistleblowers revealed 


By Catfierine Milton, 

Labour Staff 

WORKERS who blow the 
whistle on dangerous working 
practices will be. protected 
from employer victimisation, 
Mr Michael Forsyth, employ¬ 
ment minister, said yesterday.. 

Unions are likely to see the 
planned legislation as the first 
piece of positive employment 
law brought forward by the 
four Conservative governments 
since 1979.. 

Mr Nigel Harris, executive 
member of the AEEU engineer 
tog: and electrical union with 
responsibility for health and 
safety,-welcomed the move. He 
said hundreds of AEEU mem¬ 
bers had been sacked for rais¬ 
ing health and safety issues. 


The move is partly in 
response to the European 
requirement that workers 
should not be penalised for ref¬ 
using to obey instructions from 
their employers that they 
believe are dangerous. It is also 
a response to claims by oil 
unions, after the 1988 Piper 
Alpha disaster, in which 187 
men (tied, that workers believe 
they fece the sack if they raise 
health and safety issues. 

The new protection means 
that whistleblowers will have 
the right to leave their work¬ 
places in - the face of “serious 
And imminent danger”. If dis¬ 
missed they can take their 
employers to industrial, tribu¬ 
nals . irrespective of length of 
.service or hours or work. 
Under present UK law,- most 


workers are barred from going 
to industrial tribunals until 
they have served two years. 

Mr Forsyth described victim¬ 
isation of workers who raise 
safety claims as “totally unac¬ 
ceptable". He said: “I know 
there Is considerable anxiety 
among the workforce about 
victimisation.'' 

Mr Ronnie McDonald, chair¬ 
man of the Offshore Industry 
Liaison Committee, the newly 
formed union for North Sea Oil 
workers, described the 
announcement as a “publicity 
stunt". He said the right to 
take employers to industrial 
tribunals was not adequate 
. protection, as tribunals had no 
power to compel employers to 
reinstate workers* 

Cohse. the health union, is 


developing guidelines to help 
individuals who are concerned 
about safety in the National 
Health Service after several 
celebrated incidents of whistle¬ 
blowing. 

The union says a recent anal¬ 
ysis of whistleblowers showed 
that all but one bad suffered 
retaliation from their employ¬ 
ers and their colleagues. 

Mr Forsyth also discussed 
his plans for action to improve 
offshore safety in the oil Indus¬ 
try. He said that next autumn 
he expected to put in place reg¬ 
ulations that will require oper¬ 
ators of offshore installations 
to demonstrate that all serious 
safety risks have been compre¬ 
hensively reviewed and that 
rigorous controls have been 
established. 


chance yet of winning the 
world championship. He won 
the season's first five races in a 
row - unprecedented in grand 
prix racing - and then came 
second In Monaco to his 
arch-rival Ayrton Senna of 
Brazil, driving for McLaren- 
Honda. He tailed to finish in 
the Canadian grand prix, but 
scored his sixth victory in 
France last weekend. 

That win brought his total 
tally of victories to 27 - equal¬ 
ling Jackie Stewart's 19-year- 
old record. 

Yesterday he was at Silver¬ 
stone driving his 700-horse¬ 
power Canon-sponsored Wil- 
liams-Renault FW14 B for the 
first practice. 

Typically, he Is still faying 
hard to damp down what he 
says is an erroneous, if widely 


held, assumption that he bas 
the championship in the bag. 
“I've only won 66 points and 
there's another 90 points to 
win." Realistically, he says, 
“we know we'll get beaten 
sometimes in the next few 
races". 

The dour, lugubrious man¬ 
ner in which he doles out such 
sentiments, and frequent com¬ 
ments on mechanical short¬ 
comings, have contributed to a 
widespread media image of 
Mansell as a “whinger” - an 
image hotly contested by his 
team.Sheridan Thynne, Wil¬ 
liams's long-standing finance 
director, says: “What the press 
interprets as whlngeing Is 
actually Nigel demanding the 
highest standards.” 

It is understandable that Wil¬ 
liams and executives of Ren¬ 


ault, the French state-owned 
motor company that supplies 
his engines, should be so sup¬ 
portive of Mansell. For Wil¬ 
liams, this year's world cham¬ 
pionship would be its first 
since 19S7 and would greatly 
facilitate Tbynne's task of rais¬ 
ing the more than £20m which, 
he says, Williams needs for 
each season's racing. 

About 90 per cent of that 
comes from sponsorship. With 
the possible forced retreat of 
the tobacco companies, 
because of threatened broad¬ 
casting restrictions, the hunt 
for more sponsorship may soon 
become anxious. They pro¬ 
vided the lion's share of grand 
prix teams' funding. 

The French anti-smoking 
lobby came close to blacking 
out the French grand prix last 


weekend, winning a court rul¬ 
ing that for every tobacco 
name or image broadcast, TFI 
television would be fined 
£1,000. TFI broadcast anyway, 
and on the basis of the 1,250 
such images shown on the pre¬ 
ceding Canadian grand prix. 
stands to be fined more than 
£lm. 

It is away from the race 
tracks that a triumph by Man¬ 
sell, Renault and Williams over 
Honda would be most deeply 
appreciated. In the boardrooms 
and research and development 
departments of Renault and 
other European car companies, 
victory would be seen as the 
best possible riposte by a Euro¬ 
pean motor industry fre¬ 
quently depicted as withering 
under an unstoppable techno¬ 
logical onslaught from Japan. 
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Beginners' 
Guide to 
Investment 


What is it that makes the 
Investors Chronicle Beginners' 
Guide to Investment so special? 
A must for all investors, Beginners' 
Guide is packed with vital 
information on the markets. The 
Financial Times review called it 
"the best guide for the total novice," 
but added that "More experienced 
investors might still benefit." 
Investors Chronicle Beginners' 
Guide to Investment is split into 
three sections covering the main 
aspects of finance and investment. 
Part One. CITY MARKETS.What 
does the City do and how do the 
different markets work? 

Part Two. HOW TO INVEST. 
What are the individual investor's 
choices and how do you decide 
what's right for YOU. 

Part Three. INDIVIDUAL 
COMPANIES. The nitty-gritty of 
investing in shares. How to tell the 
winners from losers. 

Finally the book rounds off with 


valuable appendices on tax, 
investors' rights and choosing a 
stockbroker, plus comprehensive 
tables. 

The book is the perfect introduction 
to a subscription to Investors 
Chronicle. 

Getting in ahead of the pack is 
the key to successful investment, 
as professionals know. But private 
investors have to be very canny to 
manage this. Investors Chronicle is 
published by the Financial Times. 
So you can be confident that by 
reading Investors Chronicle each 
week you will be amongst the 
first to spot profitable market 
trends. 

Don't delay, fill in the order form 
below and qualify for your FREE 
COPY oflnvestors Chronicle 
Beginners' Guide to Investment 
PLUS 4 free issues of Investors 
Chronicle, the essential weekly 
magazine published by the 
Financial Times 
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Mr Lamont’s 
long voyage 


THE CHANCELLOR of the 
exchequer is convinced that there 
is no better alternative than the 
policies now being pursued by the 
British government. What is cer¬ 
tain is that there is no alternative 
for this government but to pursue 
these policies. Mr John Major has 
run the flag of the ERM to the top 
of Ills government's mast and 
there it must stay, unless blown 
away by the economic storms. 

Mr Lornont talked enticingly in 
yesterday's speech to the Euro¬ 
pean Policy Forum of the safe har¬ 
bour that the UK is set to reach. 
“Under Margaret Thatcher," he 
argued, “the 1980s saw huge 
improvements In the performance 
of the supply side of the the Brit¬ 
ish economy... But the unfin¬ 
ished business of the 1980s was 
inflation. If we can only combine 
this dynamic supply-side perfor¬ 
mance with an environment uf 
permanently low inflation, we can 
build a truly world-class econo¬ 
my ... in the 1990s and beyond." 

The voyage will be longer and 
harder than the chancellor had 
earlier suggested. But the reduc¬ 
tion in retail price Inflation, exclu¬ 
ding mortgage interest relief, to 
4J3 per cent in the year to June 
1992 is on achievement. Annua] 
pay settlements arc also running 
at 4 per cent. If the present 
squeeze continues - and every¬ 
thing suggests it will - underly¬ 
ing inflation may well foil to 2 per 
cent in the next couple of years. 

Albeit welcome, lower Inflation 
will not necessarily bring recovery 
nearer, fu the debt-laden housing 
market, the prospect of negligible 
house price inflation means that 
those with negative equity will 
have to save to cover the shortfall. 
In a highly indebted economy like 
the UK today, prospects for recov¬ 
ery depend heavily on the level of 
real interest rates. But unless 
nominal interest rates fall pari 
passu, lower inflation will raise 
real interest rates. 

Ineffectual summit 

Nominal interest rates will not 
Call soon. What matters most of all 
is the level of German interest 
rates, on which the news looks 
bad. The British economic vessel 
is, in fact, voyaging between the 
Scylla of German monetary over¬ 
shooting and the Charybdis of US 
dollar depreciation. The extent of 
the policy divergence was merely 
underlined at this week’s ineffec¬ 
tual summit of the group of seven 
industrial countries. 

The dollar has fallen from 
DM1.67 In mid-April to DM1.50 
yesterday, which is not Car from 
its all-time low of DM1.45. This 
decline reflects not only the yield 
gap between German and US 
short-term Interest rates, which is 
at the unprecedented level of six 
and a half percentage points, but 
also the negligible prospect of 
early US monetary tightening. 


Dollar weakness directly under¬ 
mines UK competitiveness, with 
overall sterling appreciation of a 
little under 1 per cent since mid- 
April. More importantly. It influ¬ 
ences the pound's position within 
the ERM. Sterling's exchange rate 
against the D-Mark has fallen to 
DM2.8725 from DM2.945 in early 
May. This puts It outside its nar¬ 
row band limits, to which yet 
again the chancellor has commit¬ 
ted the government. 

Uncomfortable position 

Unhappily, dollar weakness is 
not the only misery the UK econ¬ 
omy has to endure. The Bundes¬ 
bank is about to reset its mone¬ 
tary targets next week, at a time 
when German monetary over¬ 
shooting persists. It finds itself in 
a most uncomfortable position: if 
it tightens monetary policy, it will 
face uproar in Europe; if does not 
tighten monetary policy, the credi¬ 
bility of its monetary targets will 
be undermined. In this particular 
contest, it would be far safer to 
bet on the monetary tightening, 
though perhaps in a slightly dis¬ 
guised form. 

With such ill economic weather, 
the chancellor can do little more 
than offer the hope of a safe 
arrival in the promised harbour. 
But he also rejects all alternative 
routes. On many points, he is 
unquestionably correct: 

• the UK cannot hope to enjoy 
significantly lower interest rates 
than Gemany within the ERM; 

• a German realignment against 
other ERM currencies does not 
look at all likely; 

• a sterling devaluation within 
the ERM is for more likely to raise 
UK interest rates than lower 
them; and 

• simply leaving the ERM is 
bound to be seen as yet another 
British flight into the inflationary 
never never land. 

The only serious alternative 
would be to leave the ERM while 
establishing strong domestic Insti¬ 
tutional arrangements, including 
an independent central bank, to 
achieve the goal of non-inflation- 
ary growth. This is theoretically 
possible. There Is no a priori rea¬ 
son why what New Zealand has 
managed is impossible for the UK. 
Nor is it inconceivable that British 
interest rates would be below the 
German: by now the Interest rates 
of most developed economies 
whose currencies are not directly 
linked to the D-Mark are below 
the German leveL 
Nevertheless, any such move 
would destroy this government’s 
economic policy, its European pol¬ 
icy and quite possibly the govern¬ 
ment itself. The chancellor Ls 
bound to remain on his present 
course for the foreseeable future. 
But the international weather is 
getting very rough. The passen¬ 
gers must hope to escape sea sick¬ 
ness or, worse, drowning. 


I t has been so for a year of 
frustration and dashed hopes 
for the world's leading stock 
and bond markets. Antici¬ 
pated declines in interest 
cates have by and large foiled to 
happen and predicted proDt recov¬ 
eries have mostly proved illusory. 

Sharp movements have, however, 
been rare. True, tlie Tokyo stock 
market has taken a well-deserved 
further dive, and Hong Kong has 
soared. But elsewhere the ups and 

downs of equity markets have been 
within a fairly narrow range, and 
the same is true of bond markets. 

Now some more optimistic inves¬ 
tors are wondering whether the 
delayed upturn will begin to come 
through in the second half of the 
year. But it is probably true to say 
that the predominant mood is one 
of mild apprehension, as significant 
elements of the global economy con¬ 
tinue to puzzle the economic pun¬ 
dits and investors worry that Wall 
Street, after a lengthy tightrope 
walk, will eventually lose its bal¬ 
ance and take a tumble. 

At tbe beginning of the year there 
were grounds for being bullish. 
After the economic slowdown of 
1991. when growth of the 34 member 
states of the Organisation for Eco¬ 
nomic Coordination and Develop¬ 
ment averaged only 1 per cent, 
inflation and interest rates were 
expected to fall. Meanwhile eco¬ 
nomic growth was forecast to pick 
up, creating plenty of scope for com¬ 
pany profits to rise. 

To some extent this has worked 
out. but Europe has been held back 
by high interest rates arising from 
Germany's overheating problems, 
and tbe recovery in the US has been 
disappointingly sluggish. The OECD 
has just trimmed back its 1992 
global growth estimate. 

The securities markets have been 
restrained by two particular factors. 
First, they have been buried by new 
issues of both stocks and bonds. 
Equity Issues in the US. for 
Instance, hit an all-time peak of 
$4l.3bn In the first six months, and 
international bond issues reached 
$143bn. Second, the two biggest 
stock markets in the world, in the 
US and Japan, which at the start of 
1992 represented some 70 per cent of 
global stock market value, simply 
appear to have been too pricey. 

Japan has embarked upon the 
second stage of the puncturing of 
its 1980s bubble market which had 
reached Its maximum stage of over- 
inflation at the end of 1989. The 
Nikkei average had already fallen 
from 39,000 to 23.000 in the first two 
years of the shake-out. Now it has 
fallen even further, to less than 
16,000 at one stage in June. 

On Wall Street the popular 
Impression has been of further prog¬ 
ress, with the Dow Jones Industrial 
Average hitting several new highs, 
culminating in an all-time peak of 
just over 3,400 at the beginning of 
last month. In fact the broader mar¬ 
ket indicators have moved sideways 
at best: the FT-Actuaries US Index 
of 522 leading stocks 1s slightly 
lower on the year so far (and has 
moved within a remarkably narrow 
range). To foreigners, Wall Street’s 
performance looks still worse than 
this because the dollar has been 
edging lower. 

The dollar's slide, which has 
intensified in recent weeks, reflects 
the foil in short-term interest rates 
which has been the notable feature 
of US economic policy In the year so 
for. But long bond rates have actu¬ 
ally been edging higher, boosted by 
the high pace of government bor¬ 
rowing. The recent cut in short 
rates to 3 per cent, the lowest figure 
for 29 years, has been associated by 
many Investors more with despera¬ 
tion than with inspiration. 


A year of living 


Disappointment is the watchword for most 
international investors, says Barry Riley 


Frustration and dashed hopes 

Bond returns (%) ' V".. ; 


Local currencies 


us Ilia 


UK 8£ 

Germany.. ‘ 3.4 ■ ' 

Japan 4 A E . 

Ranee 3 St B 

Italy SL9 I ',' 

Source; MkSand Montagu fteaearcti ' 

Market change stfnoestert of 7982 X-i 
Local currendaa ■ • 

RraAee- 

Germany 9.20 „• ■. '* • i- y 

■ . Itoty - ‘ --tewar : : 

• Netherlands 7.30 V'.'. 

•. Swttowtewf1;'-,13:27' p H 

iiK ' 0.8S ‘ 

Australia *; .’420 V;' jjf K v J.*! , 

Hong Kong 44.4S 

’ Japan:/; • 

US -iW 

Based on Jdy4"l9/ • / V./ • * 

Source: FT-Actuaries Work! Indices ^ ■ 




Returns in the Japanese bond 
market have also been unexciting. 
The yield on Japanese government 
bonds, at less than 5% per cent, is 
already the lowest In any big 
national market In Germany, usu¬ 
ally the international Investor’s 
favourite for hard-currency invest¬ 
ments, yields have been kept up at 
about 8 per cent by the weight of 
official borrowing, together with 
concerns about inflationary trends 
in the wake of unification. 

The German factor has dominated 
the European region, with an unex¬ 
pected twist in early June when the 
Maastricht treaty was rejected by 
Danish voters. That brought an 
abrupt end to the “convergence” 
phase which had brought disparate 
European.- national bond market 
yields closer ‘together- in' anticipa¬ 
tion of eventual monetary, union. 

Some of the more financially mar¬ 
ginal countries like Spain and Italy 
were hit hardest. Their bond yields 
Jumped and Italy was even forced to 
raise Its short-term rates by a per¬ 
centage point last weekend. The UK 
was affected too, but overall the 
main factor influencing British mar¬ 
kets has been tbe unexpected Tory 
victory In the April election. The 
impact has propelled the gilt-edged 
market to the very top of the Inter¬ 
national bond market performance 
table for the first half of the year. 
UK equities looked good at one 
stage, but they have suffered a seri¬ 
ous setback since mid-May because 
of concern about fading economic 


recovery hopes. 

Equity Investors have become 
subdued elsewhere too. There are 
worries that business activity is 
being suppressed by financial prob¬ 
lems in the US and Japan and by 
the dampening impact of high 
D-Mark interest rates in Europe. At 
the start of 1992 there were hopes 
that D-Mark rates might be coming 
down, but few now expect them to 
move much before the end of the 
year. 

International investors seeking 
excitement have been driven out to 
tbe fringes: to Hong Kong, where 
the colony is thriving on the back of 
the quiet capitalist revolution in 
southern China, and to South Amer¬ 
ica, where until last month emerg¬ 
ing markets specialists were feeding 
eagerly on fragile bull markets la 
Argentine, Brazil and Colombia.. 
However, last year’s shooting star, 
Mexico, has been going backwards 
fast since the spring. 


A fter enjoying a decade of 
generous stock market 
returns in the 1980s, pro¬ 
fessional investors are 
concerned that. more 
cautious strategies may be appropri¬ 
ate for the 1990s. Although foreign¬ 
ers keep hoping that Tokyo is close 
to the bottom, many have already 
burned their fingers badly by pre¬ 
maturely moving money back into. 
Japanese stocks last year. There is 
a widespread fear that the Nikkei 
average may lurch down to 12,000 or 


even 10,000 before It finally bounces 
off the bottom. 

As for Wall Street, the torrent of 
retail money flowing into the stock 
market continues to perplex profes¬ 
sional fund managers and under¬ 
mine their concepts of how to price 
. stocks. So-called “value” managers 
complain that they have to go back 
to the notorious “tofty fitly" days of 
20 years ago to 'find stock market 
data on which their computer mod¬ 
els will choke so badly. 

The reason is that many Ameri¬ 
can savers have been stunned, by 
seeing returns on certificates of 
deposit collapse this year to a dis¬ 
mal 3 per cent and have transferred 
the money Into bonds, stocks and 
mutual hinds in search of a more 
acceptable return,-Net hew invest¬ 
ment-in stock.-mutual funds has 
.been running at something like 
$7bn a month. . 

US stock prices have therefore 
been pushed up beyond generally 
accepted fair value. The backward- 
looking price/eamings ratio on the 
best-known broad market index, the 
Standard and Poor’s 500, stands at 
an amazing 28. It is true that ana¬ 
lysts are expecting a huge earnings 
bounce this year, possibly as high 
as 50 per cent, partly reflecting the 
prevalence of one-off provisions 
against company earnings during 
the recession last year. But there Is 
inevitably nervousness as a slug¬ 
gish economic recovery, casts 
doubts on whether that assumed 
profits surge can be achieved. And 


even if it happens on the calculated 
scale, the market would still look 
rather expensive in historical terms. 

The unusually high stock market 
ratings have caused corporate trea¬ 
surers and new-lssue promoters to 
rub their hands and generate the 
blizzard of new offerings, to the 
extent that in recent weeks the 
appetite of Investors has finally 
appeared to be sated This can be 
seen as the reduction of the US cor¬ 
porate sector's debt after the finan¬ 
cial excesses of the late 1980s. It 
may also be interpreted as the eager 
exploitation by corporate America 
of an overvalued stock market 

We are now in the often season¬ 
ally unexciting summer period, 
leading up to September and Octo¬ 
ber which have sometimes pro¬ 
duced panics and crashes in the 
past Many national stock markets 
perform significantly worse in the 
second six months of the year. On 
the other hand November and 
December often produce good 
returns, as investors took forward 
optimistically to the scope for 
growth in the new year. A late rally 
could still turn 1992 from a tedious 
into an acceptable year for global 
investors. 


T he bulls are focusing on 
the prospect of more 
rapid economic growth 
and at the same time 
generally lower inflation 
in 1993. The OECD projects that 
average real GDP growth will 
recover to 3 per cent and inflation 
edge down to 3.2 per cent This envi¬ 
ronment would be good for bonds 
and even better for equities, which 
tend to move on to a higher valua¬ 
tion basis at times of low inflation. 

However, this story is getting a 
little shop-soiled. Mainstream econ¬ 
omists seem to have little clue 
about what is going on in several 
leading countries: they have got the 
UK completely wrong and are hazy 
about what is going on in the US 
ami Japan. Debt problems have to 
be worked out and are holding back 
the asset markets: apart from the 
stagnation in stocks, a more or less 
worldwide property crash has been 
going on. 

Meanwhile Wall Streeters face 
political uncertainties: they cannot 
yet be entirely confident that Presi¬ 
dent George Bush will be re-elected 
in November, and Mr Ross 1 Perot 
threatens to ereate waves that tbe 
stock market could find disturbing. 
As for the DS economy, if recovery 
does come through strongly there 
might be a quick flip, up in short 
rates, and a withdrawal of the retail 
. money which has pushed the equity 
market to this year's highs. Alterna¬ 
tively, if the recovery fizzles out the 
earnings projections will be left 
high and dry and share prices 
would be vulnerable to a sharp set¬ 
back. 

/ Too many countries are running 
excessive fiscal deficits. Without 
strong economic growth these will 
get even bigger; budgeted deficits of 
OECD, countries for 1992 ; have 
jumped to 3.2,per cent of GDP 
agaihst 2.4 per cent last year. To an 
extent this is good for certain kinds 
of investors, because the torrent of 
issues (the British government, for 
instance, now issues gilt-edged 
bonds fn lumps of about £2L5bn at a 
time) is holding real long-term 
Interest rates high. On the other 
band private-sector activity Is being 
damped down by the high cost of 
capital; share prices cannot be 
expected to show much strength to 
these circumstances. 

Securities markets have been held 
in a kind of uneasy equilibrium so 
far In 1992, and investors hoping fin: 
some action may continue to need 
patience. 


MAN IN THE NEWS: Taikichiro Mori 


Tycoon with a 
disdain for cash 

F abulous wealth apparently don is combined with an eagerness 
amounts to nought for Mr to bulldoze over the past. Many 
Taikichiro Mori, the Japa- Mori buildings stand on what used 
nese property developer to be one of Tokyo’s more colourful 


F abulous wealth apparently 
amounts to nought for Mr 
Taikichiro Mori, the Japa¬ 
nese property developer 
who was named this week by 
Forbes magazine as the world's 
richest businessman. He acknowl¬ 
edged the announcement with a 
short, self-effacing statement that a 
land-price spiral had probably exag¬ 
gerated his riches. 

Mr Mori, 88, is worth an esti¬ 
mated 313 bn (£6.8bn). Most of that 
money Is built Into the 82 buildings 
owned by his private company, 
Mori Building; little of it has trick¬ 
led down to the self-consciously 
simple habits of the tycoon, who 
brings a lunch box to work. 

The alcohol-free Mr Mori lives In 
a modest but comfortable apart¬ 
ment tn an upper-class area of 
Tokyo. He listens to classical music, 
watches sumo wrestling, drives a 
Nissan not a Rolls-Royce, and wears 
a hakama, a traditional pleated 
skirt, on the three days a week that 
he now goes to the office. He and 
Hana, his wife, had an arranged 
marriage in 1932 and rarely eat out. 
The executive work of Mori Build¬ 
ing is gradually being handed down 
to their two sons. 

Having accumulated his buildings 
over 33 years - continuing the fam¬ 
ily landlord tradition - Mr Mori 
has a dislike for the younger Japa¬ 
nese speculators and their dedica¬ 
tion to the accumulation of money, 
imported luxury cars and French 
impressionist paintings. While 
many speculative empires have 
crumbled in Tokyo over the past 
year, the cautious Mr Mori has sur¬ 
vived in the face of the property- 
market downturn. 

The enigma of Mr Mori and his 
generation of postwar executives is 
that such regard for Japanese tradi¬ 


tion is combined with an eagerness 
to bulldoze over the past. Many 
Mori buildings stand on what used 
to be one of Tokyo’s more colourful 
districts, full of craftsmen and small 
merchants. Views differ over 
whether he has efficiently modern¬ 
ised an ageing city or cemented 
over Its character. 

Along with his industrial contem¬ 
poraries, Mr Mori's disdain for 
money is balanced by a remarkable 
ability to create and accumulate 
wealth. Like the founders of Honda, 
Matsushita Electric and YKK, the 
world’s largest zipper company, Mr 
Mori has contempt for fancy finan¬ 
cial engineering, and faith in the 
virtues of “making things” and 
“contributing to society". 

“I became sceptical about receiv¬ 
ing unearned income from the rent¬ 
ing business. But it was explained 
to me that, while profits are impor¬ 
tant, it is more Important to con¬ 
tribute to society and make people 
happy. We will gain profits In accor¬ 
dance with the degree of the contri¬ 
bution,'’ he explained in a recent 
autobiography. 

His desire to contribute grew nat¬ 
urally out of a Japan devastated by 
the second world war. There was a 
shared conviction that the defeated 
country must be rebuilt, physically 
and spiritually, and there were sig¬ 
nificant opportunities for those 
property developers able to con¬ 
vince small landholders to sell in 
the Interests of modernisation and 
the new Japan. 

Mr Mori took over the family 
business in 1959, inheriting 
5,000sqm of real estate. He left an 
academic career that had included a 
specialisation in sericulture, or silk 
production, and a post as professor 
of business studies at Yokohama 
City University. The academic back¬ 



ground gave a sense of intellectual 
distance from the struggles of other 
developers, and his sophisticated 
manner helped convince small prop¬ 
erty owners to take the money or 
trust in his vision, or both. 

Having studied the volatile Japa¬ 
nese textile market during the early 
1950s, Mr Mori concluded that com¬ 
panies attempting to make money 
by exploiting price fluctuations 
tended to go bankrupt, while those 
concentrating on the quality of 
their product were less vulnerable. 

“It is the same in urban develop¬ 
ment and building management. 
First you think about creating a 
good environment, not about mak¬ 
ing money from the land. And once 
you have started, you can't stop 
half way. You must believe in your 
success,” he said. 

His first 45 office buildings were 
named by their numbers. Number 1 
Mori Building was followed by 
Number 2 Mori Building, although 
the nomenclature has since become 
more creative. He explains that the 
buildings are “children”, in the tra¬ 


dition of Number One Son and so 
on. The time taken to complete a 
project, he says, equals that of 
childhood - from the first negotia¬ 
tions to the christening of one com¬ 
plex takes about 20 years. 

Mr Mori believes that construc¬ 
tion and redevelopment are a god- 
given responsibility. It is his belief 
in this responsibility that has 
driven an otherwise humble man to 
impose his will, and his architec¬ 
tural taste, on Tokyo. 

The semi-spiritual sense of voca¬ 
tion, along with the “build a strong 
Japan” nationalism, has been an 
important source of economic moti¬ 
vation. It ls In evidence at YKK, 
where the corporate slogan ls 
“Cycle of goodness”, spreading pros¬ 
perity to all, and at Matsushita 
Electric, with Its “Human electron¬ 
ics for the benefit of mankind". 

Cultivated from a blend of Buddh¬ 
ism and Confucianism, tills type of 
value system is not burdened with 
reservations about the importance 
of money as a commodity, but 
regards the relentless pursuit of 
money itself to be as destructive of 
character as excessive drinking or 
obsessive womanising. 

But vaguely defined “goodness”, 
“happiness” and “prosperity” do not 
explain how Mr Mori managed to 
deal with the often brutal Japanese 
gangsters and their demands for 
protection money, or to argue with 
his bankers over interest rates. Nor 
does it explain the lack of remorse 
at closing down a district's last 
kimono maker to create space for 
Number 36 or Number 37 Mori 
Building. 

“In building a new city, the trust 
of the small landowners ls indis¬ 
pensable. You could compare this 
developer-owner relationship with 

that between a man and a woman," 

he said. 

"In order to survive in a severe 
environment you must contribute 
to society by making a superior 
management plan that others can 
recognise. We should show them 
the reason for our existence, then 
we can fed proud." 

Robert Thomson 
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I can get it for;you whole-. 
sale," bias long been one 
of New York. City's best- 
known.-. .street cries. 
Today's for-'tign visitor might 
be moved to- reply px the words . 
of the Rodg era via Hart song; 
Til take Manhattan."-■ . 

The recen it slide in the dollar 
has shaken loose a windfall of 
bargain prices in the Big' 
Apple. Yesterday, the OS cur¬ 
rency dose d in London at $ 1 .92 
to the pour id, 21 cents below; its 
high for tb e year in late March. 

The goad news starts with 
hotels. A: double room at the 
Plaza, the Fifth Avenue estab¬ 
lishment a -wned by fallen prop¬ 
erty tycoo q Donald. Tramp, can 
be had for S246 a night indnd- 
ing taxes. At $190 to the pound 
- the exchange; rate osed 
throughout this article - that 
is 28 per cent less thaw the 
cheapest i double room at Lon¬ 
don’s Save ay. 

On near -by Madison Avenue, 
the even, more exclusive Car ¬ 
lyle Hotel ■ offers a three-course 
lunch for $29. That works out- 
at two-th Irds the jprice of the 
£25 set lunch at the Con¬ 
naught, J'.he Carlyle's nearest 
London equivalent. — though a 
20 per ce nt tip is rfe rigueur at 
the Carbide- 

For tb ose on a tighter bud¬ 
get, a Bi g Mac hamburger and 
french f ries goes !for $155 on 
Manhattan, 18 per cent less 
than the £127 at a McDonald’s - 
in Londnn. 

A similar bargain awaits 
opera-lo<ifers. One;of the best 
seats in 1 the house at the Metro¬ 
politan Opera will set them 
back $110, a one-third saving 
on the £87 for ai front-stalls 
ticket a'c Covent Garden. 

But if! musicals tare more to 
your taf ste, London stiQ has the 


The fall in.; the dollar has added to the cost advantage of goods in the US, says Guy de Jonquieres 

Tlife price is all right in America 


edge - lust A front-stalls 
ticket for Phantom .of the 
Opera at Her Majesty’s Theatre 
costs £3150, Including booking 
■ charge, 9 -per cent less, than for 
the same show on Broadway. 

Ixmdon also.scores heavily 

when it pomes - to medical, treat¬ 
ment : In NewYork," wheire doc¬ 
tors hptoriously specialise in 
diseases of the rfch,.the cheap¬ 
est private roan at the Tiach 
dime costs 3893 a night, four- 
fifths more-than. the £215 at 
London’s Univeraity. College 
HdspftaL A typical upper east 
side - dentist,. meanwhile, 
charges $175'forasmall fiHlng, 
half as much again .as the £60 
demanded by his Harley Street 

counterpart.. - 

However, New York specta¬ 
cle pric&areAsnipf.Lensccaf- 
ters, a US;optical retailer, 
charges as little as $69.95 for a 
pair of prescription lenses and 
frames. But the lowest price at 
Le us crafters’ -'outlet in the 
Lakeside. shopping centre. in 
Thurrock Essex, is £60 - a 
difference ofalmost" two-thirds. 

There are also wide discrep¬ 
ancies in the prices charged by 
some other retailers with out¬ 
lets on both sides of the Atlan¬ 
tic. New York is 21 per cent 
cheaper than London fora pair 
of Gucci loafers and 33 per cent 
cheaper for a. pair of US-made 
■Rmberiand shoes. i 

However.-bottles of shampoo 
and lotion-cost almost 50 per 
cent more at the Body.Shop in 


Bargains 
across the 
Atlantic 


ie y&i 

gj|| 



Toyota Lexus Saloon 

. Tknbsrland men's shoes 

CD: Queen’s Greatest Hits 

-Lands' End men's cotton shirt 
■' Man order cost in UK 

Lw 501 jeans . 

; Gucct men's classic toafers 

Pantax 38-TO 5mm compact 
.zoom camera 

' Nintendo Gamaboy 

Sony compact videocamera 

TR lOfTin UK, TR 51 in US- 


' NawYufc 
■ prtceirwi 
-.-local tax 

S . 

-Equivalenr 

inserting 

{£1*51.90) 

•London 

pf«» 

Ind VAT 

E 

Saving in 
£ 1 ^ cn 
larcfcn pnee 

■ElTeCttit: 
range rare 
(pro-la t) 

Sr£ 

50,240- 

26,443 

36^91“ 

10,548 (29%j 

1.49 

140.73 

74.07 

110.00 

35.93 (33%) 

1.50 

16.23 

&54 

1139 

3.45 (29%) 

1.47 

. . 23L50*" 

’ 12L37 

21.44 

25.50 

26.45 

13.13 (51%) 
7.01 (25%) 

0.92 

1.43 

34.B4 

18J23 

36£9 

18.76 (51%) 

1.02 

. 237.69 

156.68 

199.00 

42.32 (21%) 

1.62 

242A8 

127.62 

199.95 

72.33 (36%) 

1.32 

8&59 

45.57 

69.94 

24.37 (35%) 

1.34 

_SS5l98 

455.76 . 

750.00 

294.22 (39%) 
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New York than In London, 
while there is virtually no dif¬ 
ference in the prices of Rolex 
Oyster Perpetual wristwatches 
and Hennfes ties. 

Probably the biggest savings 
of an are on electronic goods. 
Differences of at least 30 per 
cent are common in the after¬ 
tax prices of products such as 
computers, consumer elec¬ 
tronic products and compact 
discs sold in New York and 
London - and in some cases 
the differences exceed 45 per 
cent 

The prices given in the table 


were obtained this week from 
similar types of outlets. For 
instance, prices for the Apple 
Powerbook were from author¬ 
ised Apple dealers in both 
cities, while those for the Sony 
Handycam were obtained from 
retailers which advertise dis¬ 
counts on the recommended 
retail price. 

Car prices in Bri tain, already 
high by comparison with those 
in many other European Com¬ 
munity countries, look even 
more exorbitant when set 
against US levels. Toyota's 
Lexus luxury saloon, the Japa¬ 


nese carmaker’s successful 
rival to BMW and Mercedes- 
Benz. sells for 29 per cent less 
in New York than in London. 
That is in spite of a recent 
luxury tax in the US and a cut 
in the special car tax in the 
UK. 

In most other cases, though. 
New York prices are flattered 
by an 8^5 per cent sales tax, 
which compares with Britain's 
175 per cent value added tax. 
HAL customs also spoils some 
of the cut-price fun by charg¬ 
ing VAT and duty on all 
Imports worth more than £32 


purchased in the US. 

Yet in spite of these obsta¬ 
cles, ingenious consumers can. 
still make transatlantic shop¬ 
ping pay - without resorting 
to smuggling. Indeed, they do 
not even need to leave Britain: 
they can take advantage ot bar¬ 
gain US prices by buying from 
American mail order houses. 

Many appear already to be 
doing so. to judge by the grow¬ 
ing number of ino.uiries which 
UK Customs and Excise says it 
is receiving about the exact 
rates of duty payable on differ¬ 
ent types of mail order prod- 


H ad he nc|t been bom info 
a family of hoteliers, 
Rocco Forte, chief exec¬ 
utive of Forte pic,, would 
have naade a very successful foot¬ 
ball manager. 

Thai: Is the conclusion many 
observers of the hotel and leisure 
industry, now one, of the country's 
biggest employers, must draw after 
his tw>o recent signings. 

Forte has Just recruited Bob Pay- 
ton, one of the most innovative res- 
tanrafxors of the 1980s, to take 
over (the company's aesthetically 
stunnilng, but, until now, gastro¬ 
nomic ally unexciting, Criterion 
Brass erie in Piccadilly Circus. And 
on August 3, Nlco La denis will 
relinquish his two Mtefcelin stars 
and ti ike over the stoves In the res¬ 
taurant at Forte’s flagship hotel, 
the ;Grosvenor House, to be 
renan led Nlco at Ninety. 

Forte's acumen may eventually 
be pr oved to be beyond reproach 
although there is' no doubt that 
both developments carry a. consid¬ 
erable risk. But what'iris competi¬ 


tors are finding hard to digest are 
the.commercial implications - 
why have two ot the industry’s 
strongest individuate pledged their 
futures tb the leviathan of the 
industry? '- 

Ladenis and Payton made their 
names in an industry that has 
always welcomed the small entre¬ 
preneur. They started in the res¬ 
taurant trade more than 10 yean 
ago at a time when few other 
businesses; required such a small 
capital investment and unsoph¬ 
isticated means of production. And 
for. financial reasons, and tax bene¬ 
fits, yon could keep it in the family 
too. . 

The business became more com¬ 
plicated. with the introduction of 
VAT: the advent of the inland 
Revenue's detailed scrutiny of of 
service charges and the use of 
part-time staff and the widespread 
disappearance of cash and its 
replacement by the ubiquitous 
credit card. Costs also rose - rents, 
thg .business rate and wages - ami 
the 1990 Food.Safqty Act demanded 


Turnaround at the table 

Recession is hitting restaurants, says Nicholas Lander 


a considerable level of sophistica¬ 
tion and technology. 

But there were compensations. 
Everyone has to eat (a fact that 
causes considerable envy among 
tire restaurant trade’s sister, the 
drinks business) and eating out 
became a growth industry. For the 
well-situated restaurant there were 
two bites at the cherry every 
day: business-oriented lunches and 
social dinners. One of the wwmms 
of the restaurant trade during the 
1980s was that if you could secure 
satisfied customers paying with 
corporate credit cards at lunch, 
they would come.back in the even¬ 
ing and spend their own money. 

For most of the 1980s, restaura¬ 
teurs made substantial profits. But 
tiie -.trade . Js so open and competi¬ 


tion so fierce - for the most attrac¬ 
tive plates, the plushest chairs, the 
heaviest crystal glassware - that 
they were quickly spent Chefs even 
tried to outdo each other behind 
the scenes. One re s ta uran t opened 
in the West End late last year with 
a range of ovens that cost £100,000. 
There was little left for the rainy 
days. 

The clouds burst in the late 1980s 
with the Stock Market crash and 
recession. Financial controllers pat 
the squeeze on corporate spending, 
lunchtime bookings disappeared 
and as, personal disposable in¬ 
comes were cut, so were the restau¬ 
rants’ evening faiHwg *- 

The consequence, for the past two 
years, has been gloom and doom in 
the. restaurant trade. Many have 


closed permanently; some have 
changed identity and reopened as 
brasseries, bistros or trattorias. 
Many have signed up with Ameri¬ 
can Express in an attempt to 
improve their marketing - a strat¬ 
egy that five years ago would gen¬ 
erally have been regarded as unnec¬ 
essary. In three months this year, 
American Express signed up 722 
new restaurant customers includ¬ 
ing a couple of two-star Micheiin 
restaurants. 

And yet, in spite of the recession, 
many restaurants are busier than 
ever. This apparent paradox hides a 
significant shift in our attitude to 
eating out. The reliance during the 
1980s on the corporate credit card 
is today a liability. What today's 
successful restaurants are doing Is 


ucLs imported from tht US. 

Lands' End, an American 
mail order house which speci¬ 
alises in casual clothing, 
recently responded to this 
growing demand by establish¬ 
ing a heavily-advertised UK 
sales operauon. However, the 
astute British bargain-seeker 
would do far better to buy 
direct from Lands' End in the 
US (mailing address: 1 Lands' 
End Lane, Dcidgcville. W1 

53595;. 

A men's cotton Oxford shirt 
Listed at £26.50 iplus £2.95 
postal charge) in the British 
Lands' End catalogue sells for 
$23.50 in the US - less than 
half the price. Even alter 
import duty, VAT anu air mail 
postage to the UK. the shin 
costs 25 per Cent less ordered 
from the US than in Britain. 

Such price differences are 
only partly due to the dollar’s 
recent decline, which in any 
case takes time tc feed through 
into market prices, indeed, as 
tue “effective exchange rates 
in the table show, many prod¬ 
ucts would still be bargains by 
British standards, even ii the 
dollar rebounded to $1.50 to the 
pound - or even higher. 

In other words, many inter¬ 
nationally-traded goods - par¬ 
ticularly those produced in 
Japan - have long been much 
cheaper in the US than in 
Britain. The price discrepan¬ 
cies are too big to be explained 
away simply by customs dudes 


and transport and distribution 
costs. Unless one believes that 
many producers have consis¬ 
tently pursued a suicidal policy 
of selling in the US at below 
cost, the obvious conclusion is 
that British consumers are 
paying over the odds lor inter- 
nationally-traded goods. 

This may partly reflect supe¬ 
rior emciency and lower mar¬ 
gins in the US retail trade. But 
Lbe recent giowth in the UK of 
“grey' imports, such as com¬ 
puters. at prices well below 
manufaccarers' reeommended 
retail prices, suggests produc¬ 
ers have also sought to seg¬ 
ment the market by charging 
widely varying prices in differ¬ 
ent countries. 

EC competition rules pro¬ 
hibit differential pricing of 
identical products between 
Community countries. Xn the¬ 
ory'. it ought not to occur on a 
large scale or over long periods 
in an efficient global market, 
instead of marvellmg at how 
low prices arc in the US, per¬ 
haps British consumers - and 
competition authorities as well 
- should be asking some 
pointed questions about why 
they are sc high at home. 

Meanwhile, they can always 
console themselves by taking a 
trip to Florida's Disr.c-y world: a 
anc-v.cok flight and hotel pack¬ 
age Lor l".co adults and two 
children costs £1,900. That is 
£700 marc- than a four-night 
package trip to Eurodisney. 
just outside Paris. Bui the Flo¬ 
rida trip works out £30 cheaper 
on a doily basis, the cost of 
living is much lower than in 
France - and brillianr sun¬ 
shine is virtually guaranteed. 


New York n 
Nachoma 
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appealing to those who ore speed¬ 
ing their own money and are doing 
so with a discrimination cot previ¬ 
ously associated with the British 
diner. 

Those who enjoy eating out also 
seem to be combining an eye 


for economy with continued culi¬ 
nary pleasure. Industry estimates 
suggest that a household which 
would previously have allowed 
£100 per month for two evenings 
out has now decided to save 20 
per cent and spend only £80. But 
they are simultaneously trading up 
and to make it a memorable occa¬ 
sion are spending the total on one 
dinner. 

This economy brings with it 
a natural conservatism. Rather 
than face disappointment else¬ 
where many are choosing to re¬ 
turn frequently io their fav¬ 
ourite restaurant. Once a res¬ 
taurant has captured such custom¬ 
ers tue rewards can be significant. 
A considerable proportion of the 
restaurants which have opened iu 
London in the past six months have 
already achieved this - deign, 
L’Accento, Stephen Bull's Bistro, 
The Square and Snows on the 
Green. Forte, and his shareholders, 
will be hoping that Ladenis and 
Payton will quickly achieve the 
same success. 
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O pera was a 
fine piece 
of farce 

Mr Martin Mills, i, 

S!ir, I have just had a chance 
to nfod, belatedly,’‘the criticism 
of LI Viaggio a Seims, to which 
Mart Loppert audaciously put 
his name (Arte. July 6). 

blr Lopperfs admiration for 
this opera appears to be 
res tricted to its abstract form, 
that is to say to the “notes and 
wcjirds” on the page. Perhaps 
he would have been happier to 
remain at home "reading the 
libretto and imagining how the 
op-era would be performed in 
th <2 ideal world. Then his idea 
of a "light-as-air comedy” 
would not have to be “trans¬ 
mogrified Into a tacky hotel 
caper". However it is John 
Cox’s job to transfer a work 
from the page to jthree dimen¬ 
sions and it Is unfortunate that 
h is endeavours s£em to have 
caused Mr Loppert and his 
ff Tends so much pain. 

I find it difficult to believe 
that n Viaggio should be con¬ 
strued primarily as a “vision of 
human peace, concord and har¬ 
mony..."! 1 1 

While this element is cer-i 
t ainly present, pouch more 
present is the element of festiv-; 
i ty. Mr Loppert winces at its 
transformation into “bone-ach- 
ingiy tedious farcical sketches" 
:and suggests that these lacked 
-originality; indeed that the 
hooped petticoat gag, the St 
Triman schoolgirls in specs 
with bowls of fLoWers gag etc 
appear in most operas. 

1 like farce. The rest of the: 
spectators also seemed to like! 
it. I was most of jail surprised , 
fay the singer’s acting ability. I 


Goal posts moved to 
get trains in on time 


t to believe 
yuld be con- 
ia “vision of 


From Mr Brian McBooy. 

Sir, The Citizen’s Charter 
promised us, among other 
things, a better service on Brit¬ 
ish RaH It looks as though it 
will lead to the opposite. 

When I first began to use the. 
Intercity 125 between London 
and Bristol Parkway in 1975 
the non-stop service took 1 
hour 4 minutes and occasion¬ 
ally we pipped the hour. Last 
year the fastest nonstop 125 
took a scheduled 1 hour II 
minutes and it was sometimes 
late. Then came the British 
Rail Charter ensuring os of 
punctuality and compensation 
for delays and what happens? 
tie summer timetable issued 
last month shows the non-stop 
125 service will now take a. 
scheduled 1 hour 22 minutes, 
the two-stop service I hour 30 
minutes (previously 1 hour 22 
minutes) and the three-stop 
service 1 hour 37 minutes (1 
hour 28 minutes). At a stroke 
they lose in two critical areas 
- reduced customer satisfac- 


How rare it is to see a singer 
act well and much of the 
humour came from this qual¬ 
ity. As for being one-dimen¬ 
sional, X can only say that the 
superimposed modem themes 
were treated with an admirable 
irony and ambiguity. 

Punters in need of laughter, 
refreshment and a purging of 
the spirit should attend. Mr 
Loppert should seek out other 
tnaanfl. 

Martin Mills, 

6a Benbow Road, 

London WS QAG 


tion and reduced potential util¬ 
isation of trains and track by 
15 per cent - which makes it 
even harder for BR to reach its 
business targets. 

The salt was rubbed in the 
wound by our senior conductor 
proudly announcing one morn¬ 
ing that the service had 
arrived in Paddington eight 
minutes early when last month 
it would have been two min¬ 
utes late. And station staff in 
Bristol Parkway have Installed 
a notice board to demonstrate 
their new “punctuality”. 

Tm not sore which is more 
depressing - the transparency 
of the confidence trick on pas¬ 
sengers or the bankruptcy of 
ideas in British Rail that the 
only way it can tackle moder¬ 
ately challenging targets is to 
make the goal posts wider. 
How will it ever Improve? 
Brian McEvoy, 

Little Wain Wells, 

Cuckoo, i 
WraxaO, ; 

Bristol BS191PJ 

Commitment 
to road 
spending 

From Mr Richard Dimeru. 

Sir, You report (Parliament 
and Politics. July 8) that the 
Treasury has earmarked the 
road programme as a “soft” 
target for drastic cuts in this 
year's review of public expen¬ 
diture. I am surprised by this 
suggestion given that one of 
the very few quantified spend¬ 


ing commitments made by the 
Conservatives in their election 
manifesto was to "invest 
£6Jttra In our trunk road and 
motorway network over the 
next three years". 

I am sure the prime minister 
and his colleagues would not 
condone reneging on such a 
specific statement from the 
programme on which they 
were re-elected. 

Richard Diraent, 
director and chief executive, 
British Road Federation, 

PiUar House, 

194-202 Old Kent Road, 

London SE1 STG 

Unworthy 

contention 

From Mr Christopher 
Angeloglou. 

Sir, I write in response to Mr 
Dominic Lawson’s column 
(“Blood on their cheque 
books", July 4) to put the 
record straight on a number of 
points he raised about pictures 
published in the Sunday limes 
Magazine. Colorific represents 
the New York news and fea¬ 
ture agency Black Star which 
distributed Bruce Haley's pho¬ 
tographs from Burma of the 
killing performed by a member 
of the Karen National Libera¬ 
tion Army. 

It would be inappropriate for 
me to comment on the motives 
of the editor of The Sunday 
Times M agazine in publishing 
the photographs, but I should 
make it clear that Bruce Haley, 
like countless news photogra¬ 
phers before him, had to make 
the choice whether to docu¬ 
ment the events happening 
before him or to do nothing, 
certainly he had no indication 


of what was about to happen, 
and to have attempted to pre¬ 
vent the killing would proba¬ 
bly have resulted in more 
bloodshed. To imply, as Mr. 
Lawson does, that the events 
were staged for him Is to 
impute to Haley motives 
totally uncharacteristic of this 
photographer. 

. Haley chose to take the pho¬ 
tographs, and I know he feels 
that their publication (and 
they have been published in 
America) might highlight the 
full horror of such senseless 
acts of savagery- It Is highly 
arguable whether Haley’s pres¬ 
ence exacerbated the situation, 
and I find Mr. Lawson's con¬ 
tention that Haley choreo¬ 
graphed the execution unwor¬ 
thy of a journalist of his 
standing. 

Christopher Angeloglou. 
editorial director. 

Colorific Photo Library, 

Visual House, 

1 Mastmaker Road, 

London E14 9WT 


Disturbing 

From Mr Christian Estrup. 

Sir, Sir Leon Brittan (Per¬ 
sonal View, July 1) would like 
to find a way to reassure the 
Danes that lie Community is 
not a centralising juggernaut 

What disturbs many Danes is 
that only the Commission can 
suggest new legislation. In 
matters of importance to Den¬ 
mark - for example, violation 
of fishing rights - the Com¬ 
mission should introduce into 
the Community system any 
legislation that the Danish 
Folketing might wish to put 
forward. 

Christian Estrup. 

M & A Consultant, 

SS70 Hadsten, Denmark 


Exchang e*; rate mechanism remains vaM^Itemative to single European currency 


From Mr Manfred J M 
Neumann. - '•{ 

Sir, Mr Charles! Bean and 
seven other professors try to 
defend the Maastricht road to 
European Monetary Union 
(Personal View, July 3) by 
claiming that ’ the only 
long-term altematiye is a more 
flexible regime of floating 
rather than a continuation of 
the current exchange rate, 
mechanism (ERM). They 
expect the ERM ]lo become 
unsustainable on the grounds 
that it may come loader specu¬ 


lative attacks in the absence of 
capital controls. 

However, such attacks are 
likely only with respect to cur¬ 
rencies of countries whose per¬ 
ceived fi sc al position becomes 
unsustainable (eg Italy) or who 
are hit by a large country-spe¬ 
cific real shock. In these rare 
events, attacks can be pre¬ 
vented by proper realignment 
Thus, it seems that the ERM 
remains a valid alternative to a 
single European currency, pro¬ 
vided realignment Is not 
tabooed and the Bundesbank’s 


lead of monetary policy is 
accepted. . 

Bean et al also assert that 
the European central b ank 
(SUB) will be as Independent 
as the Bundesbank. They foil 
to see that the national gover¬ 
nors, serving in the ECB-coun- 
dl, can be made dependent on 
their home governments by 
providing them with only a 
five-year term and a reappoint¬ 
ment on conditions to be deter¬ 
mined by national legislation. 

I The German central bankers, 
I by contrast, enjoy an eight- 


year term and can rely on an 
automatic reappointment 
within the normal limits of 
age. Similarly, they can rely on 
a general reluctance of German 
governments to manipulate the 
dollar/D-Mark exchange rate. 

Given the interventionist 
attitude in some EC countries, 
it is less likely that the Com¬ 
mission will be similarly 
unwilling to intervene. After 
all, exchange rate policy can be 
used to force the ECB on to 
more expansionary growth. 

Finally, Bean et al convey 


the impression that the 60 Ger¬ 
man economists who criticised 
the overly hasty Maastricht 
move to monetary union used 
the German unification experi¬ 
ence as an illustration of the 
dangers of European union. In 
fact, the German economists 
did not mention this experi¬ 
ence at all. 

Manfred J M Neumann, 
professor of economics. 
University of Bonn, 

Lemestr 37, 

5300 Bonn 1, 

Germany 
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COMPANY NEWS: UK 


C and W talks 
with US West 
threaten BT 


By Hugo Dixon 
and Roland Rudd 

CABLE AND WIRELESS, the 
telecommunications group, is 
negotiating to sell a stake in its 
Mercury Communications sub¬ 
sidiary‘to US West, the North 
American telephone company, 
for several hundred million 
pounds and a stake in TeleW- 

est. US West's cable television 
joint venture in the UK. 

The deal would create a for¬ 
midable alliance to challenge 
the dominance of British Tele¬ 
communications in the UK. 
Tele West, which provides local 
telephone services would link 
up with Mercury's 
long-distance network. 

Advisers to both groups said 
the talks, which have been led 
by Lord Young, chairman of C 
and VV, and Mr Dick Callahan, 
president of US West Interna¬ 
tional. were likely to be 
lengthy. 

'Hie move is part of C and 
W’s strategy to seek partner¬ 
ships with international tele¬ 
communication companies for 
specific projects following the 
break down of talks earlier this 
year with American Telephone 
& Telegraph to form a global 
alliance. 

US West was one of the 
groups formed following the 


break up of AT&T in 1984. 

Although C and W refused to 
comment on the negotiations 
yesterday. Lord Young, said 
recently: “We are in talks with 
everyone about the possibility 
of establishing individual part¬ 
nerships over individual pro¬ 
jects." 

TeleWest is a Joint venture 
between US West and Tele¬ 
communications, the US cable 
television group. It is the larg¬ 
est UK cable operator with 17 
franchises serving 2.9m homes. 

As part of a deal with C and 
W. TeleWest would buy more 
cable franchises. 

US West and C and W have 
already pooled their interests 
in personal communications 
networks, the next generation 
of mobile communications. 
Advisers said this deal brought 
the two groups closer together 
and paved the way for the cur¬ 
rent negotiations. 

The Department of Trade 
and Industry and Oftei, the 
telecommunications regulator, 
are thought to be sympathetic 
to a deal because it would lead 
to more vigorous competition 
for BT. 

But US West may need to 
receive permission from the US 
regulatory authorities to take a 
stake in Mercury because it 
holds an international licence. 


Market to be made in 
HSBC’s HK$ shares 


By.Tracy Corrigan 

AFTER SOME last minute 
arm-twisting, the London 
Stock Exchange yesterday 
assembled a group of six mar¬ 
ket makers prepared to make 
sterling quotes in HKS-denomi- 
nated shares in Hongkong and 
Shanghai Banking Corpora¬ 
tion. just hours before 
they were due to start 
trading. 

On Thursday, the original 
group of market makers pulled 
out after County NatWest 
decided not to make sterling 
quotes of the HKS shares. 
Hongkong Bank s shares are 
split between the UK (£2.6bn) 
and Hong Kong <£5.6bn). 

The plan to quote sterling 
prices in the HKS line, in addi¬ 
tion to the new sterling denom¬ 
inated shares, was abandoned 
because of concerns about low 
volume, according to several 
bouses involved. 

On Friday morning, James 
Capel, Hongkong Bank’s bro¬ 
ker. helped arrange group of 
market makers, comprising 
Barclays de Zoete Wedd, Caze- 
nove. James Capel, Morgan 
Stanley International, Smith 


New Court and SG Warburg. 

Sterling quotes on both lines 
of HSBC shares started at 
2.30pm yesterday, after Hong¬ 
kong Bank's £3.6bn offer for 
Midland Bank became fully 
uncondltionaL 

Failure to assemble a group 
of market makers could have 
resulted in a change to the 
planned weighting of HSBC 
in both the FT-SE 100 and 
FTA indices, which might 
have depressed the share 
price. 

In the event, the indices will 
take quotes from both lines on 
SEAQ. combined to reflect the 
capital of the whole company, 
according to Mr Mark Make¬ 
peace, secretary to the FT-SE 
steering committee. 

“We did not know until (yes¬ 
terday) morning that the deci¬ 
sion on marketmaking had 
implications for the index 
weighting," said one market 
maker, adding that this consid¬ 
eration helped tip the balance. 

• The London International 
Financial Futures and Options 
Exchange (Liffe) yesterday 
launched equity options on 
sterling-denominated HSBC 
shares. 


DIVIDENDS ANNOUNCED 


Corres - 7 
Current Date of ponding i 
payment payment dividend y 


Etonbroak Props 
Hildare §__ 

..fin 

...Hn 

2.75 

05 

Oct 16 
Ocl 1 

2.75 

0.5 

2.75 

0.5 
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0.1 

Ocl 30 

0.1 

0.1 

Malvern UK Index.. 

-ini 

1.7 
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1.25 
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2.3 

1.25 


Dividends shown pence per snare net except where otherwise stated. 
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FIXED INTEREST STOCKS 


lew Anoint Ui«i 

ftw Part Ptmuie 

i w Half 




WalU, Var ton 2nJ Prl 00/07. 

a ijpc w Noo-Ciiai c. Prf zoin/u 
- iDllll , iCiwULS'*4/fl7 . 
erdal UjitonSfcpcGffltntfPf 
ukmmln»T*ZtroDliPf . 
»SrGRKawTZfct>Di«Prflp . . 


RIGHTS OFFERS 


Ltun 
Bn ait 

1W2 

Dur 

h si 

1 Low 



TRADITIONAL OPTIONS 


• First Dealings July 6 

• Last Dealings July 17 

® Last Declarations Oct 1 

• For settlement Oct 12 

3~month call rata indications are 
shown on page 11 , 


Calls in: ASDA, Crest Nicholson, 
Haemocell, Hartslone, [bstcdc 
Johnston, Ladbroka, Premier, 
Proteus and Speyhawfc. Puts in: 
Clarke Foods, Medeva and Sp*y- 
hawk. 


Less than 
half MFI’s 
offer shares 
taken up 

By Maggie Urry 

APPLICATIONS were made for 
leas than half the public offer 
of shares in MFI Furniture 
Group, the retailor of kitchen 
and bedroom furniture. Count¬ 
ing had not been completed 
yesterday, but bankers 
involved reckoned the level of 
applications would not be far 
below the 50 per cent mark. 

The company and its advis¬ 
ers had set the offer price at 
115p, well below earlier hopes, 
when It became clear that 
market conditions were not 
favourable. 

The offer, which closed yes¬ 
terday morning, was of 
136-97m shares, a quarter of 
the total number of shares 
sold by MFI and its existing 
investors. The rest were placed 
with institutional investors or 
financial intermediaries. 

Shares not taken up in the 
public offer will be bought by 
underwriters. Most of the 
institutions which took shares 
in the placing also took under¬ 
writing in the same propor¬ 
tions. 

However, underwriters were 
able to offset any shares they 
applied for through the public 
offer against their underwrit¬ 
ing commitments. A number 
of underwriters did this, mak¬ 
ing the true level of applica¬ 
tions for the public offer 
lower. 

Dealings in the shares start 
next Friday, July 17. Analysts 
are hoping that the shares will 
not open at a big discount 
because the price was set low 
in the first place. 

Carlton pays 
$15m for 10% 
stake in Savoy 
Pictures 

By Raymond Snoddy 

Carlton Communications, the 
television production and ser¬ 
vices group has paid $15m 
(£7.8m) to take a 10 per cent 
stake In Savoy Pictures Enter- j 
tainment 

Savoy was set up five 
months ago to became a dis¬ 
tributor of movies in the US 
and was founded by former 
senior executives of Columbia 
and Tristar studios before 
their acquisition by Sony. Mr 
Victor Kaufman, chairman 
and chief executive of Savoy is 
a former chairman of Colum¬ 
bia Pictures. 

Mr Michael Green, the chair¬ 
man of Carlton which last year 
won the London weekday ITV 
licence, believes Savoy could 
become a major force in the 
Him industry. 

A more immediate reason 
for the stake Is a five-year out¬ 
put deal with Carlton's film 
processing and video duplica¬ 
tion subsidiary. Technicolor. 

Under the deal Technicolor 
will process Savoy pictures 
and the company has already 
agreed a 12-film deal with 
Home Box Office the US Sim 
subscription channeL 
Other shareholders in Savoy 
include Mitsui, and. Mr Frank 
Pice the former chief executive 
of Universal Pictures. 


What everyone wants is a partner for G 

Andrew Bolger reports on the background to Amber Day’s recent share slide 

F or A man at bay. Mr 
Philip Green is remark¬ 
ably chirpy. The chair- 


F OR a man at bay. Mr 
Philip Green is remark¬ 
ably chirpy. The chair¬ 
man and chief executive of 
Amber Day has seen shares in 
his discount retailing chain 
collapse in recent months, 
reducing its market value from 
£157m to £51m. 

Mr Green, 40, is an ebullient 
character who elicits strong 
responses - both positive and 
negative. He left school at 16 
and built his fortune in the 
clothes trade, selling the jeans 
company Jean Jeanie to Lee 
Cooper in the mid-1980s. He 
owns 7.7 per cent of Amber 
Day, a stake which has 
reduced in value by £8m. 

The collapse follows a series 
of bear raids and stories in 
some Sunday newspapers and 
Private Eye, which have made 
hostile comments about Mr 
Green’s business associates, 
commercial deals - and even 
the financial affairs of his 
wife. 

Mr Green says these criti¬ 
cisms were scrutinised by his 
advisers, bankers Samuel 
Montagu, stockbrokers Smith 
New Court and auditors Coo¬ 
pers & Lybrand Deloitte, and 
he has been able to reassure 
them on all points. 

However, bears were given 
something more substantial 
into which to get their teeth 
last month, when Amber Day 
downgraded profit expectations 
and announced the departure 
of its finance director and only 
non-executive director, both 
within a year of joining the 
company. 

The downgrade came 
because sales were running 
below budget at What Every¬ 
one Wants, the Glasgow-based 
discount chain which Amber 
Day bought for £46.7m in 
1990. 

Analysts reduced their prof¬ 
its forecast for the year to 
August 2 from more than £14m 
to below £i2m. That is still 
ahead of last year's figure of 
£ 10 . 1 m, which itself was triple 
the previous year’s leveL 
Mr Green had been criticised 
over the lack of consultation 
and irregularity of board meet¬ 
ings by Mr Leslie Warman, the 
former Lloyds Merchant Bank 
director. Mr Warman was 
appointed as non-executive 






Philip Green: still chirpy despite the collapse hi the market value of his company 


director at the time ol last 
summer’s £24.4m rights issue, 
at the behest of the institu¬ 
tions. 

Mr Green said Mr Graham 
Coles, the finance director, was 
headhunted by a bigger com¬ 
pany, First Leisure, and the 
timing of the announcements 
was an unfortunate coinci¬ 
dence. 

However, an adviser to the 
company said: “What upset the 
finance director and non-execu¬ 
tive was that Philip Green was 
running around doing all these 
deals without letting them 
know what was going on. But 
we are satisfied that these 
deals have been done for the 
benefit of the company.” 

Mr Green said: “Amber Day 
is not a one-man band, but you 
do have to be very hands-on in 
this business." 

Mr Green certainly proved 
too hands-on for the founders 
of What Everyone Wants 
(WEW), Mr Gerald Welsfeld 
and his wife, Vera. Although 
they agreed to stay on the 
board of Amber Day for two 
years after selling their com¬ 
pany, the Weisfelds resigned 
after nine months and sold 
their 16 per cent stake follow¬ 


ing policy disagreements. 

Despite this alarming turn¬ 
over at boardroom level, Mr 
Green has kept almost-all of 
WEW’s 2,000 employees. His 
financial advisers and employ¬ 
ees in Glasgow pay glowing 
tribute to the way. he .has 
enhanced the performance of 
WEW’s 54 stores, which are 
mainly in Scotland and the 
north of England. 

Watching Mr Green going 
into his main store in Glas¬ 
gow's Argyll. Street Is to see a 
man in his element. He knows 
the supervisors by name and 
immediately starts quizzing 
them about which lines are 
moving and criticising the dis¬ 
play of some items. 

Mr Green has appointed five 
regional managers and is 
installing a labelling system 
which will give weekly reports 
of stocks and sales in every 
store. 

Ms Elaine Gray, Amber 
Day’s buying director, joined 
the Weisfelds straight from 
school. She said: “In the old 
days, we were flying by the 
seat of our pants. On Mondays 
we used to get an overall stock 
figure - but no breakdown of 
what lines were selling where." 


Both Mr Green and Mis Gray 
ackno wledge the achievement 
erf the Weisfelds, hut say their 
policy of buying, up other 
retailers' and manufacturers 
excess stock.would have fal¬ 
tered in recession, as produc¬ 
tion runs and overstocking fefl. 

Mr Green blames the recent 
profits downgrade partly on 
discounting by more upmarket 
competit ors an d partly on the 
fact that WEW has not always 
been folly stocked with basic 
items such, as socks and linge¬ 
rie. . .. 

His response has been to 
place firm 'advance orders for 
an increasing proportion of the 
stores' merchandise - much of 
it from the Far East, which he 
knows wdL 

- The prin cipal trading con¬ 
cern Stout WEW is that as it 
grows it will need^further con¬ 
trols and overhead costs, 
squeezing the stores’ -profits 
margins, which rely largely on 
low wage and prop er t y costs. 

Mr Green is confident that 
more profits can be obtained. 
from the present stores by 
impro vi ng the buying ami allo¬ 
cation functions. - WEW’s 
break-even figure is estimated 
at 70 per cent cent of current ' 


turnover levels, and iMr Green 
is confident that . he can 
increase sales par sq ft 

from £135 to nearer £130. 

Mr Green, sees no end in 
eight to the present r ecession, 
ami is not counting c>n recov¬ 
ery to achieve. his targets. 
Even when any upturn comes, 
he does not believe people will 
stop wanting to buy bcirgatos. 

The mam question mark 
over Amber Day, howe ver, con¬ 
cerns Mr Green himself, who 
has agreed to split Ibis role 
with a new chairman. It is 
dear his flnnwrfai adviisere are 
seeking someone with ia strong 
City background. It is even 
clearer that if Mr Gnsen and 
the new chairman cannot work 
together, thpn the bilame is 
unlikely to laid at the- door of 
the new man; 

One adviser said- "It is really 
a case of fanning Pfallii* Green. 
You need a bloke on tx>p who 
says *you can’t go off ,and do 
these d eal- 1 * without involving 
the rest of management.." 1 

His backers stress ttmt they 
are anxious hot to losis what 
they can M* Green’s ■‘“Factor 
X”, his ability to strike! deals 
on merchandise which : attract 
shoppers into die storms. One 
estimated that Mr Greenes.deal- 
making flair was directly 
responsible for about 1.5 per 
cent of the group’s proflis. 

Cynics suggest that J institu¬ 
tional shareholders are not too 
unhappy to !see Amber ; Day's 
share price at its present low 
level, since it will be cheaper 
to oust Mr Green, should that 
become necessary. 

One adviser said: "We’ re got 
a battle plan! for dealing: with 
Philip without stifling Iiim." 
The new chairma n will bundle 
relations with the press and 


Mr Green said he was wary 
of being &et tip. hut was confi¬ 
dent that he could work, well 
with a new chairman. His part¬ 
ing words were defiant Tve 
always wanted the chance to 
build something. I should be 
given, the op^ortonity to grave 
what a good business this is.” 

If Mr Green can work along¬ 
side whoever is appointed, as 
chairman, his many critics 
may well be confounded. If not, 
expect further boardroom, ruc¬ 
tions at Amber Day. 


Costain share sale triggers fall 
in price to lowest for 16 years 


Oceana regrets lack of 
co-operation by Etam 


By Andrew Taylor, 
Construction Correspondent 

COSTAIN, the troubled British 
construction group, yesterday 
denied it was having difficul¬ 
ties with its bankers after the 
company's share price slipped 
to its lowest level since 1976. 

The shares fell by 8p to dose 
at 30 ftp last night compared 
with 220p just 16 months ago 
and a peak of 366p in autumn 
1987. 

The latest slide appears to 
have been prompted by the 
sale of a large tranche of about 
400,000 shares through the Lon¬ 
don arm of a large US invest¬ 
ment bank. 

At one point Costain's share 
price fell to 2Sp yesterday, the 
lowest it has been since 
December 1976. The fall led to 
increased speculation la the 


market about the state of the 
group’s finances prompting the 
denial that Costain was in 
problems with its bankers. 

Mr Tom Slee, finance direc¬ 
tor, said: “We continue to have 
very amicable relations with 
our banker and nothing has 
happened to change this." 

Costain, in a bid to reduce its 
borrowings, announced at the 
end of last month that it would 
be selling a stake In its profit¬ 
able Australian coal mining 
subsidiary which it intended to 
float later this year. 

Mr Slee said last night that a 
statement giving further 
details of the flotation was 
expected in the next two to 
three weeks. 

Costain failed to pay a final 
dividend after malting a pre¬ 
tax loss last year of £69.2m. It 
sold its British investment 


property portfolio in December 
for £101-3m in an earlier move 
to reduce borrowings. 

Net debt at the end of last 
year had fallen by.£143m to 
£168m reducing gearing from 
more than 100 per cent to 53 
per cent 

The figures, however, 
excluded £52m of off-balance 
sheet debt on the proposed Spi- 
talfields office development in 
east London and £38m of con¬ 
vertible, preference shares. 

-Mr Slee said that borrowings, 
which normally increase dor 
ing the first half of the year, 
bad risen to £20&n by the end 
of June. This was £20m less 
than had been expected. The 
increase was also lower than at 
the same stage last year. This 
was before taking any account 
of proceeds from the Austra¬ 
lian flotation. 


By Andrew Jack 

OCEANA, the South 
African-controlled investment 
company, expressed regret in - 
its annual report yesterday 
that the management erf Etam, 
the fashion retailer for which it 
made an unsuccessful hostile 
bid last year, was not cooper¬ 
ating with it 

In his statement in the 
report, Mr Stanley Lewis, 
Oceana's nhgimum, said: “Our 
only regret Is that we have 
thus far been unable to per¬ 
suade the board of Etam to 
meet and discuss how our 
experience and expertise 
through board representation 
can be made avaflabfe. This is 
disappointing’." 

Oceana launched a bid for 
Etam'in June last year, but 
only managed to raise its stake 
to 34.4 per cent. 

Etam resisted the hid, and 


has^ requested the Financial 
Reporting Review Panel, |the 
. UK’s accounting standards 
watchdog, to inspect the 
accounts. 

. As predicted in its prelimi¬ 
nary statement earlier tjhis 
year, Oceana has used equity 
accounting to Include 314 (per 
cent of Etanji’s profits for the 
second half on its own prx'j&t 
and loss account ! 

The accounting policies state 
that it is Ojeeana’s policy ' to 
equity account for earnings 
and tangible’ net assets for - , its 
investments; in Etam, as well 
as two other companies, Girticna 
and Handbags. It has changed 
its policies to writing goodwill 
off immediately agaiinst 
reserves. It has written toll 
£17m in goodwill in the year;to 
March 31, leaving an unreal¬ 
ised gain of £9An which has 
not been credited to the revalu¬ 
ation reservA; i 


Molins settles six-year US patent infringement suit 


By Andrew Baxter 

MOLINS. the tobacco machinery maker, 
said yesterday that it had agreed a set¬ 
tlement in a six-year US patent infringe¬ 
ment suit, the roots of which lie with 
the company's pioneering work on flexi¬ 
ble manufacturing systems (FMS) in the 
1960s. 

Molins has agreed terms with Cincin¬ 
nati Mila cron, one of the biggest US 
machine tool makers and one of the 
principal defendants in a lawsuit based 
on the exploitation of a system funda¬ 
mental to factory automation - the 
centrally-controlled linkage of different 
machine tools. 


Although terms were not disclosed, 
Molins said it considered the outcome 
of its negotiations with Mflacron to be 
satisfactory, justifying “the confidence 
which it has consistently expressed to 
the strength of its legal position.” 

Molins’ royalties fight has been over¬ 
shadowed in the past four years by five 
attempts from hostile shareholders to 
win control. Last night, the company 
said the deal would not have a major 
impact on its profits, but did involve an 
unspecified payment. 

The settlement with Milacron comes 
a few weeks after the death of Dr 
“Theo" Williamson, who pioneered the 
development of numerically-controlled 


machine tools while working with Fer¬ 
ranti, before joining Molins in 1961. 

At Molins he developed System 24. 
which was launched in 1967 and linked • 
tasks previously carried out by separate' 
machine tools. In the early 1970s, how¬ 
ever. Molins pulled out of research and 
development of System 24, and let all 
its FMS lapse except those covering the 
US. 

Since 1936, Molins has been trying to 
enforce its FMS patents In the US 
courts. Litigation is continuing with 
other defendants, principally Kearney 
& Trecker, the US machine tool com¬ 
pany now owned by Giddings & Lewis,. 
and a number of German machine tool 


suppliers.' 

In 1991, Molins had a trading profit of 
£300,000, on sales of £3-3m, in its “other 
activities”.- license income, the net 
cost of Its research centre, and several 
small business ventures. 

It is -actively pursuing its licensing 
programme, and last year granted 
licences to two ncro-US users of FMS 
Equipment, Mercedes-Benz and Fanuc, 
for the import into the US of FMS-made 
goods.' The German and Japanese com¬ 
panies joined FMS users such as Ford, 
Caterpillar and General Motors, a nd 
machine tool makers Litton Industries 
and Mandrill, in negotiating licences 
with Molins: 


Greene King extends its 
£103m bid for Morland 


By Roland Rudd 

GREENE KING, the East 
Anglia based brewer, has 
extended its ElKLBm hostile bid 
for Morland, the Thames Val¬ 
ley brewer, until Friday, July 
24. 

The offer was to have closed 
yesterday. But Greene King 
said it wanted to give investors 
more time to make their deci¬ 
sion following the recent rul¬ 
ing from the Takeover Panel 
preventing it publishing its 
results for the year to May 3. 

The Panel decided that publi¬ 
cation of the results, due to 
take place yesterday, could 
have affected the outcome of 
the bid. Greene King has 46.9 
per cent of Morland. 

In a separate move Morland 
sent a circular to shareholders 


accusing Greene King of not 
being "entirely frank” in its 
documents. 

Sir Humphrey Prideaux, 
chairman of Morland, said: “Its 
difficulty is that Morland, we 
believe, is a far more success¬ 
ful company ... It [Greene 
King] has therefore, had to 
resort to the absurd suggestion 
that past and current perfor¬ 
mance of a company are no 
guide to its future." 

Morland has forecast pre-tax 
profits of £7.6m for the year to 
September 30, compared with 
£5 5m. 

Over the past few weeks 
Greene King has been chal¬ 
lenged by Morland to issue a 
similar profit forecast for the 
year which was why Greene 
King wanted to announce its 
foil year results. 


IBM terminates distribution 
contract with Technology 


By Alan Cane 

INTERNATIONAL Business 
Machines, the world's largest 
personal computer manufac¬ 
turer, has decided unilaterally 
to terminate its distribution 
contract with Technology, a 
leading UK personal computer 
reseller which was acquired 
last week by ICL. 

A second large computer 
manufacturer, Digital Equip¬ 
ment Corporation (DEC) of the 
US, will not renew its contract 
with the UK distributor in 
view of the takeover, but is 
continuing to supply it without 
contract until the end of Sep¬ 
tember. 

An urgent meeting has been 
arranged between Mr Peter 


Bonfield, ICL chairman, and 
Mr Geoffrey Shingles, DEC 
(UKj managing director, to 
resolve the situation. 

Mr Derek Lewis, chairman 
and chief executive of Technol¬ 
ogy, said IBM had decided to 
terminate the contract without _ 
discussion. He believed.TBM 
was wrong to do so and the 
company would be contesting 
the derision legally. 

He said he was .surprised by 
IBM’s response to the .change 
of ownership although be had 
been aware that the controver¬ 
sial nature of the takeover, 
could cause problems with his 
existing suppliers. It would 
have meant that ICL would 
have been marketing rival 
products in competition with 


its own. 

ICL bought Technology for 
about £30m with the intention 
of becoming the largest sup¬ 
plier of pcs in the UK, ahead of 
the US makers IBM, Compaq 
and DelL Technology's suppli¬ 
ers include Compaq and Tosh¬ 
iba of Japan. Mir Lewis said be 
understood that ICPL a wholly- 
owned IBM subsidiary would 
be happy to supply Technology 
with its products. . . 

ICL, which Is based in the 
OK but owned by Fujitsu of 
Japan, has remained profitable 
throughout the recession while 
IBM's revenues and profits 
have declined. 

IBM was not available last 
night to discuss the severance 
of the contract 
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ECONOMIC DIARY 


TODAY: Mr Boris Yeltsin. 
Russian president, visits 
Helsinki for .state visit fol¬ 
lowing Munich summit. 
MONDAY: Food facts (first 
quarter). - Capital issues and 
redemptions (June). US 
housing completions (May). 
Economic and finance minis¬ 
ters of the European Com¬ 
munity meet in Brussels. 
Start of two-day meeting of 
EC agriculture council in 
Brussels. Election of new 
Indian president' US Demo¬ 
cratic national convention in 
New York (until July 16j. 
TUESDAY:. Finished sfe.el 
consumption . and stock 
changes (first quarter), 
index of production (May). 
Producer price Index num¬ 
bers (June). US consumer 
price index (June): retail 
sales (June) and real earn¬ 
ings (June). British Airways 
and Courtaulds hold annual 
meetings. 

WEDNESDAY: Index of pro-. 
duction and construction for 
Wales (first quarter). US 
industrial production, capac¬ 
ity use (June). Talks resume 
in Ulster on the future of 
Northern I re land:. Japan and 
Russia discuss ways of set¬ 
tling a territorial dispute 
over four islands north of 
Japan. Overland trade 
between India and China 
resumes. 

THURSDAY: Labour market 
statistics: unemployment 
and unfilled -vacancies 
(June-provisional); average 
earnings indices (May-provi¬ 
sional); employment, hours, 
productivity and unit-wage 
costs; industrial disputes. 
Public sector borrowing 
requirement (June). Provi¬ 
sional figures of vehicle pro¬ 
duction (June). US jobless 
claims; housing starts, 
building permits .(June). Mr 
Juergen Moellemann, Ger-. 
man economics minister, 
attends Budesbank meeting. 
Greece becomes a full 
member of the Western 
European Union. Czechoslo¬ 
vak parliament holds second 
round of presidential elec¬ 
tions. London Industrial, 
holds conference “The 
future of Small Businesses 
in London" in London... 
Annual meetings of Reed 
International and Mirror 
Group Newspapers. 
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4.88 
772 
7.28 


3.93 


4.95 


Day's 

Lnufb) 


2489.4 


(Net) 


1725 
22.09 
47.97 
1791 
1578 
1137 
1439 
2620 
17 05 

1619 
16.03 
15.13 
1420 
14.73 
1585 
19.32 
1932 
18.04 
17.24 
17.95 
1235 
19.02 

1620 
1237 
14JB0 

861 

X1B9 

7.11 

2392 


14.89 


1634 


15.05 


3L09 


1337 


13.79 

17.94 


*dad] 
1992 
to dale 


16 It 


16 81 
2524 
24.60 
6882 
9. 
11.27 
.9.46 
3.60 
10 04 

34.69 
23.94 
2935 
23.82 

44.70 
37.81 
2335 
2528 
14.67 
16.22 
14 72 
22 32 
20.78 
3218 
23.62 
5L61 
1721 
21.77(1- 
86.85 
2435 


2188 


63.7311- 


2S.11 


20.03 
24.58 
4426 
13.46 
29.69 
1L25 
19.27 
6 63 


18.86 


2497 91 2472 6 


Index 

No. 


79796 
886J5 
773.46 
{2437 68 
.98136 
326 93 
48028 
32220 
346 53 
168632 
1594.83 
2067.14 
1239.96 
278348 
386L52 
U199J6 
152090 
768.98 
997.15 
64885 
[1251-58 
136433 
1138625 
1237 04 
12449 72 
11360.65 
4W.92 

E 37.74 
152811- 


1287.26 


951.17U- 


135138 


71136 

93581 

11467.62 

48285 

792.10 

441.84 

59826 

24031 


1B7.19J1 


2335(1198.25 


2493.7 


Wed 

Jul 

8 


hider 

No 


795 14 
883.66 
772 72 

K 03 
99 
329.21 
47628 
312.49 
336 75 
-1685 76 
1574.17 
2017.72 
1238 95 
276989 
5770.71 
119126 
1151334 
759 38 
99357 
648.94 
1242.13 
134834 
137323 
123921 
2447. 
1367J3 
(1390.06 
1280034 
,975.71 


127581 


955 52 ft 


[134010 


718.54 

92727 

145028 

48653' 

79526 

44334 

61534 

24040 


13295 


Index 

No 


805.60 
8905! 
78227 
1244953 
12000.42 H 
32590 
48L69 
313.97 
33535 
173113 
1585.61 H 
2039.1: 
124405ft 
2799 66 
3760.87 
120289 
1523.85 
767.01 
1101253 
649 70 
1124911 
137458 
[137938 
P25L01 
36 
I137L71 
1394.78ft 
mum. 
1982.72ft- 


73)2449. 


1284 97 ft 


980.48 


71957 
933.85 
147058 ft 
499 27 
81329)11' 
454 73 
62256 


241.95 


|1189J5(1199.87 [L193.62 


2469 01 24971 


Year 

ago 

CapproxlJ 


Index 

No 


802.71 

<1(102101 

{113338 

(2280.07 

71757 

406.70 
43331 

436.71 
30451 

(1525.48 

.467.65 

2(1789.91 

16932 

266157 

355582 

1212.78 

ftmn 

701.98 

91824 

53830 


121939 
1267.41 
138749 
Mil 53 
1135.63 
1214.71 
.44351 
{2261.79 
.982.04 


22636 


E41523 


1351.25032654 


77355 

86932 

.45856 

6562b 

40.30 

41681 

887.25 

257.76 


114242 (L195.98 


Year 

-HE- 


2497 4 


Highs and Lows index 


1992 


High 


929 04 20/5 
112152 11/5 

1069.64 11/5 
2758 50 22/5 

2080.64 13/5 
406.10 20/5 
567 62 20/5 
37951 18/5 
403.06 21/5 

190665 11/5 
176158 11/5 
2378.85 11/5 
1327.60 11/5 
299816 18/5 

4654.94 14/1 
145036 13/5 
172109 lt/S 
87553 13/5 

(1135.66 27/4 
756.70 8 /5 
135932 11 & 
151136 U/5 
1629.99 6 /5 

1509.94 11/5 
2790.11 20/5 
137171 7/7 
150556 22/5 
2934.20 11/5 
'2167.85 U/5 


1427 97 11/5 


2226.66 2 /I 


1493.99 11/5 


802.65 20/5 
102634 20/5 
161338 21/5 
564.54 13/5 
1031.35 27/1 
521 89 22/5 
799.69 20/1 
271.79 26/5 


1273 08 11/5 


1326.36 U/5 


Low 


739 74 10/1 
872.32 10/1 
, 760 14 10/7 
[2296 79 2 /1 
1655.93 13*1 
313 iO 14/2 
455 80 2/1 
295 34 lOfi 
277 78 10/1 
1495.50 2 /1 
1156523 8/4 
1938 05 8/4 
121243 3 /4 
229380 10/1 
13680.94 2 /7 
,U912fc 8r7 
11402.70 8/1 
714.55 2 /1 
941 79 3 /4 
587 29 8 /1 
1140 56 3/4 
I1Z33.67 8/4 
1369 39 6 /7 
1228.25 10/7 
|225685 8 /4 
1044.63 7 /4 
1274.20 3 /4 
2140.95 8 /4 
177 0 94 3 /1 


1231.76 3 14 


191736 10/7 


1298 02 3 /4 


637 33 3 /4 
790 95 3 /4 
1243.61 6 /4 
419 96 8 /4 
787 67 10/7 
405 18 7 /4 
593 63 10/7 
221 16 7 /4 


1112.66 8 /4 


1142.45 3 /4 


2737.8 11)5 I 2382.7 3 /4 


Since 

Compilation 
High | Low 


1038.07 16)7 ft 

1381.08 16/7 *87 

1195150 16/7 /87 

304080 8 /9 /89 

|2308.22 19/5 ft 9 

502.42 13)6 /90 

56762 20)5 /92 

59667 9 /10/87 

411.42 13/10)87 

190665 11/5 /92 

1761 38 11/5 /42 

2278.85 U/5/92 

1327 80 11/5 /42 

2998.16 18/5 TO 

4654 94 14/1 /92 

184577 8 fl/89 

172L09 11/5 )92 

875 53 13/5 TO 

'116038 29/7 187 

91432 2 /10/B7 
135932 U/5 TO 

1521.16 11/5 TO 
1629.99 8 /5 TO 
1814 46 11/8 /89 
12790 U 20/5 TO 
1371 71 7 /7 /92 
Ib58b7 2/10/91 
2934 20 11/5 TO 
216785 U/5 TO 


1427.97 11/5 TO 


2528.70 3 /3 TO 


149394 
896 57 

1026 M 

163253 

76811 

1399 56 

547 59 

134887 

603 48 


11/5/92 


13/10/B7 

20/5 TO 

4/9/91 

29/12/89 

17/7 )87 

12/10(87 

5 /"/B9 

16/7/87 


1323.81 4 /1 /90 


132636 11/5 TO 


2737.8 U/5 192 


50 71 
44.27 
7148 
8471 
'122901 
31550 
339.57 
4965 
1991 
277 55 
61.41 
69.47 
59 67 
5425 
175 38 
5483 
U6691 
43 46 
52 63 
62 66 
58 A3 
892.28 
7120 
975.19 
4020 
994 96 
517 92 
1820 20 
6039 


13/12/74 
11/12/74 
Z/12/74 
25/6 /b2 

5 /10,-65 
14/2 TO 
23/1 TO 
6/1/75 
6/1/75 
15/1 /81 
13/12/74 
13/12/74 
11/12/74 
11/12/74 
28/5 /80 
9)lp5 
Ibil TO 
6/1/75 

6 11 Pi 
11/12/74 
6/1/75 
1/2 TO 
1 /12I74 
10,11/87 
29)6 /62 

7 /I .TO 
30/11/84 
1/5/90 
6/7/75 


5901 13)12/74 


87,23 24/S 1U 


63 49 13/12/74 


55 B8 13/12/74 
6244 12/12/74 
<4 88 2 /I /75 
43 4b 13/12/74 
65 86 16)12/74 
31 21 7 (75 

56 01 20/4 lb 5 
33 29 17/12/74 


7112 13/12/74 


6192 13/12/74 


986.4 23,7 /B4 


■ FIXED INTEREST 


PRICE - ' 

Fri 

Day's 





INDICES 

Jul 

change 

Jul 

Interest 

1992 



10 

% 

9 


to date 


BritiAGonramcot 






i 

Upto5yeareCZ4):_. 

122:92 

+0.11 

122.79 

2.23 

6.48 

2 

5-15 years 124) ...^ 

14a28 

+0.20 

140.00 

2.77 

6.89 

3 

OwlSyausIll).... 

151.79 

+0.20 

151.49 

1.27 

6.80 

4 

IrredeemaWeiCfi]..:.. 

169 J9 

-0.25 

169.81 

1.69 

734 

5 

Alt stocks (65)..... 

137 J7 

+0.17 

137.14 

239 

6.88 


I«l«4iBkfd 






6 

Up to 5 years 12).... 

173.97 

+0.03 

173.92 

1.06 

1.83 

7 

Over5yean(10).... 

153.56 

+0.03 

153.86 

0.60 

2.74 

8 

Alt stocks (12). 

155,18 

+0.03 

155.44 

0.66 

2.60 

9 

Octal & Lows (62) 

122.62 

40.26 

12231 

2.40 

6.16 


AVERAGE GROSS 
REDEMPTION YIELDS 


British GnemiMflt 


Low 

Coupons 

(0%-7f»<W 

Med hire 

Coupons 

{8%-I01,%) 

High 

Coupon; 

( 11 %-) 

Irredeemables.. 


5 years. 
15 yean 
20 years 
5yean 
15 years. 
20 yean 
5 years. 
15 years. 
20 years 


Index-United 

Inflation rate 5% Uplo5yrs. 

Inflation rate 5% 0xer5yrs. 

Inflation rate 10Ta Up to 5 yrs. 
Inflation rate 10% 0ver5yrs. 


Deta& 

Leans 


5 years.. 
15 years.. 
25 years.. 


Fri 

Jul 

10 


8.17 

8.66 

B.66 

9.0b 

8.87 

8.84 

9.27 

9.02 

8.95 

8.99 


3.92 

4.29 

3.12 

4.09 


1035 

10.16 

10.05 


Thu 

Ju! 

9 


8.19 

8.65 

865 

9.08 

8.88 

8.85 

930 

9.02 

895 

896 


4.03 

432 

3.33 

4.14 


10.39 

10.19 

10.07 


Year 

ago 

[(approx. 


9 01 
989 
989 
10.2 b 
10 09 
10.02 
10.43 
10.22 
10.11 
1010 


4.46 
4.38 
3 45 
4.17 


11.90 

11.70 

1130 


1992 


High 


9 43 
972 
9.72 
10.28 
9.82 
9.76 
1030 
9.% 
986 
992 


2 /4 
1 /4 
1 /4 
1 /4 
1 /4 
1 /4 
1/4 
1 .‘4 

1 /4 

2 /4 


4.14 2 II 
430 6 /4 
330 2/1 
4.42 6 /4 


11.51 6 14 
11.22 6 /4 
11.02 6 14 


Low 


7.91 
8.65 
8.65 
9.01 
8.84 
8.81 
9 22 
900 
895 
8 .% 


1 lb 

9 n 
9 n 
3 n 

1 lb 

2 lb 

3 n 

2215 
22/5 
9 17 


3.52 4/3 
427 17/2 
2 86 4 /3 
4.07 17/2 


1030 8 /6 
10 07 1 lb 
9 98 1 lb 


(b) ^9pi? indCX 2504 ‘ 1 ' 9am2S04 °iW•«24973| 11 am25049; Noon 2505.4; 1 pm 2497.5*2pm24973}230 pm2498.4;3pm 2494.7;4.10 pm 2489.9| (a) 8.49am 


Equity section aririnp flair date Base value 


Business Services'.. 3 U. 

Electricity.-... 31/. 


Equity section or Bnmp Base date Base ratae 


.999.65 Telephone Networks. 30/11/84 517.92 


999.65 Electronics.. 30/12/83 1646.65 Food Retailing 


Equity sect! on nr group Base date Baseralue 

Food Manufacturing. 29/12/67 114.13 


Media......... 31/12/90 1228.68 

Engineering-Aerospace. 29/12/89 

Engineering-General.. 29/12/89 _. . 

Water....... 29/12/B9 1968.45 industrial Group.. 31/12/70 

Conglomerates..:_ 31/12/86 1114.07 Other Financial.-. 31/12/70 


Other Industrial Materials. 31/12/80 

486.00 Heakh/Housdtold Products. 30/12/77 

486.00 Other Groups. 31/12/74 


287.41 Insurance Brokers. 


29/12/67 

29/12/67 


261.77 AllOther . 10/4/62 

63.75 British Government. 31/12/75 

128.20 Do. Index-linked. 30/4/82 

128.06 Debs & Loans. 31/12/77 


114.13 
96.67 
100.00 
100 00 
100.00 
100.00 


t Flat yield. A list of oonstituentsis available from the Publishers, The Financial Times. Number One, Southwark Bridge. London SE19HL The FT- ACTUARIES SHARE INDICES 
SERVICE coven * range of electronic and paper-based products relating to these indices. Tel: 071-925 2323.Comtitueat changes daring the week ending 10/7/92: Name changes: 81 lion 
(Percy) to Bllton(2) and Bowthorpe Holdings to B o w t horpe (5). 


lifpe equity options 


OptiM 


CALLS 
Jd fk; 

JU 

ill 

pun 

ora 

aim Own 

M30 


t2 

71 

3 

14 

■d3a . 

bVj 

1 

32 

■>5 

24 

36 


700 

i‘i 

14 

26 

74 

74 

ASM 

it 

4 

:o 

■ft 

i 

2 

■25 i 

a 

J 1 .’ 

b 

<‘1 

2 

4 


JO 

!■: 

*■} 

5-; 

5 

8 

inv Aire in 

2 t0 

22 

H 

41 

2 

4 

r. m . 

m 

& 

23 

30 

J ; ; 

i: 


:T£ 

2 

15 

22 

23 

27 


CALLS 


PUTS 


CALLS 


PUTS 


SnaKl Ber- 
dam & 
i 90i. 

Beals 
< 621 ' 


ESC- 62 lib ; a s 

wo i: sv a ;e *: m 

95C Si t 35 H 49 S5 75 


420 10 30 /o 7 
4*0 2 11 20 Cl 


17 23 
■B it 


BP 

l°2C3 j 


200 ID 14 25 5 14 IB 

222 2 4:, it 14 25 2B 


SniiUi Siffi 

be 

fv 

it 

Si 

3 

6 

l 

I'Ui 

JC 

1 

5 

Si 

n 

12 

14 

Bin 

5» 

lb 

37 

52 


17 

27 

•.*£3 , 

«C 


lb 

•» 

42 

45 

55 

C i X.n- 

sot 

36 

Si 

67 

3 

IC> 

16 

f-531 i 

55C 

5 

27 

« 

22 

30 

35 

Coir ’Jltis 

*3 


43 

55 

(» 

16 

22 

1 512 i 

550 

2 -? 

18 

30 

34 

44 

48 

Com Ucier 

423 

44 

44 

58 

1 

6 : J 

10 

'-458 i 

453 

5 

22 

33 

8 

Z2 

2 b 

F. 10 D-. 

’.SO 

lb 

;; 

3* 

4 

17 

22 

'■190 . 

2 K 

6 

22 

30 

15 

27 

34 

CXN 

.Irt 

M 

5t 

47 

tm 

11 

15 

> 384 . 

240 

b 

;> 

30 

n 

25 

26 

Zraet Mn. 

450 

23 

35 

_ 

4 

15 

- 

r 444 i 


5 

Zl 

- 

14 

25 

- 

iCl 

loC 

50 

bl 

44 

13 

45 

52 

' Ilfci 

1230 

t 

J7 

bi 

42 

74 

82 

ft 

4W 

17 

J4 

55 

5 

18 

21 


uurctr 

<- 2 oo: 


Lam Sear 
r295 , 


M 45 

*107 ' 


Samjary 
ri46 I 

Snell Tran 
1-484 i 

Sarrtajw 
i‘13c ; 


TrtUl^jr 

r«l 


i’351 • 

UnibSd 
1 i 


OptM* 


500 3 17 30 35 Ut fl 


2B t 19 22 


223 

2 

!0 

14 

23 

24 

52 

3°0 

11 

2o 

33 

4 

11 

15 

420 

Hi 

11 

17 

25 

27 

29 

300 

13 

24 

34 

3 

iCl 

12 

310 

2 

■0 

t’;. 

24 

25 

27 

420 

31 

4t 

55 

; 

'*1 

12 

4t0 

4 

20 

32 

14 

24 

3D 

■WO 

27 

41 

SO 

1 

1 ‘J 

12 

500 

4'.' 

lb 

2 b 

ie 

28 

31 

130 

7 

15 

1 + 

39 

.7 

10 

140 

2 


14 

9 

12 

14 

W 

7 

!7 

r 

56 

12 

!5 

105 

1 

b 

16 


U 

23 

350 

27 

3+ 

44 

2 

e 

8 ‘j 

3eC 

5 

18 

26 

5 

17 

20 


62 

60 

% 

3 

i4 

21 

<550 

12 

46 

63 

15 

33 

40 


ac« Ha> Feb Am Nn Feb 


flni««P3 220 34 J7 55 7 10 22 

r-245 l 240 22 34 42 13 2? 33 

2bG 12 25 32 25 3o 44 


feUM 


Aug Bar 

FA Ab| 


re 

BAA 

(.00 

74 

<M 

102 

3 

8 

~L3~ 

r-r,yt < 

650 

77 

Si 

69 

12 

25 

?0 


700 

10 

» 

43 

42 

48 

53 

BAT wfc 

700 

84 

+5 

114 

5 

13 

17 

>'773 i 

750 

35 

5? 

83 

16 

28 

35 


m 

11 

35 

55 

47 

57 

60 

BTJJ 

+20 

33 

4) 

*• 

\ 

13 

17 

■445 ( 

460 

9 

1+ 

30 

2D 

32 

35 


500 

2‘1 

b 

16 

57 

63 

65 

Sjii Trlrtwi 

330 

31 

is 

41 

4., 

9 

13 

<- »T ■ 

360 

8 

18 

24 

!8 

23 

2b 

Ci»wy5dt 

460 

22 

M 

47 

4 

17 

22 

1-46B ■ 

SOO 

9 

16 

£ 

35 

40 

45 

btinn EJet 

280 

9 

n 

25 

li 

18 

21 

i“2B8! 

300 

3*1 

u 

17 

29 

32 

34 

Qginnre 

550 

ji 

-» 

62 

12 

2) 

2b 

.=561 1 

b00 

8'. 

25 

r 

42 

50 

52 

Gf C 

220 

12 

20 

24 

5 

; 

9!, 

i-234 i 

2«0 

3 

10 

]4 

17 

17 

14 

HKBDO 

TO! 1 Ifl'j 

Ib'j 

19 

4 

4k, 

12 

r2tn > 

220 

2 

b*, 

ID 

17 

sl 

24 

LAS MO 

lbO 

ib 

26 

33 

U 

19 

26 

f -162 ' 

180 

10 

17 

25 

24 

31 

36 

lira In* 

IX 

6 

12 

>4 

6 

13 

15 

(120 i 

130 

4>’ 

7 

4 

13 

22 

22 

p so 

y«) 

24 

33 

44 

12 

26 

30 

i 39J i 

420 

10 

18 

29 

29 

45 

48 

Pilt-Ottnn 

uo 

12 

18 

21 

5 

8*.’ 10i> 

0115 ' 

120 

b'l 

U 

16 

10 

14 

16 

ProdelUl 

24(1 

15 

21 

27 

46 

10 

12 

:24/i 

263 

4 

<2 

17 
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20 

22 

(Lir 

550 

30 

» 

b5 

10 

25 

28 

■ 5bl I 

600 

b 

24 

?9 

42 

50 

55 

SC9L& Hn> 

420 

41 

48 

57 

5 

11 

16 

0448 1 

460 

i: 

21 

30 

22 

30 

33 

Isa 

240 

22 

26 

35 

4 

7 

8 

-2»- 

260 

8 

lb 

23 

ID 

15 

1’ 

T ft J m r ! 








•raw 

420 

26 

34 

43 

5 

11 

14 

' 436' 

460 

5 

17 

23 

27 

30 

33 

ifOBjtM* 

300 

15 

29 

35 

10 

LL 

20 

C301 > 

330 

5 

15 

21 

31 

33 

17 

0bU»" 


S« 

Oh 

Utr 

Sta 

Dec 

Mar 

Utter Nil 

260 

21 

30 

~2S~ 

6 

10 

~ir 

> 1 278 1 

280 

12 

IB 

24 

16 

18 

22 


300 

4>, 

11 

lb 

30 

33 

34 

Unxnn 

25 

9 

10 

_ 

1 

2*! 

_ 

(31) 

30 

5>, 

7 


2'1 

4 

51, 


35 

3‘: 

5 

6>j 

5v 

8 

61, 

Baciir. 

306 

27 

34 

40 

8 

12 

18 

■-314 1 

330 

a 

17 

24 

25 

28 

32 


360 

2 

8‘: 

13 

52 

52 

55 

BJuf Cmcii 

194 

25 

30 

- 

5 

9', 

_ 

1209 ; 

213 

12 

16 

- 

13 

IB 

- 


232 

5», 

12 

- 

25 

2d 

- 

BclnJi 6c 

240 

2U 

24 

2+ 

4*4 

10 

12 

>251i 

260 

10 

IT 

Id 

13 

21 

22 


200 

17 


31 

10 

14 

17 

1=204 < 

220 

7 

16 

22 

21 

25 

28 




5(9 

Da Utf 

See 

Dm 

Mr 


330 

34 

52 

65 

21 

72 

37 

< 333 I 

M 

20 

36 

50 

40 

50 

57 


700 

50 

72 

87 

JO 

48 

60 

."708) 

750 

28 

50 

65 

59 

75 

85 


140 

11 

16 
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Argyll Groap-PLC 

_ (che “Company") 

£60,000,000 

4%% Convertible Bonds Due 2002 

(the “Bonds") 

Notice of Redemption at the Option of the BondhoMem 

NOTICE IS HEREBY GIVEN that in accordance with d»c Redemption 
anJ Purchase Terms of the Bonds. Paragraph (Cl, die Bondholders may 
exercise their option to require the Company co redeem ail or some only of 
rheir Bonds ■:« 14 October 1992 at a redranpekm priceiof 123-50 pet cent of 
the principal amount thereof comprising 

a) 10t? per cent as to repaiinem of the principal amount; and 

b) a payment by way of supplemental interest on the Bonds equal co 

23.50 per cent of the principal amount together with accrued interest 
to that dare. ...... . _ 

lb mcerciw such oprion Bondholders must deposit rheir Bonds not less 
chan 30 nor more than 60days prior to such date together with ail Coupons 
maturing on or alter 14 October 1992 attached (failing which the 
Bondholder must pay an amount equal to the face value of the relevant 
missing Coupon which amount shall be repaid, against surrender of the 
relevant missing Coupon at anv rime following such payment and prior co 
the expiry of ten yean from the reievanr dace in respect of such Coupon) 
with anv Paving Agent, accompanied by a wriocri notice exercising che 
option in the form available from the specified office of any Paying Agent 
fan “Option Notice"). 

The Paying Agent with which such Bond and che Option Nonce are 
deposited shall Issue to the Bondholder a non-rransferaHe receipt of the 
Bund an deposited, r^yment in respect of Bonds so deposited shall be made 
cm or alter 14 October 1992 against surrender of such receipt at the 
specified office of anv Paying Agenr. An Op non Notice, once given, shall 
be irrevocable save that the Bondholder giving an Option Notice in 
respect of any Bond, shall retain che right to require such -Bond to be. 
converted into Ordinary Shares provided that the receipt issued in respect 
of such Bond accompanied by a duly signed and completed notice of 
conversion relunng to such Bond b delivered to the specified office of any 
Conversion Agenc prior to che close of business in the relevant place of 
delivervon 14 October 1992. 

Principal Paying and Coo version Agent 
Bankers Trust Company 
1, Appold Street. 

Broadgate, 

London EC2A 2HE . 

Paying and Conversion Agents 
Bank I ndosue: Luxembourg Credit Suisse 

J9. A ll£e Schaeffer -,Rarad*plac8 

2520 Luxembourg 8021 Zurich 


Q Bankers Trust 

Company, London 


Agent Bank 


llth July, 1992 


CROATIA - 


The FT proposes togi bfa h ib is strap on 

This is the fust survey U» he pebbled by the Frn*nw[ 
Tines on the Republic of Croatia and as sue# it ™ 
genera* a jrrtal deal of barest among our m(iU4>™i 
reader* in over 160 oooacrics woddwidc. 

To-reach iU».aitdience through yew advertisement and to 
obtain a copy of the editorial ayoopii* enamel: 

Zdjko Bud Mandic 
TeL-081-W 8*28 
Fax: 081-399 7196 
< or 

Connie Davis 
Tet 071-873 33)4 
Fax: 071-873 3428 
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FINANCIAL TIMES CONFERENCES 

WORLD 

AEROSPACE 

AND 

AIRTRANSPORT 

LONDON 

2 & 3 September, 1992 

Speakers include: 

The Honorable Jeffrey N Shane 

US Department of Transportation 

The Rt Hon Christopher Chataway 

Civil Aviation Authority 

Mr Giovanni Bisignani 

European Airlines Association 

Sir Colin Marshall 

British Airways PJc 

Mr Richard R Albrecht 

Boeing Commercial Airplane Group 

Mr Adam Brown 

Airbus Industrie 

Mr Maurice A Foley 

GPA Group pic 

Mr Thomas M Cuiiigan 

McDonnell Douglas Corporation 

MrJohnWeston 

British Aerospace Defence Limited 

Mr Brian H Rowe 

GE Aircraft Engines 

A limited amount of exhibition space is available at the conference. 


for information please return Bits advensameni, 
together ninth your business card. Kt. 

^ Financial Times 

Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ. UK 

Alternatively. 

Telephone 071-925 2323 
Telex- 27347 FTCONF G Fax 071*925 2125 
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On Monday, the FT publishes its Japan survey. How will its 
economy adapt to recession? How will it cope without a 
consumer boom? What role will it play in a changing world? 

If you don’t have the survey, you won’t have the answers. 


No FT... no comment. 
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Deutsche Bank acquires 
30% stake in Gerling 


By David Waller In Frankfurt 

DEUTSCHE BANK. Germany’s 
largest bank, has taken a 30 
per cent stake in Gerling. Ger¬ 
many's largest privately-owned 
insurance group which in the 
current year is expected to gen¬ 
erate group gross premiums of 
around DMlibn (S7.2bn). 

The bank gave no clue as to 
the price of the purchase, 
although Bob Yates at London 
stockbrokers Fox-Pitt Kelton 
said the likely outlay for a 
transaction of this size would 
be between DMl.Sbn and 
DM2bn. 

Deutsche Bank said simply 
that it was buying the stake in 
order to ensure that the 
Cologne-based Insurance com¬ 
pany retained its character as 
the sole family-owned intema- 
tionally-active German insur¬ 
ance company. 

It added that the transaction 
would allow Gerling to 


strengthen its role as an inde¬ 
pendent partner to German 
industry, a hint at the prob¬ 
lems tbe Insurance company 
has been experiencing in the 
fiercely competitive German 
industrial markets. 

From the sparse text of the 
announcement, it seems likely 
that Deutsche Bank will in the 
short-term treat the sharehold¬ 
ing as a financial investment. 

The bank set up Its own life 
subsidiary. DB Leben. Ln 1989, 
saying that such personal busi¬ 
ness was a natural extension of 

its investment services. 

But so far, Deutsche Bank 
has steered clear of combining 
a fully-fledged insurance busi¬ 
ness with its banking activi¬ 
ties. 

For several years, Deutsche 
Bank has participated in a 
joint venture with Gerling, 
selling life products via indus¬ 
trial companies. It has tradi¬ 
tionally directed reinsurance 


business to Gerling. Analysts 
speculate tbat Deutsche Bank 
could hope to sell Gerling’s 
products to its own industrial 
clients; they do not rule out a 
full takeover in the long-run be 
ruled out 

The Gerling group Is at pres¬ 
ent wholly owned by Rolf Gerl¬ 
ing. the son of the late Hans 
Gerling, the insurance entre¬ 
preneur who built up the busi¬ 
ness before the Second World 

War. rebuilt It after the war. 
lost control as a result of the 
company's Involvement in the 
collapse of Bankhaus Herstatt 
in 1974, and bought back 
majority control from Fried¬ 
rich Karl Flick, the industrial¬ 
ist. in December 1985. Mr Hans 
Gerling died last year. 

Gerling itself made no com¬ 
ment as to why tbe stake was 
being sold. In 1990-91, the Gerl¬ 
ing group generated gross pre¬ 
mium income of over DM8bn 
and net profit was DM65.9m. 


More top dismissals at Hafnia 


By Hilary Barnes 
in Copenhagen 

THREE SENIOR executives of 
a subsidiary of the Hafnia 
insurance group were dis¬ 
missed yesterday after manage¬ 
ment had discovered fresh 
irregularities. 

Hafnia, Denmark's second 
largest insurance group, has 
teetered on the brink of col¬ 
lapse for the past two weeks 
following steep declines in the 
value of its strategic sharehold¬ 
ings in domestic rival Baltica 
and Swedish insurance com¬ 
pany Skandia. 

A week ago a group deputy 
general manager was dis¬ 
missed when he was found to 
have committed the group to 

Banesto boosts 
bid for control 
of Sanson 

LA CORPORAClOn Banesto, 
the Spanish industrial holding 
company, has raised its bid for 
majority control of the cement 
maker La Auxiliar de la Con¬ 
struction SA-Sanson to 
Ptal9,000 a share from 
PtalO.OOO, Reuter reports from 
Madrid. 

The National Securities Mar¬ 
ket Commission (CNMV) said 
the move follows an agreement 
reached earlier this month 
with A pax, part of the Unifund 
Investment group, for Apax to 
take out a call option on 48.7 
per cent of Sanson. 

Banesto expects the sale of 
Sanson to represent a cash 
inflow of Pta65bn (S676m> and 
a capital gain of PtaSbn. 


share transactions, of which 
the board was not aware, caus¬ 
ing a loss of DKr350m ($60.2m). 

Yesterday the group dis¬ 
missed three managers at Haf¬ 
nia Trust & Investment Bank 
when it found that they had 
failed to report shareholdings 
of more than 5 per cent in four 
listed companies to the stock 
exchange, thus Ignoring disclo¬ 
sure legislation. 

On Thursday Hafnia Hold¬ 
ing, the parent company, 
reported shareholdings in six 
listed companies to the stock 
exchange which had not previ¬ 
ously been disclosed. 

Hafnia also reported that its 
1991 published losses of 
DKrl.2bn were improperly 
reduced when a block of shares 


Cavendish shareholders 
say yes to Li Ka-shing 


By Simon Holberton 
in Hong Kong 

A 17-MONTH quest by Mr Li 
Ka-shing’s Hutchison Wham¬ 
poa to take full control 
of Cavendish International 
ended yesterday wheu the com¬ 
pany’s shareholders approved 
a HK5.50-a-share offer. 

An extraordinary general 
meeting voted 96 per cent in 
favour of the offer which val¬ 
ued Cavendish at HK$16bn 
(US$2.07bn) and required an 
outlay of HK$5Bbn by Hutchi¬ 
son for the 36.63 per cent of the 
company it did not already 
own. 

Hutchison first bid Cor Cav¬ 
endish in February last year. 


But, in a rare upset for Mr Li, 
shareholders rejected the then 
offer of HK$4.I0 a share. 

Cavendish was formed in 
1987 to act as a holding com¬ 
pany for some of Mr Li's prop¬ 
erty and energy interests. 
Aside from property, it owns a 
third of Hongkong Electric and 
24.5 per cent of Husky Oil of 
Canada. 

Although the current offer 
was still well below Caven¬ 
dish’s net asset value of 
around HK$6.40 a share, the 
strength of the Hong Kong 
stock market allied to 
Cavendish's under-perfor¬ 
mance left investors little 
option but to take the money 
and run. 



O&Y takes C$1.4bn write-down 


was sold at a price above stock 
market value. The share trans¬ 
action reduced the year's loss 
by around DKr200m. 

Despite these disclosures, 
institutional investors have 
agreed to guarantee a rights 
share issue raising DKr2bn for 
Hafnia. The Issue was 
launched this week. The 
group’s banks have also agreed 
to meet its liquidity require¬ 
ments. 

On Jnly 2. the group 
reported that its equity capital 
was negative, but in yester¬ 
day’s statement to the stock 
exchange it said that no new 
transactions requiring addi¬ 
tional loss provisions have 
been found. 

See Lex 


Swarttouw 
resigns post 
at Fokker 


By Ronald van de KroJ 
In Amsterdam 

FRANS SWARTTOUW, a 
prominent member of the 
supervisory board of Fokker, 
the Dutch aeroplane builder, 
has resigned his post In a fur¬ 
ther sign of the controversy 
aroused by the proposed sale 
of a 51 per cent stake In the 
company to Deutsche Aero¬ 
space (Dasa) of Germany. 

Mr Swarttouw (pictured 
1 above), a former management 
board chairman of Fokker and 
the man associated with the 
successful launch of a new 
generation of aeroplanes in 
the 1980s. had threatened to 
resign over the deal last 
month but later retracted the 
warning after his views were 
leaked to the press. 

His resignation from the 
eight-member supervisory 
board underlines fears in the 
Netherlands that Fokker 
would be downgraded to an i 
assembly operation if it were: 
taken over by Dasa, which is i 
owned by the Daimler-Benz 
industrial group. 

The Dutch government, 
which holds 32 per cent of 
Fokkeris shares, is seeking 
guarantees that Fokker would 
continue to be fully involved 
in the design and marketing of 
new aircraft after the take¬ 
over. 

Talks between Fokker and 
Dasa were launched in March 
but have taken longer than 
expected because of tike Dutch 
government’s efforts to build 
ln safeguards about Fokker’s 
future role. The two sides hope 
to reach a final agreement that 
would win Dutch government 
approval by the end of July. 

In a farther development 
yesterday, employees at Fok- 
ker’s aeroplane-assembly plant 
in Amsterdam also downed 
tools briefly to seek explana¬ 
tions from management about 
a report in the local press 
which claimed that the new 
German majority shareholder 
would gain virtually full man¬ 
agement control over the 
Dutch company and that it 
might move part of production 
abroad. 


By Bernard Simon in Toronto 

OLYMPIA & YORK has wiped 
out its entire equity by writing 
down the value of its property 
portfolio and other invest¬ 
ments by C$l.4bn (US$lJ2bn). 

The write-downs, which do 
not include the Canary Wharf 
project In London's Dockla n ds, 
pushed the ailing Toronto- 
based property developer to a 
C$2. lbn loss for the year ended 
January, 1992, compared to a 
C$359m loss in the previous 12 
months. The loss is among the 
biggest ever recorded by a 
Canadian company. 

O&Y’s investment in Canary 
Wharf is carried on Its books at 
a cost of almost C$3.6bn. But 
auditors, Price Waterhouse, 
said in a note qualifying the 
accounts that the value of the 
project, which was put into 
administration on May 28, has 
been “materially impaired'’. 

The financial statements 


released yesterday mark the 
first time that the once-secre- - 
five O&Y has made such infor¬ 
mation public. 

The Reichmann family, 
which owns the company, pre- ' 
viously shared only, an ■ 
abridged version of the 
accounts with their main bank¬ 
ers In O&Y’s offices. 

O&Y filed for court protec¬ 
tion from its creditors in Can¬ 
ada on May 14 and Is in talks 
to restructure the bulk of its 
C$13.5bn debt. It is due to pres¬ 
ent a debt-restructuring plan 
by August 21. 

Gerald Greehwald, named 
president three mouths ago, 
said at a press conference yes¬ 
terday the company will in 
future publish quarterly state¬ 
ments. He said results for the 
first quarterof fiscal 1993 will 
include an '‘appropriate'' write¬ 
down bn Canary Wharf. 

Mr Greenwald confirmed 
that the Reichmanns are still. 


trying to put together an inves¬ 
tors group to provide the capi¬ 
tal needed to complete Canary 
Wharf. He declined to give fur¬ 
ther details, except to say that 
some investors have expressed 
interest. 

Mr Greenwald said O&Y has 
three immediate objectives: to 
complete the debt-restructur¬ 
ing to form the Canary Wharf 
investors group; and to hold 
-down operating costs. He 
expressed confidence that the 
-value or its assets will improve 
over tim e "to the benefit of 
lenders and shareholders”. 

■' According to the financial 
statements, O&Y had a share¬ 
holders deficiency of C$134m 
on January 31. against equity 
of C$2. lbn a year earlier. 

Tbe' company estimates, 
however, the “real market 
value” of its properties is 
C$2£bn more than their book 
value. Mr Greenwald said the 
balance sheet also does not do 


Elf, Sumitomo in $5bn gas study 


By William Dawkins In Paris 
and Steven Butler in Tokyo 

ELF Aquitaine, the French oil 
group and Sumitomo, the Japa¬ 
nese trading company, have 
launched a feasibility study for 
a joint $5bn gas liquefaction 
and distribution project at one 
of the world's biggest gas 
fields, in Qatar. 

They expect to start deliv¬ 
eries to Japan, Taiwan and 
South Korea at the end of the 
century from Qatar's North 
Field, which is big enough to 
to provide the Gulf emirate 
with large amount of liquefied 
natural gas (LNG) for the next 
200 years. Construction is due 
to start in 1996. 

Last year, Qatar attributed 
part of the North Field to Elf, 
representing an estimated 
200bn cubic metres out of total 
reserves of between 4,500bn 
and 6.000bn cubic metres. The 
deal allowed Elf to supply 4m 
tonnes of LNG per year for 25 
years. 

LNG still accounts for only a 


small percentage of world gas 
output' But it is expected to 
grow fast in the next few years 
in response to the grotring 
environmental pressure for 
cleaner energy. 

The Elf-Sumitomo feasibility 
study will take up to 18 
months and cover the con¬ 
struction of a plant in Qatar, 
tanker shipments to the Far 
East and the possibility of 
inviting other partners to help 
shoulder the costs. . 

El£ which is state-controlled, 
is to be operator of the project, 
whichcovers-offshore produc¬ 
tion and liquefaction at a 
plant, to be based at the Ras 
r.af£an industrial sits. 

Sumitomo will be in charge 
of project finance and shipping 
and will will try to strike gas 
sales contracts with Japanese 
electricity utilities, heeded 
before the project can start Its 
financial strength makes Sumi¬ 
tomo a suitable partner for a 
project of this size, with its 
long lead time before toe first 
sales. 


LNG delivery prices are 
agreed in advance with the 
buyers, unlike in the oil indus¬ 
try where prices are set after 
production. However, oil ana¬ 
lysts estimate that Qatar's first 
LNG supply contract, signed In 
February 1991, under which 
Japan's Chubu Electrical 
Power is to buy 4m tonnes per 
year, is worth $630m annually. 
This gives an indicator of the 
possible value of toe Elf-Sumi¬ 
tomo project. 

Most of Japanese utilities are 
already committed until the 
end of the decade, which is one 
reason why Qatar has been 
slow to, find takers for 
long-term contracts. But 
energy analysts expect Japan's 
gas needs to ;grow as its 
nuclear energy expansion 
slows. 

Japan is also expected to 
import LNG from south-east 
Asia, other Middle East pro¬ 
ducers and Alaska. There has 
been ! talk of developing gas 
supplies from the Russian Far 
East. 


OMV expects to end year in profit 


By Our Financial Staff 

OMV, the Austrian oil group 
which the government is plan¬ 
ning to merge with the Verbu- 
ndgese Use haft utility, expects 
to make a positive operating 
profit this year. 

The company said it would 
make operating losses of 
around Sch500m ($47.2m) for 
the first half of 1992 but would 
end the year with a signifi¬ 
cantly positive result 

Wolfgang Ruttensdorfer, 
finance director, said the final 
figures for the half-year were 
not yet available but he expec¬ 
ted OMV's second-quarter per¬ 
formance to match the first 


when an operating loss of 
Sc247m was incurred. 

Richard Schenz, who has just 
replaced outgoing OMV chair¬ 
man Siegfried. Meysel as 
interim company chalrinan, 
said he expected the compahy’s 
performance to improve in the 
second hall 

Mr Schenz said a two¬ 
pronged cost-cutting pro¬ 
gramme attacking unnecessary 
investment and personal costs 
was under discussion by toe 
company's supervisory board. 

The company still plans to 
undertake a Sch6bn invest¬ 
ment programme this year, to 
be mainly financed from cash¬ 
flow, Mr Ruttensdorfer said. 


The company's. - energy 
operations, suffering from had 
oil refining profit margins, had 
poor results in April and May. 
But there was a significant 
Improvement in profitability in 
OMV’s energy operations in 
June. 

Results at OMV’s petrochem¬ 
icals and chemicals areas 
re mained “unchanged and neg¬ 
ative”, Mr Ruttensdorfer said. 

Plans to merge OMV with 
Verbund are part of the pro¬ 
cess of reorganising Austria's 
state-owned industrial compa¬ 
nies. If it goes ahead, toe deal 
would create an energy group 
with a turnover in excess of 
ScbSSbn. 


justice to O&Y's continuing 
"franchise value” as a 
respected developer and land¬ 
lord. _ . . 

Revenues fell to CS55bn in 
the latest fiscal year from 
C$gj 2 bn. But there was a small 
rise in rental income. The oper¬ 
ating loss widened to CSWlin 
from C$205m, while cash flow 
from operations shrank to 
C$77m from C$583m. 

Less than half the C$1.4bn in 
write-downs relates to O&Y's 
property investments. The 
write-down on its buildings In 
the US and Canada is only 
C$218m, with the value of pref¬ 
erence shares in affiliated 
property companies cut by 
C5335m. 

The rest erf the writedowns 
relate largely to investments in 
resource companies, such as 
newsprint maker Abitibi-Price, 
energy producer Gulf Canada 
Resources and Santa Fe 
Energy Resources. 

Investors to put 
$350m into 
Continental Air 

By Nikki TaR In New York 

A BANKRUPTCY court 
hearing has been set for July 
22, at which a proposal from an 
investor group, headed by 
Charles Hurwitz, to invest 
$35Gm in Continental Airlines, 
when the carrier emerges from 
bankruptcy, will be considered. 
The proposal would give the 
investor group a 72 per cent 
equity stake in return for the 
capital infusion. 

Mr Hurwitz heads Maxxam 
group, a Houston-based com¬ 
pany which acquired a range 
of industrial interests with the 
help of junk bond financing in 
the 1980s. The proposal to help 
finance a reorganisation of the 
beavtiy-indebted airline is 
being. made in conjunction 
with Kidder, Peabody, the Wall 
Street Investment bank, and 
Donaldson, Lufkin & Jenrette, 
the New York brokerage. 

The . Hurwitz proposal has 
the backing of Continental's 
creditors committee, but must 
still overcome various other 
hurdles. It could be topped by 
better bids Continental has 
had: talks with numerous US 
and foreign airlines in recent 
months - and requires bank¬ 
ruptcy court approval 

Continental must also 
resolve difficulties with the 
Pension Benefit Giiaranty Cor¬ 
poration, the federal agency 
which has argued that Conti¬ 
nental is responsible for $700m 
of unfunded pension liabilities 
at Eastern Airlines. Eastern, 
now defunct, was Continental’s 
sister airline, both being previ¬ 
ously owned by Mr Frank 'Lor¬ 
enzo. . ... 

Continental sought bank¬ 
ruptcy protection in late-1990, 
and filed a reorganisation plan 
earlier this year. 




WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Gold per troy 02 . 

Silver Per troy oz 
Aluminium 99.7% (cash) 
Copper Grade A (cash) 
Lead(cash) 

Nickel (cash) 

Zinc SHG (cash) 

Tfn (cash) 

Cocoa Futures (Sep) 

Co flee Futures (Sop) 
Sugar (LOP Raw) 

Barley Futures (Nov) 
Wheat Futures (Nov) 
Cotton Outlook A Index 
Wool (84a Super) 

Oil (Brent Blend) 


London Markets 

SPOT MAHKET8 _ 

Crude oil (par barrel FOB) 


Latest 

prices 

Change 
on week 

Year 

ago 

High 

1992 

Low 

1992 

S348.45 

4-2.45 

S368.1S 

5358.40 

S335 20 

204.89 

-7.535 

206.10p 
Si 307.5 

242.70p 

201. lip 

Si 298 

-25 

$1339.0 

$1105.5 

£1294.5 

-38 

£1337.0 

£1318.5 

£1125.0 

£316.5 

-2 

£322.50 

£322.5 

£278.50 

S7530 

-112.5 

S8712.5 

S8195.0 

S7065.0 

$1302 

+ 2 

S1061 

$1457.5 

S1106.5 

$7082.5 

+ 47.5 

$5662.5 

$7115.0 

S6425.0 

£614 

+ 25 

£610 

£773 

£523 

S776 

*•80 

5564 

S1Q13 

5676 

$256.0 

+ 5 

S285 

S271 

$193 

£114.85 

+ 1.15 

£113 50 

£123 90 

£106.90 

£116.05 

+ 1.05 

£115.25 

£13185 

£109.85 

65.50c 

-0.1 

80.90c 

65 90c 

52 26c 

377p 
$20.175x 

TUnquciod 

387p 480p 

-0.625 $19,775 S2130 

p-pencehio. c-oants to. x-Aug 

3770 

Si 7 00 


COCOA 

- Leaden POX 

C/tonne 


Close 

Previous 

High/Lov* 

Jul 

600 

S94 

598 585 

Sep 

614 

609 

616 604 

Dec 

644 

635 

645 632 

Mar 

673 

664 

874 661 

May 

690 

681 

685 879 

Jul 

m 

638 

70S 695 

Sep 

723 

714 

725 712 

Dec 

750 

741 

750 745 


Turnover 4598 (5130) tots of 10 t om es 
(CCO indicator prices (SORs per tonne) Daily 
prico for Art 9 777 81 (773.72) 10 day average lor 
Jul 10 742 54 (731.88) 

COWH! - Landes POX Srtonne 


Dubai . 

Brent Blond (datedI 
Bren) Blend lAugj 
W.T.I (1 pm esl) 


318 50-8 60z ► .175 
$19.85-20 05 + -225 
$20.15-0.20 +0.20 
S2I.50-I.SS4 ► 0-20 


0(1 prod uct* 

(NWE prompt delivery per tonne CIF| 

Premium Gasoline $219-223 

Gas Oil $184-188 

Heavy Fuel Oil 583-85 

Naomha $ 193-195 

Petroleum Argus Fjfimafes. 


Gold (per Iroy <u4 5348 45 

Silver (per iroy orpf 394 Or. 

Platinum (per (ray 01 ) 5385.0 

Palladium (per troy □;) S85 4 

Copper (US Producer) 1 ie 4Se 

Load (US Producer) 37.0c 

Tin (Kuala Lumpur martial) I7 59r 
T)n (New York) 326.00c 

Zinc (US Prime Western) 62.0c 

Came (live wwghrr iQ9-19p 

Sheep (live vroighf]t+ 81.32p 

Pigs (live weiQhDT 9!./8p 


London daily sugar (raw) 

52M.0w 

+2.0 

Landen dally sugar (whllo) S290 Ow 

-» J 

Tale and Lyle export price 

£242.5 

+ 15 

Barley (English fefldl 

£111.0 


Maue (US No. 3 yellow) 

£149 0 


Wheat (US Dark Northern) 

Una 


fluwwr (Aug)V 

50,75b 

t-0.25 

Rudder (Sep)V 

GO 75p 

‘•o.zs 

Ru&oer (KL RSS No 1 Jul) 

220 a r 


Coconut oil (Ptililpp+iwri 

$540 01 

-10.0 

Palm Oil (MatavsianK 

S39257 


Copra iPnlilpptnMft 

S370.0 

-2 5 

Soyabeans (US) 

£134.0 

-1.0 

Cor Ion "A” indor 

65 50c 


Wooftops 1643 Super) 

377p 



£ a tonne unless otherwise staled. p-ponce/Vg 
c-cena/lb. r-rlnggii/kg.t-AugfSep y-Juty w-Jul/ 
Aug z-Aua {Meat ComndsSJon average fan- 
toe* prices - change from a wonf ago Viondon 
physical SGIF Rotterdam. A Bullion market 
close. m-MalaysJan certsAg £ Sheep prices are 
now live weight prices.?) previous figure should 
have (wen 250.5 


SUGAR - London POX 


Raw 

doso 

Previous 

Nigh/Low 

Aug 

22900 

22500 

22500 225 00 

Oci 

21200 

21000 

21060 209.20 

Doc 

200.00 

200.00 

19520 19500 

Mar 

203.00 

200.00 

20240 

White 

Ctoso 

Previous 

Hlgh/Lew 

Aug 

291.00 

290 00 

2914)0 268.50 

Oct 

266.00 

265.00 

266.00 26X50 

Doc 

265.00 

264.00 

265.00 263 00 

Mar 

268.50 

267.00 

267 00 266.00 

May 

271.40 

270.00 

269 30 288 00 

Aug 

278.40 

27500 

274.10 274 00 



Close 

Previous 

HlgTVLow 

Jul 

781 

750 

7SS 740 

Sep 

776 

762 

779 755 

Nov 

786 

779 

788 770 

Jan 

799 

790 

800 782 

Mar 

821 

812 

820 799 

May 

835 

816 

825 817 

Jul 

852 


844 


Turnover Raw 17S (101) tots of SO unnss 
Wilts 1741 (1925) Paris- White iFFr per tonne): 
Aug 1468 82 Got 1364.98 


cnuDB oil - ire 


Turnover-5807 (6293) IMS of S tonnes 
ICO Indicator prices I US cents per pound) for 
Jul 8- Comp, daily 49.11 (48.67) IS day average 
47 42 (47.43) 

POTATOES - London FOX _ C/tonno 

Close Previous HJgft/Low 
Apr ^ 78.5 79.5 ' re's 77.1 

Turnover 150 (2C9) lots or 20 tortnas. 

SOY AM CAL - London POX _ Eriorma 

Close Previous Hqh/low 

Aug 

Turnover 0 |0) lots of 20 tonnes 



Laws! 

Previous 

Hlgfi/Low 

FREIGHT - London FOX 

SID/Ind 

Aug 

20 IS 

1938 

2021 2001 


Close 

Previous 

Hign/Low 

Sep 

20.20 

20.08 

2027 30.11 

Jul 

1070 

iaao 


Oct 

20 21 

20.13 

2025 2a 19 

Aug 

1110 

1120 

1125 1110 

Nov 

20.21 

tell 

20 23 20 19 


1180 

1155 

1180 

Dec 

20.15 

20.08 

20 20 2D . 15 





Apr 

19 73 


19 73 


1248 

1242 

1248 

IPE Index 

19.95 

3002 


BFI 

1059 

1057 



Turnover 16000 (32474) 

GAS on. - tPE $/b 

_ Cl cog Previous HtfltiVLovr 

Aug 185.00 184 25 16000 183.50 

Sap 180.75 186.00 187.75 186.50 

Oct 189.50 18850 189.75 189.00 

Nov 191.25 19050 101,50 190.75 

Dec 1S3.QQ 191.50 19300 191.75 

Jan 191 75 19075 191.75 191.25 

Feb 18875 _ 168 75 

Turnover I4S78 (782941 (ats ol 100 tonnes 


Cloves market Is still depressed and going 
down, reports Man-producran Madagascan 
cloves selling oolow US$800 a tonne at; 
prices are now oeiaw cost in both 
Madagascar and Zanzibar, and It Is 
possible Out picking wifi be supped. 
Nutmoga/mace from Indonesia lower; abed 
£1,650, shrivels $1,400, bwp $950 a tonne cif. 
Cochin gmger firmer; $1,125 af. Nigerian 
spilt ginger in Europe very depressed 
following heavy arrivals. Cassia undertone 
steady. Pimento - Jamaica spec S&550, 
shipment 52,575 af. Turmeric - Madras 
fingers Sf.100. Alleppy ffngontSl.750 of. 


Turnover 141 (329) 

CHAIMS - Loaded FOX E/toone 

Wheel Clew Previous High/Low _ 

Sep 112.75 112 40 112.75 11270 

Nov 119.05 115.50 119.10 115.60 

Jan 119.36 118.65 119.39 119.00 

Mar 12240 121.30 12240 122DO 

May 12525 124,75 12525 124^6 

Barley C/osa Previous High/Low _ 

Sep 111«0 11100 111.40 1112S 

Nov 114.96 11A35 114.85 114.70 

Jan 11820 IT 7JO 11820 118.00 

Mar 120.50 120 00 120.50 120.40 

May 12200 121.75 12200 121-95 

Turnover Wheat 375 (222). Barley 14* (1481. 
Turnover lots ol 100 Tonnes. 

PW3 - Leaden FOX (Cash Settlement) p/Vq 
Close Previous WgWLow 


106.5 
105J I0SJ 
108 0 105-5 

705.5 104.5 


1297/1298 

1324/1303 


7520/7515 

7610/7580 


LONDON MATAL BXCHAMCM _ 

_ Close _ Previous h 

Aluminium, MJH purity (1 per tonne) 

Cash 1te7.SU 1302-3 

3 months 1322-3 _ 1327-8 _li 

Copper. Grade A (E per tonne) _ 

Cash 1294-5 1332-3 1! 

3 months 1308-9 _ 134Q4X5 li 

Lead (C per tonne) _ 

Cash 316-7 317-8 

3 months 327-8 _ 328-9 _ 35 

Me*id (3 per tonne) _ 

Cash 7525-3$ 755585 7! 

3 months 7S90-600 782530 71 

Tin (S per torme) _ 

Cash 7060-5 7105-15 

3 months 7060-5 712S30 71 

Zinc, Special High Grade (8 per lonne) 

Cash 1301-3 1304-6 

3 months 1317-8 _ 131S-8 _T5 

LME Ctostog S/S rate: 

SPOT- 1.9211 3 months- 1.8922 


LONDON BULLION MAKKffT 

(Prices supplied by N M Rothschild) 

OoM ltroy 02 ) 

_ $ prtoa _ C equivalent 

Close 34630-34860 

Opening 34*80-349.20 

Mooting B* 348.75 183.004 

Afternoon bx 348.70 182J6S 

Day's high 350.10450.40 

Day's low 348.00-34830 _ 

Lncn Ldn Mean Odd LarxBng Refs (V» USS) 

1 month 2S9 6 months 2.98 

2 months 2.88 12 months 3.05 

3 months 2.98 


(Prices supptled by Amalgamated Metal Trmflng) 
r AM Official Kerb dose Open Interest 
Total dolly turnover 40386 lots 


CHW« OB. (UflUt) 42,000 US galls S/banet 
. . Latest Previous High/Low 


Chicago 


1287.5-IL5 

1312-25 


1330-1 _ 167.238 lota 

Total-daily turnover 31588 Iota 

1306-7 131,483 lots 

Total deify turnover 6568 tots 

3285-7 25.071 Iota 

Total daily turnover 3531 lota 

75805 25222 tola ■ 

Total daily turnover 1529 lots 

7050-60 11546 tors 

Total dally turnover 15507 lots 


6 months; 15618 


New York 


9 months: 1.8373 


Aug 

21-54 

21/40 

21.61 

21.48 

.Sep 

21.48 

21.39 

21.57- 

21.48 

Oct 

21^5 

21J8. 

21-53 

21/40 

Nov 

21/43 

21.37 

21-50 

21.40 

Dec 

21.37 

2135 

21.49 

21.34 

Jan 

21X53 

2L29 

21.42 

2130 

Feb 

2IJ20 

2121. 

2124 

2120 

Mar. 

21-tfl 

2 f.tr. . 

. 2121 

21J1 

Apr 

21-07 

21.02 

0 

0 

May 

2033 

2083 

a 

0 

HEATWG OIL 42.000 US galta, cents/US'gans 


Latest 

Previous 

High/Low 


Aug 

8870 

6925 

6000 

8835 

Sep 

6073 

6031 

6106 

6055 

Oct 

6175 

0136 

6200 

6165 ' 

Nov 

6Z75 

8238 

6296 

8270 

Dec 

8365 

6321 

6385 

8385 

Jan - 

8405 

6381 

8415 

6400 

Fab 

6325 

8276 

6325 

6305 

Mar 

8055 

6046 

0 

0 

Apr 

5631 

5831 

a 

0 

May 

5700 

5678 

5720 

5700 


GOLD 100 troy oz.; S/troy oz. 


OW 

Previous 

High/Low 


JuJ 

3488 

346.7 

0 

0 

Aug 

349.0 

349.4 

351.2 

348 J9 

Sep 

349.8 

35(L2 

0 

0 

Oct 

350.7 

351,1 

362-9 

350.3 

Dec 

3SZ9 

363.0 

365.0 

3SZ4 

Feh 

354 J5 

354.9 

3562 

3S4S 

Apr 

366.4 

356.8 

3S8£ 


Jun 

35S4 

358J 

3602 

358.7 

Aug 

360.8 

361.0 

361.0 

36 U) 


COCOA 10 tonries^/tadnes 

-Close Previous High/Low 


Jui ' 

978 

965 

Sep 

1028 

1018 

Dec 

1064 

1075. 

Mar 

1128 

1120 

May 

tin 

1130 

Jui 

1187 

1178 

Sep 

1218 

1207 

Dec 

1257 

1248 

Mar 

1295 

1286 

May 

1324 

'• 1315 


p/troy oz 
20750 


Spot 20750 

3 months 212.65 

6 month* 217.65 

12 months 22750 

cold asm 


US ds oquhr 

398 50 

399 65 
403.10 
410.95 


S price 

£ equivalent 

Krugerrand 349.00-35l.00 

I83.00-18SJX) 

Maple leaf 358.15-360.« 

- 

Now Sovereign 84 00-05.00 

44.00-48.00 

trams options 

Aluminium (99.7%) Cans Pus 


PLATMUM 50 troy or. SI trey oz. 

_ Close Previous High/bow 

Jul 387.6 388.0 385.0 3855 

Oct 388.6 3895 3905 385.7 

Jen 3886 3870 387.0 . 3665 

Apr 3865 387.9 3865 3895 

Jul 3845 0 3805 3805 


slyer 5,000 troy ac cenfs/troy oz. 


copper (Grade A) 


Sep 

Dae 

S«p 

Dec 

81 

110 

7 

.14 

21 

49 

46 

a 

2 

16 

120 

116 

Calls 


Puts 

109 

108 

19 

57 

49 

56 

a 

108 

IB 

29 

124 

176 



Ctose 

Prevtoua 

HigwLew 


Jul 

392J3 

382.6 

36X0 

382.0 

Aug 

383 6 

393.7 

0 

0 

Sep 

394.0 

394.7 

387S 

393.0 

Dec 

398.0 

388.7 

401 J) 

397.0 

Jan 

390.6 

4003 • 

0 

0 

Mar 

402.4 

4032 

400.0 

403.0 

May 

4054 

4065 

0 

a 

Jul 

40&2 

*002 

40U 

408.0 

Sep 

41U 

412i 

414.5 

412J5 

Dec 

4UL3 

• 17.3 

4205 

417^) 


Carrie *C* 375001bt oentl/U»r 

0086 Prevtaue Wgh/Low 

60.56 SB 55 5050 

Sep 63.15 60.96 . ftson 

Dec 65-33 6350 55,40 

Mar 67.70 G65S 6650 

May 7156 70.10 7150 

Jul 73.75 7X20 73.10 

Sep . 75.75 7*25 7350 

Dec 75.00 7750 0 

COTTON 30500; centt/lbs 
_Ctasu Previous rtgh/Low 


04.40 

63JS 

6*90 

64 15 

6830 

62J2 

33,65 

63.02 

84 AS 

638* 

64.7S 

6*01 

66.12 

0420 

t«35 

8*60 

85.42 

64.48 

.6Sl50 

6*80 

63.40 

SUA 

0 

0 


HTGM GRADE COPPER 25.000 toa; coottft hs 
Close Previous Wgti/Low 

Jul 1H36 111. 60 iiaL40 HLai 
Aug 11355 .11165 113.45 N30i 


OBAKQB Juice 15500 lbs; can i«n»s 

_ dose Previous High/Low 

M~. -12550 12850 ■ 12850 


Sep Nov Sep Nov 

42 60 16 2< 

17 34 41 48 

9 W 80 83 

Sep Dec Sep Pec 

27 61 13 17- 

15 48 26 27 


Sep 113.45 
Oct 11250 
Nov 112.60 
Dec 11253 
Jan 11158 
Fob 11156 
Mar 11035 
Apr 100.80 


111.55 113.60 

111.00 It 1.40 

11050 0 

11055 11230 


10955 109.75 

108.95 0 


JUT. ..12550 
Sap 121.1S 
Nov 11555 
Jen 11350 
Mar '11350 
May 11355 
Jul 113.16 
Sap 118.15 
Nov 113.15 


' 12050 • 12150 125,00 

12355 122.70 121.06 

11050 11650 115.10 

114J5 11450 11350 

11*55 114.65 118,70 

11459 O - 0 

11*15 0 0 

11*15 0 - o' 

114.16 0 n 


SOYABEANS 5,000 bu min: cenls/eotb bushel 



Close 

Previous 

Hgh/Low 

Jul 

573/4 

589/8 

575/4 

Aug 

576/8 

573/4 

579/0 

Sep 

579/2 

575/4 

ai/4 

Nov 

565 n 

581/4 

M7/4 

Jan 

5KU2 

588/4 

596/4 

Mar 

801/8 

588/4 

804/4 

May 

608/4 

808/0 

810/0 


SOYABEAN 06- 60.000 Ba; oanta/lb 

Ctose Previous M igh/Low 
Jul 1955 19.74 1931 

Aug 1953 1954 2052 

8ep 2056- 20.00 20.15 

Oct 2050 20.14 20.30 

0« 20.51 20.46 2051 

Jen 20.82 2038 20.73 

Mm- 2050 2058 2152 

May 21.15 _ 2t.ll 21.25 

SOYABEAN MEAL 100 tons; site 



Close 

Previous 

High/Low 

Jut 

175.4 

175.4 


Aug 

178.1 

17i8 


Sep 

177.2 

176.4 

177.3 

Oct 

1942 

183.1 

194/4 


183.8 

192.6 


Jan 

183.7 

193.0 

194.2 


194 J 

194-3 

195.0 

May 

184.5 

19*3 

1953 


MAIZE 5500 bu 
~ aosT~ 

Jul 244/4 

Sep 241/2 

Dec 242/0 

Mar 249/6 

May . 264)0 

•M 258/4 


min; cents/SSlb bushel 
Previous H)gfi7Un v 

242/2 246/2 
241/2 242/4 
243/0 244/4 
251/0 252/2 
2S5/6 257/0 
2S8/8 26im 


WEUTWS (B —m September 18 1931 •*. 10 m 


SUGAR WORLD -11- 112,000 Dm; cents/Ibe 


WHEAT 5,000 bu min; cenla/60) b-buah«l 
_ Cl0ae PWHQW moh/Lr^~ 

“Ml 335rt) ^- 

Sep 335/2 33am 

345* 348* £ * 

Jtar 348/0 3S0/2 

340/0 343/0 £ 5/0 

M 327/0 

«jVE CATTLE 40500 g* eenta/lba- 

- aoae Previous HlnWLnvi 

73575 733ri - 

SS S-S £3 

SS 2MS2 7:200 zi.wa 

a£ 70600 70.850 

tz 59575 60.600 

*«0 88.100 67573 «, 

WE HOPS 40500 ip; confab - 

-- P re***)8 HfBh/UvT 


Hi . sss ««—W 

g ■ 28 25 

Dec 39,625 “550 38.190 

Feb 40.673 a ®- 730 38.500 

Apr -55 SS- 2J-22 <°500 

^ ** 700 Saso Sg Jjgj 

-owe aEmE8 40^---— 


116 5 

1060 10S.S 

E60 

a 33 

44 39 


Ctooe 

Pterisus 

Mgh/Low 

1053 1053 
ins s ins n 

Bnd Crude 

Aug Sep 

Aug Sep * 

Oct 

Uei 

9.41 
q 9n 

9.30 

on 

8.42 | 

B 97 A 

IV3 a 1 u 

105^ 105.0 

2000 
. _ HMA 

29 

39 

May 

■ -AJ 

9.19 

820 

8.18 l 


fcr, - 
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CURRENCIES, money and capital markets 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


fails to gain from RPI 


FINANCIAL FUTURES AND OPTIONS 


urretaffi set funks mua 

£9MH64W*fH0% 


UFFE US TSEKIUnr UNO FUTUKS OPTWtS 
SlOflBOO 64Us rf 1M% 


STERLING Hqij annHjg r ygj-y 
volatile day on the foreign 
exchanges yesterday, sand¬ 
wiched between a strengthen 
ing D-Mark and good DK lnfla- 
tion figures for Jane, writes 
James Blitz. 

Xu morning trading’ the Brit¬ 
ish currency dropped to a low. 
of DM2.8667 against the 
D-Mark, Sterling sellers were 
partly taking account of a new 
round of losses for the dollar in 
overnight trading in Asia, 
which took the US currency 
down, to a low of DML4945. 

Compounding this were fears 
that the Bundesbank council 
will tighten monetary policy at 
its meeting on Thursday. M3 
money supply, a key gauge of 
future inflation prospects, has 
been holding at an annual rate 
of 9 per cent for. five mhntha, 
overshooting the Bundesbank's 
target ceiling of 5.5 .per cent 

These fears were temporarily 
put to one side at around 
lunchtime, when the retail 
price index for June showed 
that the heflriHTiA mflgtinm rate 
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had dropped to 3S per cent. Its 
lowest level .for 8 months. As 
the figure came out, traders 
reported a big buying order for 
sterling from _ Germany. The 
inflatio n figure also allowed Mr 
Norman Lomontrthe UK chan¬ 
cellor, /to reiterate: his commit 
ment to the European Mone¬ 
tary week of 

growing . speculation that 
Britain,...might. unilaterally 
devalue- . . 

The currency .was also 
helped by rumours in the mar¬ 
ket that the 'Bank of England 
had intervened to ,support the 
pound. But the rally petered 
out towards the end of trading 
and sterlirig dosed % of a pfen¬ 
nig down, on the day at 
DM2J5725. Against the dollar, it 
. closed higher at 51.9215 from a 
previous dose of &L8965. 

The dollar edged lower in 
late European trading with 
operators again becoming bear¬ 
ish about its future trend after 
the see-saw movements in dol- 
lar/D-Maric that dominated the 
week. . 


The June US producer price 
index helped keep alive sugges¬ 
tions that the Federal Reserve 
could ease interest rates again. 
The index rose an expected 02 
per cent, but the core rate, 
excluding food and energy, fell 
0.1 per cent, the first decline in 
this measure since February 
1987. By the end of European 
trading, the dollar was down to 
DML4955 from a previous close 
of DML5190. In late American 
trading, the US currency was 
slightly softer at DML4952- 
The D-Mark ended stronger 
against most European curren¬ 
cies yesterday. It closed up 
against the lira at L757.3 com¬ 
pared to a previous dose of 
L756L6. The Bank of Italy sold 
DM53m at the midday currency 
fixing in a bid to ease pressure 
on the Italian currency. But 
the lira is stUQ raping strength 
from the recent rise in the Ital¬ 
ian discount rate. The D-Mark 
also closed a shade firmer 
against the French franc, dos¬ 
ing at FFr3377 compared to a 
previous close of FFr3.373. 
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SHORTER dated cash rates in 
the sterling money markets 
ended sligbtly firmer yesterday 
after dealers had difficulty 
removing a shortage of £500m 
forecast by the Bank of 
England. 

Although the shortage was, 
for the second day running, a 
good deal smaller than had 
been anticipated, a number of 
technical factors made it a 
sticky day in the market. Deal¬ 
ers believe that next week will 
see another round of big short¬ 
ages, encouraging them to hold 
on to paper now.. There was 
also a repeat of the common 
problem with middle-sized 
shortages: namely, that dealers 
in one discount house are often 
waiting for the others 


UK dealing bank base lending rate 
10 per csflt 
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to remove it, and in the end, 
nobody does. As a result, the 
Bank ended the day providing 
late assistance of around 
£36Qm. 

In the morning, shorter 
dated money softened slightly 
as the shortage was declared. 
Adding to confidence was the 
good news on the retail prices 
index, with inflation falling to 
its lowest level for eight 
months after a sharp fall to 3*9 
per cent in June. In the 


afternoon, rates firmed, 
however: l-week-money ended 
at 10 !4 per cent from a 
previous close of 9% per cent 
and 1 -month' money ending 
unchanged at iO t V per cent. 

Longer dated rates ended 
softer, swayed by hopes that 
the RPI figures will make a 
base rate cut more likely in the 
more distant future. 
Compounding this was a more 
stable performance from 
sterling on the foreign 
exchanges after two days of 
heavy losses. 3-month money 
. ended the day softer at lfti per 
cent from 10A per cent, 
6-month money remained 
unchanged at 10 per cent and 
1 -year money was at 9V» per 
cent, down from 9$ per cent 

Trading in sterling futures 
plotted a similar trajectory to 
the cash markets, with the 
September contract rising to a 
high of 90.20 following news of 
the inflation figure. But in the 
afternoon, confidence petered 
out, and the contract ended 
down four ticks from its 
previous close, at 90.08. The 
December contract ended down 
3 ti ck * from its previous close 
at 90J37. 

In Its money market 
operations, the Bank of 
j gngfjmd did not operate in the 
morning-. In the afternoon, it 
purchased £ 5 m of Band i bank 
bills at 9% per cent and Elfim 
of Band 2 bank.bills, also at 9% 
per cent 


Ifa nxteg rata an the arMmUc non mated u toe rotst eat-sbuentt, d tot DM rad affrof rates tor JlOm 
■noted to (he nortec Mr fl»* itekraon bafts a LUX) un. rack amteM PV- T»e fates » Nation! Ufoamtour 
Bxak, Barit of Trim DMld* Bari; BMpe National 4c Park and MorijM Groom? Trust 


MONEY RATES 


NBW YORK 


Prime rau_ 

Bralnr torn rate __ 

FaLhnfi_..... 

FtKiaft a tatemmioa.. 


to month_ 

inQBM®_ 

6 . TMtftodli 

6 Sb mart_ 

3A* tojwr- 

• Tnjor__ 


r, ml fUi 

-- 

Pirn- 

Zurich_ 

AratUriam___ 

Tokjo- 

MHtn- 

Breads- 

DriAfl_ 


9609.70 960-9.70 


Treasury Bills and Bonds 

_2.94 Tbmiear- 

_ 357 Ftwrcar.—_ 

__ _ 3.28 Smajcar- 

_ 5.38 10-mar- 

_ 359 30-Far--- 

_ 453 _ 


9609.70 9 659 75 9,659.75 
lO-IOk 10-101* 9«40 


i LmXhrI 

latmxMn 


__ • 7 > 1 | 4 -T^W 

= ■» 

™ 10-101* 


14V15U 

lo^ioa iov 


LONDON MONEY RATES 


Inurtunk Offer. 

bootank BM- 

Sterling CDs ........ 


Overnight 

7 dayi 
not tar 

11 

10 

9 

9J 

101* 

loia 

.9* 

.. 


Flnam Hmbc Deposits 
Treason Bills (Buy) 

Bank Bilk (Hu*)..- 

Fine Trad* Bills (Buy) „ 

Dollar CDs. — 

SDR Linked Dtp. Offer. 

SDR United Dtp. Bid 
ECU UnitedDcp.Offer. 

ECU Linked Dep. Bid. 

Treason BJlktetiO: ooMBoatl 
Bank Bills trail): roo-mtiwhi 
tender rate of dkcoonl 9 J294 
30,1992. Agreed rates f« a 


Schemes II StliU 1L28 06. 


rateforperiod May30.1992 10 June30,1992.Scheme 


IV&V: 10.058 px. Local Autlmriu and FInance Hooses w» days' notice, othere seven days' 
nxed. Finance Nooses Base Rate io*i from July 1.1992: Bank Deposit Ratesf or sums xi seven 
days notice 4 per cent- Certificates of Tax Deposit (Series 6 ); Dcpotit £100,000 ud aver held 
Ortder one month bh p* «nt; on«-Uv*« mmto 9 per ««*,' three-iiir months 9 per wot; tis-nine 
mootte 8 J 3 per cent; nlne-oeelw raonths 8 ij per cent; Under £ 100.000 7 per cent from May 6 , 
1992 , Deposits withdrawn for cash 5 per cent. 


PtHLABELPHU SE C/S OPTOS 
01,890 (mb per £U 


Strike 


Cam 




Puu 



Pita 

1000 

Jul 

1100 

iiS8 

11% 

0« 

1108 

Jul 

0% 

to 

090 

Ok 
3 1* 

1825 

855 

855 

863 

4.01 

_ 

0.64 

1.97 

406 

1050 

6.05 

633 

668 

729 


112 

222 

519 

1075 

355 

4.44 

490 

5.78 

_ 

190 

311 

649 

1900 

118 

292 

350 

4.59 

0.14 

296 

436 

792 

1.925 

0.04 

L89 

249 

356 

159 

4*8 

593 

957 

1950 

- 

113 

169 

275 

396 

627 

764 

1134 


Protow daFs OPN flu. Calls 271,113 Pah 571945 (All amackti 
Protect day's ntoor Calk 34.L7B Puts 42.945 (All urrwlts) 


7 to 111 YEAH 14% HUTBHAL FTCHCK BMB QiATtn F\m«tS 

Open Sm price Change Ktyte 
Sepunter 107.66 107.46 -026 107.76 

December 107.92 107.74 -026 10802 

Mar 10824 10808 -0.24 10834 

Estinated istome 74.466 Pm. dar Total Dim laterest 203.659 

THREE-MONTH PIBOfi FUTURES OtATOT (Paris EateAwk effnd rate) 


SqxndKr 

9006 

90.05 

-O.Q2 

90.09 

Drafter 

9037 

9034 

•003 

9038 

Uareh 

90.70 

9008 

-0 02 

90 73 

Jure 

9091 

9009 

0.03 

9093 


Estimated nliaie 17508 Pro. da r Fetal Opn hxtrot 62,326 

CAC-40 FUTURES OtATOT Start index_ 

M»r unto 1871.0 -40 18S0.D 

August' 18955 1886.0 -4.0 18935 

Segtembcr 19080 19015 -35 1908.0 

Estimated eriuow 8266 Pro, dar Total Open wurta 24,436 

ECO BOND OMtin _ 

Septnrier 10508 10484 -028 10510 

Estimated when 5,789 Pro. day Total Open Interest 13,104 
OPTIDtt ON UM&-TE8M FRENCH BOND CKATOT 


Strike 

tomb* 

cam 

Drattar 

March 

September 

Puu 

Deomoer 

106 

- 

- 

0.15 

- 

107 

001 

- 

- 

035 

0.72 

IK 

031 

092 

145 

082 

1 12 

109 

OU 

054 


- 


110 

003 




- 

ill 

0.01 

014 

- 



Den lot 

106,759 

190.484 

3.400 

92462 

35324 


Estimated wlgmr 18254 Pm day Total Opn Interest 432J89 


BANKING DEPARTMENT 


BANK RETURN 

Wednesday 
July 8 1992 


LIABILITIES C 

Capital- 14,583.000 

PuDllc Deposits_ 81,274,579 

Bankers Deposits- 1.751.845562 

Reserve and outer Accounts.. 3^85,549.793 


ASSETS 

Government Securities__ 

Advance and other Accounts .. 

Premises Equipment 5 other Secs . 

Notes -- 

Coin--- 


ISSUE DEPARTMENT 
LIABILITIES 

Notes In circulation... 

Nome In Banking Department. 


ASSETS 

Government Debt.... 

Other Government Securities. 

Other Securities___ 


5,443,022.734 

1.552,586,175 
2419,658,826 
1,061,579,168 
8.660.990 
199575 

5,443.022,734 


18.151.339,010 

8.660.990 

1fl.160.000.o6o~ 

11^)15,100 

9,202.949,404 

6^46,035.496 

16,160 JMO.OOO" 


increase or 
decrease lor week 


9,487.781 

65,356,681 

4,374.005 


21,560,000 

372,776.323 

296,162,374 

1.560.345 

1.291 


71.560.345 

1,560,345 


- 1.922,885,998 

1,982,985,996 


BASE LENDING RATES 


AIIMTit&lBuii— 

AIBBatf- 

8 Hcwi AnsbKtB- 

B&CUerdanBank. 

Bankof Barodi. 

Banco Bilbao Vizcskpa. 

BakofQuns- 

Bank of Maud. 

Bankof India. 

Bank of Scollared. 

Bamne Bilge Ltd—„ 


ID Credit 


._ 10 CfpnoPopulffBk_ 

.. 10 Ihroiliirie. 

_ 10 EqpdtDriaiBafipIc. 

_ lOi E«tef Bart Limited. .. 

. 10 RiaflciatifiM.Bduk... 

.. ID • Rdben Fleming & Co... 

.. 10 fofcrt Fraser 

.. 10 Giroteak. 

.. 10 • BwRPKS Mahw .. 

.. 10 Habib Back AC Zurich.... 

... 10 VHaabrssBaali_ 


KamiEliiwTratPlc_ 13.5 TSB . 


% li 

10 UcDonrEll Dnxglz Bok 10 

10 Uidlsul Baric... . 10 

10 tfouctfentity. 20 

10 NaiWeominsief. .. 10 

105 Northern Berk Ltd . 20 

10 NykreditUortgeoeBai 105 

ID PrafiiKialBdiikPLC.. . 14 

103 tREMters. 10 

10 Rmlsirgte Bark Ltd 11 

10 RcjalBktf Sccilifld. !0 

!0 • SmiinA WiteSec 10 

10 Standard Orntred .... 10 


Bnchnurttaft. 

U 

tkritdh&GeninvBrt. 10 

Uoituriick. 

10 

BritBtrfMilErt.. 

10 

• HiliSaiuel.. 10 

i Uajifd El of Kifnju 

10 

• Brawn SSipfcy.. 

10 

LHoareACo_ 10 

UiiiyTnsiBaUPir.. 

10 

CL Bart Hfltetai. 

ID 

HHjbng&Sbagkai... 10 

\tetenTnfl . .. . 

10 

CiUbartM.. 

1(1 

JalianKoil^Bart..... 10 

WtiitematLJiilin.... 

10 

City Merchaiib Boafr.. 

10 

• Lc«DMJQ^h&SoiS.. 10 

TirtstiireBart. ... 

10 


Cti-operaih® Bask — 
CotiUj&Ca. 


10 Barilog & Securities Houses 
teoutiw. 


Currency Fax - FREE 2 week trial 


!rc.-n Chari Aroiysis Ltd 
7 Svjs'Ioh Sirc-jt. Lon den Wtfi 7HD, UK - 
exchange rale-specialists lor over 13 yc 


ask Anne V/hilby 
Tef: 071-734 717i ' 
Fax: 071-439 4966 . 
aFjV.BSA vemDoi • 



TAX-FREE :; ' SPECULAnON 
IN FUTURES 


TacfauriyviVl'Kt^iiJtetohnwjTnrnreiKUDiMliindn.TVsnlH'lp H 

m j nii i, , you. cri Jtodad Mixtar or ten Jtnfcsm on 071-828723J ocvtixi Bj fi 

ie\H.B!>m>Cknc l 9.|lCinnKniv(teiikns.I«iiluiiHVC’itt’iifln. =x: 


Money Market 
Trust Funds 


(Lou 

Gnr.; Mn CiV Ini O 

CAF Money Management Ca Ltd 

i£PffflCsnTwuridJcIMrjD 073!t.'0l!4 
Cfltuik Dron.1 Fund [4417 .1 ioa*tjL!ir 

fcjoW' <hr tl mJlw 4 47 - lOjtSDUi" 

OrscJL. ht- L7muit,- Ilea; -I )04S&Uir 

The COIF Char It Ih Deposit Account 
2 Fore Sunt conaui £CfrUG OU-ittr M 

DrppuL 1 It- 00 I 

CmL Bd. of Fin. of Church of Eng I and 15 
IfKTSewt.LcnJiwECJifSAiJ 071-5dfi‘.8l5 

OramlL 1100<J -I 10 MlJ-tflh 

Gartmore Money Managertent Ltd 

K-UtMOBuoxTTSl Lownn EnRBaa 071-^J41-.’S 


TESSA OnA 
Call Fed .. 

7tern Fund 

&PKHI Fund 

MW 

TESSA Pr.iru 
TESSA Pm 
TESSA Sam. 


07! 4.to->9(>: 
4>7 9 Mi. 
til o-<,■.'• 
1M t-K» 
J 10 >*»ls 
4)1 VUia 
AO? y'ill' 

aao ytt* 


Money Market 
Bank Accounts 

Grctt 

Grwt HU CfrB lot C / 
A1B Bank High Interest Cheque Account 
Belneniltg UicndptUBe ISA 0«iD2Ei2ns 

UMM1W 17 30 147 7 M [ Qi> 

Cio.ooo- Ism t. 27 1 de»l o» 

Altken Hume Bank pie 
30 Cltj Road. EC1V CAY 07l4»UM>7D 

TirauiyAcc . 8 SO b}?S 8 77 ftr 

UttWOatlWHfWt- 8 SO fe)JS 4CW Mrn 

tearalbESim-ciim koa e;s 9» um 

MUiMORCSO.OOO- Id SO 7 4 42 Mih 

Allied Trast Bank Ltd 
47-101 CannonSl LoiMun.ECAHSaD 071*76 0874 
TREHKA l£2 001*1 10 ij 8 1*1 10 41 >u, 1 . 

IOWMA 112 (Wl* 1 10 is t 7 ? | 10 16 vn.-'i 

OMigniU D01*i 1003 7 S2 1003 <u.i 

HICA'UDOl-i 8 SO 6 38 H 84 MU< 

PrnnlreTESSA. 12 bS 4 511 !2 6fl lull 

American Express Bank Ltd 

S«tn Hcuv B 111464 M.ii 
WnlSmtei RH1S4AW 0«44 J1144 
m*n Pretarmure Cac*M Atcocn 


071«UM)7D 
b 3?S e 77 a-.r 

6 315 1 84 Mm 

6 IS 4 38 Mir 

7 US 4 42 Ml» 


GrtK 

Crow Net CAP (Id V 

Contis & Co 

RnmiAllRnt __ 

440 Ste.ise Lardoi TVC2P DQS 0» 1«» 5) 10®) 

Fcr DffUnil mtomm _. , ,, 

(50 000- 8124 6 04 8 J 8 C«f 

£2QU»-im444 1 1 625 5 721 7 AS UV 

£ 5 doo-i 14.444 I; 00 5 251 7.141 Ov 

far Bcsim-im. LMilbn aafl uiirUei . 

HMMWt CM V» |;H75 5 41 8 11 01* 

t2S00£.-£44 444 7 50 5625 7 71 0” 

t]eOOO-£24.'>44 lb 875 5 lil 7 051 Ou 

CnuHi Cs««<iRe atidMl hw illmMomri 
17 S...h Umt Lb..J^< E(4P Oil 071-6-V 74 J4 

110 125 -I -I 

Daa HEB 5 Bank PLC Premfer Act mint 

S 6 Nnrmjn Slmt VVIP3L3 , >j71 c 5’. 3313 

£2 500.(10 000 8 50 t 1/5 U-77 tl« 

liU.Mt tM.OTO 8 fc5*A 4 04 UV 

120 000* 4 SOU 7 1251 4 841 Oi> 

Dartli 1 , 1 -n & Co Ltd Investment H1CA 
.■ 0 Pi.._ j aiivinl 8S1 SCO 02722133)6 

(SOOuO-CIa |4 00 1751 4 3ll Ou 

I2S UOO-144,444 8 75 6 56 4 04 UK 

tSOMHtf^n IB50 6 371 BJfll Qu 

Fidelity Money market Reserve Account 

F.IKM 1 Fjillow Sm irt 1 . 1 s. OltNill Hie 
HiiCretcidr^n S.cnlT*)] ] 4D2 
£l-(J4 44v 18 5 6 375 8 771 O'- 

(M 000-124') W 4 0 6 75 9J1 W' 

fJMM»&-£«44 444 |4 SJt 7 73 l 44fl tt- 

lUn fkr3* Mon#, Mi. tri Him 00 mml 

Gartmoie Money Management Ltd 

lb-ieUiWunml SlLflMi'.n EC1R8Q0 Ofl L’tW-H 

Hiwcioooo- “ers 41*1 a Mrs-wii 

Halifax Bldg Sue A net Reserve Chenuc Acc 

TuA'ii Pias Maiitjx M1 2K 0422 335333 

C5COW4 444 7 81 S B4 8 08 l)'r 

110 ooo-iw 444 la *.s b4L aas air 

£25 000-1*4 Vr) In 40 4 4*1 'i 20 uu 

£50.000 14 70 7 241 ID 06 1 Ou 

Julian Hodge Bank Ltd 

10 WKTHOt Plate card.lt CF13BT 0222220800 

4UiarirfRarEreM 110 75 8061 -1 

Earn hi** Muni Donit a«au« 

150'MO* JiO 75 8 04 111* Qtr 

£10000- low 7 10 421 OU 

Lt.av’ - 110 00 r sol 10 ml Ou 

Humberclyde Finance Group 

5 Sjrntt Wji wool. eonM-JOle 0256 760000 

£50 000- HOM ’Ml 10 281 Or 


£500-1444 
11 00M4 444 
£5 DOO-E4 444 
£10 000-124 444 
£25 000-144 444 
£50 000-144 944 
U00 000* 


2 44 3 JO Km 

4 D-3 8 JO Urn 

9 IS d 52 U«. 

b » 8 64 Ui- 

4 5) «06 si", 

b 7S 4 38 Mir 

b 40 4 nO Uin 


Leanald Jose oh & Sans Limited 
24Cfr.hi".Sunt Lrncor, EC2V TEA 071 W82J2) 
Truun H.o9 Im-ml CInbi Auuri 
£2‘. 000 plM 7 126) 9 84 Cl- 

flOOKilolu. Ills 7 31251 10 111 Ou 

Klemwort Benson Ltd 


6 4)7514 64lliu^- 


Bank of Ireland High Interest Cheque Acc 
»>-<0HtebSl.Slavtll9J.IEL 075J 5195 it 

£10 0001- lajf. b 188 8 5041 Ou 

U 000-44 444 Jo 00 6 00 1 8 2431 Ou 

Bank of Sc all and 

38 rtwaflnredieSi EC2P2EH OH tr)lb449 

■aionib.l2toMN«« laas nt4 4oo|Mm 

£25 000- 1*88 4 651 4 251 Mui 

Barclays Select 

P0Bdil2O '.VntwcodBiFk Ca-.iu, 0800C00100 
£2 000-£4 444 19 00 6f.)| ai»|r-«n, 

UPD00-£24 444 4 00 4 75 4 00 *un- 

t25 000-£44 444 415 6 44 •* isl »-4«ll 

ISO 000- 1415 7 311 4 751 t-4.-» 

Barclays Prime Account H.IX.A. 

PO Bor 125 NonharteiiM libit- ?5r8‘-i 

UOOO-C2.444 lU 4|» 666 Ou 

£2.500-44 444 7 00 5 25 7 19 Ofr 

aoooo-L 2 *w Ins setl -inej & t 

£25.000- 1*25 b It! 66ll Qi- 

Fo» Btnrtnure Bjo* PlC ire Djc H—it Om* FlC 
Brown Shipley & Ca Ltd 
Founders Cetri. LOtkevn LMdOd EC2 ,071-606 4832 
HIU. BM 6 38 8 71 [ Ql> 

Prat Dmvd AM IB 50 6 281 8 711 Ou 

Caledonian Bank Pic 

BStAnsrewSeuari. EdlMMir*6EH22PP 03155682)5 
HICA. . 14 50 7 1251 -Twi, 

Cater Allen Ltd 

25 BirORn Um. U>M EC3V 40 j ,071 -622 2070 

HICA . 18 35 6 14 8 S7|Utn 

Cowl£5 000rain 413 6(W 4 52 Min 

TESSA . .14 50 -I 4 421 Mm 

Charterhouse Bank Limited 
1 PaimmtreRo* ECCK7DH 07] 24840<» 

£2 500-il4 494 8 75 6 56 9 11 Uin 

£20 000-644 Wi 4 00 6 7 5 4 38 Mi" 

C50.000-£94.499 4 25 6 44 4 65 Mlh 

UOOOWK 950 7 13 4 42 M>6 

55 000-549 444 1 75 1 31 1 76 Mm 

SSO,000-594 444 1 25 1 69 2 27 Min 

Slot] 000-5199 499 2 50 188 2 53 Mm 

5200 000* 2 75 206 2 78 Mm 

M4n« onwr uirtncwi arr4< Jit JDlf - (nr rain Bleu* 

BlKM (ll 2168 

Clydesdale Bank PLC 

WSiVmomPlate.CteyonCl2Ht , W1 ;4S?fl70 
£2000-124 994 [750 5 6) 7 71| Qu 

£35000-194949 835 6 14 8SI On 

1100 .000- l8 75 fa 561 0 041 Ou 

Confederation Bank Limited 
PO Bo» 104. Piiirrti Rd SrevtUfr , 0438 744500 


Lloyds Bank - Investment Account 

7! Lo.irUr.lSi £-41*41 ECJP ’05 . 0373«3J72 

Lf-0 000 md Jtw |4 30 4 46 4 

125 000* 4 00 6 75 4 00 limit 

£10 000. 8 70 6 531 8 70 Yum 

£5 000- ,7 40 5 551 7 ttl Fufli 


Midland Bank pic 

PO 8«i 2 Sat!'-.:* 
liinw Ij lUW 1 ;- |i 
£10 000. 1 

L25lW<- ll 

£SO OOO- I- 

IE 554. 1- 


0742 524)44 
8 25 tr-MlB 
8 50 6-Wei 
4 00 6-l.tui 
4 71 6-bfn 

1 SO f-d-ii 


, 0 ; 1-622 2070 

8 571 Mm 
4 52 Mm 

1 4 421 Mm 

, 07] .248 4000 
4 Ilf Uin 

9 38 Min 


WSi VmttmPlate.cuyo-c 12 m , 0*12487070 

£2000-124 994 [750 5 6) 7 71] Qu 

£35 000-194 949 835 6 14 851 Olt 

1100 . 000 *- Is 75 fa 561 owl Ou 

Confederation Bank Limited 
PO Bo» 104. Ptiitirtt Rd Scrvtuoe , 0438 744580 
dl)««a™i_a5C®- 11050 7875 10 78 6-am 

H tCJL £25.000* 19 JS 7.3125 9 75 YmiI, 

lV>F.Mlce£1003t 9 75 7 )125 4 75 Yuri, 


5»>r.iKRj»U.C00* 19 75 7 

Ca-operatlre Bank 
PO Dm 300 SSilntnoale. lanes 
TESSA 

TESSA 110 00 


0800616162 
-I Y(j6 


feW^OW-Tro, lOMlv-um 


£25 000-149 949 10 00 7 50 

£JO 000-124 999 4 00 6 '5 

IS OOQ-C 9,494 7 75 >61 

IktHWn-briliiieteimteBuil 
AH B.llj^ri 4 60 7 20 

Top Till - Intent Acuu Ski nos 
CM 000* 4 00 6 75 

£10 000-149999 8 50 6,^8 

15.000-19 999 7 25 54* 

£1000-14 949 6 75 5 06 

£1-1499 3 00 2 25 

Ultra Intcied IrarlM Carml ActHit 
£20.000* 5 00 3 74 

£5 OOQ-ilV 449 3 50 2 63 

C500-t*.449 . 200 1 40 

tl-CW 150 1 13 


7 50 1025 *-•*« 
6'S 4 2 6-Mi" 
S 61 7 4 6-Muv 


4 611 7 416-Mw 

7201 1000) MU, 

6 74 4 20 6-Alin 

6 J8 a 68 6-a-Ji 

5 4* 7 38 tr-Min 

5 06 6 86 6-Wm 

2 25 3 02 6-Mu 


>12 Mm 
3 56 MU- 
302 MUi 
I SO UU< 


NatWest Crown Beserie Account 
(lune.', London EC7P2BP 060021)0400 

£25 000 Xnn jop«t [9 375 7 0)1 9 ;i|3-rj:» 

£10 000 -c £2* 494 9 175 6 84 4 44 3-Ml* 

£2 00l>-i4 944 18 7S 6 >bl 4 04l)-MUl 

Proonclat Bank PLC 

30 Avne. Pd Ai-.-intrai-i CtmOire Obl-428 9011 

me a tiOOO- 1 la 25 6i4l a >71 ra,.n 

Royal Bank of Scotland pk Premium Acc 
42itAxrewia EdiriiyiqnEH22fE 031-2285650 

£54 000* 4 00 6 75| 4 31 Ou 

£2> 000-1*4 999 860 6 45 886 Ou 

£10000-£2* 999 BOO 600 82* Ou 

£2 000-19944 7 25 >«l 7*5 Ou 

Save & Prosper;Robert Fleming 

ltr-23ISe.mP1 Bon-orr BM1 JL6 0tt>0 .’62101 
5*.-iu ix-<I,*-, a.- 8to bw so; e.hii 

TESSA F.ied l wt 8 «H - 4 24 Mm 

TESSA 14 3* -l 4 7Sl Mil. 

Sterling Bank & Trust Ltd 

ADOriS**. aAwetSi PeadutjFCl 3BA 073*3725-13 
HID* 12 too* 110 00 7 501 10 Klb-rata 

Tyndall A Co Ltd 

29-JJPthiteu Vitt«mSi. flfiUot 0272 74*730 
fniviriCAtc 08 625 6 *7 M'<0 «lr 

HIMA 08 50 t. M 08 77 Ou 

HIM A £100 000- OB 74 6 46 09 W Ou 

AVnlrr Bhn 08 375 fa 28 06 6* O’r 

TESSA 04 00 - 04 30 Ou 

UL£ Trust Limited 

1 Grr.,t UmfcrUnd Pi Lt.idCn MlH 1 .L 071 -758007* 
UOOOO-4u<b>ntt«>- 11125 H*-l 11 731 Ou 

United Dominions Trust Ltd 

POBoi 135,AUe.S> P.-umi* RGL 3EB 073*560*11 

Cului Pint Qitquc Aaoofal 

£1000. I7*U 7 041 4 741 Ou 

J. Henry Schroder Wagg fi. Co Ud 

120 C6r unri- twdoA EC7W 60S . 071-382 6000 

SiHtulAit 19 00 6 75 4 28] Mm 

£100004I»I Mj* 14 25 6 9*1 4551 IHlh 

Western Trust High Interest Cheque Acc 

IheMb-nomm Plin*ciiKPU 1SE . 0 7 52 22*111 
£15000* 9 50 7 13 4e*T O.r 

OQOO-il* vei lu 25 6 1*1 41*1 Ou 

C10QU-£«9V9 1900 6 751 4 111 uu 

Wimbledon & South Wes* Finance PLC 

IMNe-raalrSt, UndariECl 2A£ , 071-6067435 

Hranim Oudv-Atc Id 75 6 5.1 4 0*1 O-I 


0272 74*710 
6*7 08 -M) UU 

I. 3K 08 77 Ou 

6 56 09 0* 01' 

6 28 00 64 Q'r 

- 09 30 Ou 


lECTVfcDS .071-3876000 
|4 0CI 6 751 9 28fr.ini 

14 25 6 9*1 9 551 M|6 

igh Interest Cheque Acc 

itfaiH PU 1SE . 0752 22*111 

[4 >0 7 13 4 e*T Ou 

9 25 6 14 4 58 Ou 

19 00 6 751 4 311 Uu 


NOTES- Qni Co, rr-;i.,ii r-M or r.r ——t iUi*di> iu 
latino ■ | ll*4ii | 1 at mr snkiciion o> Oji-c nit in 

Hit! R|I< >1 inltfiM Mull- «fu> jHo»irj for **ilufion 
<* 6 j>« mlTii..omrte. Grm CAIh Gro-.. ,-lr jniuuli-.r-.i 
lo ■ ike aicooil ol foir.aou-idin) ol intcreil eulj olHre 
I9*n oi'**• J «ji ComucndM AonoJl «jI< Ini Cr 
Frniiuuci jl »9itl' Intnnl it OtdiUP lo Uic.Kuont 


POWER IN EUROPE 

The intelligence resource / 
that provides objective, inde- / p fvtv 
pendent and critical coverage j j 

of the European electricity / iI/fiQpr, j 

market for / . ' / 

EiEcracrrY utilities / ^ / 

who rely on its unique / / 

coverage of iheir markds j j 

ENERGY SUPPLIERS to / ^ ' .. / 

track rfteir major customerT^-^^^ / . 

and iheir competitors I— ' _ 

MAJOR ELECTRICITY CONSUMERS who are guided to 
future price trends 

EQUffMENT MANUFACTURERS to assess sales 
prospects 

REGULATORY AGENCIES to enhance their decision¬ 
making process 

INVESTORS, ANALYSTS AND CONSULTANTS to 

monitor their investments in the electricity sector 

Latest Issue available FREE. Attach your business card 
to this advert and return immediately, or contact: 

Louise Alsop, Financial Times Newsletters, 

Tower House, Southampton Street, 

London WC2E 7HA, UK. 

TELEPHONE: 071-240 9391. 

FAX: 071-240 7946. 
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LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details rolate to those securities not included m the FT Share 
information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 2d hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order ol execution but in ascending oider which denotes 
the day 3 highest and Icwest dealings. 

For Ihose securities in which no business was recorded in Thurs¬ 
day's Official List the latest recorded business in the (our previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange ol the United Kingdom and the Republic ol Ireland Ltd. 

* Bargains at special prices. $ Bargains done the previous day. 


British Funds, etc 

No of bargains Mcmoed 168 b 


Treasury 134i»» Stk OOOMU - Cl S* 
Exchequer 10V* 51k 2005 - Sill'S. 
(7Jv92) 

Guaranteed E,pori France Carp PLC 
l2'i% Gtd Ln Stk 2003Hagl - £121 V, 
(8*921 


Corporation and County 

Stocks No ol bargaai* included ml 


LeodsfCfty of) 13v,% Rea Sm 2006 - £123 
16J/92) 


UK Public Boards 

No. ol bargains inclu ded1 _ 

AgncuRur.il Mortgage Coro PLC5K \, Deb 
S* 9i95 - £88 (7Jy92) 

0K% Deb Slh B2/9-J - C93v, (7Jv9£) 

7V."V Deb Slk 91183 - £96*. (7*92) 
lOW Deb Stk 92/95 - EMM (6*92i 
M etropolian Water MetfopoHLau Water J'H 
A Stk 6312003 - £58 <7Jy92| 


Commonwealth-Government 

No of bargains Inducted ni _ 

South Au 3 trBiisr> 3 % Cons Ins S>k I916(or 
ate) - £2 6 (7jy92> _ 

Foreign Stocks. Bonds. 
etc-(coupons payable in 

London) No. of bargains included 9 a 

A_M P (U.K 1 PLC 13% B<f5 2015 (0r 
£50006100000) -£i23"re|8Jyft2) 

Abbey National PLC nvv. Nts 1995 
(BdlOQO.100006100000) - £IOOh 
|3Jy92) 

Abbey National SierSng Capital PLC lOVfc 
Suborn Grd Bos 2002 (Br £ Var) - 
£103% (8Jy92) 

11 %% Suoorq i3kJ Bds 2017 - £lW-« 
Abbey National Treasury Serws PLC 10%% 
Ota Nts 1997 (Br £Var) - £103.05 
(3JV821 

Anglian Water PLC 12 % Bds 2014 (Br 

£100006100000) - £ 118 % 

Asda France Ldi 0 H% Cnv Cap 
BOs2005fBr £50004100000) - £83 
Aston Development Bank 11 % Bds 2001 
(Br £1000810000) - ZlOffy. 

Associated British Ports Hldgs PLC 11 V*. 
BPS 2011 |Br £100004100000) -£110% 

PJ»«1 

BAA PLC 11 JS% B<» 2016 (Br 
£100004100000) - £115%, V. (6*92) 

BP America Inc 9%% Gut Nts 1994 - 
£100 v. (8Jy92) 

BP Capital BV9K% Gtd Nts 1993 - £98% 
Barclays Bank PLC 10 .. *5 Senior Subord 
Bos 1997 -£103% (8Jy92) 

I2H% Senior Subord Bds 1997(BrtVarJ 
-Cl 11 V. 

9K% GW Nts 1993 - £99 9 7. (7Jy92) 

Blue Circle Industries PLC 10%% Bds 
2013 (Br£50004100000) -£102% 
f3J»92) 

Britannia BuSring Society 10 %*-, Bds 2000 
(Br £100004100000) - £100% 

British Aerospace PLC 10 %% Bds 2014 
(Br£100004100000) - £927. % 3 
1 1Bds 2008 (Br £1000410000) - 
£103:. 18*921 

Bnttsn Airways PLC 9 %% Nts 1997 - 
£98% (8Jy921 

10% Bds 1998 - £100 % (6Jy92) 

10'/.% Bds 2008 - £102% (8*32) 

British Gas Ind Finance BV 6 %% Gtd Bds 
1997 (Br SI000610000) -S102.8S 
(3Jy92) 

Zero Cpn Gtd Bds 2021 (Br SVar) - 
S92 

British Gas PLC i0".% Bds 200l(Br 
£1000.100004100000) - £106'-i 
12 %% Bds 1895 (Br£1000410000) • 

£108% N 

Britten Lord Co PLC 12%,% Bos 2016 
(Br£100004 1 000001 - E108N (7Jy92) 
Bntlah Telecom Finance BV7VK. Gtd Bds 
!996(BrS5000450000) -SJ06(8Jy92) 
Bntteh Tetecommunlcatons PLC 9a % Nts 
1993 - £997, (8Jy92) 

13%% Nts 1993 (BrSlOO, 1000410000) - 

worn 

Zero Cpn Bds 2000 - £517, (0Jy92> 
Burmah Castrol Capital(Jsrsey) Ld9H% 

Cnv Cap Bds 2006(0eg) - £116% 

9’4% Cnv Cap Bds 
20Q8(B'£S000A50000) - E1I4K 
Burton Qnoup PLC4L% Cnv Bds 2001 
(Br£100045000) - £134% (6Jy92) 

Coats Vlysla Finance N.V.7%* Gtd Red 
Cnv Prf 2004 (Br) - 117% (3*92) 
Cqmmerctel Union PLC IOV.% Old Bds 

2002 (Br £ Var) - £102 
Commerzbank Overseas Finance NV t0% 

Nts 1993 - £100 (3Jy92) 

Cookson Hnance NVSV.% Gtd Red Cnv 
Prt 2004 (BrShs 145) -£ 1 l 6 '/, 

Coatam Finance NV7J% GtdRed CnvPrt 

2003 £1{Certs to Br) - 87 

□any Mad 4 General Trust PLC89% Exch 
Bds 2005 | Br£100045000) - £115 6 
(7*92) 

Ei Du Rom da Nemours 4 Co8% Nts 
2002 (Br SVar) - (103% Y. (6Jy92) 

East MMandS Bectndty PLC 12% Bds 
2016 (Br £10000 6 100000) - £118% fc 
Eksportflnsns AS7ii% Nts 1998 - $109% 
|6*92) 

EtecrncHe ae France I0v,% Gtd Bds 2009 


EtecmeHe ae France I0v,% Gtd Bds 2009 
(Br£100004100000) -£110 739 
Elf Enterprise Finance PLC8k% GUI Exch 
Bds 2006 (Reg £5000) -£95(8*92] 
8K% Gtd Even Bds 
2006(Br£S000410aOOO) - £B4K (7Jy92) 
Export-Import Bank of Japan 8% Gtd Bds 
2002 - SI 04 3 .35 (8Jy92j 
10*% Gtd Bd3 2001 (Sr £1000410000) 

- £107 V. 7. (8Jy92) 

Finland!Republic of)9%% Nts 1997 |Bf£ 
Var) - £101% 

10%% Bds 1997 - £1017. (7*92) 
10%% Bets 2008 - £10*14 
Ftener [Aloenj Finance N.V. 5%% Gld Red 
Cnv Prt 2004 - £109% 109 VI 
Guaranteed Export Finance Corp PLC 
10S% Gtd Bds 2001 (Br£Var) - £1Q7S 
(3Jy92) 

Guinness PLC 10%% Nts 199/ (Br £1000 
8 10000) - £103.55 (7Jy92) 

Haifa* Building Society 9Y.% Ln Nu 1993 
-£99%{3Jy92) 

10%% Nts 1997 - 1103 (7Jy92) 

11% Subord Bds 

2014(Br£100004100000) - £104* V. 
Hammeison Property Inv 4 Dev Corp 
105.% Bds 2013 (Br£100004100000) - 
£93% 

Hanson PLC97i% Cm Subord 2006 (8r 
EVar) -£1017,3(8*92) 

10%% Bds 1997 I8r £Vor) - £100% 
Hanson Trust PLC 10% Bds 2008 
(BrtSOOO) - £97.4425 (6J»92) 

Hepworih Coon* Finance Ld 11.25% Cnv 
Cap Bds 2005 (Br£1000410000 - 
£127% 

Hckson Capital Ld7% Cnv Cap Bds 2004 
(Reg) -118 (BJy92) 

Hongkong 4 Shanghai Bonking Corp Ld 
PrtmCapUndFBg- Y49.I21 S3 (8Jy92) 
Hvdnj’Qwbec 

12%%OtreSraHI8r3/2015 
(Brt 100004100000) 

- £122 X. fflJySZ) 

I.C J JTnance(fJoth8ftand5)N V 8% GW Bds 
1996 - $105% 

imperial Chemical industries PLC9a.% 

Bds 2005 - £99 * 

10% Bds 2003 -E102K 
9K% MS 1993 - £99% (6Jytt) 
utter-American Development Bank 11 s% 
BdS 1W5(Bt £5000) - £104« (7Jy92) 
Iniamaikxial Bank for Roc 6 Dev9K% 

Bds2007(Br£S0C0| -£100% 

10% Bds 1990 - £104 K (&fy92) 

10%% Nts 1999 (BrtBQOO) - £105% 7. 

10'/i% Nts 1994 - £1027i (7Jv92) 

117.% Na £001 -£110%(BJy92) 

11)1% Nts 1995 - £110.7625 (8Jy92) 
Investors in Wdustry Inn 0 V 10 % GW Ms 
1993{Br£KK») - 299% (7Jy92) 
nsyiH^JuHc of)9%% Nts 1997 - 51IZ21 


10 V ,% Bds 2014 (8r£10QQ045000Q) - 
£106% 7. 7. 

Leo broke Group PLC5%% Subord Cnv 
Bds 2004(Br£1000fi5000) - £117% 
(7Jy92) 

Latteroxe Group Fmflnc8{Jeriwy]Ld9% 
Cnv Cap Bds 2005 fBrtSOOOAl00000) - 
£81 (BJy92) 

Lattes (John; PLC IQV,% Bds 2014 
(Br£100004100000) - £102% (7Jy92) 
Lucas (ndusutes PLC 107.% Bds 2020 
(Br£100006100000) - £97 
MEPC PLC 10%% Bds 2003 - £93% }■ 
(8Jy92) 

12% Bds 2006 (Br £ 10000 6 100000)- 
£106% K 

Municipalty Finance Ld97r% Gtd Nts 1997 
(Br £Vai) - £5955 (7Jy92) 

Natteoai 4 Provhctei B»)i3 Society 10% Nts 

1997(Br EVah - CtOOte (BJy92) 
Nanonwide Bukwg Society 11 X% Ms 
1997 (Br £5000 4 100000) - S1(MH 
!8Jy92) 

13.5% Subord Nts 2000 (Br £100001 - 
£113!. 

Zero Cpn Nts 1998 (Br £ Var) - £54.8 


UiJvtt) 

New Zealand 9%% Bda 1895 - £100% 
Nippon Tetajaph and Te^none Corp 
10%% Bds 2001 jBf £1000410000) - 
E108 5SISJy92) 

Narwey IKradom of) 7% Nts 1988 (B> 
$50008100000) - 5h»9 4 .15 
7-t% NU 1397 (Br $60004100000) - 
$1037,* %0 

9% NU 1396(Br ECUM004100000) - 
EC1Q0 (3Jy92> 

Norway (Kingdom of)10)a% Nts 1904 
(Br£1000.100004100000) - £101% % 
Pacific Sectnc Wro4CaUe Co Ld3%% 

Bda 2001 - S101 (8Jy92) 

PennsuUr & OnanuJ Steam Maw Co HM4 
Bds 2014 (Br£100004100000) - £103% 
RMC Capital LdS«% Cnv Cap Bds 2006 
(Br E5OCO&50000) - L93K 
Remand Capital PLC7'.v% Cnv Bds JWH 
- £95 l8Jy92j 

Rio Tinto-ZJnc Finance BV11 vs. Gtd Bds 
1993 -S107%Sl3Jy92) 

Rolts-Royce PLC 9%% NB 1993 - £99% 
(7Jy92) 

Royal Bank Ol Scotland PLC10%% 

Subord Bds 1998 (Br£S000425000) - 
£102% 

Sawsbury (J kChannel islandsJLd 

8%*<CnvCapSd3 2005(Br- £148 ibJy92) 
Seais PLC 10'*% Bds 1993 - E99% 

(7JyJ2) 

Skandia Capital AB 11% Gld Nts 1996 - 
£103% IBJy92l 

Slougn Estates PLC 10% Bds 2007 - £88 
(8Jy92) 

6% Cnv Bds 2003 - £114 (8Jy92) 

Smith 6 Nephew PLC 514% Cnv Bds 2000 
-£i/0(3Jy92) 

Smitn 6 Nephew Finance NV 8%% Gtd 
Hod Cnv Prt 2004 (Bi) - E120V, (7Jy92) 
South West Watar PLC 10S* Bds 2012 
(Br £100004100000) - £108% % 

State Electricity Comm ol Victoria 107,% 

Gtd NU 2003(8, 5A10004100001 - 
SAl04h(7Jy92) 

Sweden(K)ngdoin ol)5%% Bds 1995 
(BrYTOOOOOO) - YI00W (3Jy92) 
flk% Bds 1998 - £89« (8Jy92) 

9!i% Bds 1997 - £101K % 
tOV.% Bds i982(Br$5000&50000l - 
810237* .42* 

Tarmac Finance (Jersey) Ld97i% Cnv Cap 
Bds 2006 (Rag £1000) - £89M 
9'.,% Cnv Cop Bds 2006(Sr 
£5000450000) - C86X (7Jy92) 

TatedLyte IntHn PLC/Tate&LyM PLC Ski % 
T4UtFnud8ds 2001(Br) W/WUT4IPLC 
- £80 L S I ftM B 

Tosco PLC10H% Bds 2002 (Br EVar) - 
£103% (7Jy92) 

Tescc Capital Ld9% Cnv Cap Bda 
2005<Reg £t) - E12S7, 6 6 Y. 

Thames Water PLC9 'a% CrtvSubordBds 
2OO8(8r£SOOO&5OO0(H - £115)4 X 
THORN EMI Capital NVSX% Gtd Rad Cnv 
Prf 2004 (BrtSOOO) - £121» (8Jy92) 
Tokyo Bectric Power Co Inc 11 % Nts 2001 
(Br £1000.10000 8 100000) - £109 
(7Jy92) 

Toyota Motor Corp8)4% Bds 1 BS7(Br 
iVar)-SI02.65(8Jy92) 

Trafalgar House PLC 10%% Bds 2006 - 

£9211. 

10ti>% Bda 2014 (Br£100008100000) - 
£947, 

Tung Ho Steel Enterprise Corp 4% Bds 
200l(Br) -S99 100[8Jy92) 

Unlever PLC 127.% Nts 1994 - £102% 
(6Jy82> 

United Kingdom a U.% Treasury Nts 


United Kingdatnauie Treasury Nts 
24/1/95 (Br ECU Var) - EC9&95* 
9^% Bds 2001(Br 

ECU 1000.100004100000) -EC101J5 
X (3JyS21 

Weteomo PLC8%% Bds 2006 - £99*. 
(6Jy92) 

Wcotwtch BuUdtng Society 11%% Subord 
NU 2001 - £1057. 'A 


Sterling Issues by Overseas 
Borrowers 

No. ot bargains included 76 _ 

Aslan Development Bonkl0K% in stk 
2009|Reg) -£106% K 99 X. 

Ausn&atCommonweaiin of)i3^% Ln Stk 
2010 • £127* 

Bank Of GreecelOfc%LnSlk 20t0(Rafl) - 
£99)4* 

Catese Canbala De Cooperation Earn 
I2X% Gtd Ln Stk 2013(Reg) - £128% 
(7Jy92) 

Catese Natwrate Dee Autoroutas 18% Gld 
Ln Stk2006 -£161%. 

Credit Fonder De France 


10'* %GldSerLn Stk201 M2.13,14(Rert 
- £11014 


14%% Gtd U Stk 2007(Reg) - £142% 
Euctnota de France 12)4% GM Ln Stk 
2006(Reg) - £129.402 .402 .439 .439 
.477 .514 .514 .699 .899 .774 .774 811 
.811 JB48 JUS S8 30.145.145 
I2W% Gld Ln Stk 2008{Br £5000) - 
£129.699 774 

11)4% Gtd SarLn S8< 2009/12(Rag) - 
£124376 .72 

European investment Bank 9% Ln Stk 
2001 (Reg) - £S8*v» .9875 9% 7. % 

9% Ln Stk 2001 (BrtSOOO) - 299% 
PJy92) 

9%% Ln Stk 2009 - £1029te 3 Y. 

1054% Ln Slk 2Q04(Reg) - E106K 
(7Jy92) 

11% Ln Stk 2002(Reg) -£110% 
FkitandfRepuMc ot)11H% Ln Stk 2009 
(Reg) -£115% 

Hydro-Ouabec 12.75% Ln stk 2015 - 
£125 

IcelaixXRepubUc of) 147,% Ln Slk 2018 - 
£134 (7Jy92) 

teco Ldi5%% Urn Ln Slk 2008 S Rap Opt 
-£130* 

International Bonk lor Roc 4 Dev 97,% Ln 
Slh 2010|nag) - £102% 3K (8Jy92) 
9V,% Ln Slk 2i)10(BrtS0a0) - £103% K 
It 5% Ln Stk 2003 - £1157. 

New Zealand i r.:% stk 2008(Reg) - 
£i13h % % 

m,% Stk 2014<Reg} -£117% %. % 
117,% Stk 20l4(Br) - £117%. Yk 
PJy92) 

Petnkaos Moxicanoa 147,% Ln stk 2f»8 - 
£112 |7Jy92) 

PortugakHep of)9% Ln Stk 20!G(Reg) - 

Province de Ouabec 12%% Ln Slk 2020 - 
£12144 % (7Jy92) 

Spaln(Kingdom of) 11 %% Ln Stk 
2010(Heg) -£119% % 
SwedantKmgdom of)9X% Ln Stk 
201*(Rag) -£102k 
9K% Ln Stk 20I4(Br) -£103% 14 
13.5% Ln Slk 20ID(Reg) - El34 
Doled Mexican States 187,% Ln Slk 
2008lHegi - £124% V, (7Jy92) 


Listed Companies{excluding 
Investment Trusts) 

No. of bargains mckjded24IJ8 


ABN-AMRO Hfdga NV.Ord FL5 - NG44 4 
.03 08 .09 .14 .18 2 % .33 35 .4 .4 .43 
.44 as Y, 7, .55 56 5682 8 83 .64 65 
74995 % tt 

ADT LdCom sha 5010 - 445 50 4$ 75 
AMEC PLC 15% Urn Li Stk 1992 - £100 
(3Jy92) 

ASH Capital F1nance(Jer«ey)Ld 97,% Cnv 
Cap Bda 2006 (Reg Units lOOp) - £77% 
854 (7Jy92) 

954% Cnv Cap Bds 2006 (Br £Vv) - 
£787, 

Aberdeen Trust PLC Grd 10p - 33 4 
Aberfonh Smaiter Companies Tat PLCOrd 
25p - 133 

WK to Sub For Oid - 55 (8Jy92) 

Abtiuai Abas Fund She of KPV(Oofer 
PortfoBo) - £1.972 (3Jyffi!) 

Addteon Consultancy Group PLCOrd 5p - 
12% 3% 

Aegia(Netherlandi AnlU) Finance nvwu to 
Sub for Ord - 14 {7dy92J 
ASaen Fteher Grouo PLC Warrants To Sub 
For Ord - 0% ft 
ADR ITftl) -512.72(7Jy92) 

Alcan Aiuirtnntm LdCom She ol NPV - 
»’ii(7Jy92) 

Alexanders wags PLC9*t% Cum Prin - 
73 (8Jy92) 

Alevon Gnxo PLC625p(Nai) CnvCwn 
Had Prf iflp - 80 2 (BJy92) 

All Nippon Airway, Co LdShS Com Stk 
750 - T964.0612 71.84 BO 
Alfenj AG HldgShS DM50 [RFD-1IK9B 
I Cpn 12) - DM2260.54 22/07 (JJy&l 


(Cpn 12) - DM2260.54 22707 (3Jy921 
AJHad-Lyoru PLC ADR ci:il - 511.83 
5/4% Cun Prf £1 - 56 


7h% Cum Prf £1 - 70 3 (7Jy921 
3£% Red Deb Stk 87.97 - £80% 
(fiJyflD 

7)4% Rad Deb Slk 8&V3 - £56* 
I1k% Deb SU 2009 - El 17). 
7L% Una ui Stk 93/98 - £B3K« 


Allied Hade PLCOrd 25p - 203 
Alted-Signal IncSIu of Com Stk $1 - 
S51J125 


Alphamwk:PLCOrd23p - 17621 
Mite PLC 5 5% Cnv Cum Non-Vtg Red Prf 
£1 - 54 5 (8Jy92) 

Amber Day HokSngs PLC 10)4% Cun Red 
Prt 99/2002 £1 -80(6Jyfl2) 

American Brands IncShs of Com Stk 
53.125 - $47 2053 3371 (7Jy«J 
Ameritecn CapShs ol Com Stk 5i - 
$855375 


Andrews Sykes Group PLC Cnv Pri 50p - 
61 (WySffi) 

Anglian water PLC5te% bvm-unked 
LnStk £006(60244%) - £117% 

Angiovaal LdN Ord R0.00Q1 - FZ743 
(7Jy9Z) 

Armour Trust PLC !0H% Una Ln Stk 91/96 

- £84 

Aso> co Inc Cbm Stk NPV - $28% $675 
|7Jy92) 

As wasted Bnttsh Foods PLC5%% uns 
Ln Stk 87.2002 Wp -36 (7Jy92) 

7^% Uns Ln Stk 87.2002 5C^J - 42 
(7Jy92) 

Assoaalod Leteure Hugs plc/ 7,% uns 
Ln 3*85194 . £9t 

Atlas Copco ABA Site SK23 - SkOOO % l 
'•i 2 

Atwoods PLC ADR (5:11 -512% (7Jy92) 
Atnwods (Finance] NVSKp GW Red Cm 
Pr15p -83 

Austin Head Group PLCOrd 25p - 235 
Australia & Now Zealand Bonking GpNew 
ShsSAl (PP) (Reg) -nL9(3J>92) 
Automated SecuntyTHidgs) PuC5% Cm 
Cum Rod Prt El - 79 
6% Cm Cum Red Prf £1 - 62% 37 3 
32 \i 'A v, .53 V. .78 A 4 at 
A vital PLCIOtfW Una Ln Stk 9*98 - £80 
B AT Industries PLCADfl (1:1) -SUH K 
BICC PLC7%% Deb Stk 90/95 - £93K 
BM Group PLC 4 ft) (Net) Cm Cum Red 
Prf 20p -60 71 

BOC Group PLC 435% Cum Prf £1 - 62 

^fcCum 2nd Prf £1 -38(3Jy92] 

3J% Cum 2nd Prf £1 -50 

12%% Uns Ln Slh 2012/17 - £118% 

<BJy92) 

B.S.G .Internabonal PLC 1215% Una Ln Slk 
93/98 - £90 3 

BTP PLC7Bp(Nat) Cnv Cun Red PH lOp 

- 148 

BTH PLCWairanta 199SI96 to Sub for Ord 

- 84 -a S S Y. 6 7 V. 

Bampton Property Group Ld7¥% Uns Ln 
Stk(91/961 - £60 (8Jy92) 

Bonk ot beiand(Govemar 8 Co of) Units 
NCP Stk Sre A £1 & £9 Liquidation - 
El IK. 

Bar days PLC ADR (4:1) - $2535 .49915 'A 
Barclays Bank PLC8%% Uns Cop Ln Stk 
86/93 - £96K 7% 

12% Uni Cap Ln Stk 2010 - £115% 
(8Jy92) 

18% Uns Cap Ln Stk 2002107 - £135% 
(7Jy92) 

Bar com PLC Or a 20p - 95 
Bering Chrysalis Field LdOrd $0.01 - 58% 
PJY02) 

Barings PLC7'4% Cum lot Prt El - 88'/, 
(7Jy92) 

8% Cum 2nd Prf £1 - 97 
9«% Nan-Cun Prf Et - 118 (8Jy92) 
Barlo Group PLCOrd WO. 10 - HB.48 
Banwo Exploration LdOrd H04)i - 7 
(7Jy82) 

Barrow Hopbum Group PLC 7.75% Cun 
Prf £1 - 78 |8Jy921 
Base PLC ADR (2:1) - *20.86 
3%% Deb Stk 87132 - £97 (7jy92) 

8U% Deb Slk 87/92 - £99 (&Jy92) 

10)4% Deb Stk 2018 -E107K. 

7)1% Uns Lit Slk 92/97 - £93* 

Bass In vestments PLC 7%% Uns Ln Stk 
92/97 - £90 (8Jy92) 

Baileys PLC 10% Cum Prf £1 - 100 
Beaitte(Janioa) PLC 6% Cum Prf £1 - 45 
(BJy92) 

Beazer PLC8K% Cm Uns Ln Stk 2000 - 
£114 (6Jy92) 

Betway PLC9.5% Cum Rod Prf 2014 £1 - 
104 (6Jy92) 

Bergesen d-y AS "A" vtg She NK23 - 
NK94 k 5 7 7 34 .44 8 
■S' Non Vtg Shs NK2.6 - NK95 5 8)4 8 
9 

Blackwood Hodge PLC 9% Cum Red Prf 
£1 -48 K9 50(3Jy92) 

Blockbuster Entertainment Corp Sits Com 
Stk $0.10 - £8X 

Blue Circle Industries PLC ADR (1:1) - 
$4% 

6K% Uns Ln Slk(l975 or aft) - E68 
(8Jy92> 

Bodckngton Group PLC9K% Cm Una Ln 
Slk 2000/05 - £180 (8Jy92) 

Booker PLC ADR (4:1) - *34 K (8Jy92) 
Boot(Henry) 8 Sons PLCOrd top - 217 8 
Boots Co PLC7«% Uns Ln Slk 88/93 - 
£95 

Bradted 8 Btngley BuMng Society 13% 
Perm bit Bearing Sha £10000 - 
£116%* 

Brent Chamkaib Inter na tional PLC9% 

Cum Red Prf £1 - 98 7)4 (7Jy92) 

Brent Walter Group PLCWts to Sub hr 
Ord -2% 3)4 (8Jy92) 

05% 3rd Non-Cun Cnv Rod 2007/10 
£1 - 4)4 *4 

Bridon PLC 6% Cum Prt SOp - 25 (7Jy92) 
t0K% Deb Slk 91/98 - £99)4 (3Jy92) 
Bristol Soots PLCOrd Stk 5p - 95 (3Jy92) 
Bristol Water Hldgs PLCOrd £1 -660 
6.75% Cum Cm Red Pri 1998 Shs £1 * 
140 

BrfatoT A West BuMng Society 13%% 

Perm im Bearing Shs £1000 - £120'A 
% » 

Britannia BuBdng Society 13% Undated 
MandatoryCnv SubordNts (Reg) - 
£1147, 5*t 

British Airways PLCAOR (10:1) - S52M % 
British Alcan Aluminium PLC 10V,% Dab 
Stk 89/94 - £98(7Jy92) 

British & American Flm Hldgs PLCOrd Stk 
5p -680 

Britteh-Amencan Tobacco Co Ld5% Cum 
Pri Slk £1 -45(7Jy92) 

British Blo-Tochmiogy Group PLCOrd 5p 
- 420 2 7 8 

Britteh Ftttmgs Group PLC55% Cm Red 
Prt £1 - SO (7Jy92) 

British Petroleum Co PLC 8% Cun 1st Prt 
£1 - 78 (BJy92) 

British Shoe Corp Hldgs PLC 4 55% (FirVy 
8)4%) Cum Prf £1 -58(8Jy92) 

455% (FnVy 6)4%) Cun 3rd Prt £1 -62 

(9J»92) 

Brrnsh Steel PLCOrd «p - 62 2 te te .97 
3 .03 K )4 4 4 M 
ADR (10:1) - SI 1380379* 

11«% Deb Slk 2018 - El 12% 3 K. 

Britteh Sugar PLC10*% Red Dab Slk 
2013 - £109'4* 

Britteh Tatacanvminicailans PLCOrd 2Sp 
(Regd ire cen-iasp To Pay) - 244 5 9 
6 M 7 7 8 .124 9 9 50 50 te M 1 1 .13 
J7 54 2 2 3K$ 

ADR (10:1) 2nd insaJmem -H7Y.Y, 

% 

British Thornton Hldgs PLCOrd 5p - 9 
Brtxton Estate PLC950% 1st Mtg Deb Stk 
2026 - £94)4 (3Jy92) 

10%% 1st Mtg Deb Slk 2012 - E105U 
(8Jy92) 

Brawn 8 Jackson PLCOrd Ip - 8 <4 k ’4 
Brown(John) PLC5%% Sec Ln Stk 2003 - 
ES5K (3Jy92) 

BuIgtrUAJ.) & Co PLCOrd Shs 6p - 48 


& Co PLCOrd Shs 6p - 48 

BuSere PLC6% Cum Prt £t -5(3Jy92) 
Btimar(H.P.)Hdmi PLC8%% 2nd Cum Pri 
£1 - 102 (8Jy92) 

9)4% Cum Pri £1 - 110 ISJyOS) 

Bund PLC 7% Cm Uns Ln Slk 95/97 - 
£81 

Burton) Group PLC IOK% 1st Mtg Deb 
Stk 2014 - £98% (8Jy92) 

Burmah Castrol PLC 6% Cum 151 FVf Slk 
£1-65 (8Jy92J 
6% Cum 2nd Prt £1 - 58)4 
714% CUn Red Prt £1 -68 
8% Cum Pri £1 - 73 5 
Bum Stewart Disarms PLCOrd 10c - 138 
40 40 4 

Bumdena Investments PLC 15% Line Ln 
Stk 2007/12 -£110 
Burton Group PLC 8% Cm Uns Ln SGi 
1996/2001 -£72 3% 


CRH PLC7% ‘A- Cum Prt «1 - CO59 
(3Jy92) 

CRT Group PLCOrd lOp - 12a 
Cairo Group PLC 7p Cum Cm Red Prt 
2009 lOp - 75 5 9 

Canadian Pacific Ldd% Non-Gum Prf 
£SUg NPV - 60 (8Jy92) 

Capital 8 Gourdes PLCB'/.% 1st Mtg Dab 
Slk203/ -£08K 
9fc% Uns Ln Stk 91/96 - £957, 

Canton Communications PLCAOR (2:1) - 
$22!', 3 

Channel Tunnel teiMUMAH PLCSp - 48 
(3Jy92) 

Cheriwood ACence Wdgs Ld7'/,% Uns Ln 
Sik 5ft> - 27 30K 

Charter Consofctetod PLC2p(Br) (Cpn 56) 

- G16 |8Jy9S) 

Chearn Group PLCOrd A Ip - 162)4 
IflJyffi} 

Chester Waterworks Co43%(Fmly 9% 
MaxJGrt Stk - £2900 (7jy92) 

ChBtnreon Corporation PLC9%% Cum 
RaoPriei -714. 2)4 U 
Gty sue Estates PLCSJ2S% Cnv Cum Red 
Prfff -37 

7% Cnv Uns LR 36(2005106 -£S9 
(7Jy92) 

Claremont GarmentsiHakUngspLCOrd 
18p -233 8 

Ctaytihtw PLCOrd lOp -4S(3Jy92) 

95% Subord Cm Uns Ln S&. 20C0.O1 - 
E88(3Jy92) 

Ctavofand Place HokUngs PLC4%% Red 
Dab Stt 88/83 - £9S% (7Jy92J 
10)4% Red Oeb Slk 80/35 - £89 ’h 
<7Jy92J 

12)4% Rad Dot Stk 2008 - £f I9H 
(7Jy92) 

CtwCparaiM Bank PLC9 2S% Ncn-Cum 
Ind Pri £1 - 105)4* 

Coastal CorperatenSh* of Com St* $0 J3 
1/3 - 525682$ 

Coao Pawns PLC7h% Uns in Stk 90/9S 

- £82'4 

Coats vtvefla PLC45% Cum Prt £i -59 
B2(8Jy92) 

Cotorvteta) PLCOrd 50 - MO(0Jy82) 
Commercial Union PLC8K% Cun irrd Prf 
£1 - 109% % % 

Cookson Group PLC*9% PM Oro SOp - 
Z4(3Jy92) 

4,8% Cum Prt £1 - 62% 

Cooper Frederick} PLCBJp (Net) Cm Rad 
Cum Ptg PrtlOp - RJ4 S 7 (8JyB2) 
Country «suals Hkiga PLCOrd 5p - 14Q 
(8Jy92) 

Courtauiaa PLC7«% Deb Sdc 89)94 - 


£96'4 

5)j% Una Ln Stk 94/96 - EMU (®Jy92) 
67,% Un* Ln S8i 94/96 - £89 (BJy92) 
7U% Uns Ln Stk 94/98 - £91)4 2* 3% 
* (8Jy92) 

7K% Uns Ln Stk 2000/05 - £80 44, 
Coventry Butting Society 12)4% Und Man 
Cnv Subord Nta(Fteg£lOOO) - £1004 K 
K % $'.. 14 54 

Cioda International PLCB Cun Pri £1 
-B6(7J*92) 

wowmeryonn towawKHkigs) PLC 5)4% 
Cum Prt£1 -60(3Jy92) 

DAB kwesbnents LdOrd R0.01 - 140 
Dally Mod & General Trust PLCOrd 50p - 
£ 68 % 

Dairy Farm intematianai Hldgs LdOrd 
SO 05(Hong Kong Ragtsier) - 
91I2JU92 53 

Da)oe^R.C4.83% Cum Prt El -62 

Dares Estates PLC 7.75% Cm Cun Rod 
Prf£l -4 

Debenhoms PLC7'A% Una Ln Slk 2002/07 
- £72(7Jy92) 

Delia PLCJ.15% Cum 2nd Prf £1 - 37 
Dencoro PLC026% Cum Cm Red Prf £1 
-08 

DeventahfJaM PLC 104.% Deb 9k 2017 
(FP/AL-6/8/92} - £102 
Dawtturst PLCOrd 10p - 40 
Dowry Group PLC 7% Cm Cum Rod Prf 
£1 -98 

Dunk eld Group PLCOrd ip - 5'4 % * 6 


Johannesburg Cons invest Co La HO. 10 - 
£7.6 

Johnson & FWi Brown PLC11% Uno Ln 
Stk 93/98 - £91 % 

Johnson,Martwy PU38% CRV Cum Prt £1 
- 740(7Jy92) 

8W% Mtg Oeb 8« 85785 - £99<3Jy9Z) 
Jona%SHud(l9dgs)PLClO%CunPrt£l 


Naflma CorpSha o( Com Stk Y50 - 
VB54.7872 71A665 2-2842 8 


termood AppHancea PLC New Ord lOp 
(ML-fifS^ - 280 1 3 


Keeper Corporation LdOrd $31 - 
SS7491837 (9Jy92) 
Korae-Europe Fund LdSha $0.10 


Har ringto n Klbdde PLCOrd 5p - 156 
Harrison industries PLCOrd lOp - 5)4 
Hasbro Inc Shs of Com Slk $050 - 
S27.712S 

Henangmy Properties PLCOrd 25p -23 


Hepwortn Capital Finance Ld11^S% Cm 
Cap Bds 2006 (Reg) - 126% .69 * 7 8 


Hercules Inc Sn of Com Slk of NPV - 
$52K(8Jy92) 

Hickson ireernutonei PLC8K% Una La 
Slk 89184 - £91 (3Jy92) 

HI & Sm«i Hdgs PLC 14% lai Mlg Deb 
Sdc 2000/03 -£105 (3JyS2) 


HBtedovm Hldgs PLCAORfeti) - $109 
Hanoa Motor Co LdSns of Com Stk YBO- 
Y1240 4JB3439 5-7784 7X29091 
6688384 50 5 8 801.710867 
Hong Kong Und HUgs LdOrd S0.10 
(Hong Kong Rag) - £0.918132 SHT3I4 
630815 .669 

Hone of Fraser Pica»% UnsLn S& 
S3/S8 -£88(7Jy92) 

Hunurcrirtl Gump PLCOrd Gp - 9% 11 
(8Jy92J 

Ml PLC7%% Uns Ln Slk 80/33 >£96% 

IS Himalayan Fund NVOrd FLO.Ol - SOU 
Iceland Froaon Foods Hkto PLC Cm Cum 
Red Prf Z0o - 143% 4% 

IncrtcapePLC 10V,%Una LnStk 9095 - 
£<00(7Jy92) 

(nduetnal Control Sendees Grp PLOOTO 
lOp - 139 

inti Stock Exchange of UKKRep of irLd 
7D% Wig Deb Sflt 60/96 -£82(87*921 
IGA'* Mg Deb Slk 201G - £101% 
(7Jy92) 

BWESCO wau Jersey G* Fd Id Pig Red 
Prt Ip - 18.09 (6Jy92) 

Irish Lite PLCOrd bfiO.10 - K1.7« 1.70 

P160 

JIB Croup PLCOrd lOp -1566 7 
Jar doe Mathason HMge LdOrd $023 
(Hong Kong Register) -$Wk06SH645S 
Janune Samuc HUgs LdOrd $0.06 
(Hong Kong Register) -2172 
$H23Jn784S $ 5818% 

Jersey Beebiely Co Ld'A'O/d £i -820 
Jessups PLC/io (Noq Cnv Cum Red Prt 
30p -6?(8Jy92) 


Koree-Europe Fund LdSha $0.10 - $3% 

KS: tb Br) S0.10 (Cpn 4) - $1600 
Kvaemer AS. Free A Shs NK124S - 
NK17538S (7Jy821 

B Shs NK1250 - NK171K 2481 % 9K 

% 

Kyramana CorporsDonSha FU20 
(Unrneoicted) - FM6&2.41 
KyovtaSaHama Bank LdSha of Cora S» 
Y50-Y888 

Land Securities PLC6% 1st Mtg Oab Slk 
8880 - E86M 8 (7Jy92) 

9% 1st Mlg Deb Slk 98/2001 -£956% 
10% 1st Mtg Deb Slk 2027 (Rag) - 


£183%. (7Jy92) 

8)4% Una Ln Stk 9397 - £90 2 
Laparw PLCOrd SOp -668 8 9 70 2 3 
422 5 % 7 7 V 8 23 % 80 2 
Leporte Amalgamatioti PLC5SS% Oeb Slk 
68/93 -£97% 

109% Dab Slk 94/98 - £101 (7Jy92) 
LASMO PLC 10%% Oeb Stk 2009 - 
£103 Si. K K (8Jy92) 

U«n American ExvaYlaU Fund Units - 
$88 

Lebowa Ptebnum Mines LdOrd R0.0I - 16 
(8Jy92) 

Lee va«ey water Ld /%% Red Deb Stk 
91/82 - £99 

Leeds Pwimmem BuKBng Sodatyl3K% 
Perm mt Bearing £50000 - E12IK 
LewtefJohnJPmti-fcMiihip PLC 5% Cum Prf 
Slk £1 -48(9JyS2) 

Lax Service PLC8»% Uns Ln Slk 92/97 - 
ES2(8Jy92) 

LBeshaB PLC5% Cum Prf £t -40(7Jy92) 
LHy (an a Co Shs ol Com Stk NPV - 


EASyetems incCum She $1 -$32.9625 
EMAP PLC 5% Cum Prf £1 -50(7Ju92) 
Eadte HokUngs PLC New Ord 5p 
(FP/PAL-16/7192) - 12* 

East Lancashire Paper Group PLC7V,% 
Uns Ln Stk 67/92 - £97 (BJy92) 

East MKlands D e ct ri ci t) PLCOrd 
50p(RegtntCan-170p Pd) -309 9 5 % 
1010»1122%K23K46 
East Worcestershire Wetenrorks Co 
12)4% Red Deb Stk 94A6 - £105 
Eastern Bectridty PLC 
OTO50p(ReglntCert-17I)pPd) -27SWJ 
67 )4 23.36 7. 44%i455%978t 
Ecctestesdca/ tosurance Group PLC 13% 
Deb Stk 20(8 - £121% (8Jy32) 
BysfWimb/edon) PLCOrd 25p - 650 
(8Jy92) 

9K% Uns Ln Stk 95,99 - £85 (7Jy9Z) 
EngHstt Chine Clays PLC ADR (3:1) - $30 
EngOsh 6 Dutch Investment Trust Ld Part 
CensjHoy ExcnarnekBr) (Cpn 42) - 
£S7 0968 (3Jy92) 

Enron Corp Sha of Com Stk SlO - 
$41.3375 

Enterprise Oil PLC 11K% Uns Ln Stk 2016 
- £112% 54. % y- (8Jy92) 

EriCSSOrKL M.XTetetonakttetMlageri Sar 
BtRegJSKIO - £12084848 SKI24.32 5 
K6B/4K.8177K8 
Essex Water PLC 10% Oeb Slk 92194 - 
£99% 

10)4% Dab Slk 94/96 -£10lK(8Jy9Q 
11%% Rod DOO Stk20C2AM -£111)4 
I6J»92) 

Eunbrook Properties PLCOrd D - 67 
(3Jy92) 

Euro Dtsnoy S.CA.Shs FRIO (Oeposttary 
Receipts) - £10.88 10.7$ 10.79 1G8 
1085 108 10.96 1184 11.05 
Shs FRIO (BO - $21 FR10385 491 5 JZ 
4.16X6.1X331 .S3 
Eurocamp PLCOrd 5p-300 5 8 7 7BB 
Europa Mnarete Group PLCOrd 2p - 254 
(8Jy92) 

European Colour PLC6%% Cum Ptg Prf 
El - 85 (7Jy92) 

European Leisure PLCB.75p (Net) Cnv 
Cum Red Prt 25p -l£0J)1Bp1h2 
(8Jy92) 

European Motor Hktgs PLCOrd 40p - 110 

Eurotunnel PLC/Eurotunnel SA Unite (f 
EPIC Ord 40p & 1 ESA FRIO) (Br) - 
FH33-98 34.08 (3Jy92) 

Units (Stcovam Inscribed) -FR3261.7 
% 8 3.06 % 

Fridr WBfTEPLC A 1ESA WrtWSuh 10 
Units) - £22 (8Jy92> 

Evered Bardon PLC 11_2Sp Cum Red Prf 
2005 10p - 93 (7Jy92) 

Excafibur Group PLC11J% Cum Prt £1 - 
102(6Jy92] 

Exploration Co PLCOrd Sdc 5p - 190% 

F9 Group PLC7.7% Cnv Cum Red Prt 
95/99 £1 -180 
Faninglord PLCOrd 8p - 7 7 
First Chicago Corp Com Stk $5 - £19 $ 
38825 (8Jy90) 

First Debenture Finance PLC 11.125% 
Severally Grd Dab Slk 2018 - £113% 
Firm National Finance Com PLC10% 
Suboid Uns Ln Stk 1882 - £9r 
Fteons PLCAOR (4:1) - SI 6.23* 

5K% Uns Ln SHi 2004/09 - £88 
Flagstone HoWngs PLCOrd tp - 1% 
(8Jy92) 

Fluor Carp Com $0,825 - $37.4125 
Pomes Group PLCOrd 5p - 63 
Fane PLC 10.5% Mlg Deb Slk 91/96 - 
£99% 100%(7jvgei 
9.1% Uns Ln Sdc 95(2000 - £94 % 

Forth Pons PLCOrd 50p - 184 5 0 7 8 
Friendly Hotels PLC 7% Cm Cum Red Prt 
£1 -B5(8Jy92) 

FutarSmHh & Turner PLC 8% 2nd Cum 
Prt £1 - 88 (8Jv82) 

GXN (United Khadom) PLC9*% Gld Deb 
Stk 91/90 - £9Wi. 

10%% Gtd Oab Slk BO/95 - £99% 

G.T. Ctule Growth FUnd LdOrd 50.01 - 
$19% (8Jy92) 

W arrants to sub for Ord - $9% (7JN92) 
GTE Corporation Shs ot Com Sdc SO. 05 - 
S32S* 

General Acc HreAUta Asac Corp PLC 
7%% Urn Ln Slk 87/92 - £98% 

7«% Una Ui Stk 92/97 - £91% (BJy92) 
General Bectric Co PLC ADR (1:1) -S4.42 
7%% Uns Ln Slk 88« - £97% (8Jy92) 
Genesis CMe Fund LdWts to Sub tor Ptg 
Sha $0.01 - 57%* 

Geewtner HMge PLCOrd Cap 25p - 120 
fWyBZ) 

Gibbs A Dandy PLC 7% Cum Prf £1 - 55 
Glaxo Group Ld6%% Uns Ln Slk 89(99 
50p - 44 (7JySZ) 

7%% Uns Ln Stk 89195 SOp - 47% 
G/ynwed ireernadona) PLC 7%% Cum prf 
£1 - 68 (3Jy92) 

UH% Uns Ln Stk 94«9 - £99 (SJySS) 
Gooctoead Group PLC 7% Cm Cam Red 
Prt £1 -40(8Jy92J 
Goodwin PLCOrd I Op - 42 (8JyS2) 

Grace (W.R.) 8 Co Com Stk $1 - $33.1829 
Grand Metropolitan PLC 5% Cun Prf £1 - 
52 (6Jy92) 

Great Portland Estates PLC9J% is Mtg 
Dab Slk 2016 - £97!'. % («Jy32) 

New 10*% in Mig Deb Stk 20*1 - 
£108)4. 

Great Universal Stores PLC 6)1% Red Una 
Ln Sk - £47 (8Jy9Z) 

8%% Una Ln Slk 93/98 - £93% 4 
Greece Fund LdSha SaOl flDRa to Br) - 
$1545(7Jy92) 

Green Propwty Go PLC 6% Red Cm Uns 
Ln Stk 1995 011 - SOU (BJy92) 

Graenale Group PLC 11 %% Deb Stk 2014 

- £115 SC, 

Graencore PLCOrd lritl.00 - IE2J8 *68 
9.5% Cm Una Ln Slk 1993 - 1E117 
Greenwich Resouroos PLCOrd (to - 5 
_ C7Jy92] 

Greycoat PLC9%% Cum Red Prf 2014 £1 

- 48 ) i 

12.85% Uns Ln Stk 90(92 - £83 (7Jy92) 
Gwnness PLCAOR (5:1) - $51% 2.183% 
Gulnnasa Fight Gtobol Strategy Fd Ptg 
Red Prt s£oi(Gtobel Equity Fund) - 
S705(3Jy92) 

HSBC Hkfgs PLCOrd SHIO - B3.18 G22 
3225 3S3 3 V. 328 
Ktftax Bufldtog Society 12% Porm Ini 
Bearteg Shs El (Reg £50000) - £112% 

Hall Eng i n ae reig ( HtogiPLCajB% Gum Prf 
£1 - 59 (7Jy92) 

Haima PLC11% Cum Pri 21 - 1T5 (7JN92) 
Hammereori Prop bivBOevCtrp PLCOrd 
2Sp -335 47 

Harms A Hansons PLCOrd Sp - 338 


Undurn ReeTc Gold Mlnng Co LdOrd 
R0.01 -3 (TJySZ) 

LIT Hohteiga PLC9 AT* Cum Red Prt 6p 
-18% 

London Bectridty PLCOrd 50p (Regd Ire 
Cert-170p PJl -31844$ 23 4 4.34 % 
J8 A J3A » 86 7 7.18 .34 % 8 .16 » 9 
London Iniemattonil Group PLCAOR (5:1) 
-$20^5(8Jy92) 

Lonrho PLCADR (1:1) -$1,33 2A .36 
Lookers PLC8% Cm/ Cum Fled Prf £1 - 
858 

LovflSYJ.XHktas) PLC8%% Deb Stk 
87192 -£97K (3Jy92) 

Low A Bonar PLC5H% 3rd Cun Prf Stk 
£1 -48 

Low(Wm) A Co PLCe.75% Cum Cnv Red 
Prt £1 - 113 6 (BJy92) 

LowefRobert HJ&Co PLC875% (Net) 
Cm Cun fled Prf 10p - 38 (3Jy92) 
Lucas Industries PLC 1044% Uns G> Stk 
92197 -£99% 100 % (7Jy92) 

MEPC PLC9K% 1st Mlg Deb Stk 97/2002 
- £9744 (7Jy82) 

10V% let Mtg Dab Slk 2024 - £108% 
8% Uns Ln Stk 2000/05 -£83* 

I0%% Uns Lri Stk 2032 - E96X K 
McCarthy A Stone PLC8JS% Cum Rad 
Prf 2003 £1 - 39(8Jy92) 

7% Cm Una Ln Slk 99AM - £45 
MaiaytteCteMal Find LdOrd$1 -$9 
Manchester United PLCOrd 10p -270 
Mandarin Oriental toternaoenaJ LdOrd 
$0:05 (Hong Kong Reg) -SHG283I65* 
Menite Fund (Cayman) Ld Pig Red Prf 
SOJrt -S8M 

Mansfleid Brewery PLCOrd £1-685 
Manweb PLCOrd SOp (Regd Irt Cert-I70p 
Pd) - 351%$ 88 8 J2 S 70 70 1 2 
Marita 8 Spencer PLCADR (6:1) - $36.78 
38% (8Jy92) 

Mariey PLC11 *% Oeb Stk 2009 - £108* 
(7JyS2) 

Medeva PLCADR (4:1) - $15* 
MadHananean Fund LdlORs (Sr) (In 
danom of 10 Shs) - $590 90 600 
Merchant Ratal Group PLC 5% Cum Prf 
£1 -B0(7JyS2) 

8%% Cm Una Ln Stk 99AM - £57 
Mercury interna ti onal Inv Trust Ld Ptg Red 
Prf Ip (Reserve Fund) - £40.8195 
(3Jy92) 

Mersey Docks A Harbour Co6%% Red 
Deb Slk 94/97 - £88 
6*% Red Deb Slk 98/99 -£80 (8Jy92) 
Meheln Tyre PLC9K% Oab Slk 9lM7 - 
£90% (7Jy92) 

Mkt-Southern Water PLC 10% fled Deb 
Stk 96/98 -299% (6JyB2) 

Mkfland Bank PLC10*% Subord Una Ln 
Stk 93/98 - £101 

14% SUxird Uns Lh Stk 2002/07 - 
£120 

Mkfande EJectrictty PLCOrd SOp (Regd tot 
Cert-170p Pd) - 3144 26 8 77 % 88 % 
9 % 30 % 1 

Mteys PLCOrd Sp (RFD-1/6/92) - 283 
(7Jy9Z) 

NBaubteht Beetrte Corporation Shs of Com 
Stk Y50 - Y470 1 

Mitsubishi Trust S Bankteg Corp Shs of 
Com Stk Y50 - Y822JITC12S 
Monarch Resouoes Ld 
Non-tmBmgCnvULS1983Unte68p- 1% 
% % 

Monsanto Co Com Slk $2 -S53.162E 
Monsanto PLC6% Gtd Ln Stk 92/97 - £75 
(3Jy92) 

Montedison SJ’Jl Savings Shs LI 000 
(Cpn 8) - L932A28 <8Jy92) 

Mount Chartatta bneeanena PLC 10*% 

1st Mtg Dob Slk 2014 -£102% % 
MuddowAAA JJGroup PLC7% Cum Prf £1 
-60(7Jy92) 

NEC Finance PLC 13K% Deb Sift 2018 - 
£131% 

me Group PLC7.75P (Net) Cum Red Cm 
Prf lOp - 59 .97 80 1 K 
NSM PLCS^p (Net) Cnv Cum Red Prf 10p 


- 24 6 (7JyS2) 

Narborough Plantations PLCOrd lOp -17 


Notion* Medtoal Enterprisee incSfie of 
Com Stk S0.05 -514*4* 

National Weetmtnster Bank PIX 7% Cura 
Prf £1 -84 4 5% 

9% Subbid Une Ln Stk 1993 - £98% 
12%% Suboid Urn Ln Stk 2004 - 
£116% Vm (BJy92) 

News international PLC 8% 2nd Cun Prt 
El - 80% (3Jy92) 

North East Wtuer PLC5J25% Red Deb Stk 
2012-£59%* 

1*3% Red Deb Stk 1995^7 - £108%. 
North Housing Association LdS%% Gtd Ln 
Stk 2037 - £84 W (6Jy92) 

North of England Bufldng Society t2%% 
Penn tot Bearing (EIOOQ -£108% * % 

Northern Electric PLCOrd 50p (Regd tot 
Cert-170p Pd) - 343 3 5 5 7 8 8 BK 82 
NOfiWEB PLCOrd 50p (Regd tot 
Cert- 170p Pd) - 3434 4* 64 58 9 9 60 1 
2 2 3 3.624 145.1867 
Novo Group PLC Ord 5p -60{3Jy92) 
Oceortce Group PLCWarrarai to sub tor 
Ord - 3% (6Jy82) 

Ossory Estates PLCOrd 2Sp - 10% 1 K 2 
P A O Property HokUngs LdB% Una Ln 
Stk 97/99 - £88 (8Jy92) 

Padflc Gas A Bectrio Co Shs of Com Stk 
55 - $3X2123 

Pararaourt Convnunicaaona fncCren Sdc 
*1 - $48.0875 

Park Food Group PLCOrd 2p - 126 8 9 30 
1.131 3 

Paterson Zochonte PLC 10% Cum Prf £1 - 
117%* 

Pearson PLCO.d/5% Una Ln Stk 88«3 - 
£90 (8Jy92) 

6-975% Una Ln Slk 88193 - £94 (6Jy92) 
8^5% Uns Ln SSt 88/83 - £S5 (8mfc) 
9.3% Ura Ln Slk 96/2001 - £96K* 
13.625% Une Ln Stk 2007 - £124 
(3Jy02) 

Peel Hktgs PLC97>% lot Mtg Dab Stk 
2011-£85% 6% % 

5.26% (Net) Cm Cum Non-Vtg Pri El - 
48K.(7JyMJ 

Peel south East Ld 81* % Uns Ln Stk 87/97 

- rw (8Jy921 

Psoras PLC4%% Cum Prt El - 49 (7Jy92) 
Periuns Foods PLC8p(Net) Cum Cm Red 
Prf lOp-97 8 

Petrotina 5-A.Ord Sha NPV (Reg) - £160 
(7Jy92) 

Old She NPV (Br to Denorn 14 A10) - 
BF10900 57 90 

Ptttard Gdrnar PLC9%% Cun Prt £1 -86 
9 (6Jy92) 

Ptantebrook Group PLC8 J5% Cnv Prt 
91(2001 TOp -84 
Pluignura PLCOrd 10p - SS 8 <«0 
Ponsnwum Water PLC M% Oeb Stk 1992 

- £100% (3JyS2) 

Portugal Fund Ld Ptg Rad Prt SOCI - 
EZ-005 (3Jy92) 

Potgtetereroat Plattouma LdOrd RO WS - 


12JP-423 

Runara Group PLCAOR (3:1) - aw 
(TJy32) • _ 


Urate (Regd W Gart-£1700 Rd) - £3261 
5 75 80 5 5 90 6 

Rengfd PLC6% Cum Pit Stk £1 -43 
(7Jy32) 

Renraiui Group PLCOrd 2p -158 CO 2 2 
K 3 4 .092 % 5 

Repota Id Free Sha FMiO - FM40K 
(7Jy92) 

Rassbys PLCOrd 2Sp - 138 (8JvS2) 
floss Group PLCOrd Sp - 28 7 Si 8 
floerk PLC9%% Cum Prf £i - too 


■t£1.7e 1 % 1 M 


Powell Duttryn PLC4K% Cun Prf SOp - 
21%(7Jy*) 

PoweiGen PLCAOR (10.1) - £25 90 
(6Jy92l 

Process Systems me Shs of Com Sdi 
C0.02S(UK Rag) - 5 

Prewdng PLCiOte Cun Red Prt El - 
9714 (7JyS2) 

Quarto Group toc8.75p(Net) 
CnvCumfledShe of PM S* H.T0 - 119 
20 

Queens MOM HCU543 PLC10K% lot Mlg 
Deb Stk 202 c - cun 1 ; %, 

RPH Ld4%% Un* Ln Stk 200U09 - £20 
(7Jy92) 

RPH Ld9% Uns Lit Stk 99/2004 - 292 

turn 

RT2 Corporation PLC3325* 'A' Cura Prf 
Et -46(6Jy92) 

Rank OrgarUsaSon PLCADR (1:1) -$11S7 

Rank* Hods McOougal PLC 8% Cura "A" 
PrtD-5B(8Jy82) 

6% Cum-0-Prt El - 58 (BJy92) 
6S%UnsLnSfcfi«94 -08 
8%% Urts Ln Stk 91/95 - £96 

Ranaoraea PLCSJSSp {Nap Con Cm Prt 


- £94 (7JyS2) 

Sconteh Asian tovestment Co Ld Warrants 


to sub tor Ptg Sha -S2JS (3Jy9SQ 
Scottish Hydro-Bactrlc PLCOrd 50p 
(Regd tot Cart-1 TOp Pd) - 198 8 % H 9 
9 200 200 11 % 2 2$ .1 K .6 3 3 4 4 5 
5 K 

Scofifsh MatropotMan Property PUD10K% 
1st Mtg Deb Stk 2018 - £99% (7Jy92) 
Scottish £ Nencaada PLC 6-425% cum Prt 
£1 - 88 * 

7.8% lot Mtg Deb Stk 8994 - £95% 

7% Cm Cum Prt £1 -200 
Scottish Power PLCOrd 50p (Regd Int 
Cert-170p Pd) - 162 2.41 H % 33 
.091 % % .59 4 4 % 5 5 % 654* • 


Scottish Value Trust PLCOrd 2Sp -62 
Seers PLXM3% (Fraty 7%)'A'Cun Prf £1 


7%% Une Ln Stk 92/97 - £90 (7Jy92) 
SEGBOARD PLCOrd 50p (Regd tot 
Cert-170p Pd) - 328 8 34 % .84 9 .84 
.88 30 301% 223345 
Shea TransportATradtogCo PLCOrd Sha 
(Br) 25p (Cpn 188) - 494 (8Jy92) 

SHeid Group PLCOrd 5p - 2 (BJy9Z) 
544% met) Cm Cun Red Prt £1 - 8* 
Shoprite Group LdOrd 5p - 543 50 
Slme Darby Bertted SM 050 - 70 (8JySZ) 
Skandle Group tosuranoe Co LdShS 8K5 
-8K94B 

Sbigsby(H.CJPLCOrd 2Sp -118 
Smith A Nephew PLCOrd lOp -140% 1 f 
* % 429 22 .07 % 3 % % 

SmHh New Cduri PLC 12% subord. Una Ln 
Sdc 2001 - £90 - - 

Sn*h (WJ4.) Group PLCTT Ord lOp - 83 
4 (7Jy92) 

S%% Red Una Ln «k - £47 8 
SmfthKiite Beecham PLCADR (5:1) - 
S84%* 

SmithKItoe Beecham PLC/SmBhKlirMAOfl 
(1:1) - $77 B247392 K ft % % % J9 9 


SmurftjJettereonjGroup PLC 10K% Urn 
Ln Stk 75(95 - K93 
9%% Cnv Una Ln Nte - BT147 
South Staffordshire Water PLCOSt.% Red 
Deb Stk 98(2000 - £98% 

South Wales Bectricfcy PLCOrd SOp - 
£4.32 (7Jy92) 

Ord 60p (Regd tot Cart-170p Pd) - 370 
701 1224 

South Western Bectridty PLCOrd fiOp 
(Regd Int Cert-1 TOp Pd) -318 67 JM 8 
9 34% 20 11 2245730 
Southern Electric PLCOrd SOp (Regd Mt 
Cart-170p Pd) - 309 7 7.85 8 9 .35 « 

% 10.34 K 1 3 

Speytnwk PLCOrd lOp - 10% T 1$ 

9.75% Cum Red Prf 2014 £1-56 
Stag Furniture Hldgs PLC 11% Cum Prt £1 
-108 

Standard Chartered PLC 12%% Subord 
Uns Ui Stk 2002/07 - £112% (7Jy92) 
SutcSAa^peafairan PLC9%% Rad Cum 
Prf £1 -57% (3Jy92) 

TSB HOT Samuel Bank HoUng Co PLC8% 
Uns Ln Stk 89/94 - £95 (3^92) 

TAN PLC8% Mtg Deb Slk 87/82 - £97 ' 


KLIKtagOob SOI 9098-£9S% .. 
(3Jy92) 

Tl Group PLCOrd 25p -318 8-84 92020 
■838,841.16-84223344.84 5567 
78814 9 

TR Woridwtde Strategy Fund Sicav Sha 
NPV (Far East Fund}- 111M2(7 Jj92) 
She NPV (Juan Fund) - 56J (7Jy92) 
TSB Group PLC1D%% Subord Ln Stk 
2008 - £104 % 

TtemacPLC7%% Deb Sft 92/97-£99 . 


ate^Lyte PLC6%%(/L59% ptaa ten 
erecagCutr Prf £1 -84 7(3Jy92) 


Teiagraph PLCOrd i0p - 280 3 4 5 6 8 
Tosco PLCAOR (1:1) - $435* 

4% Uns Deep Dtso Ln Stk 2006 — £55% 
(BJy92) 

Thailand imernattonai Fund LdPtg Shs 
SOOI (IDR'S to Br) - $11 %• 

Thompson CDva Investments PLCOrd SOp 
-135(8*92) 

THORN EM PLCADR (Ml - $1488 
(BJy92) 

Thornton PacMc toveetraent FUnd SABI - 
864(7*92)- 

Warrants to srto tor aha - 368 (6*925- 
31 PLC7K%'A*D0b Slk 89/82 - £98 
0*92) 

7%%-A'Deb Stk 91/94 - £94% 

9% ’A’ Dob Slk 91/94 - £97* (8*921 
Tootel Group PLC7K% Una Ln Stk 89/94 
-£95(7*92) 

Toba Estates PLC10%% 1st Mlg Oeb Stk ' 
2011/16-£95% (7Jy92) 

Towtes PLCOrd lOp-210(7*92). 

"A* NoaV.Ord 10p - 85 (7*90 
Town Centre Securittea PLC9% Cnv Una 
Ln Slk 98/2000 -£182 0*92) . 
Trafdgar House PLC6^75% Cum Pit £1 

-8g(3Jy92) _ 

9%% Une Ln Stk 2000/05 - £90(0*92) 
10H%Una Ln Slk 2001/06 -£95K 
TVara-Natal Coot Corp LdfUMSO -130 


(6*92) 

Transter Technology Group PLCOrd SOp 
-3954023 

Transport Denotement Group PLC9X% 
Uns LnStk 85/2000 -£S3(8JyS8 
Untowte PLC8%% Uns Ln Stk 91/96 - 
£89% 


6%% Una Ln Slk 92/97 - £87 (3*92) 
Untever PLCADR (4:1]-171% 71% ' 
(7*92) 

6«% Una Ln Stk 91/2006 - £70 
8% Uns Ln Stk 91/2006 - £89 90 X 
Unton totomatkxud Co PLC6%Gum Ftf . 

Stk £1 - 15 (7*9Q 
Unked Btscu«s(HWgs) PLC 8% Dab Stk 
93/98 - £92 

United Drug PLCOrd kttJ.25 - 1858 . 

United Friendly Group PLC*B* (Rest-Vto) 
She lOp-390 901 3 7 
United Plantattona Africa LdOrd R050 - 
£0.17 (3JySZ) 

Vloch HoWnjp LdOrd SO 05 (London Reg) 

Vatus A Income Trust PLCWenanfs 89/94 
to sub lor Ord -10 (7*92) 

Void AS Sha NK230 - NH74.22 (8*92) 
v T Qroup PLC9.075% Deb Stk 2015 - 

10.75% Dab Stk 2019 - £108%. 

CunyTax Free To30p)Prf 

GrotJ$£cAOR(ia-1) -SOTJ3 

wadePoUBrtM PLC 10% Cum Prf £f - 68 

(3Jy32J 

-fo pq Prt lOp -iag44(7Jv92) 
water A Staff tfldgs PLCOrd 5p - 150 

PLC7%%CtenPrt. . 

Waroer-Lambert CoCwn Stk $1 -*S2%* 

^ M S2K^^ waaona,PLC ^ w ' 


Investment Trusts 

IUI nt nnwntna toC klded914 

entrust Rrefarred too kw Tal PLCOrd Inc 


AI^ a "TrlBt'®4K% Prf Stk (Cum) - 


Royal Bank et Scotland Group PLC 
Warrants to sub tor Ord - 26 

Rubicon Group PLCOrd IQp - '05 [8*92) 

Ri^by^Group PLCS% Uns Ln Stk 93/98 - 

Saak* & Saatchi Co PLCOrd 2Sp - 128 
.935 9 3030 2 2 

ADR (3:1) - $7% H .6 

8%CmUn»LnStk2015 -£47(8*92)- 

SetoabuMJ) PLCAOR (1:1) -S8A5 
7%% 1st Mlg Oeb Stk 87/92 - £99» 
(8*92)' 

Sale Tlney PLC5% Red Cun Non-Pig Prf 
£1-13 

am der eo n Murray8Sdei(H(fgs)PLCOrd 
IQp - 96 

Savoy Hotel PLC4% in Mtg Pwp Deb Sft 
- e36(8Jy92) 

scamrorec HUga PLC7J25P (Net) Cm 
Cum Red Prt20p - 87 70(8*92) 

S.7S%Cm Cura Rad Pit £1 -85 
(7*82) 

SchoB PLC8%% Cm Cum Red Prt 
2006711 £1 - 100 (8*923 

Schroder Japanese Warrant Fund LdlOR 
(to Denorn 100 Sha A 10000 Sha) - 
8110 

Schrader* PLC8V*. Una Ln Sft 9772002 


Andcabta SmeHer£r»*P"9*» TK PLCCW 

^ to tor Ord - M iBJyOS) . 
Sadfid GBtord Japan Trust PLC Wls to Sub 
Ord SM - 70 (BJ)*2) _ 

Bonkers investment Trust PLC3 j% Cum 
Prf Sft -£45% (7*^ ^o.rQW.% 

Barinq Trttuna inwatmere Treat 
Slk 2012 - »8i4 <7*®3 
Bran ton invssiraenl Treat PLCWtt to Sub 
tor Ord -Sa4 1 S(7*^) 

Brtftsh Aasea mm PLCEoufliM todm 

ULS 2005 fOp-121_. 

British Empire Sec A General Trvat1u%% 

DflbS*201)-E1flB% 

Capital Gearing Treat PLCOrd 26p « 
Gtamente Korea 
Sha $10 (Reg Lux) - 
CteUra-Cyctfcal Inv Tit PLCincSha Ip - 
06 

Zero Div Ptd SOp - 88% . „ 

Ccuity Smaasr Co'a tm T*t PLCOrd25p 
- 66 92 (8*92) 

Wta to Si* tor Ord - 21 (8Jy921 

Drayton Sue CWp Trust PLCOrd 25p - 70 
’SrahP/itt-tssiii 

Drayton Korea mm PLCOrd 2S.P-86* 

WB to Sub lor Ord -12{7*#a 
Dunedn tooome Growth lm Tat PLC 
11^% Deb Slk 2016 - 21151 (8*92) 
EFM Income Treat PLCZero Dtv Ld Vlg 
Right Prf 25p-45% __ _ 

EFM Japan Trust PLCOrd 26p - 96* 

Wt* to Sub far Ord-32* 

Edinburgh Investment Treat PLC 11%i« 

Deb Wk 2014- 2118 (7JVB2) 

Exeter Prefarad Capital tov Tot PLCOrd 
99P-115K 

FkWtty European Valuee PLCOrd 25p - 
94 

Wts to Sub for Ord -27(8*92) 

Fifth Throgmorton Co PLC 7.26% Cnv Une 

LnSck2003 -£111k __ - 

Renting Emecgtog Mkts Inv T» PLCOrd 
25p - 102% 

Fleming Inc A Cap Inv Trust PLCOrd Inc 
25p -82 % 5 

Ramtog Japanew Inv TriwPLCWB to 
SublwOrtl - 29 9 (7JyS2) 

Foreign & Coloraal Ewotrust PLC5%% 

Cm Uns Ln Stk 1996 - £225 (7*92) 
Fulcrum investment Treat PLC Zero 
Dividend Prf £1 -109%% 

Gartmora Value Investments PLC Zero 
. Dividend Prt IQp - 77% 8% % 

Geared Inc tovestment Trust PLCOrd 25p 
-94(7*92) 

Glasgow Income Treat PLC Warrants to 
. sub for Ord -0% 

Govett American Smaller Co's TaiPLCOrd 
25p - 78 

ftooderaon Strata fnveatments PLC 
Warrenta to sub tor Ord - M (8Jy92) 
Henderson Eurotreat PLCUrttKComp 1 
. Ord & 1 Zero Dtv Prf) - 95 
Ord Sp-65 8 % (8*92) 

Zero Dtv Prf 2flp - 29* 

Hungarian tovestment Co Ld Warrants to 
sub tar Ord -$** 

IAS UK Smaller Companies Trust PLCOrd 
50p - 80 (8Jy92) 

Wts to Sub tor Ord - 21 (7*92) 

Investors Capital Trust PLC5K% Cum Prf 
Sft -247 (7*92) 

Laxard Sated tovoatrnant Trust LdPtg Red 
Prf (Lip UJL Liquid Aasata Fund - ' 
£10* 

Lloyds Smaller Co'a Inv 1st PLC Package 
Units pcomp lOtuAICapSnara) - 98 


put wbxSrattRUa Free i» 3tmi 

- £073 0.74 (8*«) ' .. 

Pie W» (Srs 0)«5 FTSE 100 38/3/83 

- £0.4 

Put wt* (s« q «ib owe uwexi sam 

- DMT 8 (8*92) 

Citibank NJLC Put Wls Rltg to FT-SE 100 
M 2S/3/93-£1.06(6*859 
O Put Wts Rbg to FT-SE100 tod 
250/93 -£045 046(8*92) 

C PutWtefleno ft-Se 10 O index 
15/12793 - £0.11 0 13(6*92) 


USM Appencfix 

No. of bergalne Inckided349 
Associated Energy Servicee PLCOrd Ip - 
2(8*92) 

BLP Group PLC CM SOp - 34 (8*92) 
Beckenham Group PLC 9% Rad Cum 
Noo-VtgPrfEI -34 
CMW Group PLCOrd So - 25 (7*92) 
■CflP Leteure PLCCW 5& - T3 % 0*92) 
Chemex totamaUortelPLCOrd Ip - 2k* 
Cooper Ctdrito Grow PLCOrd 50p - 33 

(7*9Z) 

ST G«wo PLC Ord 5p-25 . 

Farepak PLCOrd I ft) •- 243 (0*92) . 
Great Southern Group PICO 7Sp Cum Cm 
Red Prt Sp - 108(7*32) 

GrtHVBfnr Inna PLCOrd IQp -8893 
(8*92J 

Hughes (TJJ PLCOrd top - 77 @*9ZJ 
IWdtond A Scottish Resources PLCOrd 
lOp -I5%.789 . - _ • 

Needier Group Id Com Site Of NPV - 80 
(0*92) - ' 

Caver Resources PLCOrd i£0C1 - IV 
Perth Group PLCOrd 20p -2 * (8*92) 
Property Treat PLCOrd 25p - 35 
Savage Group PLC&5% (Net) Cura Red 
Cm Prf £1 -58(7*92) 

Sheldon Jones PLCOrd 25p - 52 (7*92) 
Total Systems PLCOrd Sp - 49 (8*92) 
Union Square PLCOrd Ip - 5 (8Jy&) 
Whartedsia PLCOrd Sp -I3*f 


Rule 535(2) • 

No. of bargains todudod29 


African Ookf PLCOrd Ip - aL095(7*92) 
AS England Lawn Trawds Ground LdOeb 
91195 £2000 - £10080 1 1M) (8*82) 
Arsenal FootbalClub PLCOrd£1 -£275 
285(8*92) 

Barclays Investment FundfCJ.jStertkig Bd 
Fd-£0436 .... 

Contour Trim LdOrd 28 d -£0.22 
Dawson Hktgs PLCOrd lOp - £2.6 0*92) 
Eastoourae Water Co6.875% Is:Cum 
Rad Prf -£L(M4P 

Ebnoi+Ndgs PLCGnd lOp - £5% (7*92) 
Gate (George) A Co LdOfd £1 - £8.6 68 
(0*92) 

Gander River Resources PLCOrd Bp - 
£002(6*92) ’ 

Graig Fester. Group LdOrd lOp - W 


fNVESCO MtM Britannia tot Ld Japan 
Income A Growth - £1.142 (8*92) 
Ktotowort BensonltoQ FundMan*peneie 


Sha Ip -68(8*92) 
Groan (rrv Tat PLCOrd i 


Martin ton Green (mi Tat PLCOrd 25p -87 
(8*92) 

Monks lowstmenl Trust PLC11% Oeb Sft 
2012 - E110K (8Jy92) 

Moorgate SmaMrCo's toe Treat PLCOrd 
' 2Sp -1101% 

Wts to Sub tor Ord - 38 
Morgan Grsnfefl Equity tec Tat PLCOrd 
25p-945 

Wla u Sub tor Ord -16 
New Th rogmorton Trusdl 96* PLC 128%' 
Dab Stk 2008 - £112% (8Jy92) 

Zero Cpn Dob Slk 1998 - £55% (0*92) 
Paribas French Investment. Trust PLC Sara 
•A" Warrants to tiir tor Ord -12 
Sere "S’ Waraarts to sub tor Ord. - .12. 
SL Davkfs tnwalmant Trust PLC Zero Div . 
Pit lOOp-119% K 

Schroder Korea Fund PLCOrd $0J)i (Reg) 

- $654 

Mta to Sub toe Ord (Reg) - $1X X 
Scottish AmerioM tovestment Co PLC 
Eqrtfee index Una Ln Stk 200a. -133 - 
•10*92}' 

'Scottish tmeabnere Treat PLC3JU% Cum 
PM Slk - £48 (8*92) 

4J5d% Cran -A' Prt Stk - £58 (8*92) . 
Scottish National Trust PLC 10% f)ab Stk 
2011 -£102 

Securities Treat at Scotland PLC 7% Deb 
Slk88/93 -£97 ' ' 

Shires Investment PLC Warrants to Eubftir 
Ord - 46 (7*92) 

TH Smefler Contooniaabiv Trust PLC 
10%% Deb Sft 2016 - £108% 

Tompte Bar Investment Treat PLC 7% Cura- 
Prf Stk£1-87 

Teraptoton Bnerging Markets IT PLCOrd' ■ 
26p (RFO-1/5/92}- 185. 

Throgmorton Triiet PLC12 0718% Cob Stk 
2010 -£119% (8Jy92) 

Wftan tovestment Co PLCIM Dab Stk ' 
98/99 - £82 (8*92) 

8%% Dot) Stk 2018 - £89% (8*92) 


Ktotowort Benaonftnt) Fund MsnJspaiwse 
Fund - $08601 (7*92) 

KB 081 Fund - £13.84 (7*92) 

Lowrie Qroi* PLCOrd £1 T £19 .. . 

La Riche's Stores LdOrd £T - £835 
(8*92) 

Manx A Overseas tovesbnanls LdOrd 5p 
-0 05(8*923 

Manx Petroleum PLCOrd 5p - EBM8 
Merrmt Hktgs PLC Ord top -£04 (8*92) 
Matknal Ptoking Cop LdOrd TOpi - £3JT 
(7*981' _ 

Nadona) Weetminater Jersey Fdflatwest 
Truster N a t u ra l Radourcae --£1.143 
(6Jy92) 

Pan Andean Re rou tedPLCOrd ip - 
20.04 . 

RangenFootbali Club PLCOrd lOp -£0.7 
Regent tone PLCOrd 25p - £0.6 0.005 
Ruberoef Graup WlOM% Una Ln Stk 
9095 - £93% <8*92f ' 
SLAusSaSSreweryCoLdS'iL 1st Cum Prt 
£1 - £0% (8*32) 

Saftoo Hotel Ld Old £1 - £4.8 
Select toamtrin PLCOra2%p - £0055 
New Ord 7%p(2%p Regd) -£00175- 
002 0.025 (7*92) 

Severn Valley RadMOMHMg^PLCOrd.Cl - 
£038(8*92) 

Scxahera Newspapers PLCOrd £i - £23 
£35 . ■. 

Sun 09 Britain Lri CM Royalty Sft Unttslp 
- £0.48 

Systems Connections Group PLCOrd 2Jp 
-9X(3JySq 

vareon PLCOrd £5p - £0% 051 (3*92) 
Waefabfx Ld'A* Non.V Ora - £11 

(8*82) 

Yam Brae Wtoe Lodges PLCOrd 2Sp - 
£03(7*92) - 


- RULE 535 « (a) 
Bargains marked In securities 
.where principle market is outside 
the (IK and- Hnpwbflc of Ireland. 
Quotation hss not been granted bi 
London and dealings are not 
recorded In the Official List 


■ £89% (8Jyfl2) 


Miscellaneous Warrants 

No. of bftgatoe Incbidad i 


Berctoys De Zoete Wedd Wla LdPut Wts 
(Sre D) fUto FTSE 100 29/9/92 - £0129 
031 (3*92) - 

Put Wla (Sra F) Rhg FTSE 100 29f»92 
- £0.12(3*92) 


Act hlw AS“NKr7b.Q (6/7) 

*"t Foundation ter AS2.0O317/7) 

Bank OF East Ada )fK$37 350* 
Bcrbeital.TIn Drcdgtoo 33 C7/7) 

BnMt ScmfaHnag 231 (7 [7J 
Co mm rnrit^ft^h'atrl 1 Centers 5114125 

Polaris Carp AS0 8422 (6/71 
Htrtand Uohn H) Co £U\f7/7) 

[date Powo- Co $26,012* (8/7) 

Kaltan Malaysia Ord 23* (8/7) 

Nadorail EJectraelcs Holdings HKS0.949 (6/ 

FWoders Mines AS3.835 (8/7) 

OH Sean* 29, A50.7956 
Regal H«*h (Htdys) HKS1.09.L15 
Rvtgeswerte AG DM452* (8 &l 
Samamba HoWings Berhad AS0.99 0/7) ' 


Sappi Ltd S1U5 
Stoner Comrarrak 


- SKF297.77 0/7) 
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western Selection PLC l Op -10 ' 
Wtedand Group PLCWtoram* to wb for. 
Ord-K(3*92) 

7%% Cm Cum Prt £i - iso mjygm 
Wjkbreed PLCB Ore 28p - £ 13 % ®Jy8» 
7%% Une Ln Sft 9&m - £88H (flOyffi; 
7%% Uns Ui Stk 96/2000 -£88 (7*9® 
8% Uns Ln Stk 97/2001 -£98% (8*921 
10%% Urn Ln Slk 20004)5 - £109 
(7*92) 

Vlfidtoaoh PLC4.1%Cum Pri£1 -43 
(7Jy92) 

Wltfney PLC8JW. Cm Cun Red 2nd Prf. 
2000 £1 -32(6*92) 

WlgfMH PLCB«% Uns Lri Stk 94/99 - £50 


Group PLC Oral lOp - 210 
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LONDON STOCK EXCHANGE 


Account closes with renewed losses 
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By Terry Bytand 
UK Stock Market Ecfflor 

A FORAY into the FT-SE 
2^0frplus territory proved only 
too brief yesterday and the UK 
stock market ended the two 
week trading account firmly on 
the downward path again 
Good news on domestic infla¬ 
tion had been largely dis¬ 
counted and Served only- to 
depress shares in the retail 
store companies which, have 
been forced to trim prices in 
the face of weak demand. 

In very early trading, the 
market was ahead by more 
than nine points for a Footsie 
reading of 2,507.0. The mood 
was brightened by the 30 point 
gain in the Dow Industrial 
Average overnight. But the 
buying orders in London repre- 
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seated little more than the 
final fling of. the-bear-closers, 
needing stodrto meet previous 
selling commitments. Once 
these technical traders had fin¬ 
ished, the. market was left to 
the mercy of the depressing 
economic ami corporate-back¬ 
ground, enlivened in places by 
some -highly speculative fea¬ 
tures.- 

The FT^E index closed 
down 7.1 at 2,480.8, moving 


uneasily in late trading as Wall 
Street made a slow start to the 
new trading session. S.G. War¬ 
burg Securities cut its year-end 
forecast for the Footsie from 
2£00 to 2.750 yesterday. 

News that the UK June 
Retail Price Index had risen by 
only an annualised 3.9 per cent 
helped government bonds for a 
while but gilt-edged stocks 
were shading easier at the 
Close. 

Although it lost only 6-S Iasi 
week, the Footsie has shed 43.3 
points, or L7 per cent over the 
two week trading account. 
Investors’ confidence has been 
shaken by downgradings of 
corporate profit forecasts by 
brokerage houses and by a 
How of misfortunes in the new 
Issue market, ranging from the 
price reduction of the MF1 


Selling 
raid on 
Costain 

A WEEK of widespread gloom 
in the housebuilding and gen¬ 
eral contracting area of the 
market culminated in another 
bear raid on shares of Costain, 
the international construction 
and mining group. A big sl i de 
In Costain stock was triggered 
by one US investment bank, 
trying to unload a large block 
of shares into the market 
At one point Costain shares 
had fallen to 29p. the lowest 
since 1976 after a host of bear¬ 
ish stories - all subsequently 
denied by the company - cir¬ 
culated in the market. Cos¬ 
tain's Hong Kong interests and 
its Channel Tunnel operations 
were all rumoured to have 
been encountering problems. 

Costain shares reached a 
peak 366p in the autumn of 
1987. By the close of trading 
yesterday, the shares had ral¬ 
lied to end the day a net 8 
down at 30%p, a fall of almost 
21 per cent Since the start of 
the year Costain shares have 
more than halved. 

Mr Tom Slee, Costain's 
finance director. later denied 
that the group had any prob¬ 
lems with its bankers. The 
group was also reported as say¬ 
ing the proposed Dotation of Its 
Australian interests was going 
smoothly. 

Fisons setback 

End-of-account speculation 
forced Fisons down to its low¬ 
est level for nearly seven 
years. Despite the disbelief of 
many and the insistence of the 
company that the speculation 
was unfounded, the .shares 
slumped 18 to 189p on heavy 
turnover of 6.4m. 

Dealers said a Sunday news¬ 
paper would carry a hard-hit¬ 
ting story on the pha r mac e utir 
cals group. Fisons said 
yesterday it had spoken to the 
journalist involved and been 
told a story had been written 
on the new management but 
the article was positive rather 
than negative. There was no 
assurance that the story would 
appear this Sunday. 

Fisons has languished since 
a profits warning in mid-June 
which sent the shares down 
100 points in a day. Analysts 
said yesterday they saw no 
recovery in the price until 
Opticrom, the company's eye 
treatment receives approval for 
use by the Food and Drug 


Administration. Opticrom was 
withdrawn from the US in 1989 
and is now unlikely to be reli- 
censed In time for the US rag¬ 
weed season which starts in 
August, observers say. 

A series of downgrades in 
the big building stocks contin¬ 
ued with Mowiem said to have 
been downrated and BZW said 
’ to have lowered profit expecta¬ 
tions for Taylor Woodrow. 
Dealers said BZW had erased 
their previous £25m profits 
expectation : for the group and 
looked for the company to do 
no better than.break even this 
year. For next year the broker 
chopped its- previous forecast 
from £42m to £35- Taylor Wood- 
row shares eased to 78p. 

Racal Electronics was the 
most heavily traded stock in a 
generally active - electron- 
ics/telecoms sector after visits 
by analysts at leading brokers 
forms. The shares rose 214 to 
67p on turnover of !2m. 

Cable and Wireless (C and 
W) gave a ready response to a 
story carried in the Financial 
Times Telecoms Markets news¬ 
letter suggesting that Mercury, 
C and W’s telecoms subsidiary 
is to take a stake in TeleWest, 
the UK's largest cable operator, 
owned by Telecommunications 
of the US and DS West The 
stock rose to -529p but later 
dipped to close 3 off at 522p. 

Vodafone lost 8 more to 302p 
but dealers expect the shares 
to respond to a series of pre¬ 
sentations to institutions. 
Amstrad dropped 1V4 to 31Kp 


with analysts said to be con¬ 
cerned at the company's 
refusal to return calls about 
current trading. 

A switch recommendation, 
oht of Barclays and info Nat- 
West, issued by Mr Derek 
Chambers, banks specialist at 
Carr Kitcat & Aitken, saw the 
former slip 2 to 320p on 3.7m 
and the latter move up 7 to 
335p on 3Am. 

. The Carr analyst reduced his 
interim profits forecast for Bar¬ 
clays from £S78m to £l50m and 
for the full year from £ 600 m to 
£450m. He expects NatWest to 
achieve profits of £300m for the 
interim period and £750m for 
the year. 

A host of buy recommenda¬ 
tions, notably from Goldman 
Sachs, Carr Kitcat and BZW, 
produced another strong show¬ 
ing from Prudential whose 
shares ran up a further 5 to 
247p, after 24Sp, with turnover 
increasing sharply to Tim. 

A growing conviction in the 
market that US institutions as 
well as Japanese investors are 
taking a much cooler view of 
the forthcoming Wellcome 
share flotation hit the shares. 
Wellcome fell 20 to 875p. 

Glaxo extended recent gains 
as SG Warburg Securities 
repeated its buy recommenda¬ 
tion. The house Is looking for 
profits of £l,425m for the year 
just ended. The shares jumped 
22 before settling for a gain of 3 
at 710p 

Speculation that US invest¬ 
ment bank Goldman Sachs had 
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issue and the failure of The 
Telegraph share sale. 

' The roily prompted by bear- 
dosers towards the end of the 
week has been strengthened 
significantly by heavy demand 
from the US for the pharma¬ 
ceutical leaders; Glaxo and 
SmithKline Beecham have 
risen sharply * but not Well¬ 
come, whose share placing 
closes in a fortnight Some US 
funds are believed to have 
turned firmly against the Well¬ 
come placing and are applying 
funds once earmarked for Well¬ 
come to increasing weighting 
elsewhere in the sector. 

Seaq volume moved higher 
yesterday, totalling 519.5m 
shares compared with 487m on 
Thursday, when retail business 
dim bed above the £lbn mark 
for the first time this account. 


attempted to offload a iom 
share stake in ICI gave an 
opportunity for a bounce of 14 
to 1163p. ICI has been, 
depressed by worries over the 
possible overhang of stock 
after Goldman Sachs acquired 
20m shares from Hanson on 
May 8, reportedly for I400p a 
share. However turnover yes¬ 
terday was only 2m shares. 

Aegis, the ho lding company 
for the world's largest group of 
media buying and planning 
specialists, dropped a further 
17 to 39p after a sell note from 
agency broker James Capel hit 
clients desks. The shares have 
fallen from around 90p in the 
past week since Capel first 
slashed its profits forecasts, 
initially by £20m but then 
adjusting in the note to a cut 
of £17m to £32m for 1992. 

Dealers said big institutions 
were unwilling to touch the 
stock and that even small sell¬ 
ing was sending the share 
price down sharply. However, 
Capel believes that at 40p the 
risk-reward equation is bal¬ 
anced and that the shares are 
beginning to look attractive. 

More gloom descended on an 
oil sector still affected by the 
recent slide in crude oil prices, 
a weak dollar and a host of 
profit downgrades as Shell 
hosted a presentation to ana¬ 
lysts. 

The Shell presentation was 
described as “bearish'’ by one 
analyst who said the company 
had spoken of inexorably ris¬ 
ing costs in the North Sea 
operations which were putting 
pressure on profits. 

Shell shares reacted predicta¬ 
bly to the gloomy news from 
the presentation, delivered in 
London, and fell 9 'A to 482Vip 
on keen turnover of A2m. 

There was no let up in the 
selling pressure on BP. Over¬ 
night selling in the US, result¬ 
ing from the series of UK bro¬ 
ker downgrades on Thursday, 
and a constant flow of selling 
orders from UK institutions 
left the stock a further 6 
weaker at 203Vip with turnover 
a hefty 16m shares. Enterprise 
Oil, also upset by recent broker 
downgrades, fell 7 to 378p. 

Food retailer Argyll gained 
on a reported recommendation 
from Hoare Govett ahead of 
the group's annual meeting 
next Wednesday. Dealers said 
Hoare argued that Argyll's cur¬ 
rent trading was going well 
and expected the company's 
agm statement to be upbeat. 
The shares gained 8 to 357p on 
turnover of 1.7m. 

Shares in engineering group 
Vickers recovered from earlier 
weakness that followed a 
Smith New Court deal in 
which the broker bought a 
block of around 3J$m shares at 


__ COMMODITIES _ 

WEEK IN THE MARKETS 

$160m Saudi sale savages silver 


THE NATIONAL Commercial 
Bank of Jeddah has once again 
stolen the headlines in the 
London bullion market - this 
time with a huge sale of sflvnr. 

The private Saudi Arabian 
bank, which has close links 
with the royal family, is 
thought by some traders to 
have sold between 40m and 
50m troy ounces, or 1,244 
tonnes, worth $160m in two 
hours on Tuesday. Only such 
an amount could have knocked 
the price from $106 an ounce 
down to the year's low of $3.62, 
they argue. 

The hank itself denies that it 
sold so much. An NCB official 
told Reuters on Wednesday 
that the sale was less than Mm 
ounces and was “a purely com¬ 
mercial transaction" on behalf 
of big Saudi clients. 

However, traders immedi¬ 
ately linked the sale with the 
announcement of the resigna¬ 
tion of Sheikh Khaiid bin Mah- 
. four, the bank's deputy general 
manager and chief operating 
officer. He was indicted in the 
US last week on charges 
related to the collapsed Bank 
of Credit and Commerce Inter¬ 
national Sheikh Khaiid has 
described the charges as “com¬ 
pletely unwarranted and with¬ 
out justification.” 

Separately, it emerged on. 
Thursday that he had been 
fined $170m by the US Federal 


Reserve Board for violations of 
US banking law. Dealers were 
quick to point out that, as one 
put it, this week's sale “fits the 
fine.” 

Analysts believe the market 
will take some time to absorb 
such an amount of silver, 
which is equivalent to more 
than 10 per cent of annual 
worldwide damand. The metal 
closed yesterday at 3.94 a troy 
ounce, down 11 cents on the 
week having recovered about 
50 per cent of Tuesday’s fen. 
Some dealers were surprised 
yesterday when the price hit a 
high of $3.98, pointing out that 
the $4 mar k was likely to make 
a tough near-term target. 

Mr Andy Smith, analyst at 
the Union Bank of Switzerland, 
pnrntpH out that the NCB hit 
the gold market in a similar 
way in March 1990, selling 200 
fimuM and driving the price 
down by $20 to $368 a troy 
ounce in a few hours. Then the 
market had reacted similarly, 
quickly recovering about 50 
per cent of the fall as it 
searched for direction. 

Gold yesterday moved above 
$350 on the London market as 
speculators tried to push 
Come* up ahead of yesterday's 
expiry of August options with 
‘ a put price at that level. 

But the London afternoon fix 
was *348.70, and the market 
dosed at 8348.45 - stfil a rise 


of $2.45 on the week. Most of 
that rise was accounted for on 
Wednesday on relief that the 
NCB bad not sold gold again. 
Sentiment remains bullish, 
however, and another test of 
$350 cannot be ruled out next 
week. 

On the London Metal 
Exchange most attention has 
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been directed towards the cop¬ 
per market, where the justifica¬ 
tion for high prices (three- 
month metal has been trading 
above $2,500 a tonne) has been 
questioned. 

Sir Derek Birkin. chairman 
of the RTZ Corporation, the 
world’s biggest mining group, 
said in Tokyo on Wednesday 
that he was surprised by some 
copper price forecasts as there 
was no evidence of the reces¬ 
sion ending and he thought it 
unlikely that the metal would 
reach $L50 a lb. Mr Paul Han¬ 
sen, president of the Hi ghland 
Valley Copper company in 
Canada, said there was not 
enough undedying demand for 
the market to maintain its 
momentum. "North America 


and Japan are still mired in 
recession and we really don’t 
see the fundamentals in place 
at this point.” 

This week’s upward move 
peaked on Thursday with cash 
metal closing at £1,332.50 a 
tonne in spite of the comple¬ 
tion of a new labour contract 
by Asarco, one of the big US 
producers, and in spite of the 
widely expected news of a 
strike from July 20 at Poland’s 
giant KGHM combine. 

Yesterday the reaction set in, 
and cash copper shed £38 to 
dose at £1^9450, down £18 on 
the week. 

Both London's robusta coffee 
and cocoa prices have moved 
ahead this week, September 
coffee closing up $69 on the 
week at $776 a tonne yesterday, 
and September cocoa up £24 at 
a two-month high of £614 a 
tonne. Cocoa has risen mainly 
on the continued absence of 
sales from countries of origin, 
particularly the Ivory Coast, 
which appears to be waiting 
for the outcome of the Geneva 
talks on a new international 
pact 

The improvement in coffee 
appears to be mainly technical, 
and dealers expect a limited 
trading range ahead of the 
next talks on a new coffee pact 
in London at the end of the 

month. 

David Blackwell 


• Retail, or customer, busi¬ 
ness in equities has remained 
at very low levels this week as 
investors have shied away 
from a nervous market 
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FT-SE 100, Hourly change* 


□ay's High 2507.0 Day's Low 2489.4 
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FT~A Ail-Share Index 


FT-3E Euro trmCh 206. Hourly chaitg — Day's H i gh 1162.19 Day's L ow 1158 15 

Open 10 JO am 11 am 12 pro 1pm 2 pro 3 pm 
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2737 8 2382.7 2737.8 988.9 

111/5) 13/41 I1T/5/M] 123/7/84) 

1248.79 1120 52 1248 79 938 62 

<11/51 ta/n (11/5/92) (16/1/91) 

Bus 100 Govl Sea 1M076. Feed M. IKS. Ontaoy 
1/7'35. fad »e I1SS5 Bur. 1000 H-St 100 71/1203 
8 fl-Sf tuwuaft 330 J6>10.qa* N16 74 _ 

GILT EDGED ACTIVITY 

Indices* July 9 July 8 

, Gill Edged 

Bargains 82.0 93.3 

jj 5 - Day aver age 90.3 94.0 

* 'SE Activity 1974. 

~] Excluding mlra-market 
> business and Overseas turnover. 

5 London tepon and taioat Share inder- 

] Tei 0891 123001 Celia cnaigsd at 36p/ 
minute choap rate. 48p/minute ai a<l 
ornor times. 


TRADING VOLUME IN MAJOR STOCKS 


1,340 - 


1.260 — 



Equity Shares Traded 

Turnover by volume (mfflion) 
Excluding: Intra-market 
business & Overseas turnover 
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129p and sold it at 131p. Having 
shed l‘/ap to 132'4p, the shares 
recovered to end at I34p, 
unchanged on turnover of 8.5m 
shares. 

MARKET REPORTERS: 

Peter John, 

Joel KUmzo, 

Sieve Thompson. 

■ Other market statistics. Includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 11. 
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system yesterday until 4 30p<n Trades 


Stock index futures ended the 
trading account on a dull note 
as worries about the outlook 
for the UK economy out¬ 
weighed better than expected 
figures on UK inflation, writes 
Joel Kibazo. 

After opening at 2,528 the 
September contract on the 
FT-SE drifted lower in quiet 
trading to reach 2513 by 10 
am. The release of better than 
forecast UK inflation figures 


caused a turnaround in Sep¬ 
tember and sent the contract 
forward reaching 2,587 around 
midday. This proved to be the 
high for the session with deal¬ 
ers thereafter focussing on the 
negative aspects of the econ¬ 
omy. A firm Wail Street had 
no impact and September 
eventually closed at 2,509. 
down 12 on Thursday's close 
and around 5 points below its 
fair value premium to cash of 


about 25. Turnover reached 
7.194 contracts. 

Turnover in traded options 
improved to reach 33,887, 
against Thursday's 31,998 lots. 
Volume in the FT-SE option 
was also better reaching 
12,066 lot Asda was the busi¬ 
est stock option with 2,015 
total trades while the HSBC 
stock option which began trad¬ 
ing yesterday recorded 640 
trades by the close. 


BENCHMARK GOVERNMENT BONDS 


Coupon Data 


AUSTRALIA _ 

BELGIUM _ 

CANADA ‘ _ 

DENMARK _ 

FRANCE BTAN 
_ OAT 

GERMANY 


NETHERLANDS 

SPAIN _ 

UK GILTS 

US TREASURY ■ 
ECU (French Govl) 


Piteo Cfrang* Yttad 
37.2040 -0.064 8J1 


10.000 TOfig 107-2068 0-964 

8,000 06/01 100,6500 -0.250 

8,500 0002 104.9500 4-Q.400 

8.000 11/00 88.7000 -0.100 

8 500 03/87 97.0025 4 2(6 

8-500 17/02 98.1500 -0 180 

*-OOP 01 m >98650 -0.185 

12.000 05/02 85.0200 -0.170 

4-B00 06/99 96.9456 4 0.003 

8.400 03/00 108.6802 4-0.083 

8250 02/02 99.6000 -0.110 

11200 01/02 98^700 40090 


FT-A INDICES LEADERS AND LAGGARDS 


Percentage changes since January 2 1992 based on 
Friday July 10 1992 


Water_ 


7 09 7 96 

13 327 1344 


Electricity. 


1163 11.42 


10.000 11/98 
8J50 08/02 
9000 10/08 

7.500 asm 
8 000 11/21 


10304 -2/32 

104-29 41/32 

101-23 4 1/32 

104-06 -0188 

106-12 -9/32 


Electricals_ 


8.500 03/02 97.1100 -0.190 


London dosing, 'denotes New York morning session YVtaOjr Local market standard 
T Gross annual yMd (Including with hoi <*r>fl tax at 12.5 per cent payable by nonresi¬ 
dents.) 

Prices; US. UK in 32nda. others In decimal Tmcruticmt Omul ATLAS Price Sources 


Engineering-Aerospace. 
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+ 0 56 
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4.17 
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2.65 

OH 6 Gas. 

- 13.69 
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1.87 

Insurance Brokers. 

- 18.43 

+ 

104 

Property. 

- 2451 

+ 

+ 

087 

0.63 

Gold Mines Index. 

- 39.09 


THE TOP 1000 WORLD BANKS 


VENTURE 

CAPITAL 


The July issue of The Banker once again 
contains the annual survey of ihe world's 
top banks. Considered by bankers and 
financiers everywhere to be the 
authoritative yearly ranking of banks, 
the Top 1000 survey carries the A 

most up to-datc information and 
definitive analysis produced by 
any magazine. 

The Top lOOil listing has 
everything you need 10 know about 
the banks from strength of capital to 
soundness of performance. 

If you are not yet a regular reader, you 
should know that The Banker is essential 
reading for anyone seriously concerned 


with banking and finance at the 
highest level. 

You'll find major articles and reports 
in the July issue as well as the survey. 
The July issue also contains the Asian 
Banker and a special interview with 
> the governor of the Central Bank 
jpv- of Korea plus an in-depth probe 
r* into the changing structure of 
Taiwan's banks. 

No senior person in the banking 
world can afford not to have this 
valuable survey on his desk. 

If you take out a subscription now, 
you will receive the July issue with the 
Top 1000 World Banks free of charge. 


The FT proposes to 
publish this survey on 
September 25 1992. 
If you would like to 
reach the Financial 
Times audience, 
which includes the 
highest readership in 
Europe of senior 
business executives 
within finance and 
accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 
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FT MANAGED FUNDS SERVICE 


• Current Uni: Trust prices are available on FT Cityline. Calls charged at 36p/mmute cheap rate 
and •ytp/mlnute at all other times. To obtain a iree Uni: Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


> Current Untt Trust prices are available on FT City lino Calls charged at 3t3p/mlnute cheap rate 

and 4dp/minute ai all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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) 9929 

IJ4 Nomura warrant .Fund 1990 Ltd 


(2*3 26 2«^f 
544.19 4S00 
S7774 

579.50 - 

__ ..-sfi9*oa 9>«: 

Garraretli Sector^aal^iPortfoIla f^V 

Ltd , 

2887] 

(• 2142 

S- 10*9 
14 el I 


NAV 

North Star Pond 

Intel Fieri 

Lot Bill Fund . 

High Pot Find. 

Bond Fete 

Second Low Rlik Fd.... 
items Hri* fu l fi ll fd 
Mined ta' Fg 
IcrenlFd'Canaan) . 
Hlgfi P*rt Fd ICajnua) 
B&na Fd I Carman* . 
Ml«ed Fd <Cjymu) . 
HighSNiinrpFd. 

HlahlrumeFd.. 

Dollar G< Tv nr* 
Dollar bicanv Fd 


North (Ur laMmaUml Conreuy Fund 


ATSP Management Ltd 

!ssr s !™. , r , r. , r’ss 1 i . 

Ahtrast Fond Mngrs (Guernsey) Ltd 

The No* Aria FmlVtt 


NAVUSSMhtadl 
■MDSKaOTriteMrU 
Ad in Investment 

Mnsu.-. 

AdlNfU 

Fhedali. .. 

Fond li 


S- 

*7 28 

DM2166 2231 
DU MO 83 14703 
DM71 74 7533 
DM3633 9913 


5*noru Porriolta..1*072000 ZH.tOl 

. _ Global Asm Management . 

GAMsma.. 5246.68 
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GAM ASEAN..... 523730 

I l CAW Aviu alia..-.. *147.59 

■ I v . GAM BOSUM.. 529901 
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GAHEeroseFe. . 578 76_ 

CAM Franca.. . FFr1631 XI 

GAM Free-vdl SFr. STtlW 47 
UU GAMCO Fats Ik _ (154.03 

EAM GM69I Fd (111.10 


. I - 


U( Dollar! 

PouM Starling 

DteWhmut 

jjpaoesa Vm . 

Dantaft Kre«(r. 

(ate Friar 

Frriieh Franc..- 

Sarrstsn tvronrr. 


- HortfafleJd International Ltd 


- NAV Jug 3Q 


- Old Ironsides Inteputlomi Ltd, 


z Old ttomido May Ji 


(032 

DKr2*5 0 2460 
DKrSMO 3010 
0 Nr1830 18*0 


DKrlHO 


OK-232.0 2130 


BH1W.0 
OKT1430 
or/XM.o 

OK)1440 _ 

duuzj mo 
DKrl590 MO 
£12.7 12.0 

(1 43 1 44 

11 10 1.10 


.998 


. The Vietnam Fund Limited 

Ltoydi Bate Faad Maoutn IGumyyl Ud 

I (9 99 I 


I - 


JuuneaWairanu 

Aaan Warrant. 

Eunteu w-vririi 
Maru9n . 
PrtaaieCOTui Tu 


(315 3-34 

511.09 12.(9 

55*7 500 

HK511 4h 1113 

(21 11 


*0 05 
•0.04 
•0 02 
-0 13 
-0.01 
-0 01 


- Wellington Fd Mngrs (Bermuda] Ltd 

Irani Growth Fd ISU63 1*321 


Wells Faros U.S.1T Fund. 
WefitFagafSaiu) (1123 
WNtaFargo85M( 1 ) J (1090 


•0.0* I 
■0 061 


Worldwide Limited 

NAV May 29.1 

Xlphias internatlq 


596 is i 
Investment Fd 1 
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“W* 1 je* •!§.?.| 
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WORLD STOCK MARKETS 


US MARKETS (3:00 pm) 


July 10 


USX 


AARCorp. 

AMP Ik. 

AMR Carp. 

ASA. 

AbboULata""!" 
Acme Cleveland .. 
Advanced Micro 

Aetna Life . 

Affiliated Pub!. 

Aflac. 

Ahmanson (HFi .. 
A* Pnx!&Denial _ 
Alberta-Culver 8 

Alba-ben i. 

Alcan Aluminum. 
Aka Standard .... 
Amanda 4 Alo . 
Alex 4 Baldwin.. 
Allegheny Power 

Allied Signal. 

AlmnmQ>af Am 

Amax. 

Amdahl Coro. 

Amerada Hsi.. 

Amtr Brandt. 

AmerCranamid ... 
Amer £/Power . . 
Amer Express.... 
Amtr On I Corp .. 
XmnGnxtlnjiCH — 

Amer Home Pr. 

Amir International 
Amir Nall Ins ... 

Ami'S lores . 

Amer T 4 T . . . 
Amerluch .. 

Amn Dim. Stores... 
Ametek Ik . . 
Amoco . . 

Analog Devices 
Anheuser-Busch... 

Aon Coro . 

Apple Computer .. 
Archer Daniels . 

ArMa . 

4 rmco. 

Armstrong World 

Asaroo . 

Ashland Oil . . 

Atlantic Richfield 
AirtoOataPro .. . 

Autodesk . 

Avery Dennison. 

A met Inc. 

Avon Products. 


.. 13% 
.54% 

.. 63* 

.. 4l*» 

.. 29%d 
. 5V 

a% 

43* 
US 
32*a 
. 17 
42k* 
. 22*1 
.42 
. 21 J. 
37 k 
.22* 

. 23* 
46*i 
.32* 
73k 
. 20 * 
.17* 
.45* 
.48* 
.57* 

.24* 

49k 

-43k 

75* 

90k 

.40k 

.35* 

43* 

6 b* 

. 0.56 
15* 
.48* 

V?h 

.47* 

.45* 

.26* 

9* 

7 

30k 


-* 

-k 

+% 


+H 

+*» 

-% 

+k 


-* 

-k 


+% 

-k 

-* 

♦‘2 

+* 

-* 

-'2 

-k 

+* 

+% 

-k 

+k 

+% 

-k 


-* 

+* 


-k 

+* 

+0 06 


-k 

+% 

+k 

-* 


41* 

38k 

26* 

28 

53* 


3 

£ 


Bolmco Carp ... . 
Baker Hughes Inc. ... 

Ball Carp. 

Bally. 

BaHimGas&EI .. 

Bane One. 

BjikLHJ. 

BankAmerlca_ 

Bank of Boston .. . 
Bank of Hew Yortt ... 
Bankers frost NV .. 
Barclays me ADR ... 
Barnett Banks Fieri ... 
Battle Mount Gate .... 
BeuxJi ft Lort Inc . 
Banter Inti 
Breton Dickinson . 

Bell Atlantic. 

Bell Industrie . 

BellSouth . 

BelotA H)A .. 
Beneficial Corn .... 

Bethlehem Steel ... 

Beu Laos. 

Beverly Enterprises. 
Black & Decker .... 

8 loch (HftR). 

Boeing. 

Boise Cascade . 

Borden Ik. 

Bowjter Inc. 

Briggs & Stratton . 
Bristol tljenSwM).... 
Brit Airways ADR... 

BPADR . 

Brit Steel ADR .... 

Brit Telecom . 

Broad Ik. 

Braattyn Mon Gas.... 
Brown Forman B 

Brown Group. 

Brown & Sharpe .... 
Browning Ferris .. 

Brunswick . 

Burlington Nlhn .. . 


+% 

*U 

+1 


*k 

i 


i 

+* 


+* 


3 


+% 


3 

-i 

+ 2 % 

*!* 

+* 


-* 

-k 


CSIImts . 

CBS. 

CMS Energy Carp ... 

CNA Financial. 

CPC International 

CSX . 

CabotCorp. 

Campbell Soup .... 
Can Pacific 
Capital Cl ties ABC.. 
Capital Holdings 

Carlisle Cos. 

Carolina Pur & Lx.... 
Carpenter Tech ... 

Carter Hawley. 

Caterpillar. 

Cental Coro. 

Center! <r Energy.. 

Centex Coro . 

Central ft 5W. 

Champion Inti. 

Charming Shoppes . 
Chase Manhattan. 
OipnluIBkgCarp .. 

Chevron Carp .... 
ChlonlU Brands. .. 

Ctirts-Craft. 

Chrysler . 

Chubb Corp. 

Cigna Carp. 

Clncln Mllacran ... 

Clticnro. 

Clark Equipment... 

aeyld Cliffs. 

Clarex. 

Coastal Carp. 

Coca Cola . 

Coca Cola Em.. 

Colgate PUmoilre. 
Columbia Gas 
Comcast Carp A . 
Commerce Cl Hsr . 
Comm Satellite .. 
Common* Edison 
Compaq Computer... 
Computer Aos lot ... 
Computer Sciences... 

Canagra. 

Cons Edison. 

Cons Frttghtways.. 

Cons Nat Gas. 

Cons Paper . 

Cons Rail. 

Conti Bank Carp ... 

Conti Corp. 

Cooper Inds. 

Coon (Adolph). 


■32k “k 
.195* +1* 


. 17* +k 
B7 -1* 
48* - 


450 

£ 


I 


. 51d 

:S 




:SS- V 


9 


+% 


45*«l +k 
40* +% 

90k +1% 


s* 

si 


i 
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U5S 



DSC Common. 

DOS. 

Dana Corp.. 

Data General. 

Dayton Hudson . 

Deere. 

DdnumPoirBL - 
Delta Air Lines . . 

Deluxe Carp. 

Detroit Edison . .. 

Dial Cara Del. 

DIeboid me. 

Digital Comrtt ... 
Digital Equipment 
Dillard Dept St.... 

Disney (WalU. 

Dole Food Ik . . 

Dominion Res. 

Handler (WJftSoni. 

Dover Corp . 

Oow Chemicals ... 

Dow Jones . 

Drava Corp. 

Dresser.—.... 

Dreyfus Carp. 

Duke Power. 

Dan&Sradrtreet.. 
DuPont . 


3K 


E G & G Corp. 

E-Systems . 

Eastern Enterprises 
Eastman Kodak .. 

Eaton Carp. 

Echllnlnc. 

Emerson Electric 
Engelhard Corp... 

Enron Corp. 

Ecserch Corp . 

Enter® Corp. 

Ethyl Corp. 

Exxon. 


23* 


FMCCorp. 

FPL Group . 

Fedders Corp. 

Federal Express.... 

Federal Mogul . 

Fed Nat Mlge. 

Federal Paper Brd . 
FTelderest Cannon . 

FliulncA. 

First Bart Systems.... 
First Chicago 
First FW Bancorp .... 
First interstate. .. 
First Mississippi... 
First Union Rlty ... 

Fleet FInl Grp. 

Fleetwood Eme>®... 
Fleming Cos Oklah... 
Florida Progress ... 

Fluor Corp. 

Food Lion A. 

Food Lion B. 

Ford Motor. 

Foster Wheeler. 

Frtepon MtUoran 
Fad American Cm... 


-k 


+k 


GATXCorp. 

GEICOCorp. 

GTE Corp. 

Gallagher (AJ). 

Ganneu. 

Gap Ik OtH. 

Gerxorp. 

Gen Am Investors. 

Gen Cinema. 

Gen Dynamics. 

Gen Electric. 

Gen Mills . 

Gm Motors. 

Gen Motors E. 

Gen Motors H. 

Gen Public Ulllli... 
Gen Reinsurance.... 

Gen Signal. 

GenulK Parti . 

Georgia Pac. 

Gertrer Products .... 

Gillette. 

Glaxo ADR . 

Golden West FInl .... 

Goodrich (BR . 

Goodyear Tire. 

Grace (WAR). 

Grainger (WW). 

Great All Pac Ten .... 
Great Western Flal 

irawGroup . 

Grumman Corp. 

Gulf Stales UU. 


+k 


+* 


Halliburton . 

Hama (MAI. 

Hareilschfeger. 

Harris Corp. 

Harsco Corp. 

Hartttw. 

Hasbro. 

Hecte Mining. 

Heinz (HJ). 

Hdmeridi & Payee ... 

Hercules. 

Hershey Foods.... 
Hewlett Packard. 

Hilton Hotels. 

Hitachi ADR. 

Home Depot. 

Homestake. 

Honeywell. 

HormeKGeo). 

Household Inti. 

Houston lods- 

Humana. 



IP T imber!and.27k +k 

Corp. 66 * +* 

Illinois Power.23k* -* 




Illinois Tool.59% 

id ADR.89 

Imcera Group.34k 

INCO.30* 

Ingersoll Rand.27* 

Inland Steel .24* 

Intel Corp.56* 

Intergraph. 13* 

Inteiwe.4.25 

IBM.97* +* 

Inti Flaw & Fr.101* +% 

Inti Multifoods.2b* 

Inti Paper.66* +% 

Interpublic.28% -% 

InterTAN.14* -* 


+ 1 * 

+1 

a 

+* 


James River Va.20k +* 

Jefferson Pilot.42 +* 

Johnson Controls .. 39k *% 

Mason AJahmoe .... 47 -k 


Mart.23k +* 

Kellogg.64* -* 

Kenrumetal.32* +% 

Kerr-McGee.40 +k 


Jair Ifl 


IISS + er- 


KlmwVciark ... 
Kbig World Prods . 

Kitlght-Ridder. 

Kroger. 


34* +% 

. 57* -* 

25 +% 

. blkrt +* 
15 


LSI Logic.h* 

Leggei ft Piatt... - 23k 

LeucadlaNatl .49* 

Lilly (Eli).wv 

Umlled Inc.20* 

UN Broadcasting 63 

Lincoln Nat .63*d 

Litton.46% 

Uz Claiborne-IK* 

Lockheed Corp.«* 

Loews Carp.116 

Low Star.3.25 

Long Wand Light .-24* 
LoagshrogStores - 34* 
Loral Corporation 33 
Lotus Dev Corp .. . 17k 
Louisiana Land ... 36 
Louisiana Pacific. 43* 

Lowe's Co Inc.19% 

(Ubrlzot. 68 k 


3 

-k 

-lk 

i 

-S 


MA Comm Ik. 

MCI Comrnun . 

Manor Care. 

ManvilleCorp. 

Mapco Ik .. 

Marion Merrill .... 

Marriott. 

Marsh & Mdjaan. 
Martin Marietta... 
Masco Corp. 

Massmutual Carp . 

Mattel Ik. 

Maxus Energy. 

May Dept St.- 

Maytag Caro. 

McCaw Cellular... 

McDermott. 

McDonalds. 

McDonnell Douglas • 

McGraw Hill. 

McKesson Corp. 

Mead Cora . 

Medtronic. 

Mellon Bk . 

Melville Corp. 

Memor Graphics... 
Mercantile Stares . 

Merck Inc. 

Meredith Com. 

Marlll Lynch. 

Mesa Ik. 

Microsoft. 

Mlllipcre . 

Mine Safety Appl .... 
Minnesota Mine ... 
Mitchell Energy .... 

Mobil Corp.i 

Mole* Ik. 

Monarch Machtool.. I 

Monsanto. 

Morgan (JP>.< 

Morgan Stanley ... 
MorHson-Knuosoi I 

Morton Inti .! 

Motorola Ik. 

Multimedia Ik .... j 
Murphy Dll.. 


fiasco Inds. 

Nako Chemical .. 

Nashua Corp. 

NationsBank. 

Natl City Corp. 

Natl Intergronp ... 
Rati Medical Em.... 
Mill Semiconductors . 
Natl Service Ind ... 

NatWesl Rank. 

Navistar Int. 

NBD Bancorp. 

Network Systems . 
Neuiragena Cora... 
New England Elec.... 
NY State Ei&Gas .... 

NY Times A. 

Newmonl Mining.. 

Nlag Mohawk. 

NIcorlK . 

NlkeB. 

NL Industries . 

Noble Affiliates.... 

Nordstrom. 

Norfolk Southern.. 

Northeast Util. 

Ntfcn State Pom.... 

Nortfirao. 

Norwen Cora. 

Novo Inds ADR . 

Nynex Corp. 


47» 


331 


+* 


Occidental Pet. 

Ogden Cora. 

Ohio Casualty. 

Ohio Edison. 

Olln Corp. 

Otookom Group Ik ... 

Oneok Ik ...». 

Oracle Systems .... 

Dry* Energy Co ... 
Oshkosh fl-posh A... 
Outboard Marine . 

Overseas Ship. 

Owens Corning. 


15k -* 

31* +* 


PHH Group. 

PNC Financial. 

PPG Industries. 

PSIHIdgj. 

Paccar Inc. 

Pxlflcorp. 

Pac Enterprises. 

Pac Gas ft Elm .... 

Pac Telecom .. 

PacTelesIs. 

PalneWebber. 

Pall Coro. 

Partundlr Easreni... 
Parasxxat Couxnun... 

Park® Orilling. 

Parker Hannifin.... 

Palhe Comm. 

Peon Central. 

PenneyUCI . 

PennsylPrrr&U.... 

Pennzoll._... 

People's Energy .... 

PepsiCo. 

Perkin Elmer. 

Petrie Stores. 

Pfizer. 

Phelps Dodge. 

PhlladeL Elee. 

Philip Morris. 

Phillips Pn_ 

Phllilpi'Van Hsn .. 

Pic" o'Save. 

Pinnacle West Cap , 
Pioneer HI Bred.... 

PHney Bowes. 

PWston. 

Polaroid .. 

Policy MgtSys 

Potlatch Coro. 

Potomac Elrwr ... 
Praxair. 


-1 
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uss 


Premlerlndl .. 

Price Co. 

Priflurk Cora. 

Prime Hour inns _. 

Prtmerica. 

Procter ft Gamble ... 

PramusCoslnc. 

Provident uraB ... 

PohServE&G. 

PogelSondFomr_ 




+lia 


RJR Nabisco_ 

Rahloa Purina. 

Organ® AM_ 

RayehanCora. 

Raytheod.. 

Reebokimi. 

RqmWs&ReynA...- 
fwwldj Mauls.. 

Rita AM Cora. 

Roadway Sen less, 
Rochester Gfe&El . 

Rodcwellintl .. 

Rohm & Haas_ 

Rohr Industrie. 

Rollins Ik. 

Rouse. 

Rowan .... 

Royal Dutch .. 

RuMeraiald ......... 

Roddick. 

Russell Corp""...."! 

Ryder System. 

W«ner Co. 


3 


I 


SPS Technology.... 

Safeco Cora. 

Safety-* lean. 

St Paul's Cos. 

Salomon he. 

Saa Diego GasftEI.. 
Santa FieSPac.... 
SaraLecCorp_ 

Scecorp. 

Sobering Plough .. 

Schlumbwger. 

Scientific Atlanta 

Scull Pager . 

Scrlpn s H oward .. 
S«a Containers — 
Seagate Tech_ 


Sealed Power. 

Sean Roebuck -- 

Serna A._... 

Service Cora Int .... 
ServiceMaster „... 
Shared Medical.... 

Shell Tram. 

Sherwln Williams . 

Showy's Ik.. 

Sigma Aldrich. 

Skyline Corp . 

Smith Inti_ 

SmKItneBduuA.. _ 
SodOlwSdnEelHs — 

Snap-On-Tools. 

Sonat__ 

Sonoco Products ... 

Sony Carp ADR. 

Southdown. 

Southern Co. 

SMMNvuEiaTel_ 

SoutlwEt AlrilruS ... 
Soutbvrairen Bell... 

Spring inds. 

Sprint Corp. 

Stand Bmds Paint... 
Standard Predicts ... 

Stanley Works. 

Storage Techno I.... 
Stratus Computer.. 

Sun Company. 

Sumatra ltd.. 

Sun Microsystems . 
Sunshine Mining ... 

Suntrusl. 

Super Vbiu Stores .... 

Syntex Corp. 

Sysco Corp. 


'* 


TJXCoslK. 

TRW Ik. 

Tam brands. 

Tandem Compums.. 
Tandy Corp 


Tektronix .. 

Telecom Corp. 

Teledyne. 

TeHnex ADR. 

Temple Inland. 




Tesoro Pel__ 

Texaco.. 

Texas Instruments . 
Texas Utilities.. 

Textron... 

Thlokol. 

Thomas ft Betts.... 

Tidewater_... 

Time Warner_ 

Tlmes-MIreor. 

Timken.. 

Torchmaik..... 

Tosco Corp .. 

Total Pvt N Am. 

Toys R US ... 

Trsnsjmerlca. 

Tran sco Energy. 

Travelers Carp. 

Tribune. 

Trl Continental. 

Trinity Ik Del. 

TRINOVA Corp. 

Triton Eoergy. 

Tyco Labs-- 

Tyler.. 

Tyson Foods. 


& 


UAL Core.-114* +* 

USG Core .. 0.88 

UST Ik ..29* 

— £5 


USX Marathon.21* +* 

USX-US Steel.2B% -* 

Unilever NV_110% 4* 

Union Camp...45* +1 

Union Carbide.12* 

Union aeetric.36* 

Union Pacific.50 


OMCpcp. 8 k^ 


3 


USAIR Grout! . 

USF&GCorp.13* ri +% 

US Home...1 

US lire.... 52k 

US Shoe__12* +* 

USSorgieal. 102 % +1 

US Trust.. 58 kid +k 

US West..38k +k 

United Technology. .. 50* +% 

Unocal Corp.26*4 .... 

Upjohn ...32*4 -* 


VFCorp.. 44 * 

Valero Energy.23* 

Va/tan Associates.. 34* 


Verity Corp.. 16k 

Voreado.. 3Q* 

Vulcan Materials .. 43* 


3 


-i% 


Wachovia. 


.65% +1* 


July 10 _ USS 

Wanton OH.3 JO 

Walgreen ..36* 

Wal-Mart Stores ..55 

Wang UK B.3 JO 

Warner-Lambert.. 61* 
WasabgtGJSUgK 35*4 
Washlngi Post B... 225 
Waste Mgfflnt luc... 34* 
Watkka- Jo b ra ou. 10* 

Weh Markets.Z3k 

Wells Fargo.76 

Wendy's Inti.11* 

WotN America.... 3.25 

Western Pobi-16* 

WestlnglMose El... 17* 

Westvaeo.37* 

Weyertmew ......32* 

Whirlpool.38% 

Whitman ... 13* 

Willamette Ind.34* 

Williams Cos-28* 

Winn Dixie Stores ...47*4 
WisconsinBsPur ...27* 

Woohrortn-26* 

Worthington Ind ... 23* 
Wrlgky IWralJr_77*4 


dfl.13 

+lk 


*% 

+k 


“* 

«* 


-0.25 

-% 

+* 


+* 

*k 

-* 


-* 

+* 


Xerox._... 

Yellow Freight Sytt 


.71* 

24* 


+ 1 * 


Zenith Eleansdcs... 
Zero Co _ 


2 * 


+k 


CANADA (3:00 pm) 
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Afilllbl.. 

Agnlco Eagle. 

Air Canada. 

Alberta Enera? .. 
Alberta Nat Gas. 
Alcan Alum inum 
Amer Barrlck Res. 

BCE Ik. 

Barit of Ui 


Bombardier B 
Bow Valley ... 

BP Canada Res .... 


BraseanA.,. 

Breakwater Res .. 
BrltColvmblaTri. 


... 15kd 

-k 

.,6 

+* 

.,5* 


,.13* 

.... 

., 12 * 

+* 

... 23% 

+* 

,33* 

-% 

... 45* 

+* 

.„ 47* 

-k 

,.23 

.... 

... 15* 

+k 

- 10 % 

... 

„ 12 

+k 

,.082 

-0.05 


- 6.02 

-. 20 * 

+* 


CAE lad .. 

CT Financial.. 

ClIR^IOf. 

Cambridge Sap C.. 

Cameco.. 

Can Imo Bank. 

Can Occidental .... 

Can Pacific. 

Can Tire A -- 

Can Utilities A. 

CanFor.. 

Central Capital. 

Oneplex Od ton . 

Cominta.—. 

Consumers Pack.... 

Coscan Dev .. 

CrownX. 

Denison MlnesA ... 
Dofasco. 


+* 


Dominion TexUle.. 

Domlar... 

Du Pont Can A — 
Echo Bay Mines.... 


FPI Ltd.. 

Rwr Season Hotrb,... 

Galactic Res- 

Gendb Inds A. 

Gulf Canada Res... 
Hawker 5Idd Can.. 
HeesloU Bancorp 

HollIngerlK. 

Horsham Corp. 

Hudson's Bay Co.. 

Imajco. 

Imperial Oil. 

inco.. 

Imerprov Pipe ...... 


Xen-AddtaUlMS ... 

Labatt. 

Lac Minerals. 

La Id law Trans A.... 
Laldlaw Trans B ... 

Laurent Ian. 

Lawson Mardon A.... 

Lnblaw Comp- 

Micleun Hunter .... 
Macmillan BJoedri, 

Magna loti A. 

Maple Leaf Fds.... 
Maritime Tgraph . 

Metal 1 Mining. 

Mlnnora. 

MHHCora...-. 

Motson Cos A- 

NtS’sk CanjiS* ."!! 
NaUSea Predicts.... 
Nona Ind A. 

Min 


Nova . 

Nuwsu Well Sen. 
NumacOil&Gxs.. 

Oshawa A. 

PWACorp. 

P49“ri«"A. 

Pan Can Pei.— 
Placer Dora*. 

on.. 


Rxnaerf 

K»?Stf_ 

RtoAlgom '.‘“ZZ. 
Boyal Soi Caxada 

SKSTca,..:::: 

Sceptre Res.. 

ScotU Hasp_ 


SnreCanada Ik... 
Shell Canada A — 

fssff^z: 

Spar Aerospace j 

TStapB''.'.'.'.'.'.''.. 

Thomsen Carp-: 

Toronto Dorn Bk _.; 

Total PnN Am.I 

alta .. 

Trars Can Pipe. 

Trlmac.: 

TrlzecA. ‘ 

United Domtalon 

Unlve .. 

Westecast Ereroy .: 
Weston (George! ... 


INDICES 


NEW YORK 

DOW JONES Jut 



9 

8 7 6 | 

HIGH 

LOW , 

HH3H 

LOW 

*Jixtu5triai» 

3324 08 3293 2B 3205 17 3339211 

34U21 

3172.41 

341321 

4122 




3/61 

OJll 

(1/6/92J 

0/7/33 

Hook Bata 

1130.94 

100 71 10030 100.44 

100.94 

9841 

100.94 

54.99 




(9/7) 

(20/31 

19/7/93 

(WO/BU 

traewt 

1301 57 1289 61 1314.46 1321.19 

1467 68 

1277.65 

1532.01 

1132 




(20/3 

Cbftl 

<5(91891 

(8/7(33 

UlillUn 

210 08 

mu 216.45 215 26 

22539 

200 74 

Z36 23 

10.50 




U/U 

(8/41 

12/1/90) 

a/w 


1992 


&nce compilation 


STANDARD AND POOR'S 


90X1 Hlgb 334542 0323.001 Low 3392.47 (3356 7tS 


CanpoUte i 

41423 

4102S 

409 16 

41384 

420.77 

39450 

42077 

4.40 






(13/1) 

(8/41 

Q3/1/93 

<1/6/33 

InksariBls 

486.W 

46L07 

47964 

48640 

49927 

470.91 

44927 

362 






05/1) 

(8/4) 

(15/1/92) 

(21/6/33 

Flnndal 

36 28 

35 93 

3682 

36.40 

36 47 

32.40 

36.47 

864 






C/71 

C/4) 

(2/7/93 

'1/10/741 

NYSE Compadle 

227 55 

225 49 

225.15 

227 44 

Z3L8S 

217.92 

23185 

446 






(150) 

®/4l 

05/1/92) 

•25/4/43 

Anti Ubi Vila 

38184 

3)986 

380 26 

38238 

418 99 

374.04 

418.99 

2431 






(12/2) 

06/6) 

02/2/92) 

(0/12/72) 

NASDAQ Conpodu 

564 75 

55737 

55741 

56317 

644 92 

54784 

644.92 

54 87 






(12/3 

am 

'.12am 

<31/10/72) 



Jun » 

Jun 19 Jun >2 j 

/ear ago iopprox.1 

Dow industrial Dir. Yield 

314 

314 

303 

316 


Jul 8 


Jul 1 


Jun ®4 your ago (approx) 


S ft P InduAJiil fir yldA 
5 & P Ivdl P/E ratio 


Zb» 

28.45 


2.66 

28.74 


2.72 

2814 


2.06 

1695 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


TRADING ACTIVITY 


f Volume 


Millions 


THur9<lay 

iraoed 

pries 

Unrittd 

4.395.600 

m 

RJR HafeKO 

2.882.600 

9% 

PIN lip Mdtrd 

Z.753.K0 

79 * 

Glam 

2.647.800 

m 

Union Carbide 

2.198.400 

12 * 

Coca Cob 

2.093.000 

43 * 

BaUAmtaa 

Z.022JDO 

42k 

Adranced Mien 

L97860D 

8 

Aston lab 

1.856.300 

29% 

N An Ulg Carp 

1.846,600 

12* 


+ 1 



Jul 9 

Jul 0 

Jul 7 

MewYoriiSE 

2D9J25 

200020 

220 345 

Am» 

9B83 

9550 

10 996 

NASDAQ 

175838 

161625 

174.407 

NYSE 

hses Traded 

2,284 

2.193 

2 . 2 S! 

Rises 

1,234 

305 

M 6 

Fans 

500 

895 

1048 

UMHA*d 

SO 

593 

537 

He* Hlgb 

86 

74 

103 

New Levs 

30 

50 

44 


CANADA 

TORONTO 


Jul 

9 


Jul 

8 


Jul 

7 


Jul 

6 


HIGH 


LOW 


Mvah ft MletrNf 
CM polite 


320146 317231 316L97 316818 3Z38B71W1I 
343930 341840 3416 29 3426 91 3666.0011W1) 


282826 <8/4 
331810(8^1 


MONTREAL Ponloha 102631 1814.48 100983 181724 193759(16/1) 1727 04(8/4) 



Jul 

Jul 

Jul 

Jul 

| 1982 


10 

9 

a 

7 

HIGH 

LOW 

AUSTRALIA 

aii onsite anm 

M Mining 0/1/80 

16K4 

7238 

16411 

7192 

16SL4 

7212 

1W05 

72SJ 

168430(22/9 
72680 (3/71 

154330 R/fi 
66038(2/1/ 

AUSTRIA 

Creflt ZJohx (30/12/34) 
Trades Wo (2/lflU 

36986 
869 07 

37350 

90025 

37621 

90762 

382J1 

93524 

45057 04/2) 
1099.43124/a 

369.36 00/7) 
88907 00/7) 

BCLG1UU 

BU200/1/9U 

U7LH 

UfcSOS 

1164 72 

1170.44 

1235.40(46) 

U777 Z3B/U 

DeNMARK 

CapeaAJgn 5E D/1/8D 

31814 

317J4 

31S07 

319 45 

36529 03/1/ 

31638 0/0 

F1HLAKD 

HEX Goml (28/12/901 

744 3 

7365 

7380 

74L9 

935 90 04/2) 

73650(9/71 

FRANCE 

CAC General 01/12/8Z) 

CAC <0 01/12/871 

506* 

185944 

50290 

186LM 

90662 

1847.75 

50974 

1879.09 

55593 02/9 
207749 (11/9 

47533 Q/U 
1749.91 aw 

GERMANY 

FAZ Akuen 131/12/58) 
Couraerzkate (1/12/53) 

OAX 00/12/87) 

to 

19625 

175443 

69950 
1463 9 
J75764 

69445 
19633 
175 LIB 

69736 
1970J) 
176/31 

72526(26/9 
204380 (25/9 
181147 (25/5) 

64326(8/1) 
18D80WU 
157173 00/7) 

HONG KONG 

Hug 5exg Sack 01/7/64) 

598136 

59255 

598191 

591192 

613«75(l/7) 

4301 78 0/11 

■(ELAND 
m OwraH I4/U5S 

1276.54 

126703 

126752 

126082 

10695707/1) . 

1267 03 19/7) 

ITALY 

Bua Can hil 0973 

H IB General 0/1/93 

44224 

8(80 

4»a 
650 0 

42912 

8420 

43420 

32.0 

55159 '6/3 
1006 0015/2) 

429.120/71 

84200(8/7) 

JAPAN 

MM* 06/5/491 
TtmSErwu'Aitoa 

Jfe Seeto (4/l/ia 

1678372 

128358 

W7550 

16848 (A 
128493 
1E8&91 

166002 

IZT113 

189108 

16493-45 

127113 

190701 

38011016/1/ 
D654JIWU 
209851W1) 

1574127 09/61 
119614 tW 
18(882 00/61 

HAlAYSU 

Kl5e CroSir 

61157 

60372 

59597 

5967 

61906 Cd/ZI 

5446304/11 

NETHERLANDS 

CBS Til feiGn (EM 198» 
CBS W Sta- (Eed Id 

3002 

2051 

3WJ 

235-2 

297.9 

ms 

2993 

3)46 

31490I9W 
21530 (26/9 

27400(8/1) 

19240(0/1) 

HOAWM 

Odo SE <kd) Q/1/E3I 

tail 2 

67L57 

6708 

68119 

77174 08B) 

667 8B (25/2 

nnutewss 

(Simla Cone (2/1/89 

147628 

143552 

143182 

to 

1580.95 QUU 

lonmium 

SINGAPORE 

SES AU-&W* C2/4/7Si 

<0136 

40013 

3HJ7 

ynx 

416 99 £21/1) 

370 13 19/4) 

SOUTH AFRICA 

atwiwrm 

JSE totorijl Q&9/761 

1372.01 

4330* 

laao 

423ao 

10760 
4304 0 

1D67A 

43670 

132300 Blfl) 
4(890014/61 

1904V 04/4) 
416900 cm 

SOUTH KOREA - 

K(JH CUD Ee (4/1/80/ 

52386 

52307 

53179 

5»J4 

«i«aa 

5230719(71 

VAM 

HaM SE 00/12/851 

25.70 

235.52 

23361 

23(29 

26631128/2 

23361(0/7) 

sweseN 

AHamrUnGen 0/2/371 

8973 

S6S1 

5775 

8W4 

101430 01/51 

877jo am 

SWITZERLAND 

sms sat te amyss 

SBC (Seen) >1/4/871 

E411 

6372 

82Si 

6131 

8396 

6353 

8479 

6426 

383.48(11/5) 

(82JOOWJ 

74358 ®U 
ULioern 

TAIWAN” 

wet^wenee 130/6/te/ 

431679 

433799 

43Z9J1 

443222 

539133 OKU 

*26017 [11/51 

THAILAND 

bpgek SET 130/4/75) 

739i3 

74)11 

72934 

73182 

83239 W 

6678(0919 

WORLD 

US Coda/ IU(111/70)(SJ 

SZT 

5026 

5008 

501J 

54230 D/1) 

(6730(8/4) 

Earn Tw-100 (26/6/9IS 

9073 

9oi ja 

89355 

VLU 

97635 05151 

07031(2/1] 


AUSTRIA 


FRAMCE (canUnuBfl 


GERMANY (conUmred 


METHERLANPS Itunttserad) 


SWCOEH tcdfltlmred) 


July IB 


Set 


-0.13 

-% 


Austrian Alrlhtes.. 
CredltaiBunPf... 

EA General. 

EVN... 

jDKbuazlaoer. n „ 

OeM*. 

PtrimooserZwitent. 
Radex Herewith . 
Relnlmhaus Brue 

Swv Oxlmler. 

VehriterMignBli. 
VerbandfBriA .... 

Wlenertcrgcr...... 

Z-Laendertank.... 


2.010 -20 
.48b +l 

.-wra 

.UJ50 ... 
.Tit -47 
. 1340 -10 

554 +4 

l,47Aid -1 
LB2 +1 
330 -3 

.4514 -6 

4.570 +35 
1,044 44 


BELOUM/UDEMBPURG 


July 10 


Fis. 


S + ur - 


Base values of all Indices are 100 except NYSE All Common -SO Standard and Poor’s-10; and 
Toronto Composite and Metals-1000. Toronto Indices based 1975and Montreal PwtfoltoA/1/ 
83. t Excluding bonds.* Industrial, plus Utilities. FlnaKlai and Transportation, (c) Closed, (ui 
Unavailable. 


♦ Subject to offleui rraicJjtiM ’Caietfaicd at 15.00 GMT. 

Boe raises of a» udkaan 100 e«CL AustriaTeK»«. BEL2D. KEJ.Gw. MlBGeu, Em lag-lOB. ISEO (hml 
and SAX -1.000. JSE Mi- 255.7. JSE 26 IKusWib - 2643 M AKualb Ail OrtUray jraMrilS-MotS 
□used Co) Unavailable. 


ACEC-UlkM Min.. 

AG Group. 

ArOfcl ... 

BBL... 

Bank hitl a Lux. 

BanqGeeLuxPts.... 

Bare a . 

Bekaert.^... 

CBRChiwit. 

CMB.. 

Cobepa. 

CobepaAFVl. 

Cocfcerlll Priv. 

CdJruyt. 

Delhalze Frs Liu .... 

Electrabei. 

Eiectrabel AFVI... 
Electraflna ACT.... 
GBL. 

GBLAFV1 .. 

GIB Group. 

GIB Group AFV. 

Gechem. 

GuehemAFV_ 

Geoerale Banque ... 

Geu Banos* AFVI ... 

Gevaert.. 

Glaverbet. 

Kredletbaak. 

KredleUsank AFV .. 
Pin Holding Lux ... 

Petroflna .. 

Powerful.. 

Powwfln AFV_ 

Royale Beige. 

Atyale Brier tfVl_ 

SoeGen Beige _.... 
Soc Gen Beige AFV .... 

Sofia__ 

Schray.. 

Tessenderta. 

Tractebei. 

TractebelAFVI ... 

UCB. 

UCB AFV. 


2.210 .... 

I. B0S -flO 
3,9004 -100 
3.530 465 

II, 500 .... 
11500 
1.142 42 
12,600 +Z5 
MW +100 

2,200 +13 

4,850 -20 
4.810 440 

1564 -3 

4,650 .... 

atm + +iio 
4.630 -*60 


July 10 


Frs. 


+ Of- 


CGIP.. 

Cwb>+. 

bp Gemini S .... 
Camatufmetalbox 

Cxrreteur.. 

Cm loo.—. 

Ceteiem. 

Charoeurt. 

dob MedUBianoe 

Cogifl .......... 

8T 


ffl +1 ° 

IJ84 +i" 
340 +4 

31X1 — 

6,400 +40 

6 260 *50 

6.730 +20 

4.030 -40 

4,8404 +40 
4.6604 
12 , 800 x 1 .... 
11.000 +75 
2.670 +10 

2.025 -23 

3.940 .... 

3.510 -40 

2.1Z0 +5 

2,000 .... 
10.925 -125 
12,250 +75 
MSO -50 
7,930 +130 
7,590 .... 

21.500 +50 
20,425 .... 


DENMARK 


July 10 


Kr 


Bahka HokSng Rtf... 

BHcuben-.. 

CarlsoeroA. 

D/51912 A_ 

Danises .. 

Dee Danske Bank .... 

East Asiatic. 

FLStadB. 

Great Nordic. 

HafnlaHIdgs A. 

Hafnla Hldgs B_ 

ISSInUServB. 

Jjske Bank Reg .... 

Latii-Uzen (J) B__ 

NKT A/S .. 

Novo Nord B. 

Scphirs Berend B... 

jopema. . . 

TopDanmark. 

Unldamnark A. 


520 

253 

293 

91.500 

730 

267 

130 

665 

326.70 

1154 

88-504 

1.005 

305 

1.980 
255 
531 

1.980 
3^0 
797.60 
173 


+2 


+500 

-3 

+1 

+1 

+LQ 

+0.70 

-5 

+0.50 

+10 

+2 

+d0 

-0.64 

+3 


-1 


FINLAND 


July 10 


Mka 


Amer. 

Culler.. 

Eriso R. 

Htaitamakl l Free _ 

KOP.. 

KoneS Free. 

Meira BFrta..., 
Nokia Pref Free.. 
Pahjola B Free.... 

Repo la (Free). 

Stock maim B. 

Tampdfa Free. 

Unhas 8k C Free 


77 

55 

16 

US 

8.50 

390 

70 

60 

59 

48 

42 

128 

930 

930 


+3 


+1 


+130 


FRANCE 


July 10 


Frs. 


+ or- 


AGF_ 

Accor.. 

Air Uguilde. 

Alcatel Alsthom ... 

Auxil Eotrepr. 

Axa. 

BIC__ 

bnp cirtim.:::::: 

BanealreCle- 

Boografn. 

Bouygues. 


4634 -14 

-3 
+2 


704 
771 
6434 
60 bd 
863 
820 
1.105 -7 . 

3444 43 
383 -2 

3A20 +145 
573 -1 


3 

+€ 


CCF 
Cr Fane France ... 
Cred Lyon (Cl). 

Credit Natfonaie.. 

Daman —. 

Docks da France... 
DotlfusMIegOe. 

£BF..-.. 

EasxQeGenl...... 

.. inil 

EIMquitalw_ 

El HtouitulBe Certs 
Eildanla &-5ay... 
ErWaula B-5ay Q ■ 

Essllorln_ 

Etex.. 

Eurafrance.. 

Etraom 

Euro Disney. 

Flnextef. 

Font LasiraMlse .. 
FromcetAw „. 
GTW-Emregase— 
Gal. Lafayette.... 
Gsumont iSoc N). 
Geoptvslgue. 

Hachette.- 

Haras ... 

I metal ... 

Immde France .... 

Immabanaue. 

tmmobPheidx ..... 

Indinlrlelle_ 

Interball . 

8 BBSr*l= 

Lafarge Coppee.... 

L'Oreal. 

Legrand _ 

Ugrls —.. 

LymxCauxDuraez_. 

Metra.. 

Merlin-Serin- 

Mlchelln 8.. 

Moullno . 

Naxlgation Mlxte . 

NordEst —.. 

Orsan.. 

Paribas ... 

Paris Reescompte - 

Pemod Rlcard. 

Peugeot.. 

Plnauit.. 

Pol let--- 

Printemps CAu). 

Promodes.. 

Radtotedm. 

Redout*.— 

Rhone Poulenc Qs ... 
Rousjel-UcW 
SfUC.. 


Saint Gobaln. 

SaJnl Louis. 

Sanofl. 

Sttinrider 

SebSA.. 

Seflmeg-- 

SImen—.. 

Skis Rnsslgnol. 

SocfienmedfFr— 
Sommo—Alllbert.. 
Sple Batlgnolles ... 

Suez(Rnde). 

TWltinger. 

ThomsonCSF. 

Total 3- 

UAP.. 

UFB LocabaJI ..... 

Uulball.. 

Union ImmobFr... 

Valeo. 

Vallourec. 

Worms Cle. 


. 1.069 +15 

. 1,1774 -7 
,. 260 -3-70 

178 f4.40 

.. 2,650 +30 
147 +1 

,. 765 +15 

.. LUM +31 
.. 4^1.70 +620 
2904 . x . 

6154 +49 

.17730 -0.50 
.. 816 
5404 

.900 +0 

. 3J22D 420 

.450 4330 

. 324304+0.50 
.8634 -9 
, 2.2584 -17 
, 4264 

. 355.804-1.20 
.2464 40.40 

..647 -8 

500 

* AIM -530 
... 2,010 -9 ■ 

zbr 3 s 

.fe 5 

. 1,9004 +6 
469 +19 

.7024 +5 
. 117 -3.20 

.489.10 -2.40 
. 320 

760 -3 

596 +6 

.1204 +1.60 

5,9904 _.. 
4fafao4-a.9o 
690 420 

.3,820 +40 

3i84 -1.20 

9374 +7 

4322 -50 

365 -5 

523 +1 

189.104—i_ 40 
4964 +1 

204.50 +030 
149 -530 

1 011 +6 
lla.50 -330 
180 +0.10 
32530 -l 
240.90 -0.50 
385.10 -15.90 
7064 42 

35430 +030 
529 

7494 .... 

677 -4 

490 -7 

5,7504 -10 
567 +1 

2.270 +50 

600 +10 
2.2404 +22 
565 +4 

1,2004 .... 
1034 +34 

6334 +2 

2.004 -16 

Shd +28.20 

48130 +4.40 

29530 +0.80 
277.904+4.10 

141^504+430 
236.70 41.70 
443d -16 . 

275 -5 

406 -12.60 


+3 

—4*" 


GERMANY 


July 10 


Dm. 


+ ei- 


AEG. 

AG ind ft Verk ... 
Aachen Mcb (Reg). 

Allianz AG. 

Altana Ind. 

AsfcO. 

AstoPrf. 

BASF ... 

Badenwert. 

Bayer- 

Baya—Hypo.. 

BMW(Br)_ 

Bayer VselnsMc.. 

Belmdorf.. 

Berliner Bank .... 
Berliner Kraft.... 

BHF Bank. 

Bt«. ft Berger 
Colonla Komero . 
Gofoih touern Pf.. 
Commerrhank .... 
Continental AG ... 

DLW. 

Dalmler-Beor — 
Deckel (Fr). 


... 162.10 -0.40 

... 698 -a 

., 885 -10 . 

:::S“ « u 

.. 728 418 

.. S75 +20 

..240.20 40.30 
.. 267 

..27B30 -020 
...39B -2 

..58030 -1.40 
.. 41530 -030 
..762 -B 

.. 25130^-0.50 
_ 120 -030 

.. 424 -I 

..985 +9 

_ 930 +25 

..530 -2 

.. 259.60 -0.80 
..27030 -230 
..5304 +9 

..75730 -3.90 
.. 116 +1 __ 


July 10 


Dm. 


+ er- 


Degussa .. 

Deutsche Babcock 
Deutsche Bank 
Didio-Weda...... 

Dcoglps HIBg. 

Dragerwerk.. 

Dresdcer Bk.. 

Fag KugelRschei'..i 

Germhelmer_ 

Goldschmidt (TNI. 
Hambdro EMtt_ 

Hauag Lloyd_ 

Hdddbton_ 

Henkel Prf .. 

Hainan... . 

Hochtief._ 

Hoedtst.,.. 

Hoesch.. 

HoUmjmnPh 

Horten__ 

IKS Dansdielnd^ 

Indunrie Werke_ 

Kail & Sale_ 

Kamadt__ 

Kniflwf_ 

ICHD .. 

Kloricoer Werke.... 

Lahmeyer...». 

LeHbeft__ 

Linde 


Unotype-Hell 

LufthaoH..._ 

Lzftfiansa nlv prf 

MAN ... 

MANPref_^., 

Maooesmann_ 

Mannheim Vers.... 
Mercedes HW 
Mrtallgesellscftafl 
Hoeosi Rusk ffltg) ._ 

PWA__ 

Philips Korn oum ... 
Porsd>e___ 


334.80 +3 
.15530 4030 
.703 -e- 

.154.80 -L20 
35030 -4 
3204 S 

349.70 -0.40 

223 +3 

304 43 : 

1W.90 *0.90 
530 : -10 
9304 ‘ 411 
636 +3 

299.90 4030 
1.2234 +18 
249 -030 

26030 *030 
1.1254 -7 

256 +l“ ‘ 

30030 -030 
141 -1 

639.70 +3.20 

5 Li.704+3.20 
13430 -4L30 
11430 .... 
766 +16 

461 .46 

818 -e 

415 - 4430 
11630 +2.20 
101 4-130 

382 - -230 

299 +3 

29330*4030 
790 .-1 

576 ‘ -3- 
398 -330 


Rhtlneli_ 

Rbrinmetali Berlin. 
RheinmeulI Prf _.. 
Rbebi West Ef 

Me Wen a prf_ 

Rosenthal... 

Scherino 

Srt^itehLitek. 

Siemens_ 

Sprlraer Axel Rp ^ 

Sud cwnie.. 

Diyssen.. 

Varta. 

Veba ... 

VEW__ 

Veretn-Wert. 


Volkswagen 

Volkswagen Prf_ 

WdUPrfl. 

Zanders Fetnpnp ... 


610 
56530 -430 
404.50 +130 

» ■=i 4; 

23230 -030 
406 . -2 
S37 

272 -330 

723 -2.80 

46630 44 - 
66130 -130 
500 no 

22930 +0.40 
340 +5: 

39930 -0.20 
215M 

332 -9 

387* +.130 

3&L904-OJ.0 
31830x1+130 
6504 .... 

205 . -1 


ITALY 


July 10 


Lire 


+ or- 


BancaComm .... 
Bacca NazAgric 
Banco Lariuno... 

BastogH R B5 ., 

Benetton.. 

Burgo (Cartlert) . 

a«. 

CaFfaroSpn .. 

CeraenUr_j_ 

Clgahotel 

CtmdeFln.. 

Credito Itallaoo., 

Danlell & C_ 

EnlChem 

Ferraal Fin_ 

Flat Priv. 

Flat.... 

Fldfs. 

FlnanzAgroInd... 
FontflarlaSpa 

Gemini... 

Generali Asskur... 

Gllardlnl_ 

1FI Priv .... 

Rateable_ 

Kalcement).. 

I taigas..._ 

Lloyd AiWalteo ... 
Magnet! Martin.. 

Mediobanca.__ 

Montedison. 

Onvetll__ 

Plrefil&Co ....... 

Pirelli Spa... 

GAS. 

Ri nascent* (La)."! 
SAS1B .. 

SIP ...._ 

SaffaA.. 

Salpem ___ 

San Paolo_ 

SlrtlSpa_ 

SMI... 

Snla BPD_ 

STET._. 

Toro Assteur.—. 

T«l Franco.. 

Unteem... 


... 2.717. +12 
.. 4300 +220 

:.liT . 

11,700 +100 
... 4360 +90 

... 1.719 +19 
... 464 +17 

.3.700 +30 

..1,498 +20 

.. 1.940 +70 

.. 1,430 +20 

. 6.515 - -75 
.1370 +75 

.. 1,489 -12 

..3,260 +10 
_ 5,130 .+79 
..3,500 465 

2^325 +L025 
. lj&ZB -9 
.27360 +650 
..ZK1 460 
..11,650 +i75 
.. 4340 +110 

.. 11,0054-175 
. 2.751 +16 
..9,690 +340 
.. 700 +M 
..13.090 +585 
.. 1,417 +40 . 
..2.995 +10 
.4,240 +29 
..1.245 +20 
.. S.350 +250 
_ 6,(*)0 +100 
.. 4.850 +170 
.1398 -5 

_ 5^920 . 450 
.. 1,610 460 

10.620 +65 
.. 7.900 +250 
.615 - +16 
.1.002 +2 
.. 1.638 +619 

17.500 +100 
. 18,755.+605 
. 6.U5 +15 


NETHERLANDS 


July 18 


FIs. + ar — 


ASBNwolkiMng 44.80 +0.20 

ACFHIdOralte 3230 +030 


July 10 


ns. 


AEGON .. 

Ahold. 

AKZO- 

AMEVDepRecs.. 

MiwOegRu— 

ESSS“ a ®: 

CSM Dep Rees — 

DAF. 

DSM ... . 

DorttKhePetr 
EBerierOaRKi.. 
Fokker Dtp Bees. 

Gamma... 

Gist Brae Dep too.- 

■ ■ - X - - 

rveiratn ..- 

Hollnd Betoo ...... 

HepgmrtDMRes.. 
Hunter Douglas - 
IHC Cal land. 

ht NEMO'S i*P_. 

Jul Mndler........ 

KLM .. 

KNP..- 

IfcfiPattmdDpte. 

Nljnnl-TenCate . 
fatr Vr Bed De 9ts.— 

OeeVGrtu- 

Philips_ 

PUlyCrxffl... 

Robeco.. 

ftodamco 

RoUoca-—• 

Rorentu.. 

MBoskWRaDyBc 

Royal-Dutch- 

Stork NV. 

Udlerer Dtp Rees._ 

VNU_ 

VMOuaatsDpIks — 
Wiwnm Dep thP— 
UrtasOtimfeB—. 


+0.40 

-0.50 

- 0.20 

+0.60 

40.10 

-0.50 

+0.20 


-030 


+0.70 

-0.70 

+030 

-0-50 

+0.80 

-O.BO 

+L30 

+0.40 


NORWAY 


Jxty 10 

Kroner +ur- 


Aker A Free. 

BergeseuA ...... 

CmrarikBkFrct.... 

, Ind .. 

EIIwjt Fret - 

NridwdSycAFrer_ 

KxarnnerFree..— 

Leif Hoegh_r-.-. 

Norsk Data A- 

Norsk Hydro_ 

terete Stas A fiee _ 

Orkla Free. 

Saga Pet A Free .— 
Saga PtLB Free — 

SkaogenOM)_ 

StorllB . 


+1 


+1 


+730 

+030 

+130 


UMSUrebrandFree. 

Unitor.. 

Vard.;. 


98 
9 

114 
93 
154 
17330 

66.50 
2.10 
13530 +5 
102 -3 
154 

76.50 -1 

77 +2 . 

1.75 +0.05 

98 

35 . -3 

71- +1 ‘ 

75 -030 


SPAIN 


July 10 


Pt*. 


+ ur — 


Alba (Corp Fin) ... 

Aragooesas .. 

Asland. 

Banco Bilbao vizc. 
Banco CntraJ Htsp . 
Banco Exterior..: 
Banco Popular ._ 
Banco Sartander . 

Banesto .. 

CEPSA__ 

Carburos Metal ... 

Dragados __ 

Ebro Agri colas — 
EiearaVlesgo — 
Endesa (Br).—-.— 

Feaa. 

Grape Dtxo Frig 
Hldrori Cantabr 

Iberdrola.. 

Kolpe.— 

Mapfre. 

Metrovacesa........ 

Portland VaM U- 

Repsoi ....... 

SNIACE.. 

Sarrio ..— 

Sevlllaoa Elec 
—jealera A_-.— 

Tetefooka_ 

Tudor_ 

Union Feuosa ..._. 
Untony el Fenix 

Uraiita . 

UrbbSv2.. 

Vatteherrooso_ 

Vbarfan___ 


.. 4,4504 +180 
.. 1.030 -45 
.. 1390 -10 
-2355x1 +118 
-3.115 +15 
..3325 -5 

- 10370x1-30 

.. 4^65 -10 

- 2,415 +15 
-2360 -5 

. 3375 -170 

-1,490 -ID 
,390 -15 


3300 +65 
716 

1.0804 +5 
L810 -5 

324 42 

4,0504 .-. 
-5 

3.780 .... 

8,000 -60 
^8204 +10 

SB -a • 
527 -2 

5.700 *110 

1.085 -10 

830 • 

553 -2 

3.Q50 450 
830 -75 

-655 -3 

1.7004 -80 •• 
1.6454 -70 


SWEDEN 


Jxty 10 


Kroner + Or- 


AGA 8 Free. 

Asea A Free 
AseaBFree 

Astra A Free -_ 

Astro B Free 
Alias Copco B „ 
Electrolux B Free. 
Ericsson B Free 
Essrlle B Free .— 
Gambia B Fret 
locenOveB Free.. 


... 300 +16 

-384 +5 

-.381 45 

... 550 +13 

:£? S 4 

..236. +i 
- 129 +2 

..138 ,-Z, 

255 
-175 • 


July 10 


Kroner +ur - 


ItoOdDomBFis—- 
Nobel Froe...-.n. 
PrwmdttBFree.- 

SKFAFfW-. 

SKFBFfM. 

SantNiken E> Free 
Stand la Free — 
5Mn EnskHda C.. 

SuraKoppB.. 

SCAB Free- 

Svka.Handl.BFmi 
TretlSwr? 8 Free.. 
Volvo B free . 


-10 


215 
13 

.173 42 

. 108 

108 - 42 
374 +1 

99 4230. 

ZB 

ZBO -2 
96- tl 

51 
103 
376 +6 


SWITZERLAND 


July 20 


Frs. 


+ Of — 


Adta (PtgCts) ■— 

AdfalntfCBrl. 

AJnsuHsHJH Br.. 
AinuiseriJuReg 
Batata (PtflCtsJ 
Brawn Borer! (Bri - 
Brawn BoveriPtg.- 

CS Hldgs (Br). 

CfbaGelgyiBri... 

canGeigyCPtCtd 
ClbaGetgy(Reg) .. 

EJrittnmwtt(Brt.. 

EKrialReg)- 

EMatPtgCts) 

Fischer Geo (Be).- 

FtahiKPtBCB).. 

Forto (Br) -. 

Hokfeefek (flri- 

Hoxls HoIzOkg).. 

Jehnoil (Br). 

Jelmoil (Pto Cui. 

Laxdls&G Prior Ptg ... 
Land is&Gyr (Reg) ■ 

Leo Hold (Br).. 

MagSWuiPUQs .... 
Mttrau (Reg) —.... 
Moux-Coium (Br) ... 

Nestle rBri.. 

NesttalReg). 

Oer-Bo e rme (Bri... 
Pargtsa HidtBr) ... 

Ptreill (Br). 

RtehtmoatAtBri 

Roche (Br).. 

Roche (Gcmiss). 

SMHCRMi- 

Sandoz(Br). 

SandozlPtgCtsJ... 

SuKkutReg). 

Schindler (Br). 

Schiedler (PigCbl _. 

Slka RegA. 

Surveillance (Br)... 

SwHsair(Br). 

Swiss Bank(Br) 
Svrtss Bank (Reg)..... 
Swiss Bank PtgCts ... 
Swiss Reins t&) — 

Srrfn Reins (Ptg).— 

Swiss Volksbk- 

Union Bank (Br)... 
Winterthur (Bri.... 
Winterthur (Pig)... 
Zurich Ik (Bri — 
Zurich Ins OPtfl) 


..48.50 -1.90 
.. 289 -19 

.486 +1 

.466 *2 

.1,880 -10 
. 4.280 
.834 45 

. 1.800 ... 
..684 +2 

-680 47 

685 +3 

2.260 -10 
1315 ... 

. 1,510 ... 

. L155 +10 

.230 +1 

.2,120 ■ -10- 
. 5.2804 +90 
.500 +10 

1,260 -10 . 

: 90 

. 920 

.320 +15 

.548 -7 

. 2S5r .... 
9214 -4 

9330 +100 

9300 +110 

385 +5 

1.170 -20 

255 +8 

12.975 4675 
5350 450 
3,420 +20 

13204 +60 
2.910 +20 

2.870 +20 
2,920 +10 

3.700 -30 

691 -2 

710 . 

7.050 .... 

633 +3 

258 +2 

244 +1 

244 +2 

2300 +70 

*6 46 

840 

711 

3,0704 .... 
5/’04 +2 

1.900 .... 

885 +1 


SOUTH AFRICA 


July 10 


Ruud 


+ nr- 


ABSA.. 

AEC1 ..— 

Allied Tech_ 

AugtaAmCul — 
Anglo Am Corn ... 
Anglo Am Gold .... 

AnglovaalN ...... 

Barlow Rand.—.. 

Buffets... 

CNA Gallo. 

De Beers/Cojteiuuy 
Dectkraal Cold ... 

Drltfonteln. 

East Rand Gold... 
ElandsrandGold-. 

Engm__ 

First Nai Bank ;.. 
FwSUte Cam Sold- 

Gencor.. 

GoM Fields SA...-. 
Naftebeest -.—.. 

HdnrassGatrf 

Kloof Gold. 

UbanonGold- 

Liberty Life SA ...: 

Malbold_ 

ftefcor..:.. 

OKBazaan- 

Palabara Mug..... 

Premier Go_ 

RembrandtGra.... 
Rw nb rand t Cntri... 
Rust Plat. 

SafaariseAKtnOlt ., 

SaoeHMs..:. 

Smith (CG) Ltd..... 

SA Brewers. 

SA Man Amcor — 

Tiger Oats_...... 

ToRuaatHutett ..... 

VaalReefs.- 

Western Dap.J 


40.10 


..9.10 
-7 80 
_122 
105 

.. 115 254+130 
.. 206 

..76 +3 

..51 +2 

..24.25 40 75 
.. 25.50 
-83^5 ... 

.5.304 +0.1Q 
-41304 40.75 
..430 40.10 

.. 17.75 .... 

...40 +130 

.. 59 

-32.75 40.50 
. 11.80 40.20 

„ 71.75 


40^5 


- 0.01 

-030 

+1 

40.10 


.13 
- 12.75 
. 1.26 
.29 
..264 
..Z10 
43 
.. 31 

.. 1630 .... 

. 7.75 
.. BO 
. 41 

i 25 J3 40.40 
,18 • -40.10 

.83 +3 

94 +1 

, 114 

,120 

.53.25 44 
33.75 .... 

42. . .- 

21-23 -030 
175 +2.75 

89.50 ... 


JAPAN 


Jaly 10 


Yen 


♦ Dr- 


Annomoto .. 

Akebooa Brake lad 
All NlanuAhwns . 
Alps Electric .— 

AmadaCo.. 

AmanoCora. 

Ando CofBtmtlon 
Anrltsu - 

Aokl Cora -_ 

Arabian Oil Co Ud_. 
Asa/il Breweries., 
Ajahl Chemical.. 

AsahlGlafl. 

AsaM Optical .... 

Astes Corp- 

Atsugi Nylon 
Sanyo Pharm 

Bridoes txme. 

Brother Ind.. 

Cltoh.. 

CSK ... 

Calpfs Food_ 

Cabonle.. 

Canon. 

Canon Sales.. 

Casio Commer .. 
Central Finance.. 
Central Glass.— 

QiRu Bank. 

Oiiyoda Cora. 

QhudaFlreftM .- 

OwbuEl Pwr. 

ChugaJ Pharm .... 
Cku^Au Ei Power. 
Citizen Watch .._ 


1,240 -10 

-.515 46 

994 +14 

992 +1 

... 1,040 +10 
-1330 -20 
-641 +1 

- 890 . 

- 431 -7 

._. 4,740 -no 

... 1.030 +30 

... 642 -18 

... 1.02 0 +21 

-446 
...550 


+U 


... 1.000 
... 1.140 
,.390 


48 

-ao 


-1 

+30 

430 

-17 

+10 


Dated Chemical... 

DaraoStxxl. 

Dalel Ik.. 

Dalfmeu.. 

DalkSlKangeBk- 

Daltehi Pharm_ 

Dalkln Inds. 

DaikyolK. 

DjlmaralK. 

Dal Nippon Ink .... 
Oil Mopan riurmae. 
Dal Nippon Print... 
Dal NfppoeTeiyo.. 
DalBwwa Paper.. 
Dai Tokyo F&M .. 

OafwxBank. 

Dalwa Horn* ....... 

DalwaSec.. 

Demurs Japan. 

Oovafbiftilte —. 
Dowa Mining Co ... 

EbaraCmp. 

Ebai.... 

EzaklGIko- 

Fanuc.—. 

Fario CccstraeUon ... 

Full Bank. 

Fq|I EROriC- 

Puli Film. 

Fail Fire ft Mart* ... 
Fan Heavy Ind ... 
RijlSoIrwing.... 


-415 
... 2.410 

-iSo 0 

-1.340 
... 2,080 -20 
... 1J.60 .... 

... 294 -IS 

... 424 -1 

... 875 +7 

1.750 -30 

_530 -20 

- 2.450 +10 
.. 1,240 +10 

._ 2.140 .... 

,882 -8 

,561 -3 

,410 +11 

..B6S +5 

. 1,970 -20 
. IJBO +10 
, 1.680 
-.823 
..735 
..520 
..448 
-1.200 

-1,940 
,645 
, 750 

-Ib 0 

597 


+2 

-7 

-29 

-7 

-60 

+10 

-5 


+13 


-50 

-24 


Fujila Karico . 

Fujitsu. 

FurukawaEtea .. 
Gakfcen... 

CenSfkiyu.. 

GodoShuiel . 

Green Cross .. 

Gun-El Chemical .. 

filWBTf .. 

ManStaotejf— 

Hasrira. 

Hattori Seiko. 

Hazaml-Guml. 

HHwaReaiEK .... 

Hlno Motors. 

Hjrase Electric. 

Hiroshima(Banio . 

Hitachi . 

Hitachi Cable. 

Hitachi Credit. 

Hitachi Kokl. 

Hiuehl Maxell. 

Hitachi Metals. 

Hitachi Sales. 

Hitachi Zorn . 

HoWartoEtatPur..- 
HakkaWoTakiHh .. 
riokuriku El Pwr... 

Honda Motor. 

Homfw Paper. 

Hduse Food Ind.... 

Hoys Corp. 

IHI. 

'hare Chemical. 

ikegaml Tsoshlnkl. 

Inax. 

Indon Bate Japan ., 

takiftCo. 

tatan. 

Bhlhara Saugjro .... 

sura Motors. 

Warn Foods. 

HomanftCo. 

ItoYolaflo-. 

heatsa Elee.. 

innnlyi. 

JEOL... 

JGCCora. 

kJDme Sofrg IUri_. 

JtaeNlBbftDMlZ 


-6 

-7 

-5 

-22 

-10 

-2 


412 


+U 
-8 

1390 -20 
1.400 .... 

1320 -10 
3,980 -20 
543 +12 

1.400 +20 

536 

265° +30 

395 +9" 

439 -4 

506 +2 

989 +19 

. 1.700 — 

.620 +4 

„ *08 +9 . 

„ 775 +13 

985 +5 

765 +4 

1.100 -30 
499 
632 
585 
460 
553 
1,110 
4fc 

675 
572 

H" 

806 
655 
1.170 
932 
1.400 
750 
503 
516 
2.150 
494 
2.330 
1.240 

rf. TO 
2.110 -10 
1.600 -20 
420 -* 

540 +14 

842 -28 

338 +9 

1,670 +70 
350 +8 

1.500 -80 
535 -3 

296 +11 

915 +10 

283 -5 

3.970 +120 
356 +4 

1,580 
745 

f£° 

722 
601 


-1 

+2 

42 


+io 

% 

+30 

-16 

-3 


+39 


48 

+12 

-19 


Jufy ID 


Ym 


+ «rr - JuiylO 


Ym +ur r 


Jasco 


-80 

-10 

NlktoSec. 

,.575 

+5 

Nikon torp- 

,.630 

.. 952 

-10 

Nintendo. 

1X300 
_ 5500 

500 

-7 

MDpoa Credit Bate 


-10 

Nippon Denko _ 

.,391 

,.507 

-21 

Nippon Denso..-. 

1.450 


Kagome.. 

Kajima.. 

Kale® Pharm-.— 

Kandeoku . 

KantbO.. 

Kaneka.. 

Kanematsti Corp 
KansalEi Power 
Kauai Paint..—, 

Kao Cora—. 

Kawasaki K«y tad. 
Kawasaki Ktan. 
Kawasald Steel., 
KetUnOttErorea. 
KetaTritoEIRw.. 

takkoman ... 

Klnden.. 

KUJNtapUhay. 

Kirin Brewer_ 

Kobe Steel .. 

KoltoManf 
Koknsai Electric. 

Retard.. 

Komatsu..... 

Koalca.. 

Koto Seiko Co .... 
Kubota Cera . 
Kmwaoa l Gum!... 
KuiaiaJ Chemical . 
Kurabolnd 

Kuraray-..... 

Kureba Chemical 
KurHa Water. 


-20 


Sbiryo .... 

rv ........... 

Hakko _. 
KyowaSaAeoaBk, 
Kyushu El Power 


-900 
... 873 
-1310 -30 

- 2,360 .... 

..405 

- 550 

... 469 -9 

_ 2320 -10 

... 460 

z%?° :z 

-365 +4 

...280 -2 
-.596 . +€ . 

-558 -6 

..905 +21 

709 -8 

.. 1.210 +10 

- 286 -6 

..650 -20 

- 1,770 -Z0 

- 2330 +20 

-608 45 

..620 -15 

.. 570 -15 

-490 -14. 

.. 493 +6 

..533 +2 . 

,430 -5 

-1.170 +10 

,450 -5 

,. 1.980 .... 

, 4,180 -20 
.4^0 

.ljzeo -10 
.914 +4 

.680 -10 
. 2380 +40 


.705 -14 


Nippon El Glass ... 

Nippon Express...... „ 

Nippon Rre-570 -17. 

Ftotr Midi 641 -3 

Nippon Hodo-2,500 +10 

Nippon Kayaku — 575 -24 

NtaeutMHMeuf- 613_ -1 

Nmoa Meat Puck., 1,770 
Nippon Mining ..._46S 

Nippon OH.....652 

Nippon Palm ..575. 

Nippon Road , 

Nippon Same__ 

Nippon 9ianm_891 

Nippon Sheet Cites-.. 437 
Nippon Shlnpan.... 552 +10 

NipponShlnyata... IMO +40 

Nippon Soda.-.495 

Nippon SlalnItSJ — 519 +1 

I Nippon Steel_278 -3 

Nlpprai SuUau ..479 


-3 

42 

-2 


. 1390 -10 

. 4M +5 


M^jmT V Netxerk..—17,200 +100 


420 

42 

-8 


.. 627300 

Nippon Yakln ..480 +1 

Nippon Yusen .-... 490 -4 

Nippon Zeun ..- 638 

KtSkimatSU Ctxistr „ 990 

Nissao Diesel_423 

Nissan 1 Motor.585 -13 

NisselSaogyo.13.90. +40 

NMHn Rear_ 1 000 +11 

NlsshluOU_9«. -5 

NlssWnboInd-920 +22 

Nlssfaoiwal...;_421 -2 

Nlssln Electric.900 -HQ 

NlssinFood 2330 -10 

Nltsofco..-....619 43 

N too Bos*!..358 48 

NIUU Darin ..1,260 -10 

Nomun ...1350 .... 

Noritake--804 - +15 


U 00 C 0 TO.558 +3 

Long Term Credit.... 75b -13 


Odakyu Electric Ibn _ 1 
OhbayasW-Gimif...! 


MaedaCorp.- 931 -22 

Makloo Milling— 625 -5 

Makfca Corp. 1.850 +10 

Marubeni-3% +3 

Marndal Food_871 -19 

Marta--.1.130 «0 

MaruicM Steel.1,390 +lo 

M'shlta El Ind__1.300 -10 

M'saiuElWk.1,000 .... 

M'sWta Koto .1360 +30 

M'stduRefHg_650 +LL 

Mardi MatorCcxp 
Meljt Milk 


Mercian Corp .. 


Mlnotu Camera 
Mlsawa Homes.. 

M’blsbl Bk. 

M'btsfai cora ... 
M'bbhiEiee 


ITMsm Materials._ 


M'blsm Paper . 


_463 

+9 

,, 970 

-10 

.... 658 

-8 

,, 681 

-1 

,, 2.470 

-70 

,, 470 


— 390 

-5' 

,..950 

45 

,, 1.690 

+40 

,..900 

+25 

,, 470 

-1 ' 

,,•00 

+13 

.... 454 

-16 

543 

-4 

.,.413 • 

-13 

- 425 

-7 

— 816 

-s 

,,530 

+1 

., 794 

+17 

423 

-5 


.664 

- —.547 

OllPaper ... 810 

OKI Electric_437 

Ofcuma Cora —.786 

Okunuira-Gaml .... 765 

Olympite-.*-976 

Ocnron Corp .— LJ280 

Onoda Cement. 

Ono Pharm_—... 6,150 

Orated Kasb*tena _ 1,140 

Orient Dora_ —615 

Orix Corp .2,050 

Osaka Gas 452 


-1 

+5 

47 

+3 

-8 

+10 

+1 

-20 


+10 


+7 


Penta Ocean_813 -17 

Pioneer Elec-3550 +40 

Prims Meat Pack —547 +7 


Ricoh .-.. 


|ta^[Co..__ ^340 


-3 


RjoW -I. 


+2 


,.345 

-625 


45 

-5 


-5 

42 


.628 +13. 

345 -8 


M'bafd Steel.. 

M'Mshi TrftBk..... 820 -19 

M'Mibl Warriwwe.. 990 +U 

MhsataW Betting, 485 

Mitsui CO.—.582 

Mitsui Eng Ship ....402 
Mittal Fudosan 813 
Mitsui Marini, 

Uteri MraftS* _ 

Mitsui Osk Use — 376 . -10 

Mitsui Pneftem ... 630 

Mitsui Soko-.544 

Mitsui Toatsu...... 357 

Mitsui TrftBk ...._662 

Mtuulnsfil.729 

Mitsumi Elec-900 +15 

MlyaJI iron Works... 465 +9 

Miamn Sporting 965 -10 

MocbidaPhatre — 3,600 -70 

Morliaga Milk.... 816 -20 

Mori Srikl—,,.,2.120 — 

Murati Maonfact. 2^30. 


-B 

45 


NEC Corp _ 

NGK Insolaton ... 
NGK Spark Plug . 

KHKSpriOQ. 

NXK Corp 

NOKCora.- 

NSK.. 

NTH Ton Searing 
Kate) Fu|tbnlil... 

Nagasaktya.,. 

Nagase. 

Nagoyx Railroad. 
Natlnoai Home... 

HldtJI.. 

NkMrri. 

Nihon Cement —, 
Nihon tasau—. 
Niton Parksrtztag . 
Niigata Eng ,-L 


..854 +L4 

966 -11 

.. 790 

,535 -25 

..258 +7 

,628 -12 
..530 -15 

-485 -13 

-402 -10 

, 1.120 -30 
, 635 +14 

- 531 

,1,710 -30 

.1,200 ,, 

. 648, - 44 
.590 -21 

.479 .-2 . 

.815 -23 

.523 -20 


Safaira Bank 962 

Sandea---i_ 603 -17 

Sankyo-2,410 -20 

Sanrio ....- 1^00 -10 

Saowu Bank_1^70 +20 

SjrwH Sfmtter._1030 .... 
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WORLD STOCK MARKETS 


AMERICA 


muted reaction 
to PPI data 


Cyclical sectors clear stage for defensive stocks 

William Cochrane reviews the biannual ballet spectacle which calls itself international equity strategy 


Wall Street 

US EQUITIES • were narrowly 
mixed in slow, summer trad¬ 
ing, forties Karen Za&ar m New 
York. 

At 1 pm, the Dow Jones 
Industrial Average was 5.13 
higher at 3*329.21 in volume of 
under 103m shares. Other mar¬ 
ket indices also posted gains,- 
with the Standard^ Poors'500' 
up 0j62 at 414.85 and the Nas¬ 
daq composite rising 2.67 to 
567.42. On Thursday, the Dow' 
climbed 30.80 to 3,324X8. 

The stock market’s reaction 
to a favourable inflation 
report, based on the June pro¬ 
ducer price index, was muted. 
The Index advanced 0.2 per 
cent over the month. Excld-' 
ding the volatile food and 
energy components, the core 
PPI rate fell byO.l per cent 
This is the first decline in the 
core index since February 1987. 

The beginning of the second 
quarter result season has 
started to have an impact on 
Wall Street. 

Among featured issues, Con-; 
ner Peripherals, which makes 
Winchester disk drives; 
climbed $1 to S2014 in active 
trading. The company reported 
second quarter net income of 
77 cents a share, up from 45 
cents, late on Thursday.' 

Dallas Semiconductor 
advanced S% to a 52-week high 
of $9% on stranger-than-expec- 
ted second quarter net earn¬ 
ings of 18 cents a share against- 
16 cents the previous year. 

In contrast. Sierra Pacific 
Resources plunged $5% to a 52- 
week low of $18 following a cut 
in its quarterly dividend to 28 
cents from 46 cents. The utility. 

SAO PAULO's Bovespa index 
stood 7.8 per cent higher at 
25,650 at 2 pm yesterday as 
Thursday's profit-taking 
faded. Dealers said they were 
surprised by the strength of 
the market and noted that 
trading was concentrated in 
Petrobras and Telebras, 


group has also said .it will 
restate -its earnings from 1980 
through 1391 to lower levels. 

• .Shares in British Petroleum 
tumbled $l to $4714 in spite of 
improved earnings projections 
from an analyst at Kidder Pea¬ 
body, whoincrea9edlh93pre- 
dictions to S2.75 a .share from 
&50.' . 

■ A number qf blue chip stocks 
were actively traded on the big 
board including Glaxo, up $ft 
Eb $27M, Citicorp, up $ft to 
$21% and Philip Morris, off $% 
to $7914. 

Computer Issues dominated 
Nasdaq morning, trading. 
Apple Computer slid $% to 
$45 ft, Dell Computer rose $1% 
to $17ft and Microsoft 
advanced $% to $69%. 

Dnllab tumbled $1K to $5ft 
in heavy trading after the clini¬ 
cal laboratory testing service 
provider said it would take a 
second' quarter pre-tax charge 
of $12m to convert its northern 
California billing system. New 
York-based Unilab also expects 
revenues in the quarter to &11 
below expectations, although it 
expects them to exceed the pre¬ 
vious year's $5L8m. 

Canada. 

TORONTO stocks were steady 
at midsession. At 1pm, the 
TSE 300 composite was 1.48 
higher at .3,441.23, with the 
financial services index down 
1338 at. 2.744.62 and the metals 
and minerals index up 835 at 
3,210.01. Turnover stood at 
163m shares. 

Among most active stocks, 
Cara Opera A shares fell 25 . 
. cents to C$4J£, Markborough 
was steady at C$3.40 and Tri- 
mac fell C$% to C*7ft. 

SOUTH AFRICA 

BARGAIN hunting helped 
Johannesburg recover from Its 
recent losses. The industrial 
index rose 49 to 4Jt83 but was 
still 43 per cent down on the 
week. The overall index added 
35 to 3*483 while the gold 
index was up 2Q at 1,072. 


T HE BIANNUAL ballet 
which calls itself inter¬ 
national equity strategy 
is playing again this year, as 
the switch between cyclical 
and defensive stocks takes 
place. ‘ 

On June 8 there were four 
consumer durables leaders 
among the top 10 performers in 
the FT-SE Eurotrack 100 index 
- Volkswagen, Pirelli SpA, 
Volvo and Philips - and BMW 
was r unning a close llth. On 
June 30 all of those had gone, 
partly because the move to 
defensive stocks had-already 
begun: 

However, the shift was 
partly structural Changes in 
the Eurotrack constituents 
brought a number of new con¬ 
tenders into the ring with 
effect from June 32. These 
included Michelin, top per¬ 
former eight days later, and a 
motor industry supplier; Inves¬ 
tor, the Swedish investment 
company at the heart of the 
Wallenberg family industrial 
empire, which owns Saab- 
Scania and stakes in a number 
of other top Swedish compa¬ 
nies; and Pryca, the Spanish 
supermarket group. 

On the German carmakers 
Mr Keith Hayes, motor indus¬ 
try analyst at Paribas Capital 
Markets, notes that a 12 per 
cent fall in German car sales 
for May caught the domestic 
equity market by surprise. 

EUROPE 


“Now", he says, “the focus has 
moved on to costs, particularly 
for Volkswagen which has very 
ambitious volume assumptions 
and would find a drop in vol¬ 
ume a threat to its productiv¬ 
ity targets." 

However, June 30 found 
Michelin, a tyre company, 
emphatically in top place. 
Why? The answer involves, 
first, a dramatic reduction in 
the workforce, 16 to u> per cent 
of the total in the past two 
years, and a big reduction in 
costs in other areas. 

Secondly, the industry has 
seen fierce price competition in 
the last five to six years, par¬ 
ticularly in original equipment 
for the motor Industry. Price 
increases, however, began with 
around 16 per cent in the Euro¬ 
pean replacement market 
towards the end of last year 
and this year there was a 5 to 6 
per cent rise in the US after¬ 
market 

Next in the top 10 are Asea 
and Brown Boveri, the Swedish 
and Swiss-quoted manifesta¬ 
tions of the ABB Asea Brown 
Boveri group which merged in 
1988. Mr Hayes's colleague, Mr 
Francis Woollen, says that 
recession worries brought their 
share prices back in the second 
half of 1991. 

Then, last December, Sie¬ 
mens and GEC Alsthom 
started convincing analysts 
that the prospects for power 


FT-SE EUROTRACK 100 CONSTITUENTS: WINNERS AND LOSERS TO JUNE 30 


Top 10 

Actual 

change 

ft 

Change* relative 
to Eurotrack 100 

ft 

Bottom 10 

Actual 

change 

ft 

Change* relative 
to Eurotrack 100 

ft 

Mictwlin 

67.21 

60.92 

Skandia 

(-45.48) 

M7.77I 

Asea 

■36.92 

31.15 

Euro Oisney 

(-27.93) 

(-30.65) 

Qrdwn Boveri 

30.46 

2234 

Oed Italia no 

(-26.25) 

(-30.01) 

Rocha cans 

26.74 

20.73 

BCI 

(-23.90) 

(-27 78) 

Investor 

26.43 

23.03 

Ras 

(-20.31) 

(-24.38) 

S( GobaJn 

28.10 

23 26 

Stet 

(-18.53) 

(-22.63) 

Pryca 

27.85 

22 24 

Swiss Bank 

(-1589) 

(-2? 13) 

Atlas Copco 

27.08 

21.73 

Telefonica 

(-15.85) 

(-19.55) 

Olivetti 

26.98 

£0.49 

I taigas 

(-15.52) 

(-19.33) 

Sandoz 

26.92 

15.03 

Gemma 

(-15.44) 

(-19.75) 


- Actual CKW0M art m taxi cwnmoot. retain* gains ana tones J'a iVc.-DJ Df ciHtorcy Ihxwahona. 


engineering was excellent; and 
ABB, says Mr Woollen, is the 
purest power engineering play. 

Roche, the pharmaceuticals 
company, has shown marked 
strength since the end of 1987. 
A growth stock. Mr Mark 
Tracey of Goldman Sachs liked 
it in early June, measuring a 
1992 p/e of 16 against an esti¬ 
mated earnings per share 
growth rate of 20 per cent per 
annum over the next five 
years. 

The leaders also take in 
Investor, a recovery proposi¬ 
tion alter a painful end to 1991; 
St Go bain, in glass, packaging 
and abrasives, driven by hopes 
of a US recovery and higher 
glass prices; and Pryca, 
described as over-rated by Mr 
Miguel Olabarri of Schroder 
Securities. 

Atlas Copco. In compressed 


air machinery, is another cycli¬ 
cal hut one where the effects 
are seen relatively late; Oli¬ 
vetti, a limited antidote for the 
depressed Italian market, was 
lifted by computer industry 
recovery hopes and Digital’s 
plan to take a 10 per cent stake 
in the company: and Sandoz 
combined cyclical recovery 
prospects in chemicals with 
the defensive qualities of its 
pharmaceutical products. 

Six Italian companies feature 
in the bottom 10, reflecting a 
six-month fall of 10.6 per cent 
in Milan's Comit index over 
the period against a 4.5 per 
cent gain for Europe, excluding 
the UK, in the FT-Actuaries 
World Indices. One of the most 
painful losers was Stet. the 
telecommunications group, 
which fund managers had seen 
as a safer way to maintain a 


stake in Italy when other ave¬ 
nues, like Fiat, looked dis 
tinctly dangerous. 

Stet’s defensive qualities, 
however, were little protection 
when the whole market 
became an open wound. It is 
joined in the bottom 10 by its 
Spanish equivalent. Telefonica, 
which performed well last 
autumn after bullish presenta¬ 
tions in Tokyo, London and 
New York: but the move of 
Telefonica's pension fund into 
the Spanish social security sys¬ 
tem involved a huge increase 
in the fund for already retired 
staff, rises in personnel 
expenses for active staff, and 
the question of how much the 
company would have to pay. 

This' matter has been 
resolved and most analysts are 
sure that telecoms will not fea¬ 
ture in the bottom 10 in six 


months' time. A recent Euro¬ 
pean strategy note From Baring 
Securities, pushing defensive 
stocks as a short terra strategy, 
has both Stet and Telefonica in 
its buy list 

Right at the bottom lies 
Skandia, the Swedish insur¬ 
ance company, a victim of 
takeover rivalry between its 
Nordic neighbours. Uni Store- 
brand in Sweden and Hafnia 
and Denmark, which resulted 

in stalemate and a potential 
overhang of around 43 per cent 
of the Skandia equity. The free 
shares have recently fallen to a 
39 per cent discount against 
estimated net assets. 

L ast, but not quite least, 
a Mickey Mouse com¬ 
pany. Euro-Disney pro¬ 
duced figures for its first 50 
days of trading after a spate of 
rumours, gave a profit warn¬ 
ing, postponed by a year the 
opening of a second theme 
park on its site near Paris and 
disclosed admission figures 
which cast doubt on Its pro¬ 
spectus traffic assumptions. 

Traffic, in fact, is a painful 
word. More recently, French 
farmers blocked entry into the 
Euro Disney park: and French 
lorry drivers went further, 
bringing roads to a standstill 
and ensuring that tourists 
would have to be extremely 
determined before taking a trip 
to Euro Disney in early July. 


New York and the dollar steer continental trading 


Wall Street and the dollar 
continued to influence conti¬ 
nental trading, writes Our Mar¬ 
kets Staff. 

MILAN rose on widespread 
short-covering ahead of the 
weekend but there was little 
natural buying. The Comit 
index rose 9.03 to 44224, down 
0.4 per cent on the week, in 
turnover estimated at more 
than Thursday’s L98-9bn. 

The market was also lifted 
by technical factors linked to 
the options expiry day on Mon¬ 
day and the end of the monthly 
trading account on Wednesday. 

Among industrials. Fiat rose 
L79 to L5.130 and Montedison 
was up L40 at Ll,4l7. 


_ FT-SE Eurotrack 1QO - Jui 10 _ 

Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm close 
1128.13 1127.47 1128.13 1129.10 1129.09 1129.42 1129.56 1129.14 


□ay's High 1129.97 

Jul 8 ! 

1121.53 1 


FRANKFURT ended mildly 
easier, with the FAZ index 
down 0.65 to 69385 on the day, 
and 0.7 per cent lower on the 
week, and the DAX dosing 3.16 
and 18 per cent down respec¬ 
tively at 1,754.48. Volume fell 
from DM4.7bn to DM4.0bn. 

Commerzbank hailed this in 


ASIA PACIFIC 

Nikkei eases oil 


-related selling 


Tokyo _ - 

ARBITRAGE-related selling 
left the Nikkei average margin¬ 
ally lower, after a brief rise 
above 17,000 for the first time 
since mid-June, writes Emiko 
Terazono in Tokyo. 

The Nikkei closed 6434 lower 
at 16,783.72, 0.4 per cent up on 
the week. It rose sharply in the 
morning in trading related to 
the July options expiry,- reach¬ 
ing a day’s high of 17,02389, 
but profit taking and arbitrage- 
related selling brought.it back 
to a low of 16,715.58 in the 
afternoon. 

Volume rose to 310m shares 
from 258m. Some 150m shares 
changed hands in the first 
hour of trading on option 
related activity. Declines led 
advances by 499 to 401 with 188 
unchanged. The Topix index of 
all first section stocks fell 185. 
to 1,28388 and, in London, the- 
ISE/Nikkei 50 index eased 086 
to 1,009.46. 

Dealers took profits, on 
theme stocks. Institutional 
investors were absent, citing 
the lack of commitment from 


.authorities to support the. 
..stock market as well as the 
slumping economy. Traders 
said that investors wanted to 
wait until'Mr Yasuslu Mleno, 
Bank of Japan governor, came 
back from his European trip 
next week. 

"Fuji Heavy Industries, the 
most active stock of the day, 
.'rose Y9 to Y395as dealers tried 
to promdte the “mergers and 
acquisitions” theme; small car 
companies, active, this week on 
speculation that they may 
become takeover targets as 
.. they face a profits squeeze due 
to the slump in the auto mar¬ 
ket, saw Suzuki Motor fall Y4 
to Y805 ou profit taking. 

Raito Kogyo, a civil engineer¬ 
ing company, fell by its daily 
limit of Y400 to Y2.130. Reports 
that the company was involved 
in substandard construction in 
a domestic dam project trig¬ 
gered heavy selling. The com¬ 
pany later said that while a 
reconstruction would cost 
YlOOm, forecast earnings fig¬ 
ures wpuld.be met 

High-technology blue chips 
were mixed. NEC advanced 
Y14 to Y854, but Matsushita 


Electric Industrial lost Yifl to 
Y1.300- Traders said despite the 
declines of some issues, pen¬ 
sion funds buying orders at 
cheaper levels indicated under¬ 
lying support 

Isetan. the department store 
fell Y80 to Y 1800 . The Tokyo 
Stock Exchange announced 
that the stock would be placed 
under daily surveillance due to 
its volatile price movements. 
Isetan’s price has been unsta¬ 
ble due to rumours of financial 
troubles at Shiiwa, the land 
and stock speculator and fee- 
tan’s leading shareholder. 

In Osaka, the OSE average 
declined 82.04 to 19,370.02 in 
volume of 98m shares. 

Roundup _ 

WALL STREET gave most of 
the region a boost 

HONG KONG saw bargain 
hunting as the Hang Seng 
index jumped 5584 to 5.98L36, 
still L3 per cent lower on the 
week. Turnover stayed compar¬ 
atively low at HK$384bn, up 
from HK$2.46bn. 

Brokers said that many 
retail investors switched to 
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Day's Low 1127.13 


a weekly report, saying that 
the bourse had weathered 
weakness in Wall Street and 
the dollar’s steep decline. 

Speculative stocks moved, 
Asko rising another DM18 to 
DM728 for a gain of DM92 since 
last Friday - when it fell 
DM109 on return from suspen¬ 


sion. 

PARIS eased in thin trading 
ahead of the four-day Bastille 
Day weekend. The CAC 40 
index lost 2.40 to 1,959.44, down 
1.3 per cent on the week, in 
turnover of FFrI.3bn. 

The poor weather in France 
was blamed for the FFrl5.90 or 
3.9 per cent fall in the drinks 
company Pernod Ricard to 
FFr385.10. 

ZURICH rose with the dollar, 
the SMI index closing 9.8 
higher at 1556.5. 0.7 per cent 
lower on the week. 

SMH registered topped the 
active list and rose SFrfo to 
SFr1,325 after two acquisitions 
earlier in the week. Roche 


bearers put on SFr50 to 
SFr5,250. 

OSLO added signs of 
improved tanker chartering 
rates to the dollar effect and 
the all-share index climbed 3.71 
to 396.68, 0.9 per cent higher on 
the week. 

Uni Storebrand A fell NKr2 
to NKr34, depressed by a Nor¬ 
wegian newspaper report that 
it was planning a NKrl.4bn 
equity issue. 

STOCKHOLM recovered fur¬ 
ther in thin trade, the Affars- 
varlden General index closing 
125 higher at 8975. still 15 per 
cent lower on the week. 

VIENNA fell again with its 
most actively traded share, the 


oil company OMV. The ATX 
index closed 11.18 lower at at 
889.07,4.7 per cent lower on the 
week as OMV dived another 
Sch47 to Sch737 after Thurs¬ 
day's surprise resignation of its 
chairman, Mr Siegfried Meysel, 
and before OMV announced 
heavy losses after hours. 

AMSTERDAM gave up its 
early gains as Wall Street 
opened lower. The CBS Ten¬ 
dency index lost 0.1 to 122, 
down 05 per cent on the week. 

BRUSSELS saw a 2.4 per cent 
rise to BFr4,760 in the utility, 
Electrabel, on talk of lower 
interest rates as the Bel-20 
index rose 3.63 to 1,171.71, 
slightly lower on the week. 
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. second and third liners. 

MANILA recovered, the com¬ 
posite Index ending 40.76 
higher at 1,476.28, almost 
unchanged on the week, 
although the rally was 
described as technical. Turn¬ 
over climbed from 243.3m to 
3055m pesos. 

KUALA LUMPUR extended 
Thursday's surge on strong 
index-linked and speculative 
buying, volume rising from 
69.4m to 95m shares as the 
KLSE composite Index rose 
7.85 to 611.57, 2.6 per cent 
higher on the week. 

SINGAPORE was dominated 
by trading in Malaysian stocks, 
and the Straits Times Indus¬ 
trial index, 6.03 higher on the 
day at 1.487.05, ended a mere 
fraction up on the week. 

NEW ZEALAND Ignored 
Wall Street as selling in 
Fletcher Challenge dragged the 
NZSE-40 index down by 1057 to 
1,566.92, 1.0 per cent higher on 
the week. 

Fletcher, New Zealand's big¬ 
gest company, ended 9 cents 
lower at NZ$3.48 in light vol¬ 
ume, much of the pressure 
coming late in the day. 
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CRI INSURED MORTGAGE ASSOCIATION INC. 

USD 140,000,000 Guaranteed Secured 
Floaiing Rate Notes due 1998 

bi accordance with the terms and conditions of the Guaranteed Secured 
Nous, notice is hereby given dm for the period from July 10, 1992 to 
October 13.1992, the Guaranteed Secured Notes will carry an interest of 
3,75% per annum accruing on the outstanding principal amount of each 
Note. 

The relevant interest payment dale will be October 13, 1992 and the 
coupon amount of interest payable per Guaranteed Secured Note will be 
USD 755.44. 

Banquc Gdn&ale du Luxembourg S.A. 

Agent Bank 
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Germans may raise discount rate 
in tightening of monetary policy 


THE LEX COLUMN 


By Quentin Peel in Bonn and 
Peter Norman In London 

A FEVERISH debate is under 
way among members of the 
Bundesbank's central council 
about whether and how to 
tighten monetary policy when 
they meet next Thursday. 

Some tightening, which would 
upset Germany's European trad¬ 
ing partners so soon after the 
Munich summit, is almost certain 
because of deep concern in the 
Bundesbank at the rapid increase 
in money supply, fuelled by 
credit growth. 

However, an increase in the 
internationally sensitive Lom¬ 
bard rate, which at 9.75 per cent 
has set the effective floor for offi¬ 
cial interest rates In the Euro¬ 
pean Monetary System since 
December, is not at present being 
considered. 

Instead the debate centres on a 
possible increase in the discount 
rate, which since December has 


Italian 
austerity 
budget to 
overhaul 
pensions 

By Robert Graham in Rome 

ITALY'S new cabinet was last 
night completing an emergency 
austerity budget including a 
long-awaited shake-up of the 
country's generous pensions sys¬ 
tem. cuts in public spending, 
higher wealth taxes and a freeze 
on public sector employment. 

Mr Giuliano Amato's govern¬ 
ment. which is backed by the 
Christian Democrats. Socialists. 
Social Democrats and Liberals, 
has been forced into the emer¬ 
gency budget because of an over¬ 
shoot in projected spending. 

The original 1992 budget envis¬ 
aged a public sector deficit of 
Ll28,000bn (£82.62bn). but this is 
now expected to reach 
L175.000bn, equivalent to almost 
11 per cent of gross domestic 
product. The latest measures 
seek to produce an extra 
L15.000bn in cuts and Ll5,000bn 
in additional revenues. 

Officials said among the first 
measures approved was a reform 
of the pensions system, which 
the state can no longer afford. 
The pensionable age will be 
raised gradually to 65 from the 
current 55 years for women and 
60 for men through a series of 
incentives. Those seeking to 
retire at the current permitted 
age will be penalised 

Other innovations include an 
increase From 15 to 20 years in 
the minimum contributions 
period necessary to qualify for 
pensions and the elimination of 
the privileged position of state 
employees. Private pension funds 
are also to be encouraged. 

To offset social security costs, 
the cabinet also approved a l per¬ 
centage point increase in social 
security contributions from the 
self-employed and an 0.8 point 
rise for salaried workers. 

The government, which won a 
vote of confidence from parlia¬ 
ment last Saturday, had hinted in 
advance at rises of up to 4 per¬ 
centage points on the basic 
income tax rate. Instead it agreed 
on a one-off wealth tax. increases 
in property taxes and a charge on 
bank deposits. The unions had 
threatened to strike against any 
income tax increase. 

The cuts in spending include a 
freeze on new employment in the 
public administration and state 
companies, with greater job flexi¬ 
bility for existing personnel. 


Italian ‘golden* pensions. Page 2 
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been S per cent - its highest 
level since the 1930s - or a limi¬ 
tation of the amount of money 
banks can borrow from the Bund¬ 
esbank against collateral at the 
Lombard rate. 

The former option has been 
canvassed by some of the power¬ 
ful anti-inflation hawks among 
Germany's regional central bank¬ 
ers. including Mr Lothar MUUer. 
president of the state central 
bank of Bavaria. It is thought 
that Mr Helmut Schlesinger. the 
Bundesbank president, favours 
limiting banks' access to Lom¬ 
bard credit. 

The Bundesbank is being 
driven to further action because 
there are no signs that the pres¬ 
ent high level of German interest 
rates is damping down money 
supply growth and because of its 
deep disquiet at the way govern¬ 
ment-subsidised credits for 
rebuilding eastern Germany are 
seemingly being diverted to fuel 
consumption. 




Under a long-standing arrange¬ 
ment , next Thursday's council 
meeting is due to carry out the 
Bundesbank's traditional mid¬ 
year review of money supply 
trends. 

With the latest month's statis¬ 
tics showing annual growth of 
about 9 per cent in M3, the Bund¬ 
esbank's chosen aggregate, 
against an annual target range of 
3.5-5.5 per cent, members feel 
that the occasion cannot pass 
without a determined signal to 
the government and the German 
people that the Bundesbank is 
serious about wanting to cut 
inflation. 

Mr Muller has suggested the 
council should send a stiff 
warning to the government about 
its failure to cut subsidised cred¬ 
its and other subsidies and publi¬ 
cise this decision after the meet¬ 
ing. He is deeply sceptical 
whether the Bonn government’s 
recently-announced plans to curb 
public sector borrowing and 


spending are tough enough. 

It is impossible to predict 
exactly what the Bundesbank 
council will do. Council members 
wifi still be making final assess¬ 
ments of the latest monetary 
trends next week while the 
D-Mark's recent strength could 
persuade some that only modest 
monetary tightening is needed. 

An increase in the discount 
rate could be portrayed in this 
light The rate is less important 
internationally than the Lombard 
rate and yet it influences some 
domestic consumer and business 
borrowing costs. However, a dis¬ 
count rate increase would also 
have a psychological impact and 
could therefore spill over into the 
foreign exchange market giving 
the D-Mark a further boost 

Any such development would 
create tensions in the EMS and 
cause dismay among Germany’s 
partners where impatience with 
high German interest rates is 
growing. 



Walkabout: Hong Hong's new governor Chris Patten met well-wishers during a visit to 
the territory’s Mongkok district He began his first day in office with a pledge to be an 
open and accessible leader. Pangs of delight for Hone Kong cartoonists. Page 4 
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Search for Times editor starts 
shake-up of top press jobs 


By Raymond Snoddy 

THE SEARCH for a new editor of 
The Times has triggered an 
unprecedented sbake-up at the 
top of three leading British news¬ 
papers. 

New editors will take over at 
the Daily Mail, the London Even¬ 
ing Standard and the Mail on 
Sunday - all owned by Associ¬ 
ated Newspapers - and Mr 
Simon Jenkins, editor of The 
Times, yesterday announced that 
he would, step down when a 
replacement was found. 

The round of editorial musical 
chairs was prompted earlier this 
week when Mr Paul Dacre, editor 
of the Evening Standard, was 
twice offered - and turned down 
- the editorship of The Times, 
one of the most illustrious jobs in 
British journalism. 

Instead. Mr Dacre, who became 
editor of the Evening Standard 
last year, was appointed editor of 


the Daily Mail taking over from 
Sir David English, who held the 
post for just over 21 years. Sir 
David will become chairman of 
Associated Newspapers as well as 
remaining group editor-in-chief. 

Mr Jonathan Holborow, deputy 
editor of the Daily Mail, becomes 
editor of the Mail on Sunday, and 
Mr Stewart Steven, currently edi¬ 
tor of the Mail on Sunday, takes 
over the Evening Standard. 

Viscount Rothermere, Associ¬ 
ated's proprietor, gives up his 
chairmanship of the newspaper 
subsidiary but remains chairman 
of its holding group, the Daily 
Mail and General Trust 

The saga began in London 
some weeks ago when Mr Dacre 
was interviewed by Mr Rupert 
Murdoch, chief executive of News 
Corporation and Mr Andrew 
Knight, executive chairman of 
News International, its UK sub¬ 
sidiary which owns five national 
newspapers, including The 


Times. The interview was fol¬ 
lowed this week by the two for¬ 
mal offers of the job. 

The offers precipitated the 
changes at Associated, which 
was keen to keep Mr Dacre, but 
according to one senior executive 
only brought forward what was 
likely to happen anyway. 

Mr Bert Hardy, managing 
director of Associated Newspa¬ 
pers, said last night that the 
changes would release tremen¬ 
dous energy. 

Mr Jenkins, who has edited 
The Times since March 1990, told 
his editorial staff yesterday after¬ 
noon that he would be giving up 
the editorship of The Times 
before next March. 

He said he had always made it 
clear he was a short-term editor 
and that he wanted to resume his 
writing career within two years. 
He had agreed to stay for a third 
year - until March 1993 - to 
enable a new editor to be found. 


Lamont backs present ERM policy 


Continued from Page 1 

up on the fight against inflation. 
Interest rates would have to go 
back up again “to much higher 
levels than they are today". 

• Leaving the ERM and setting 
interest rates according to domes¬ 


tic monetary targets offered no 
guarantee of lower interest rates. 
The 1980s bad suggested the 
opposite because ‘inside or out¬ 
side the ERM. we could not 
ignore the level of interest rates 
in continental Europe”, he said. 

He insisted that the current 


policy was the “right one for the 
long-term health of the British 
economy". If the UK could com¬ 
bine the improvements in the 
economy's performance achieved 
in the 19S0s with permanently 
low inflation, it could build a 
“world-class economy". 


CHIEF PRICE CHANGES YESTERDAY 


& n eiiuteum-47^ 

aera Pacific- ’8 

JtUab - 5*8 

Her. 'folk press a: 12.30pm 

Paris (FFra) 

RIMS 

Camaudmdaibx_17B 

Cwoaejt_fil5 

GaumomlSoc N)_ -W9 

Fads 

Hacheile_M7 

finijbnej_148 

NomEsi_ 1185 

Tokyo (Yon) 

Rises 


World 

Weather 




■G 

F 

Cairo 

S 

40 

104 

AUcilo 

F 

2* 

:s 

Case Ti*i 

c 

16 

69 

Algiriia 

F 

32 

W 

Gdroitf 

G 

IS 

S3 


c 

19 

ED 

Clocaga t 

c 

21 

m 

tar#ns 

s 

?* 

83 

Cologne 

3 

20 

68 


S 

3d 

TOO 

Caconfiaijfln 

S 

36 

rr 

Baiceicna 

F 

n 

70 

Corfu 

3 

30 

86 

6-},iing 

£ 

Zi 

77 

0*4*1 1 

S 

35 

77 

Dbltol 

F 

>9 

M 

Dublin 

0 

■ 7 

60 

Sal 

S 


79 

DUJj’JVn* 


- 

- 

tonin 

F 

37 

81 

FtflnDurgh 

f 

ia 

64 

BMrrlU 

C 

18 

M 

Faro 

s 

38 

83 


C 

1/ 

6J 

Florence 

c 

25 

77 

BiatnKol 

s 

IT 

S3 

FranHvrt 

F 

23 

73 

Bomfrdy 

F 

31 

» 

Geneva 

1 

17 

« 

Bortoaj, 

& 

30 

88 

GlDrsIiar 

3 

38 

a? 

Boulogne 

F 

IT 

63 

Glasgow 

C 

17 

S3 

Bristol 

C 

18 

61 

Guernsey 

c 

»5 

S3 

Brussels 

F 

IB 

64 

Helsinki 

s 

22 

72 

BvOmni 

R 

'B 

64 

Hong Kong 


- 

- 

Sucre; *>'&* 


- 

- 

Inraeruek 

s 

19 

88 



Jm-w P-up - 57a 

fuL'isaiu Sarg_340 

Ma&vbU ... p46 

Falls 

tou itcc,3_2130 

Nippon ShcfaAa,_fcO 

Hjyash*aie_32b 

London (Ponce) 

Rises 

BeUowue_ 226 

HeowWr_359 

Cl-1163 

Frotac-38S 

Sean;_ 81 

Tdegraph_293 


Inverness 

MertUan 

hontnil 

Jor 

JotlSnne^boig 

i-u. Palmas 
IMS 

Lutamo 

London 

Lor, trvjalai r 
U.iemco.t-'V 

Madeira 

Madrid 

Malaga 

Motra 

Mancrestec 

WMunH 

UA,cA City 
Miami I 


-F 

44 

rorfuRs -_—- 

459 

* 

18 

+ 

£5 





4 - 

Aa 

Fail* 





•rfiO 

Aegis- 

39 

- 

17 


TOO 

BiCC 

293 

- 

13 

_ 

26 

BM 

96 

— 

11 



BP___ 

£ 03*2 

- 

6 



Costain 

30 h 

— 

8 



FiSOnS 

189 

- 

18 

4 - 

11 

tisier 

2 S 

- 

3 

t- 

9 

P-chitf 

as 

- 

8 


14 

RTZ 

563 

- 

17 

- 

19 

Simfii (VW) A 

418 

- 

1 C 

J. 

4 

Vnten__— 

255 

- 

17 

+ 

7 

Welcome 

875 

- 

£0 


Milan 
Morwrasi t 

Munjch 

NaneW 

Napi*> 

N0M4U 

NcwDoHU 

Ne* tort t 

Nice 

Nicosia 

Onorto 

Oita 

Par® 

Perth 

Prague 

wrades 

Hie d'Janeiro 

Roma 


Saldua 

STraneJaw T 

Sow* 

Singapore 

SwAhalm 

Sfrartwg 

Syflwy 

Tangier 

Tel A, iv 

Tenerife 
Tata a 
Toronto I 

Tuna 

Valencia 

Manuaiwt 1 

Venice 

Vienna 

Warsaw 

Washington f 

WSOington 

Zurich 


Mv-Jn GMT tempBraluras C-Ckmd< Dr-Drttile f-E*w Fg-Fotf H - H*t R-Ram S- Sunn* SI-Sleet Sn-Snow f-Thunder 


Lamont’s sterling 


There can be no doubt, from last 
night's speech to the European Policy . > 
Forum, about the chancellor’s deter¬ 
mination to stick with- current 
exchange rate policy. The alternatives 
were dismissed with such determined 
precision that he would have to resign 
rather than switch course. That 
awareness may go some way towards 
stifling the devaluation talk that has 
helped cut 3 pfennigs off .sterling’s 
value since the authorities’ botched 
intervention in the money markets a 
week ago. Stiff, sterling Is not neces¬ 
sarily in for an easy ride. 

Admittedly, part of the trouble is : 
simply that sterling is caught in the 
crossfire between a weak dollar and 
rising D-Mark. Yesterday's UK con¬ 
sumer price figures may help as they 
show a steep drop in underlying infla¬ 
tion. But the rate is stfll well above 
that of France, where an ability to 
control inflation over toe long term 
commands the respect of the fnisnrfoi 
community. International investors, 
who have been grudging buyers of 
gilts since toe election, piled into a 
FFr3bn. 31-year bond for French rail¬ 
ways last week. Even with this trust, 
France has not been able to undercut 
short-term German interest rates. 

Whatever Mr Lamont says, the - 
exchange market is unlikely quickly 
to forget last week’s money market 
confusion. The implicit pressure for 
lower interest rates suggests a mea¬ 
sure of desperation about toe economy 
somewhere in the government 
machine. Lady Thatcher's reported 
warning of a “financial accident" 
hardly helps. Nor does continuing 
Maastricht uncertainty, or a possible 
Bundesbank decision to tighten policy 
after next week’s review of Germany's 
wildly overshooting money supply. 

Sterling may thus spend much of; 
the summer close to its wide-hand 
floor within the ERM. It was there 
before toe election, of course, but not 
without periodic worries about the 
ERM commitment possibly requiring 
higher interest rates. That is scant 
comfort for the equity market, but by 
now much of the new economic pessi¬ 
mism must already be in toe price. ' 

UK house prices 

The stock market was wise not to 
read too much yesterday into Thurs¬ 
day’s announcement by the Halifax 
Building Society that house prices in 
June rose 0.7 per cent Memories erf 
last October apart - a month when 
the Halifax index momentarily blipped 
up before resuming its downward path 


FT-SE Index: 2490.8 (-7,1 J 
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- the mood of UK housebuilding com¬ 
panies at toe moment is almost unre¬ 
mittingly glum. Price cuts of 5-10 per 
cent were not untypical in the first 
half of this year. More worryingiy rt ; 
looks as though current pricing strate¬ 
gies will be Insufficient to achieve 
most companies’'year-end target vol¬ 
umes. Tarmac for one admits that 
prices may have to drop further, or 
incentives be sweetened, if its goals 
are to be met 

To be fair to the Halifax, its sugges¬ 
tion that prices should stabilise in toe 
second half is tentative. This is not 
surprising, perhaps, given its rosy pre¬ 
dictions at the start of 1991 and its 
forecast in January of a modest 
increase in prices this year.... 

Hafnia 

Perhaps they just got carried away 
by anti-Maastricht sentiment. What¬ 
ever it was, local institutions must 
now deeply regret that, with more 
than a hint of chauvinism, they 
turned down Skandia's offer for Haf- 
nia at a price more than double the 
level of the Danish insurer’s languish¬ 
ing B sharafi As yesterday's admission 
that employees other than the dis¬ 
missed deputy general manager were 
involved in unauthorised and costly 
share transactions further underlines, 
Hafnia is in a frightful mess.- I '. 

Thanks to some generous underwrit¬ 
ing toe company wiff at least receive 
the DK2bn proceeds from this week’s 
rescue rights issue. Unfortunately- 
though, its long-term survival can 
only be assured If it can dispose of 
stakes so expensively and rashly 
acquired first in fellow Danish insurer 
Baltics, and then in Skandia. The 


annual carrying cost on these invest¬ 
ments is DK50Oxn alone. By ail 
accounts the 33 per cent Baltics hold¬ 
ing has been widely hawked around, 
but no serious takers have emerged. 
Skandia’s spread of interest might be 
more enticin g for an institution with 

pan-European ambitions - but then 
the Swedish group’s defensive voting 
structure is a turn-off for all but the 
most persistent adventurers. Given 
toe continuing market pressures on 
the insurance industry elsewhere, this 
year’s excitements in Scandinavia 
■ may turn out to be little more than a 
sideshow. ; 

Japan 1 

When Japan's biggest broker says. 
Japanese stocks are cheap, as Nomura ! 
did this week, it is time to sit up and 
take notice. A good part of Nomura’s 
argument is that everyone, whether In 
Japan or outside it. thinks the market 
i*an only go down. Given toe depth of 
universal gloom and the fact that the 
market has fallen 60 per cent from its 
peak, it might indeed be asked what 
kind of disaster is not in the price, 
already. 

One obvious and familiar answer is 
toe collapse of toe Japanese financial 
system as a result of the downward 
spiral In asset values. But there are 
paradoxes here. There are various 
steps which toe Japanese authorities 
could take to help, from cutting the 
discount rate and pushing through a 
large supplementary budget to reduc¬ 
ing property taxes. There seems gen¬ 
eral agreement in Tokyo that the 
return of asset inflation is simply not 
a threat. The absence of action by the 
authorities thus seems to suggest they 
- do not take the possibility of financial 
collapse seriously. It might therefore 
be asked whether the market would 
find action reassuring or alarming. 

Perhaps another way to approach 
the issue is to ask what scope there is 
for a bounce in corporate earnings 
when recovery finally does arrive. The 
market is, after all. a discounting 
mechanism. There is thus every rea¬ 
son to suppose that it will turn before 
the earnings cycle hits bottom. The 
chief difficulty here is that recovery in 
Japan, as elsewhere, is expected to be. 
fairly anaemic. In that case it may be 
asked whether Japanese corporations, 
with their limited scope for cost-cut¬ 
ting and lay-offs, can expect much of 
an earnings bounce at all Nomura 
could be right in arguing that 16,000 is 
a floor. The question is rather how 
long the market will stay there. 
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Change* 


Schroder UK 
Enterprise 


Schroder UK Equity 


Schroders is an international Bank 
based in London. It has a large and 
internationally diversified team of 
investment managers. Schroders is 
committed to providing consistently 
good performance - a commitment 
which is achieved through very 
experienced analysts and fund 
managers. 

Schroders' investment expertise is 
available to private investors through 
its range of Unit Trusts. The minimum 
lump sum investment is £1000 or £25 
per month. 


•Source: Micropal offer to .bid change, with 
income reinvested, UK Enterprise Fund 
(01.05.88 - 01.07.92) in the UK Growth Sector, 
UK Equity Fund (01.06.87 - 01.07.92), in the UK 
General Sector. . 
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T HE CHURCH Commis¬ 
sioners, who manage. 

£2.7bn of investments 
on behalf of the Angli¬ 
can clergy, have some 
explaining to do. Over the past two 
years no less than £50&m has 
slipped through their fingers. 

That mind-numbing sum-Isthe 
amount by which they have hems 
forced to write down the value of 
their property investments after an' 
ill-judged decision to expand their 
property holdings at the top of the 
1980s property boom; and it bas 
been magnified by a controversial 
decision to finance speculative prop¬ 
erty developments with borrowings, 
mainly from National Westminster 
Bank, that reached nearly £S20m at 
their peak last year. 

The outcome is that the Church's 
income is sharply down in real 
terms and Anglican parishioners 
are being asked to fill the hole in- 
the commissioners’ finances. How 
did this august body, which ranks a 
number of distinguished City fig¬ 
ures on its asset committee, get into 
such a mess? 

The commissioners <3aim the 
disaster was caused by forces out¬ 
side their control. In pamphlets dis¬ 
tributed in parishes across the UK 
they have declared that investment 
income wifi be flat over the next 
few years because of the recession.- 
They have warned that the amount ’ 
they contribute to the pay of the 
church’s 11,300 clergy will be cut 
from 45 per cent last year to a mere 
30 per cent in 1995. Dr George 
Carey, Archbishop of Canterbury ■ 
and chairman of the commissioners, 
was reported in the Church Times 
earlier this year as saying that “the 
finances of the Church of England 
have been badly hit by inflation”. - 
Yet a detailed investigation by 
the Financial Times into the 
church's losses in property suggests . 
a rather different explanation. The 
badly-timed decision to add to the 
diurch's already extensive property 
by borrowing to invest in a series of 
speculative developments raises 
serious questions about the man¬ 
agement and accountability of this 
discreet but powerful institution. 

How could this happen? Part, of 
the answer depends on the peculiar 
history of the Church Commission- 
ers. They were the product of a 
merger in 1948 between the Ecclesi¬ 
astical Commissioners and Queen 
Anne's Bounty/ whose combined 
assets were then .worth .more than '! 
£ 200 m. Most of those assets were in 
farms and property grotmd rents, 
some dating back to the dissolution 
of the monasteries. A minority was 
invested in gilt-edged stocks. Not 
until the merger did the men. who 
invested the church's money have 
the power to invest in ordinary.. 
shares. 

Since then the commissioners' 
task, under the Church Commis¬ 
sioners Measure of 1947, has been to 
continue providing pensions, pay 
and housing aid for the clergy aud¬ 
its dependents. In effect, they run a 
cross, between a pension "ftmd and a 
private investment trust They do 
so within broad ethical guidelines 
that preclude. investment in arma¬ 
ments, alcohol, tobacco and other 


Unholy saga of 


controversial businesses. 

-Since the 1950s the church's 
- investment managers have sought 
to exploit the potential of one of the 
country's oldest estates in partner: 
ship wfth. leading property develop- 
. era. WSth the help of entrepreneurs, 
such as Lord Rayne of London Mer¬ 
chant Securities, the balance of the 
^Church Commissioners’ property 
1 _portfoliohas ehanged-from predomi¬ 
nantly agricultural and residential, 
to commercial. Huge residential 
estates^ sndi as Maida Vale estate 
: in - northLondon, which had 
belonged to the bishops of London 
since the Middle Ages, were largely 
sold off and the proceeds reinvested 
- in offices, shops and industrial 
premises. 

This change of emphasis, as Oli¬ 
ver Marriott has recorded In his 
book The Property -Boom , was 
highly profitable for the commis- 
. sioners. At the start of the 1980s 
property still accounted for -more 
than two thirds of the church's 
investments, compared with a little 
over 20 per cent for the average 
pension fund. 

- Then the trouble began* 

The past, decade has been near-di¬ 
sastrous for commercial property 
investment According to a leading 
performance measurement survey 
run by the WM Compahy, UK prop¬ 
erty produced a total return, includ¬ 
ing capital and income, over the 
past ten years of 9.7 per cent. This 
compares with the return on all 
Investm ept5 held by the average 
pension fund m WAfs survey of 15.6 
per cent On a rough calculation 
that underperformance could have 
cost the clergy anything between 
£5Qm and ELQOm a year in today's 
money over the course of the 
decade. 

The commissioners' problems 
were donapounded by errors of tim¬ 
ing. In 1983, when the dollar was 
riding, high and money was pooling 
into real estate development in the 
US. they, joined the American real 
-estate Stampede. Advised by Ches¬ 
terton. the property agents, they 
bought offices, shopping centres 
and warehouses from. Tampa, Flo¬ 
rida to Minnetonka in Minnesota, to 
Sunnyvale, California. Their 
approach was idiosyncratic. 


The Church Commissioners' prop¬ 
erty man, until his resignation last 
year, was Michael Hutchings. In the 
words of one of his former col¬ 
leagues, Hutchings, a flamboyant 
character, was "temperamentally 
disinclined" to fiy. To monitor the 
church's investments in the US, he 
used to cross the Atlantic on the 
QE2 and then travel the continent 
by train,- car and bus. He also 
attracted some notoriety in the 
property world by 1 sending his own 
cases of wine ahead of him; but 
without obvious beneficial effect on 
investment performance. By the 
end "of the decade the return on the 
church's US properties was even 
worse than on the British ones at 
7.3 per cent A decision was taken 
to reduce the American portfolio. 

But as the commissioners cut 
their US losses, US, their large 
investment in agricultural property 
was doing even worse. The commis¬ 



said: “Even in the early 1980s the 
commissioners' agricultural com¬ 
mitments looked incredibly over-ex¬ 
posed. They are immensely tradi¬ 
tional landlords and so wrapped up 
in this that it has clouded their 
judgment I am surprised they did 
not try to shift more." 

Another property expert won¬ 
dered whether the commissioners 


fateful decision. They not only 
increased their commitment to 
property, but did so on borrowed 
money for speculative development 
This move, which was to take 
property back up to 64 per cent of 
the portfolio by the end of 1990, was 
highly controversial. Earlier ven¬ 
tures into property development 
had been financed mainly by selling 


The average clergyman's annual pay is about £12,000. But the 
Church Commissioners have let £500m slip through their fingers 
because of ill-judged investment. John Plender investigates ... 


sioners say that they hold farmland 
for “historical reasons" and argue 
that tenanted farm land h as been 
hard to sell So their longstanding 
policy:bas.been to reduce their hold¬ 
ings whenever .vacant possession 
has been obtained. In ten years this 
has cut the acreage by 10 per cent 
to 155,000 acres, recently valued at 
£21lm. But the investment perfor¬ 
mance has been abysmal. One 
broad indicator is the annualised 
return over the past ten years on 
agricultural properties in the 
respected IPD databank. This was a 
mere 1 per cent 

However, other institutions 
appear to have been much more 
successful than the commissioners 
in selling tenanted land. According 
to.IPD, tenanted land in its data¬ 
base has come down from just over 
500,000 acres to 277,500 acres over 
the past ten years. A leading agent 
in the agricultural property market 


might have become too attached to 
the seigneurial trappings of land 
ownership - visiting farms, presid¬ 
ing over dinners for the tenantry 
and dispensing engraved goblets to 
longstanding tenants despite 
potential conflicts with the finan¬ 
cial needs of the clergy. According 
to one insider these duties were 
seen as terrific fun and and were 
enthusiastically performed by some 
members of the commissioners' 
asset committee. 

Between the start of the 1980s and 
the end of 1988 the commissioners 
reduced their property holdings 
from 87 per cent to 57 per cent of 
their total portfolio. Even at that 
level they were heavily at risk when 
compared with the average pension 
fund, which had reduced property 
from more than 20 per cent oF the 
portfolio to under 10 per cent over 
the same period. 

Then the commissioners took a 


property on the existing estate. Yet, 
in their 1990 annual report, the com¬ 
missioners described the derision to 
borrow for developments as being 
“in accordance with normal com- 
- mereial practice”. 

Leading fund managers consulted 
by the Financial Times found this 
statement bizarre. For a closed fund 
with no new money coming in, bor¬ 
rowing for high-risk speculative 
development was, in their view, 
extremely unorthodox. Even for a 
contributory pension fond with a 
positive cash inflow, borrowing is 
usually regarded as a questionable 
practice. In those cases where pen¬ 
sion funds have been tempted to 
borrow for property development, 
as at the JCI, Unilever and Electric¬ 
ity pension funds in the 1970s. the 
outcome proved exceptionally dam¬ 
aging to their finances and perfor¬ 
mance. 

So it turned out with the Church 


Commissioners. 

Back in I9SS their unsecured bor¬ 
rowings of £192m from National 
Westminster Bank bore interest at 
between 9.15 per cent and 14 per 
cent. By the time total borrowings 
topped £500m in 1990 the commis¬ 
sioners had ceased to disclose the 
interest rates in their annual report. 
But they were undoubtedly burden¬ 
some. In effect, the church had 
decided to go into debt just before 
real rates of interest, after adjusting 
for inflation, rose to their highest 
level since the Depression. 

Most of the developments were 
brought to the commissioners by 
Chesterton. Some, such as the 
Metro Centre at Gateshead in north 
east England have proved success¬ 
ful This scheme, on which the com¬ 
missioners arranged long-term bor¬ 
rowings of more than £i00m, 
attracts high-spending shoppers 
from Norway and Denmark, as well 
as the immediate area around New¬ 
castle. It was recently valued at 
over £ 200 m. 

Others have proved problematic. 
Among the retail developments the 
Marlowes Centre at Hemel Hemp¬ 
stead, undertaken jointly with Mar¬ 
tin Landau's City Merchant Devel¬ 
opers (subsequently merged with 
property group Imry) and Sir Rob¬ 
ert McAlpine. is only 75 per cent let. 
Beechwood Place shopping centre 
in Cheltenham, undertaken jointly 
with developers Arrowcroft, is 50 
percent empty. Even in those devel¬ 
opments that have found tenants, 
costs have often exceeded budget, 
while revenues have fallen short. 

A striking feature of many of 
these development partnerships, in 
which the commissioners provide 


most of the finance and the develop¬ 
ers the expertise, is their apparent 
generosity to the entrepreneurs. 
Under a formula known in the prop¬ 
erty market as a "profit erosion" 
deal, the developers sell the land to 
the commissioners on day ooe. 
They then share some limited risk 
in the development by agreeing to 
pay the commissioners a guaran¬ 
teed rent for up to two years after 
completion, regardless of whether 
the building Oils up with tenants. 

But thereafter the commissioners 
are unprotected. In many cases they 
have given the developers a 40 per 
cent share of the profits and assets. 
According to property market 
experts approached by the Finan¬ 
cial Times, this looks on the high 
side. With hindsight, it has unques¬ 
tionably proved to be so in certain 
instances. A case in point was a 
partnership with Oxford & Cam¬ 
bridge Estates, run by Andrew 
Oakes, a former partner in agents 
Richard Ellis. The partnership was 
set up in raid-1989 to develop a busi¬ 
ness park of more than 300.000 sq ft 
near Banbury in Oxfordshire, with 
profits shared 60/40 in favour of the 
commissioners. By mid-1990 Oxford 
& Cambridge was in liquidation. 

One of the most difficult of these 
speculative developments is at Ash¬ 
ford in Kent, where the commission¬ 
ers, jointly with lmry Merchant 
Developers, have spent more than 
£65m buying agricultural land, and 
options on land, covering 2,000 
acres in all. The site, originally 
assembled by property entrepreneur 
Jim Cookson, was another of the 
projects introduced to the commis¬ 
sioners by Martin Landau. The plan 
■ Continued on Page XI 
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The cost of safe pensions 




AT LAST there are indi¬ 
cations of a shift in 
investment strategy by 
British pension funds. 
It looks as though they 
began to buy gilt-edged 
securities during the 
second quarter of the 
year. And the recent 
persistent weakness of UK equities sug¬ 
gests that some of the funds for the 
government bond purchases may well 
have .come from sales of equities. Cer¬ 
tainly the pension fundst and other 
institutions, have been highly choosy 
participants in the current troubled 
round of equity flotations. 

There are sound investment reasons 
for this rebalancing exercise. But there 
is also room for concern that legal and 
regulatory pressures may. be starting to 
influence pension funds too. In the 
wake of the Maxwell scandals pension 
schemes face a new wave of controls 
and restrictions, including the possible 
j. introduction of a compensation scheme. 
It is already time to think about what 
-the investment implications might be. 

The investment strategy of British 
corporate pension funds reached a 
uniquely aggressive extreme earlier 
this year. During the first quarter UK 
pension funds were buyers of £L8bn of 
UK and overseas equities and sellers of 
E200m of gSts. By the end of March, 
according to Caps, which measures pen- - 
sion ftmd performance, the average 
fund’s total exposure to equities had 
reached an all-time peak of 84 per cent. 

Around the world this strategy is 
unparalleled. True, in many countries 
pension funds must comply with laid- 
down investment guidelines. Govern¬ 
ments which happen to have large bor¬ 
rowing requirements say that in the 
interests of prudence (naturally) pen¬ 
sion schemes must invest a large per¬ 
centage of their resources in govern¬ 
ment bonds. Bat even where pension 
schemes have complete investment 
freedom.it is rare for their equity expo¬ 
sure to be much more than 50 per cent 
' Equities are, of course, risky. Share 
prices can be volatile and In 1987 they 


dropped by 25 per cent or so overnight 
Back in 1974 the UK equity market 
reached such a freakishly low level that 
it threatened the solvency of various 
financial institutions and triggered the 
otherwise unnecessary collapse of Bnr- 
mah Oil In the long run equities offer 
the best returns. But institutions can 
only endure a high exposure to equities 
if they are insulated from short-term 
price fluctuations. 


B ritish pension funds enjoy an 
infrastructure that gives pre¬ 
cisely that protection. They 
are valued not on the basis of 
market prices but on a so-called actuar¬ 
ial valuation basis which focuses upon 
income. The huge pension fund sur¬ 
pluses in recent years have arisen not 
so much from buoyant stock markets as 
from the surge in dividends. In 1992, it 
is true, dividend growth has come to a. 
halt, but during the five years to 1989 
dividends almost doubled. 

I have a vivid memory from my 
period as a trustee of the FT pension 
scheme. In 1987, just after the crash, the 
trustees gathered apprehensively to dis¬ 
cuss the investment performance. We 
■need not have worried. There was no 
problem, the actuary assured us, divi¬ 
dend income had risen and so the actu¬ 
arial value of the fund had gone up. 

This protection extends to the 
accounting methods. UK companies 
report their pension fund contributions 
according to the SSAP 24 accounting 
standard which accepts the highly 
smoothed results of the actuarial valua¬ 
tion method. Compare this with the 
equivalent US standard FAS 87, based 
on volatile market values. Surpluses or 
deficiencies resulting from market 
movements have to be provided for in 
company profit statements. Understand¬ 
ably, US companies would be alarmed 
by the risk to their share price if their 
pension funds were to build up a large 
exposure to the equity market 
British companies have no such wor¬ 
ries, but problems loom. One is over 
discontinuance liabilities. Pension 
schemes must contain enough assets to 


cover the liabilities if they were wound 
up tomorrow. In the past, schemes 
always held a vast surplus on a discon¬ 
tinuance basis because if the scheme 
were wound up the liabilities would be 
frozen in money terms, whereas 
schemes are funded to provide for bene¬ 
fits linked to final salaries and there¬ 
fore expected to rise over the years. But 
now the law provides that benefits 
must be upgraded in line with inflation 
up to 5 per cent. There is a much 
greater possibility that after a market 
crash the scheme could become insol¬ 
vent on a “mark to market” basis. 

The second problem could arise from 
the design of a possible compensation 
arrangement. If scheme members are to 
be protected against all contingencies 
they will require cover against a col¬ 
lapse of the fund's asset value. Indeed, 
other pension fund sponsors are going 
to be unwilling to pay into a compensa¬ 
tion scheme if they fear they will be 
required to bail out some fund which Is 
following an imprudent investment pol¬ 
icy. The imposition of a compensation 
scheme might trigger a rethink of the 
whole basis of investment risk expo¬ 
sure. 

I n some ways this would be a pity, 
because occupational pension 
schemes paying benefits linked to 
final salaries are positioned to 
take the very longest investment view. 
This does not mean it is always right 
for them to be 100 per cent committed 
to equities: market conditions vary 
from time to time. But they are ideally 
placed to supply risk capital 
It Is reckoned that almost a third of 
the shares of British listed companies 
are owned by occupational pension 
fluids. If pension funds were to decide 
that, as in the US, an equity exposure of 
between, say, 50 and 60 per cent would 
be more appropriate a massive volume 
of equities would have to change hands. 

It would be unfortunate, but logical 
if in reducing the risks of pension 
scheme members we were to reduce the 
ability of pension funds to supply risk 
capital 
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Another fine 
mess you’ve 
got us into 

By Maggie Vrry 
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Serious Money 


I TS ALL your fault. You, 
the great British con¬ 
sumer, were supposed to 
lift the economy out of 
recession by pouring all that 
cash you have been stockpiling 
into new cars, houses and con¬ 
sumer goods. Turn to the “How 
To Spend It" page immediately 
and do your duty. 

Those readers who are still 
with us may know exactly 
what went wrong with the eco¬ 
nomic recovery. It takes confi¬ 
dence to rush out and spend 
money on flim-flams and confi¬ 
dence is just what consumers 
are short of right now. 

Any spare cash is going to 
pay off existing debts rather 
than run up new ones. Govern¬ 
ment statistics released this 
week showed that consumers 
repaid £146m of their credit 
card and finance house debt in 
the three months to May. 

The rate of repayment has 
fallen a bit, as the graph 
shows. That could be taken to 
mean consumers are beginning 
to get less worried about their 
debts - or that they are so 
hard up they cannot even 
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bring down, their credit card 
debt any more. Retail sales are 
still looking poor. 

At least "top people” in the 
service of the public will toe 
better off. Their pay rises are 
being limited to 4 per cent, but 
the inflation rate, announced 
yesterday, is only 3.9 per cent 
All those judges and generals 
enjoying a real increase in 
their incomes will, one feels 
sure, do their bit for Britain. 

Three months ago you could 
ask a selection of economists 
when gross domestic product 
numbers would turn positive, 
and a good proportion would 
give the answer “this quarter*'. 
With consumer spending 
accounting for about two- 
thuds of the economy, many 
wonder if the upturn will even 
come this year. 

That makes the third false 
dawn the stock market has had 
to cope with in the last 18 
months. The post-election 
jump in share prices has been 
reversed. The mood in the mar¬ 
ket is gloomy, even though the 
FT-SE 100 index is only down 
6.3 points over the week, to 
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2,490.8. As well as having no 
good news from the UK econ¬ 
omy, the market is getting no 
help from Wall Street or Ger¬ 
many either. 

Britisb consumers are not 
just failing to buy houses, cars 
and goods. The retail investor 
is not buying shares either, 
judging by the poor response 
met by companies launching 
themselves on the stock 
market 

Yesterday the public, offer by 
MFI Furniture Group - worth 
£157.5m - closed undersub¬ 
scribed. The final number of 
applications has yet to be 
announced, but it is fair to 
assume that the institutions 
who underwrote the offer will 
be taking a large proportion of 
it 

Earlier in the week Anglian 
Group, the double glazing com¬ 
pany, saw only 6 per cent of 
the shares it offered to the pub¬ 
lic taken up. Investors put in 


HIGHLIGHTS OF THE WEEK 


Price 

/day 

Change 
on week 

1992 

High 

1992 

Low 


FT-S£ 100 Index 2490.8 -6.3 2737.8 2382.7 Economic uncertainty 

Aegis 

39 

-34 

128 

39 

James Capel forecast cut 

Aflaert Fisher 

39 

-28 

83 

36 

Profits warning 

BM Group 

96 

-49 

417 

81 

Financial worries return 

Compass 

424 

-65 

539 

418 

Returned from suspension 

Forte 

171 

-13 

262 

188 

Collapse of disposal talks 


Glaxo 

710 

+ 49 

943 

632 

UK and US buyer* return 

Rank Org 

619 

-24 

772 

587 

Results/poor trading outlook 

Slough Estates 

140 

-26 

248 

138 

Bond issue worries 

Telegraph 

293 

-32 t 

293 

283 

Issue price perceived ss too high - 

TIphook 

359 

-28 

478 

295 

Less-than-lorecast profits 

Vodafone 

302 

-30 

398 

300 

Competition from Celbiet 

Warburg (SG) 

459 

-36 

605 

445 

Low vols In equity market 

T Change based on Wednesday’s issue price of 325p. 


bids for £2.7m worth of shares 
out of a public offer of £44.1m. 

Wednesday was the first day 
of dealings In shares of The 
Telegraph, whose flotation fixe 
week before was less than one- 
third taken up by public inves¬ 
tors. The shares ended their 
first day at 283p, 42p down 
from the 325p offer price. At 
that price some analysts said 
the shares were cheap, and by 
yesterday’s close they were 
293p. 

It is not just retail investors, 
though. Institutional investors 
are also cutting down on 
shares and taking a look at 
bonds again. All over the City 
asset allocation committees are 
concluding that gilt-edged 
stock is a better bet than 
shares. 

This might seem curious as 
the government’s borrowing 
requirement is going to be so 
high this year that there will 
be a flood of gilts being issued. 
One might suppose with such 
huge supply that Investors 
would be cautious. 

But then, when the govern¬ 
ment needs to sell so much 
stock it must make it look 
attractive - rather like priva¬ 
tisations. Low inflation makes 
the hedging characteristics of 


gloom. Albert Fisher, the fresh 
produce company, bemoaned a 
glut of food and falling prices 
- surely one piece of good 
news for their customers - 
and saw its shares plunge 25p 
to 41p on Thursday, closing 
yesterday at 39p. 

With the interim results sea¬ 
son opening shortly, there is 
likely to be yet more bad news 
from companies. Certainly 
stockbrokers are downgrading 
many more profit forecasts 
than they are upgrading. 

But it is not uniformly black. 
The regional electricity compa¬ 
nies do appear able to extract 
money from consumers, but 
then it helps to be a monopoly 
supplier with a captive market. 
At least See board, which cov¬ 
ers the south east of England, 
has the grace to give some of 
the profits back to its custom¬ 
ers, through a £10 rebate. 

It must also be encouraging 
for Abbey National, the build¬ 
ing society turned bank, to 
know that 390,000 of its cus¬ 
tomers are so well off that they 
can afford not to ciafm 39m 
free shares, worth £108.4m at 
yesterday’s closing price of 
278p, that they were due as 
part of the company's 1989 flo- 


equities less important, while tution. If only they could find 
dividend cuts by companies them they could draw up a 


emphasise the security of the 
high yield on gilts. 

It is also worth remembering 
that Investors would have been 
better off keeping their money 
In cash or bonds rather than 
shares over the last five years. 

News from the corporate 
front this week has reinforced 
the feeling that consumers just 
are not consuming. The likes 
of Dixons, the electrical 
retailer, and Rank Organisa¬ 
tion, the bingo to Butlins 
group, see no lightening of the 


mailing list which others 
would clamour to buy. 

But perhaps the best indica¬ 
tor of consumer confidence 
comes from Eurocamp, the 
camping holidays specialist At 
one and the same time it 
claims to have an upmarket 
clientele and cheaper holidays 
than many package *otir 
groups. Its bookings are more 
than is per cent up this sum¬ 
mer. The ABC1 classes have 
discovered the joys of sleeping 
under canvas. 


rising cost of 
ipe old age 






P erhaps Britain is not 
a “nation of inheri¬ 
tors”. The boom, in 
home ownership and 
in house prices since the Sec¬ 
ond World War had led many 
commentators to expect a 
resurgence in inherited wealth. 
Millions of people in their mid¬ 
dle age would suddenly have 
no reason to work again 
because they bad inherited 
their parents’ house. 

But a survey by Christopher 
Hamnett, visiting senior 
research fellow at Nuffield Col¬ 
lege, Oxford suggests that the 
predicted rise in Inherited 
wealth will not happen. 
Instead, the costs of old age 
will eat into life savings and 
force people to sell their homes 
before the inheritance gets 

near t h eir «*Hilriren . 

The social implications of 
this finding go for beyond the 
fact that Wodehousian 
“drones” will not be making a 
come-back - they reveal a 
financial problem of huge mag¬ 
nitude which the UK has 
scarcely begun to tackle. 

Hamnett's arguments 
against the “nation of inheri¬ 
tors” theory are as follows: 
fewer people are dying each 
year, -because they are living 
longer (not something which 
ought to be a problem), white 
inland Revenue statistics show 
that the number of homes 
passing at death each year has 
been more or less constant 
over the last 20 years. 

Most importantly, older 
home owners are selling or at 
least transferring ownership of 
their houses before their d ea t b- 
They do this either to pay for 
nursing care or just to gener¬ 
ate additional income. 

Let me put that another way. 
The longer lives we can now 
expect have created a financial : 
problem. Our life savings 
plans, based on out-of-date 
assumptions of longevity, are 
no longer adequate. To keep 
heads above water in retire¬ 
ment, the elderly are being 
forced to sell their homes. 
Hence what Hamnett calls 


By John Authors 

the “missing billions” which 
the nation's disappointed heirs 
will not, after all, inherit. He is 
even able to put a rough figure 
on this. Between 120,000 and 
190,000 people enter care 
homes each year. Nearly half 
own their own homes, and 
around two-thirds, of these 
need to sell them to pay for 
care. Hamnett says these 
homes are worth at least* 
£2ibn. Money from these sales 
has helped force the housing 
market-further downwards and 
has paid for health care - the 
cash is not going to the 
nation’s middle-aged masses. 

So much, then, for John 
Major's widely quoted vision of 
wealth “cascading down the 
generations". It was always a 
pretty ally vision. Research by 
Hamnett and others, published 
last year, showed that the 
extra inherited wealth would 
have gone to those who were 
already wealthy, deepening 
divisions in what was supposed 
to become a "classless society". 
Inhabitants of inner-city coun¬ 
cil estates, excluded from the 
hn rising cftaln, would have felt 
all the more alienated. 

- But the problem which feces 
us instead is even greater. The 
British pensions industry 
seems to have enough prob¬ 
lems in the week that the man 
responsible for regulating it 
offered to resign, and the Secu¬ 
rities and Investments Board 
published a sharp criticism of 
its own appointed watchdog. 

Robert Maxwell's bulky 
shadow continues to wreck the 
public's rnnfirignpg in pension 
provision, and in those who 
regulate it. The problems of 
security which he revealed 
must be addressed urgently. 

However, in the long run an 
even greater problem is lurk¬ 
ing forthose who want to save 
for the future. No one is sure 
bow to pay for our longer lives. 

The government has already 
been driven to bribe people 
into opting oat of the State 
Earnlngs-Related Pension 
Scheme - a sign that the state 
foresees difficulties paying the 


future bill. However, one does 
not need to be a socialist red In 
tooth and claw to see some 
possibility of increased state 
funding for residential care,'" 

Meanwhile, several private 
sector life and health insurers 
- including PPP Lifetime 
which commissioned Ham¬ 
nett's report - have launched 
ambitious “long term care" 
insurance policies. They are 
truly innovative, although 
many believe that they are too 
expensive. The potential 
rfpmawri is limi tless - people 
already accept that they need a 
pension, so they might soon 
accept that they also need 
extra help in “old old" age. 

Other companies object that 
it would be better just to 
encourage even more 
long-term saving. On this argu¬ 
ment, the spiralling costs of 
long-term care just make sav¬ 
ing more important 

Another possibility Is part¬ 
nership between the public and 
private sectors, achieved via 
tinkering with the tax system. 
Laurentian Life is campaigning 
strongly for this, with the idea 
that pension legislation should 
be altered. In essence, savers 
would put money into a 
“long-term savings” account, 
and the government could 
later allow further tax privi¬ 
leges if the money is used fix* 
residential care. Companies 
already offering long-term care 
Insurance object. They claim 
as they might be expected to, 
that their products are attrac¬ 
tive enough without tax relief. 

All these ideas require 
urgent consideration. This 
country badly needs a system 
which can be relied on to stop 
a crook robbing a pension 
fund. That Is justifiably the 
short-term priority. 

But we should not allow it to 
stop us from coming to terms 
with the rising costs of old age. 
We can do without the inheri¬ 
tance bonanza - the people 
who stood to gain had not 
earned it anyway. But long life 
should be a blessing, not the 
burden it threatens to become. 
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Mixed signals on house prices 

Halifax. Britain's biggest building society, said house prices 
rose 0.7 per cent last month. It said that, allowing for 
seasonal fluctuations, prices rose by 0.3 per cent in June, 
the first seasonally adjusted rise since October. 

The Halifax index conflicts with a survey published last 
week by Nationwide, the second-largest society, which said 
house prices fell by an average 0.5 per cent last monte. 
Despite last month's price rise, Halifax said the £65,381 
average cost of a home in tee UK was 5.6 per cent lower 
than in June last year. It predicted teat “With some increase 
in house sales over the next few months, house prices 
should teen move on to a gently rising trend during 1993.” 

Bad times for BAe shares 

British Aerospace has run into market turbulence over the 
last year. Its share price was hit last autumn, at tee time 
when former chairman Professor Sir Roland Smith 
resigned. Continuing predictions by City analysts of 
provisions that would have to be made against the 
difficulties of their regional aircraft division, plus another 
knock from the news that Germany was withdrawing from 
the European Fighter Aircraft (EFA) project, inflicted further 
damage last week. 

This week tee share price rallied slightly in what one 
marketmaker described as a "dead cat bounce”. It started 
the week on 243p, and ended, after plenty of fluctuation, on 
246p. 

A Wellcome reminder 

Time is running out for those who want to take advantage of 
the Wellcome share flotation. The offer closes on Tuesday 
July 21. but Wednesday July 15 Is the effective deadline if 
you want to register with the Share Information Office (tel: 
081-944-1242). On registration, the SIO will send a 
prospectus and application form. 

Anyone who does not register by then will need to collect a 
form from “key" branches of Lloyds Bank. If tee offer is 
oversubscribed, priority will be given to early applicants. 

New account from Tyndall 

Tyndall has launched a managed deposit account to compels 
with cash unil trusts, it will actively manage deposits between a 
range of four available deposit periods - one week, one 
month, two months and three months - with tee aim of 
providing the best available money market-linked interest 
rate. Minimum deposit Is £10,000, maximum £250,000. and there 
are no management or account charges. Access to funds Is 
instant at each maturity dale - for example, if the best rate 
when you deposit is available over one month, you will have 
access after one month. 

Smaller companies still gloomy 

Small companies endured another bad week. The County 
NatWest smaller companies index fell 3.26 per cent to 915^6 
over tee seven days to Thursday. July 9. Over the same period 
the Hoars Govett index (capital gains version) slipped 2.55 per 
cent to 1 146.24. Hoare Govett attributes these problems to a 
familiar source - the continuing non-appearance of a 
consumer-led recovery, and its effect on confidence. 


W indow dressing 

is wonderful art. 
In New York, the 
streets are sud¬ 
denly cleaner, flowers and 
bunting more noticeable, the 
police more in evidence. The 
reason Is simple: a Democrat 
convention is coming to town. 

On Wall Street, something 
similar seems to be going on. 
Last week, a panic-struck Fed¬ 
eral Reserve cut the discount 
rate to its lowest level since 
the early 1960s. There was 
nothing too complicated 
behind this move, either. 
Unemployment is rising 
alarmingly, just as the politi¬ 
cians are saying that the econ¬ 
omy is on the mend. 

But, for stock market trad¬ 
ers and investors, the outlook 
immediately acquired a rosier 
tinge. After an edgy start to 
the week - in which the Dow 
Jones industrial average first 
rallied and was then hit badly 
by a wave of programme sell¬ 
ing on Tuesday - dealers 
started to anticipate a mild 
summer rally. On Thursday, 
the Dow staged an extremely 
solid revival, gaining more 
than 30 points in heavy vol¬ 
ume. The sheer breadth of the 


All dressed up — but nowhere to go 


uptnrn, encompassing both 
small stocks and big bine 
chips, encouraged many mar¬ 
ket participants. 

On Friday morning, suitably 
low inflation data boosted the 
optimistic mood. A gain of just 
OJt per cent in the June pro¬ 
ducer price index - and a fell 
of 0.1 per cent in tile “core" 
rate, which excludes food and. 
energy prices - suggested 
that inflationary steam is non¬ 
existent in the US economy at 
present Share prices first took 
farther heart and then dith¬ 
ered briefly. Bat by mid-morn¬ 
ing, they were still adding 
modestly to Thursday's gains. 

However, it remains a moot 
point whether this burst of 
summer confidence has much 
to support It Clearly, lower 
interest rates reduce again the 
yield on competing invest 
ments, and the low real cost of 
money may encourage some 
marginal investment deci¬ 
sions. As pandits have pointed 
out the second half of an elec¬ 
tion year tends to enjoy a 
stock market rally. 

Bnt a more revealing picture 
of the “real” economy may 
emerge when the corporate 
reporting season - covering 
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ea rnin gs for the second quar- example, it was the turn'of 
ter of 1992 - gets under way Georgia-Pacific, the US paper 
next week. group, to tell analysts that it 

So far, the auguries are would only achieve “slightly 
mixed. On the pins side, profit better titan break-even”. After- 
warnings seem to have been tax profits, added the com- 
less prevalent than In other pany, would be lower in 
“pre-quarterlies” periods dor- the same period of I99L Gear¬ 
ing recent years - although gia-Parifle's announcement 
they have not been entirely duly knocked 34% of Its own 
absent, either. This week, for share price, at $55, and the 

The Bottom Line 


rest of paper sector fell In sym¬ 
pathy. 

Some early earnings figures, 
meanwhile, have been any¬ 
thing but cheery. In the super¬ 
market sector, for instance, 
Safeway reported a 6.5 per 
cent define in second quarter 
profits, with same-store sales, 
felling by over three per emit. 
This is a testament to the 
extent of price-competition in 
the retail sector - and the 
. reluctance of. consumers to 
spend more than is necessary. 
In the hotels sector, Marriott 
reported a marginal improve¬ 
ment overall only. 

Many leading US retailers 
reported only modest gains in - 
sales daring June - well 
below improvements seen in 
April and May. The Limited, 
long viewed as one of the more 
successful specialty retailers, 
disclosed a four per cent fell, 
causing its shares to fell $% at 
$19%,' dose, to their 62-week' 
low. And Sears Roebuck, 
which is more heavily Influ¬ 
enced by "big ticket” Items, 
reported a 2.8 per cent drop. 

Lay-offs announcements con¬ 
tinue to flow. McDonnell 
Douglas and Northwest Air¬ 
lines were among a handful oC 


companies announcing modest 
job losses this week. Mnch 
larger programmes were 
revealed by Amoco and Uno¬ 
cal, two oil companies. Amoco 
is restructuring business 
operations at the cost of 8J500 
jobs, or 16 per cent of its work¬ 
force, Unocal is eliminating 
1,100 jobs. 

Finally, intense price compe¬ 
tition in many major sectors 
shows little sign of abating. 
The .airlines are a good exam¬ 
ple. Having just endured a 
fierce bout of domestic fare 
wars, the industry had hoped 
to raise its prices this week. 
Instead, promotional fares 
were announced by the bank-, 
rapt Continental Airlines. 

In short, just as cleaner 
pavements do not make New 
York's drug problem go way, 
so a' cut in interest rates and 
election fever do not instantly 
answer the nation’s economic 
ills. 

Nikki Tah 

Momfey 3339.20 + 8.91 

Tjwwtay 3296.17 - 44.03 

-Wednesday 3293.28 - u» 

nuuaday 3324.08 + 30.80 


T HURSDAY was the 
tost day of a hard 
results season for the 
electricity industry. 
The 12 regional companies, pri¬ 
vatised a year ago. found them¬ 
selves alternately apologising 
for their profits and proving 
they could be sustained. 

A chorus led by Professor 
Stephen Littlechild. the elec¬ 
tricity regulator, and Frank 
Dobson, the Labour energy 
spokesman, warned that their 
profit increases - which aver¬ 
aged around 49 per cent - 
were higher than expected. 

Top of the list was Norweb, 
with a 126 per cent increase 
against last year’s pro forma 
profit, followed by Man web at 
75 per cent and Southern at 57 
per cent Last came Yorkshire 
with a 20.9 per cent increase 
and South Wales with a 232 
per rent rise. 

Any companies found over¬ 
charging customers, they were 
warned, will face regulatory 


Positive and negative views on electricity 


thumbscrews when the indus¬ 
try watchdog Offer reviews the 
formulae that govern how 
much they can increase their 
prices in 1994. 

Meanwhile, City analysts 
wondered how the companies 
could sustain this year's high 
dividend Increases - averag¬ 
ing 3.45 per rent - in the long 
term. Even if the regulator is 
not too hard on them, the 
chances the companies will 
ever make windfall profits by 
increasing prices Is slim. 

Given that the outlook for 
electricity sales growth is mod¬ 
est - about l per rent next 
year - they are left with little 
opportunity to boost growth 
other than cost-cutting, 
although for the next year or 
two their figures will improve 
as exceptional charges disap¬ 
pear and interest charges fall 

The non-core businesses - 
shops and contracting - are 
unlikely to do much in the 
foreseeable future except turn 
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small losses to break-ova or 
small profits. 

The underlying increase In 
the electricity companies prof¬ 
its. moreover, are much less 
than the figures suggested. 
That is because the companies 
undercharged customers in the 
year to March 1991, and 


recouped the loss by charg in g 
more in the year to March 1992. 

If this effect is stripped out, 
the underlying rise to pr ofi t s 
was between 15 and 20 per 
cent, rather than 40 percent 

These figures show that most 
companies made most of their 
extra profit by increasing 


prices and cutting costs for the 
transmission of electricity 
acroas their wires. 

Profits in the supply busi¬ 
ness. (buying and selling elec¬ 
tricity on the . wholesale mar . 

. ket) fell, as costs rose sharply. 

Nextyear, profits from distri¬ 
bution (the business of selling 
electricity from the main net- 
work into customers’ premises) 
will probably fall, because 
price rises this April were mod¬ 
est. Supply should do a little 
better, as exceptional costs for 
running the national grid dis¬ 
appear. 

Most analysts expect an 
overall profit increase of 10 to 
12 pec cent with similar diyi- 
dend growth in the years up to 
toe regulatory review to 19&41 

Professor Stephen Little- 
. rand, the electricity regulator 
last week gave investors a hint 
of what they should look-for 
beyond that date. He seemed to 

suggest.that companies which * 

have cut costs, and prices, and 


■ improved customer service 
. face lower. regulatory risk. 
Cost-cutting is also one of the 
.'few ways they can improve 
underlying profits: Manwefc. 
which : cut 18 per cent of its 
workforce and controllable 
costs by about Eiom, must be 
near the fop of the list fol- 
towed by South Wales and 
Eastern. 

South Wales and Seeboard 
promised to hand back cash to 
customers. This looks good, 
but there has been no sign yet 
ttat companies such as York¬ 
shire which have charged cus- 
toaers as much as they can 
wnl be penalised. 

n. Nor ™ tt dear what toe regu¬ 
lator will make of recent price 
changes. Eastern, for instance, 
has the lowest price, but the 
highest increase. South Wales, 
meanwhile, has the highest 
price, but a below average 
increase. 

Juliet Sychrava 
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• How can a fatker run hours 
for kelp when ke needs it in a few minutes? 


Communicatiun. Man's gwatcrf need, 
n^pwieily in iinmol emergency. His suit child 
i* in desperate .need nf a doctor, llw ncarai 
U’ltfpluMie a mew sped- on the horizon. The 
InwpHal even further. A familiar 
jil nation in nuai India. With its deviate 
and primitive mean* uf communfcaHon. 

Nut. a situation that motivates 


Finotttr. One of India's loading mannkchinen 
• uf telecomm unicatLun cables. Cables that 
reduce the communication gap- Cables that 
bring • people chiscr. I*indlex Cables Ltd. 
Projected as one of the top hidden champions. 

By World Link. • 

A ^Independent India 

India is highly dependent on PVC imports. 


Riudex has therefore swung into action. To 
become independent, we’ve tolwn a major step 
towards backward integration. Wc will now 
manufacture PVC Resin, an import substitute. 
We’ve collaborated with IU IDE of Germany, will) 
a process ticence from i liuchst. I'imdcx will once 
again fulfil a national need with. its own 
self-reliance, thereby saving foreign vwliongc. 


But what dues ail this mean to you? Put 
simpfv, you will iiuw have a wider range <if 
plastic flood* to chiiosc from. Bags, jackets, 
bottles, car batteries and pipes. 

Foreign Connections 

To further bring technology into the 
country, we've collahorated with M/a NSW of 
Germany for winding wires. MapUn 


Internal iinial of Austria for extrusion machines. 
LiaCX, USA fur Ivkpl i.iiie cable*. And j.ihii 


ts people together. 


k’nyle Jud Si>n#, l ’h\ fur i-jitm.-iiiii wvs-lem?. 

Sti, tli>ii is the Jury of 1-innli-t. \ k 1 ; .1.5 
killiiin group llial «..itvs ahoul imli.i. Iliat 
ii iidersl.uids its problems, contributes to iU 
solutions and Jure* ill it? iiiCCCS* l.ikv 
reducing the c»iiiiiiiiiiieaiii>ii gap lielwtvn 
people. And reducing the gap lietwcen a 
desperate father ami uieJic.il Iielp 


I'lnuir* I'jUh |J«L JW27. Point,,, — Pune Hud. Pimpn, Pune -U t UIS, |'n X.i (ttlJ.W.tlW 1'iniitn i*ipn IjJ, Ml IX". Clnn.lwjJ, I’nu.- 41 I UIU l : » N.. H’l ’ - V Cl?. I "/. 


A risk-free bond that may be worth the wait 


T he launch this 

week- o£ a new 
National Savings 
product has provoked 
gills of “foul!" from building 
societies in the competition fbr 
deposits. 

Hie First Option Bond was 
promised by Norman LamonL 
. the chancellor, in. the Budget 
-.when he forecast a doubling of 
itfce public sector borrowing 
requirement, compared with, 
last year, to £28bn, an amount' 
that will have to be raised in 
part through National Savings 
and government bonds. 

. Mark Boleat, director-general 
of the Building Societies Asso¬ 
ciation. said. this week that. 
National Savings was trying to 
.raise £6bo at the expense., of- 
building societies. He did not 
welcome the competition 
because “it is not on proper 
: terms". 

Building societies claim the 
com petition is unfair because, 
unlike the lending institutions, 

■ the government does not have 
.to be profitable. . . 

The row intensified this 
week after National Savings 
announced an interest rate of 
7.15 per cent net oh its new one 
year fixed rate First Option 
Bond (see box for details). 

Anthony Nelson, economic 
secretary to the Treasury, said 
the government was mindful of 
protests from banks and build¬ 
ing societies that rates from 
National Savings were too high 
and had pitched the interest 
level accordingly. "We don't 
want an embarrassment of 
riches," he said. 

Privately, building societies 
felt this to be disingenuous. 
This week few offered a better 
rate of. interest than the new 
bond’s. 

The Halifax, the. UK’s largest 
building society, said it had 
anticipated public demand for 
the bond and believed its 
recently launched Guaranteed 
Reserve account, with invest¬ 
ment terms from six months .to 
five years, offered “attractive 
and realistic rates of interest.” 

The sting is in the word 
“realistic," with its implication 
that National Savings is pay¬ 
ing above current market 
rates. The rate of interest on 
Halifax's Guaranteed Reserve 
account at 6.66 per cent net 
(8.SS per cent ^gross) is more 


Scheherazade Daneshkhu discovers that the latest National Savings product has upset the building societies 


• than a" full percentage point 
below-tfie First Option Bond, 
although' the rate increases to 
6 -8S neF{9.U gross) on £10400 

- and above, ' w " • 

• ■ The Tniniriuini investment. of 
: £2400 is,also double that for 

the National Savings bond. A 
rate similar.to the Eirst Option 
Bond. was. .offered by . Nation¬ 
wide through its one year 
fixed Rate Bond fixed at 7.73 
'.per cent net last, month. But 
othe minimum of-£10,000 would 
be beyond- the reach of small 

- savers; : v-' - 

V'ln any case. Nationwide was 

unable. to satisfy, demand for 
.'the bond aud it was withdrawn 
.-within a month of issue. . 

Rrftanhia has tried to Steal 
some of the. thunder of 
National.'Sayings with an 
index-linked account, paying 
-.44 per cent.gross-(exactly the 
same rate ar National Savings 
mi its index-linked certificates). 
.. The NS certificates have the 
great advantage of being tax- 
free but they, are less flexible 
since ibeyharo to be held for 
five years,'whereas the Britan¬ 
nia account operates on 90 day 
: notice: It Is paying 645 per cent 
net (84 per . cent gross). 

- Higher rates- than on the 
First.Option.Bond can be 
.found In the budding societies 
but on their variable rate 
accounts; These are shown in 
onr Best Rates table on Page 
VL Banks and . building societ¬ 
ies do not offer much choice of 

. fixed rates for savers. • 

- Guaranteed Income bonds 
are the'most directly contpara- 
■ Me product, to the First Option 
Bond. According to Baron- 
. worth Investment Services, the 
best rate on a one-year Gib 

- with a minimum inves tmen t of 
£1400 is 7.4 per cent net from 
Acuma. The National Savings 
rate of 845 per cent net on 
£20400 is bettered by American 
Life's one year Gib, which is 
paying 845 per cent on £20,000 
to just under £50,000. 

Savers are unlikely to have 
much sympathy with the build¬ 
ing societies and may argue 
that in a competitive market, 
the lending" .institutions will 
just have to raise interest rates 
to compete. 

Building- societies -say they 
cannot. afford to do this 
because they are.also trying to 
cut mortgage rates.- They 


accuse the government of 
pushing them to lower mort¬ 
gage rates as a spur to a 
revival in the housing market, 
while poaching savers through 
National Savings. Two of the 
largest mortgage lenders said 
this week that they would have 
to consider raising mortgage 
rates unless there was a base 
.rate cut, because they could 
not afford to lose more savers 
to National Savings. 

Simon Briscoe, of Greenwell 
Montagu, points out the poten¬ 
tial that the government’s pol- 
Icy.has for delaying the recov¬ 
ery. “Why..encourage savings 
when it is spending that ought 
to.be encouraged?” he asked. 

Building societies are on the, 
defensive because net receipts 
- the difference between 
deposits and withdrawals -i 
have been unusually low this 
year. Net . receipts last year 
totalled £5.8bn but they 
amounted to only £657m for 


the first five months of this 
year. By contrast, National 
Savings has attracted £L53bn 
of net receipts so for this year 
(excluding accrued interest). 

For the building societies, 
this drop in growth of receipts 
comes when the ratio of peo¬ 
ples' savings to income is at a 
10 year high. Building societ¬ 
ies' share of the personal sec¬ 
tor financial assets market 
dropped from 164 per cent in 
1980 to 154 per cent in 1991 but 
this is not entirely attributable 
to National Savings, since its 
market share has also declined, 
from. 4 per cent to 24 per cent 
during the same period. 

The clear winners have been 
the life and pension products. 
Their market share rose from 
■ 844: per cent to 524 per cent, 
-iBMtinly as a result of the 
growth of endowment 
mortgages which have a life 
assurance element. 

Other reasons why. net 


receipts have fallen include the 
offers of shares in newly 
privatised industries during 
the 1980s, which sucked funds 
out of the personal sector, and 
the growth in unit trusts, 
according to a report on 
building societies by UBS 
Phillips & Drew, published last 
month. 

But the report also attributes 
the fall in net receipts to lower 
saving rates offered by the 
building societies: “Due to 
their bad debt problems, 
building societies have kept 
their savings rates low relative 
to money market rates, despite 
mortgage rates rising to well 
above money market rates." 

Bad debts relative to 
advances tripled last year to 
04 per cent from 1990; they 
doubled to 38 per cent relative 
to operating profit over the 
same period. 

Yet the report says that 
building society profitability as 


measured by return on capital 
is much higher than for banks. 
The return on capital for the 20 
largest building societies in 
1991 was 17.8 per cent 
compared with 84 per cent for 
the Big Four banks and it 
forecasts that the building 
society industry will "continue 
to remain inherently strong 
and successful" 

So savers should not be 
constrained by a philanthropic 
desire to help out the building 
societies - they should put 
their money where the highest 
rates are. with the usual 
caveat that this should not be 
with a shady institution. 

In this case, that caveat is 
not needed - short of 
revolution, National Savings is 
risk-free and the First Option 
'Bond offers the highest one 
year fixed rate for a bond of its 
type. As long as you are happy 
to tie the money up for a year, 
what are you waiting for? 


The facts behind FOB _ 

FIRST (Fixed interest Rate Savings Tax-Paid) Option Bond went 
on sale on Tuesday with a guaranteed interest rate of 7.75 per 
cent net (equivalent to 10.34 per cent gross) on a minimum of 
£ 1 . 000 . 

A higher rate of 8.05 per cent is payable on £20,000 and 
above. Interest win be added annually and the maximum 
holding is £250,000. 

The rate is guaranteed for a year, but National Savings can 
announce a new rate of Interest for new issues at any time. 

■ Who should buy tho bond? 

The new bond fills a gap in the range ol National Savings 
products which until now have worked to the advantage of 
higher rate and non-tax payers with no comparable product lor 
basic rate taxpayers. 

With basic rate tax deducted at source, the bond Is suitable 
lor the country's 25.1m basic-rate taxpayers. 

Higher rate tax payers will be better off with the National 
Savings certificates because they are free of income or capital 
gains tax while they would have to pay the extra tax on the 
First Option bond. 

The 37th issue certificates pay 8 per cent per annum 
compound fixed lor 5 years (equivalent 13.33 per cent to a 40 
per cent tax payer). 

The index-linked certificates have a fixed rate of interest ot 4.5 
per cent above the retail price index. 

Non-taxpayers have the Capital Bonds which are subject to 
tax but on which interest is paid gross. They offer a guaranteed 
return it held for five years. The present Series D offers a gross 
return of 10.75 per cent per annum, compound over five years. 

However, non-taxpayers who want to Invest their money for a 
period shorter than tlve years can consider ihe First Option 
band, since tax is reclaimable trom your tax office. 

Basic rate taxpayers who want a higher rate and are 
prepared to invest lor five years should choose the Capital 
Bonds since the return alter basic rate tax is 8.063 per cent per 
annum, which Is marginally higher than the 37th issue 
certificates. 

■ How to apply 

Unlike other National Savings products, you cannot buy the 
bond over the post office counter though the post office will 
stock application forms. Alternatively, Till in the purchase forms 
issued In newspapers during the next three weeks or apply 
direct to National Savings, Glasgow G58 1SB. 

After receiving payment. National Savings will send an 
investment certificate within 28 days. The date of purchase on 
the certificate will be the date on which National Savings 
received the purchase form and payment. 

■ To cash in or not to cash in 

National Savings says that it does not regard First Option as a 
one year bond because savers can hold the bond (or longer if 
they like the sound of the next annual fixed rate, hence the 
name “option". 

National Savings will write to investors, informing them of the 
new rate at the anniversary of purchase of the bond. 

Those who want to continue holding it need take no action — 
the bond will simply roll forward Incurring the new fixed rate. 
Unlike most National Savings products, the unattractive general 
extension rate - currently 5.01 per cent - will not apply. 

If you want to cash In the bond on the anniversary date, you 
must complete the repayment form printed on the back ot the 
investment certificate. No formal notice period is necessary. 

But there are penalties for early withdrawal, it the bond Is 
cashed in before the first anniversary, no interest will be paid. 
Withdrawals between anniversaries will attract half interest for 
the period since the previous anniversary. 
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One of life’s more serious problems 

John Anthers on troubles over early surrender of life policies and Eric Short on the advantages 


COMPANY NEWS SUMMARY^ 

~ TAKE-OVER BIDS AND MERGERS^ 


L ife MAY never be 
the same again. This 
week, nine of the 
UK's biggest life 
Insurers admitted they faced a 
serious problem with early sur¬ 
renders of life policies, and 
committed themselves to 
tackling it. 

A large and ambitious 
report, which they commis¬ 
sioned, showed that the reces¬ 
sion had much to do with cur¬ 
rent high surrender rates, but 
also disclosed problems with 
the policies themselves. 

The verdict, according to 
Keith Bedeil-Pearce of Pruden¬ 
tial. was that the industry 
“must do better". 

None of this has come too 
soon. The companies were 
stung into action by a Securi¬ 
ties and Investments Board 
report published last year 
which showed that during 
1990. 37.1 per cent of unit- 
linked life policies, and 23 per 
cent of with-profits policies, 
were terminated within two 
years of being started. 

These disquieting figures 
were attacked by regulators 
and by the press - including 
tbe Financial Times. The 
industry's response was less 
contrite than it is now. 

Hugh Scurfleld. general man¬ 
ager of Norwich Union, wrote a 
letter to the Financial Times 
which said: “The investigation 
is flawed and I suggest no fur¬ 
ther conclusions should be 
drawn from it." 

However, Norwich Union is 
one of the companies which 
conducted the research, and 
now accepts that there is a 
problem. Bedeil-Pearce said 
some offices disagreed with the 
SIB survey “at the margins’', 
but added: “There was a very 
clear message that rates of per¬ 
sistency had deteriorated, and 
that they were unacceptable. It 
was also clear that no hard rea¬ 
sons yet existed." 

Early surrenders benefit no- 
one - investors get a poor 
return on the money, as the 
full benefits of the investment 
are only available to those who 
carry on to maturity, while 
insurers have to take substan¬ 
tially reduced profits, or even 
losses. Sometimes intermedi¬ 
aries will lose commission. 

The companies’ survey 
attempted to find out why so 


many had surrendered their 
policies, by interviewing peo¬ 
ple who had done so within the 
last six months. 

It found that 68 per cent of 
them bad done so because of a 
“change in personal circum¬ 
stances". Of these, 10 per cent 
were caused by redundancy, 15 
per cent by inability to afford 
the premiums and 7 per cent 
by a need for extra cash. These 
people tended to live in the 
south and the Midlands, where 
the recession is most severe. 

In 17 per cent of cases, con¬ 
sumers had allowed their pol¬ 
icy to lapse because of product 
cover and value for money, 
while 14 per cent of lapses 
were due to problems with 
advice or service. Of these, 
problems with direct debits 
only accounted for 3 per cent 
of lapses. 

It seems that blatant bad 
advice such as churning - tell¬ 
ing a customer to cash in an 
old policy and then pocketing 
the commission on the new 
one - is quite rare among 
advisers and sales agents. Only 
3 per cent said they had been 
influenced explicitly by the 
advice of a financial adviser. 

While manifestly dishonest 
advice is rare, advice which Is 
economical with the truth is 
more widespread. The survey 
found that only 81 per cent of 
customers were aware that not 
all their premiums would be 
returned if they surrendered, 
while more than one third of 
customers said they were not 
told about the financial impli¬ 
cations of lapsing a policy. 

The survey, carried out by 
Survey Research Associates, 
made several important recom¬ 
mendations. It suggests that 
the life companies should: 

■ Review their sales processes 
to identify possible “change of 
circumstances’' issues; 

■ Communicate the serious 
financial implications of early 
surrender to customers more 
effectively; 

■ Improve quality of service; 

■ Consider more flexible “cus¬ 
tomer-orientated" products. 

This phrase is revealing - a 
25-year policy which penalises 
you for stopping any earlier 
certainly cannot be described 
as “customer-orientated”. 

The shopping list of mea¬ 
sures for extra flexibility pro¬ 


duced by SRA also make emi¬ 
nent sense. They include: 

■ Variable premiums, a mea¬ 
sure which has been made 
much easier by the move from 
traditional to unitised with- 
profits contracts; 

m Premium holidays - at the 
outset you would be allowed to 
take a certain number of holi¬ 
days between premiums; 

■ Longer hiatus periods 
between premiums being paid, 
which would allow customers 
greater scope for improved 
cash flow. 

■ Waiver of premiums, allow¬ 
ing the ultimate value of the 
policy to be reduced without 
terminating it; 

■ Special options for those hit 


by divorce or separation; 

■ Loan facilities - these could 
be extended. You could borrow 
at a preferential rate against 
the maturity value of the pol¬ 
icy. The total debt outs tanding 
would be deducted from that 
value; and 
M Part encashment 
All of these should make 
endowments more attractive 
than they are at present 
It is questionable to what 
extent the report's findings 
exonerate the industry. They 
show that people are very 
prone to “changes In personal 
circumstances". 

This is just as well. Life 
would be very boring if one 
could expect to live through 25 


years - the term for a mort¬ 
gage-related endowment - 
without any significant 
changes in drcumstances. 

The figure for people whose 
circumstances have changed 
suggests that the inherent 
inflexibility of endowments 
makes them inappropriate for 
customers who usually need 
. flexibility. The best solution 
would be for them to buy a 
different product altogether. 

The most obvious, tax-effi¬ 
cient alternative is the per¬ 
sonal equity plan (Pep). Bedeil- 
Pearce admitted that the Pru 
would love to sell more Peps, a 
view echoed by other insurers. 
But he said the Pru still found 
it difficult to sell them, though 
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Surrender has its advantages 
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K LEINWORT Ben¬ 
son's new Endow¬ 
ment Policy Trust 
has brought the 
possibilities of secondhand 
endowments to public notice. 

So what advantages does the 
investment trust route have 
over buying your own endow¬ 
ment directly from a market 
maker or at auction? 

Weil, the scheme is closed- 
ended, which means you just 
need to purchase shares in the 
trust, which has been designed 
to wind up after 11 years, with 
the proceeds divided among 
the shareholders - this invest¬ 
ment is for capital growth 
only. 

Using an investment trust 
avoids double taxation prob¬ 
lems - the trust pays no tax 


and the Investor is subject to 
Capital Gains Tax on cash-in. 

Unlike direct Investment, 
investors in this trust will not 
have further cash calls made 
to meet the premiums due on 
the endowments in the portfo¬ 
lio. Although the trust will 
invest mainly in endowments, 
which mature on or before the 
wind-up of the trust, it will 
hold shorter-dated endow¬ 
ments where the maturity pro¬ 
ceeds will provide the cash to 
pay these premiums. 

Investors wishing to cash in 
before the trust is wound up 
must sell their shares. 

The trust will have an issued 
share capital of 30m shares of 
which one-quarter will be 
available to the public, the 
remainder having been placed. 



RISING STAR IN THE FAR EAST 


in January 1992 South Korea’s large and 
f active stock market was opened to 
direct Foreign investment for the First time. 
Save & Prosper's Korea Fund is one of the 
first LUC authorised unit trusts to invest 
solely in this market. It represents a real 
opportunity for UK investors to gain 
access to a developing area with huge 
growth potential. 

WHY KOREA? 

South Korea has one of the most dynamic 
economies in the Far East Over the last 25 
years it has averaged an annual growth rate 
of 9^. And the forecast for the next Five 
years is still high at over 7% a year. 

Korea is developing into an industrial¬ 
ised nation and many Korean companies 
are becoming increasingly well known 
to consumers in the UK - Hyundai and 
Samsung for example. 

The Korean market has been volatile 
over the past two years, but we believe both 
the Korean economy and its equity market 
are nearing the bottom of a downturn and 
that many stocks offer good value for the 
long term. 


WHY SAVE & PROSPER? 

Save & Prosper is one of the UK’s 
best known unit trust groups. It also 
is part of Flemings, one of the UK's 
largest investment management groups, 
managing over £27 billion for investors 
worldwide, of which £4.4 billion is in 
the Far East 

WHY NOW? 

We believe that Korea is set to become 
second only to Japan in economic 
importance in the Far East within the next 
ten years. It offers substantial growth 
potential to serious investors willing 
to accept an inevitable degree of risk 
and volatility 

Another reason for investing now 
is that if we receive your application no 
later than 24th July we will give you a 
2% discount on the initial 50p unit offer 
price.The minimum investment is £1,000 or 
£35 a month. 

Talk to your financial adviser; fill in 
the coupon for more information or call us 
free on 0800 282 10L 


Tbe offer price is lOOp a share, 
with a minhnnm application of 
1,000 shares and thereafter in 
multiples of 1,000 shares. 

Investment can also be made 
through regular savings - 
minimum £25 a month. The 
illustrative annual return, 
HJBtnming life company bonus 
rates - both reversionary and 
terminal - does not change 
and is 12.7 per cent gross, 
compared with a yield of 
around 14 per cent on individ¬ 
ual second hand endowments 
maturing in 11 years. 

The difference reflects 
charges incurred setting up 
the trust and getting fully 
invested - expected to take a 
year - and the conservative 
method used by KB in dis¬ 
counting fixture premium pay¬ 
ments In valuing endowments. 

For investors wanting to 
enter or get out of the trust in 
the interim period they win 
have to buy or sell shares -*■ 
which may not be so simple. 

The trust, which has two 
actuaries on the board, will 
regularly calculate the Net 
Asset Value (NAV) of the 
shares, with Independent 
checks on the bask parame¬ 
ters used. This NAV will be 
published and form the basis 
for tbe share price. 

But share prices of invest¬ 
ment trusts are affected by 
other factors - the general 
market movement and the 
supply and demand of a partic¬ 
ular share. Share prices could 
stand at a discount to NAV If 
investors try to sell their 
shares because the stock mar¬ 
ket has fallen or life compa¬ 
nies have cut bonus rates. 

A rush of investors wanting 
to cash In early will not force 
the trust to sell endowments, 
but it could result in the share 
price falling below NAV. So 
anyone buying into the trust 
needs to consider the implica¬ 
tions of getting out before the 
trust is wound up. 

The launch of this trust 
could herald the start of other 
collective schemes, greatly 
increasing the demand for sec¬ 
ond hand endowments without 
any corresponding increase in 
supply. That could have impli¬ 
cations for the market in sec¬ 
ond hand endowments. 

Some commentators believe 
that the growth in the 
secondhand endowment mar¬ 


ket has an inbuilt self-destruct 
mechanism. It is argued that 
as far as the life company Is 
concerned. It loses the profit, 
made on surrender whoa an 
endowment is sold to a third 
party and therefore kept In 
force. So the growth in the 
market will lead to lower prof¬ 
its and therefore lower 
bonuses. . And those investors 
in the policies, either directly 
or through a collective 
scheme, will receive lower 
returns than anticipated and 
become disillusioned. 

Bnt this argument only cov¬ 
ers one profit source of tradi¬ 
tional life companies, not the 
complete trading pattern^ The 
main source of profit for tradi¬ 
tional wlth-profit business 
arises from tire excess yield on 
investments on the underlying 
funds compared with the 
return assumed in the pre¬ 
mium calculations. This 
Investment profit accelerates 
over the lifetime of the con¬ 
tract as the fends build up on 
a compound basis. 

The profit which life offices 
take on surrender is generally 
only part of the investment 
profit that xould have been 
earned had the contract been 
kept in force until maturity. 

The secondhand endowment 
market will hit problems when 
the supply of endowments fails 
to meet demand. This will hap¬ 
pen when existing policy¬ 
holders cease selling their con¬ 
tracts to third -parties, which 
in turn would only occur If 
policyholders stopped wanting 
to cash-in their contracts 
before maturity, or life compa¬ 
nies improved their surrender 
pay-outs to such an extent that 
market makers could not 
match those pay-outs. 

The latter is already happen¬ 
ing. Bad publicity has made 
many life companies substan¬ 
tially improve surrender vat 
ues. They are almost as ant 
earned with , their position in 
the surrender value league 
tables as they are with the 
maturity ta b les. If surrender 
values continue to Improve, 
market makers may find that 
the price they are prepared to 
pay for endowments cannot 
match them. That would be 
bad for the market, but possi¬ 
bly good for consumers. 
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recently Pep sales have 
increased. 

Another na g gin g issue is the 
fact that 32 per cent of people 
surrendered for the “wrong" 
reasons - problems with the 
product or the intermediary. 

But the ninft companies 
deserve great credit for 
acknowledging a problem 
which some in the industry 
still wanted to ignore, and 
going a long way to doing 
something about it The roll of 
honour is: Commercial Union, 
Eagle Star, GA Life, Guardian 
Royal Exchange, Legal & Gen¬ 
eral, Norwich Union, Pruden¬ 
tial, Royal Life, and Son Alli¬ 
ance. All nine have committed 
themselves to improvements. 

They said regulatory 
changes to disclosure, which 
will force poor surrender val¬ 
ues to be made clearer, and to 
training and competence of 
sales staff would both help. 
The companies are also com¬ 
mitted to emphasising possible 
fthangas of circumstances. 

Laudably, they intend to be 
“more pro-active in addressing 
industry issues." So in future 
they will not wait for SIB to 
issue a damning survey, and 
then wait months before 
taking action. 
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Barr (AG) 

Apr • 

2.640 

(1.170) 

1.75 (1.08) 

City SBa Estates 

- Mar - * 

190 
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- (0.96) 

Clyde Blowers 
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34 
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Domino Printing 

.. •. Apr • 
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'Dividends are shown net pence per share, except where otherwise Indicated. L - 
tow. T - After tax profits. t * This years figures tor 16-monlhs. + ~ This years' 
nguraa for 15 months. + - Figures, quoted In Irish pounds 4 pence. 


_ RIGHTS ISSUES _ ' . 

Cevertato Grotto is to raise £13m via a 2-far-7 rights issue at 6p. 

Channel Tunnel In* ts to raise £13m via a placing of 6m shares and a 2-for-1 
rights Issue of 3m shares at 2Qp. 

Jeyee Group is to raise £21-7m vta a 34or-7 rights issue at 385p. 

K«ta tefl is to raise £3.66m vta a 13-fbr-20 rights issue at lOOp. 


OrpfcKS FOR SALE, PLACINGS & IHTROPUCTTO—S 

f*? 0 ' te 1? ™ke £810,000 vta a placing of 540,000 new ordinary 
shares at 112p. ■ 

J anrts P orter is to raise £11.97m via a 3-for-B placing and offer at 138p 

Tat-.Mgment has placed £22.5m of its shares tor the 
, launch of KMnwort Endowment Policy Tat 
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CALL FREE 0800 282101 

9.00 o.m. - 5.30 p.m. • 7 DAYS A WEEK 


1b: Save & Prosper Group Limited, FREEPOST. Romford RM1 IBR. 

Please send me delaiLt or Save & Prospers Korea Fund. 
Surname 


'IPL 

until 
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Mr/Mrs/ Miss 
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Postcode 


Work Tel i'STD) _No__ 

So that wo may call and offer further information. 
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THE INVESTMENT HOUSE 


OWNERS Abroad, the holiday 
company, is expected to 
announce half-year pre-tax 
losses on Thursday of between 
£23.5m and £26m, compared 
with £2L4m last time. The 
figures in themselves are of 
little Interest Holiday 
companies have large costs 
in the first half and receive 
most of their payments in the 
second. 

Store eagerly awaited will 
be a statement on high season 
bookings and the dangers of 
continued discounting. A 
sluggish season could signal 
another price war. 

Tomkins, tbe industrial 
conglomerate run by Greg 
Hutchings, is likely to report 
on Monday an Increase in 
pre-tax profits for the year 
ended April of around 15 per 
cent The consensus forecast 
is £l3lm against £ll2m a year 
earlier. The US continues to 
provide the group’s growth, 
with the latest period 
benefiting from a fell-year 
contribution from Philips 
Industries, now operating 
under the umbrella of Tomkins 


Industries, the group's 
predominantly US arm. 

While the market is always 
interested in where Hutchings* 
acquisition ambitions might 
take him next, he is unlikely , 
to give many clues with the 
results. 

Ellis and Everard, the 
chemical processor and 
distributor reporting on 
Monday, has recently suffered 
a minor profit downgrading 
to around £L3m pre-tax for the ■ 
year ended April from £17-503 
year earlier. The downturn 
reflects the recession and a 
likely exceptional charge. 

Wednesday is Cider Day, 
with Taunton Cider ringing 
its share offer and HP Buhner 
(Holdings) producing its 
annual figures. The latter will 
have the better of it. Pre-tax 
profits at Bulmer have risen 
to about 216m from 214.4m 
thanks to growth of the UK 
market 

Although Taunton has 
enjoyed similar gains, its offer 
is unlikely to appeal right now 
to shareholders giving a wide 
berth to any new issue. 
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FINANCE AND THE FAMILY 



r ■: V; Investing in .. . the Netherlands . 

true price of going Dutch 




'N 


I NVEST in the■ Nether¬ 
lands and you expose 
yourself to the US econ¬ 
omy. In spite of . Us small 
she in both area and popula¬ 
tion, the Dutch tradition as a 
trading nation means that It 
still exerts a disproportionate 
influence on the world stage. 

As the graph below shows, 
this also makes it by for. the 
most sensitive European mar¬ 
ket Uo the movements of the 
American market and econ¬ 
omy.; Richard Harding. Euro¬ 
pean fund manager with Hen¬ 
derson. says: ‘‘There are those 
who argue that Ho llan d is the 
last state of the USA.". 

This goes a long way to 
exp laining its con tinuin g popu¬ 
larity with British fund manag¬ 
ers. particularly of European 
funds - for example Hender¬ 
son has a 12 per cent weighting 
compared to a benchmark 
index rating of 10 per cent. It 

FACTF1LE 


has a very-liquid-market com- 
: pared to some continental. 
European,- rivals,' and is 
•.regarded.some as “jbst like . 
7 trading in London”. /. ’ . . . 

. TheDntch.ijadingspirlt has 
also ensuredJhegrowthof sev- 
' eral massive companies with a 
.worldwide inflnence -which is 

. again rdXapcopoEtlpQsle. ’ so ’ tlie' 

. size of. their .home country - 

- for example Roy al Dutch Shell, 
one of the world's biggest, oil 
companies,. Unflever, the con¬ 
sumer products conglomerate, 
and Philips electronics. . 

These three alone represent 
almost 40 per. cent of the main 
Netherlands index, hut there is 
. a - clutch, of slightly smaller': 
companies which axe still, 
worldwide household kuunes, 
and which trade -in heavy vol¬ 
umes popular with investors - 
for instance KLAC.Heineken, 
Fokker, Daf aad Elsevier. . 

- Harding adds that Dutch 


accounting policies allow for 
the most transparent figures 
available in continental 
Europe. The awesome linguis¬ 
tic ahflity of many Dutch peo¬ 
ple further eases the job of 
investing for foreigners. 

However, the Netherlands is 
still at the heart of the move 
towards European union, and 
like other economies on the 
continent it is sensitive to 
events In Germany. According 
to Paul Loos, a fund manager 
with the Amsterdam-based 
company KooiJman Capital 
Markets, .which manages a 
Benelux fund for Clerical Medi¬ 
cal International among , oth¬ 
ers, more than 25 per cent of 
Dutch exports are to .Germany. 

The Dutch guilder is tied 
tightly to the D-mark via the 
exchange rate mechanism 
which. In turn, ensures that 
short-term interest rates are 
high: This has not been good 


'FILE: The Nethedand^^;' W--' 

v A mm ' ~ ■ •' v; ■* Pbpulagdfrr-:-; -A.''- <■ V ■. •/ 15.0m 




\ • : • £162.3bn- 

Marketcaoitafisaflon*' ; ;■ 

; • £90.4bn 

Jnflaliont rates.^ - •• 

•- ’*• -.422percent. 

•.Three^noftthfotertj&ik Rale:-: 

9.49 percent* 


£1 =t 3^526 gathfers 


for the economy. 

However. Koofiman detects 
signs of a tentative recovery. 
Industrial production rose a 
seasonally corrected 3 per cent 
in April, following a meagre 0.6 
per cent rise for the first three 
months: It also notes that con¬ 
sumer optimism has increased 
considerably since the end of 
last year, according to official 
figures. 

Kooijman has also cut its 
' predictions for unemployment 
which it now expects to remain 
stable this year at 320,000. com¬ 
pared with a previous estimate 
of 350,000. 

Opinions vary on the best 
sectors to invest in at present 
Loos is concentrating on the 
ofi business and food, both of 
which are viewed as defensive 
sectors. He, like Harding is 
also keen to buy American 
exposure, as he sees room for 
recovery in the US, and this 
means Elsevier, a publishing 
group based in Holland which 
does most of its business else¬ 
where in the wo rid. 

Harding sees opportunities 
to profit from Calling interest 
rates via a holding in ABN 
Amro. This is a big bank 
formed by a merger, and its 
stock market valuation still 
seems to reflect adverse senti¬ 
ment at the time of the deal It 


is trading on a 6^ per cent 
yield, and a p/e ratio of 1.5. At 
these levels. Harding believes 
it is a cheap way to buy into 
the likely resurgence when 
interest rates come down. Koo¬ 
ijman is interested in life 
insurers such as Aegon. 

The Netherlands is also the 
dominant market within Bene¬ 
lux, which is often treated as a 
homogenous economic area. 
Belgium falls much more 
under the influence of Ger¬ 
many. according to Loos, and 
lacks the vast companies 
which make Holland so attrac¬ 
tive. It is also not as liquid. 
However, it does have cyclical 
stocks which would be helped 
by a German recovery, and 
most methods of buying into 
the Netherlands allow ease of 
access to Belgium. 

It is as well not to get too 
excited about the Netherlands 
- exposure to the US may not 
be wholly welcome at present, 
and there is also room for 
doubt about whether Germany 
has yet reached the bottom. 

But few European markets 
offer such ease or simplicity to 
investors, and no others of 
equivalent size present such an 
array of strong international 
companies. 



John AutherS The Netherlands: the dominant market within Benelux 
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Directors’ 

transactions 

DIRECTORS* 

SHARE TRANSACTIONS IN THEIR 

OWN COMPANIES (LISTED A USM) 





No of 

Company 

Sector 

Shore* ' 

'Value . efireefora ' 

SALES 





BMSS... 

_BlgM 

- 10.000 

12 

1 

Calderbum. 

-Misc 

50,000 

84 

1 

Comae. 

.BusS 

155.000 

51 • 

tv 1 - 

Dewhirot.. 

_Txtl 

100,000 

39 

1 

Diploma.. 


14,000 

44 

T " • ! 

Ferry Pickering- 

.PP&P 

75.000 

78 

1 

Gree nails Group 

Brew - 

15,000 

63 

1 . 

Hall Engineering. 


25,000 

38 ■ 

2 

Huntleigh Techlgy 

_El ns 

20,000 - 

122. 

1 

MacFerlane Group . 

_._PP&P 

16,555 

32 - 

1 

Mercury Ass Mangmt.—OFin 

10,000 

33 

-.1 

MicrovHec..—- 

_Elns 

888,905 • 

■ 115 

1 

Neotronics. 

..Othl 

10,000 

14 

1 

Scottish TV. 

Mdia 

37.288 

, 148. 

.1 

Shanks McEwan. 

.Misc 

150.000 . 

285 

1 

Sherwood Group .... 

.TxU 

•• 10.000 

_1B . 

1 

Smith New Court. 

_OFIn 

22,500 

. 24 • 

. 3 

Updown Inv Co. 

_InvT 

100.000 

417 

1 

Vosper. 

.EngG • 

3,000 

• - - 11 - • 

1 -. ■ 

Waddington .. 

.PP&P • 

15.000 

30 

1 

Warburg ---— 


25,000 

128 

.1* 

PURCHASES 





3M Group. 


100,000' 

110 . • 

1 

3rltish Steel.— 

_Med 

20.000 

11 

1 

3ryant Group.. 

_Cent 

10.000 

10 

1 

Sable & WireJesB 

_TeIN 

2,308 

12 

1 

Carclo Engineering 


30,000 

43 

1 

Dewhirst.. 

_Txtl 

100.000 . 

39 

1 

Helical Bar-- 


25,000 

26 

1 

Ku'nick-- 

.Hill 

1,000,000 

30 

.5 

Ladbroke - 

..... HML 

250.000 

500 ■ - 

1. . 

Oriflame..— 

_Stor 

450.000 

792 . 

1 

Shires.. 


4.408 

10 

1 

Unigroup.— 

.Txa 

380.841 ' 

55 

2 

Value & Income. 


100,000 

66 

1 

Walker Greenbank.. 

_Misc 

20,000 •- 

14 

1 

Value expressed in EOOOs. Companies must notify the Stock Exchange within 5 

working days of a share transaction by 

a director. This list contains all 


transactions, including the exercise of 

options C) If 100% subsequently sold, with 

a value over £10X100. Intormadon released by the Stock Exchange 29 June* 



Source: Dtroous Ud, Edinburgh 


The weak stock market has 
bad two effects on director 
dealing activity. First, with 
few exceptions, the cash value 
of directors* sales is smaller 
than usual, even if the actual 
number of sales is little 
changed. 

Second, the volume of direc¬ 
tors buying their own stock 
has risen - a swing which is 
consistent with the historic 
pattern of such movements. It 
is worth noting that only one 
of the sales in this week’s col¬ 
umn resulted from the exercise 
of an option. Scarcely surpris¬ 
ingly, directors choose to defer 


Flat Fee 

£60 

No Commission. 

for Pep's, BESrlfeli 
Trusts, Haw Fund 


hw s itu ia n t Bonds etc. 

Boyton RnanctaJ 
Service* lid, 

PO Box 14, Hamad, 
»4or. 


0787 61919 

A IM* of Thr Koudil l « ~>mi diM W 
MuufmiM BoAtfi °T J -—T Wri» 


the exercise and sale of options 
when the market is unfavoura¬ 
ble. 

Microvltec stands out as. an 
exception on the lower cash 
value of sales. John Martinez- 
Perez. non-executive director, 
has disposed of almost 310,000 
shares at between 31p-32p. His 
residual holding is 2.74m 
shares, still the largest share¬ 
holder on the board. 

During the last 12 months 
certain sectors of the economy 
have had to face an unpalat¬ 
able truth - they are not 
immune to recession. The 
waste management industry is 
such an area and Shanks 
McEwan is the sector's largest 
company. Final results pub¬ 
lished last month re veale d a 
drop in earnings, the first set¬ 
back since Shanks came to the 
market. Hugh Runciman,. 
chair man, sold 150.000 shares 
at i90p, near its low for the 
year. 

BM Group, the acquisitive 
engineering company, has been 
in the headlines since the res¬ 
ignation of Roger Shute, chair¬ 
man, because of ill-health. The 
share price has fallen sharply 
from more than 400p only 
weeks ago. Shute bought 
100,000 shares at lQOp just 
before he resigned. 

Angus ' MacDonald. 

Directus Ltd 


New FIRST Option Bond 


£10,000 into £10,775 

in one year, tax-paid 



ou want to increase your savmgs 
youll have to cut something out.) 


Introducing a new savings bond 
tailor-made for basic rate taxpayers. 

National Savings FIRST Option 
Bond. 

We call it FIRST because it’s Fixed 
Interest Rate Savings Tax-paid. 

The interest rates are fixed for 12 
months at a time. 

Apply now and the gross rate is 
10.34%, guaranteed for the first 12 
months you hold your bond. We pay 




> 

♦ Rate fixed for 

12 months at a time 
+ Tax-pud - ideal for 
k basic rate taxpayers 

V ♦ Minimum £1,000, 
Maximum £250,000 

♦ Yonr money 

w 

absolutely secure 


the basic rate tax on your behalf, so 
you get 7.75% net. 

What’s more, on bonds of £20,000 
or over held for the full 12 months, 
you get a bonus which pushes the net 
rate up to 8.05%. 

If you’re still wondering why we 
call it Option, it’s because every year 
we give you a choice. 

When we fix the new rate we write 
and tell you. 

Then you have the option to leave 
your money in or take it out. 

All you need to get your money 
growing, and keep your options open 
s a cheque, a pen, and an envelope. 
And maybe, a pair of scissors. 


FIRST Option Bonds are sold subject to Che terms of 
the pro spec las. They may only be purchased by 
postal application. 

When we receive your newspaper application 
and cheque we will send you your FIRST Option 
Bond together with a prospectus, normally within 
two weeks. If on receiving the bond and prospectus 
you. wish to cancel your purchase, tell us in writing 
within 28 days and we will refund your money. No 
interest is payable on a cancelled purchase. Please 
note that the 28 days option to cancel applies only to 
purchase* made by newspaper applications. 

' At each anniversary of purchase we will write and 
tell you the guaranteed rate for the following 12 
mouths. You then have the option of leaving your 
money invested for a further 12 months, in which 
case you need take no action. Or, if you prefer, yoa 
can cash in your bond. There is no penalty for a 
repayment, or part repayment, at an anniversary 
date. If you cash in between anniversary dates you 
will be repaid the most recent anniversary value of 
your bond plus net interest at half the fixed rate for 
the period from the last anniversary. No interest is 
. earned on repayments before the first anniversary. 

.The guaranteed gross interest for the First twelve 
months you hold your bond is currently 10.341b, 
which becomes 7.754b after deduction of lax at the 
basic rate (currently 251b). Higher rate taxpayers 
will need to pay whatever additional tax is due. If 
you are a non-taxpayer or pay tax at a lower rate 
than the basic rate you can apply to your tax office 
Tor a refund. 

Any individual bond with a value which does not 
fall below .£20.000 between the dale of purchase 
add the first anniversary will earn a bonus of 0.4% 
grow (0.3% net). We will tell you what your next 
bonus rate will be when we write to you at each 
anniversary. 


| To: FIRST Option Bonds, National Savings, Glasgow G581BR -, 

1 l/We apply for a bond (subject to the terms of the relevant Prospectus) to the 

(Minimum purchase £1.000) 


TO APPLY 

Use the form below to buy FIRST 
Option Bonds by post - we pay the 
postage. Make your cheque payable to 
"NATIONAL SAVINGS (FIRST OPTION 
BONDS)" - using CAPITAL letters for 
this part of the cheque. Post your com 
pleted application form and cheque 
to National Savings (FIRST), Freepost 
GW3276, Glasgow G58 1BR. 

If, before applying, you would like 
a leaflet and prospectus phone us free 
on 0800 88 11 88 between 9am and 
9pm. Seven days a week. Or, from 27 
July, you can pick „ T , g „ * * 

them up at your SAVINGS 
Post Office. 


value of £ 


For Naoonal Saving* usa arty 


Please use CAPITAL letters 
2 Surname_ 


All forenames. 
Address_ 


M_ 

(Mr Mrs Miss Ms) 


Postcode. 


Date of birth 


Day Month Year 


If bond is to be held jointly with one other person please also complete section 3. 


Surname_ 

All forenames. 
Address_ 


M _ 

(Mr Mrs Miss Ms) 


Postcode. 


Day Month Year 


Date of birth 


Fbr National Sawings 
use only 


Signature(s). 
Date_ 


Daytime telephone number 

[useful H there ts a query)_—__ 


This farm cannot be used to open a trust holding. Please writt to PRST Option Bonds, National Savings, Glasgow 


'J 


A 
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Split Capital Trusts. 


The story continues. 



Revious editions of River fs* Mercantile’s 
definitive Guide to Split Capital Husts have 
been received with great acclaim. 

Many investors, large and small, have 
found this simple, easy-tooinderstand Guide 
an enormous help in understanding this 
unique sector of the stockmarket and in 
deciding their choice of investment 
Due to public demand. River 6? Mercantile 
have now comprehensively updated the 
Guide and published a fourth edition which incorporates 
the new entrants to the split capital sector over the last year. 

So why not fill in the coupon below and order your copy and see 
how this refreshingly different investment idea can work for you? 
Regardless of whether you are a large or small investor or whether your 
aim is income or capital growth. 

For just £4 we can update your knowledge on one of the most 
flexible and adaptable financial products available to the private investor 
in the market place today. 


To: River 6? Mercantile Investment Management, 7 Lincoln's Inn Fields, 

London WC2 A 3BP. Telephone: 07M05 7722. 

Please send me my copy ofthe Fourth Edition ofThe River ^Mercantile Guide to Split Capital Investment Trusts. 
I enclose a cheque for £4, made payable to River &* Mercantile Investment Management Limited. 


§ 

£ 


Name (Mr/Mrs/Miss) 


Address 


Fbstcode 


River & Mercantile 


River 6? Mercantile Investment Management Lot is a member ot’IMRO. Thi» advertisement ■ not an invitation 
Go enter into or oSer to enter into an investment agreement. 


INVESTING IN THE STOCKMARKET ACCORDING TO Saints: 


Investment 
without tears. 


A balanced and profitable 
portfolio of shares, with none of 
the awkward decisions chat gp with 
it, is something chat appeals to 
most investors. 

Investment trusts, managed by 
experts who spread the risk across 
the countries and industries of 
the world, are designed to provide 
just this. 

But balance, profitability and 
expertise are all relative terms. 

Saints (The Scottish American 
Investment Company PLC) has been 
investing internationally since IS73. 

Today. Saints offers access 
to some of the fastest growing 
economics in the world, while 
continuing to exemplify the great 
Scottish invesrmenc traditions of 
security and strength. 

Stewart Ivory & Co, who 
manage Saints, are part of chat 
same tradition. 

It is their sound management 


chat has seen Saints outperform the 
FTA All-Share Index and the FTA 
Investment Trust Index over one 
and five years*. 

Remarkably low cost 

Sound management has also 
resulted in the introduction of The 
New Saints Pep, at remarkably low cost. 
You can now invest your full 
annual £6£00 PEP allowance 
in Saints for a charge of only 
£25 (+ VAT and stamp duty) 
per annum. 

This must make the prospect 
of tax-free income and no 
capital gains rax liability more 
attractive stilL 

The Saints Savings Scheme 
offers an alternative, equally low-cost 
route to die benefits of Saints. 

'iou can make tegular monthly 
savings for a once-only charge of £10 
when you first join the scheme. 

The Saints fund is worth 
£350m. To date, 16.500 


shareholders have invested in it. 

If you’d like more details about 
Saints Investment Schemes, send, off 
the coupon below. 

It’s likely to bring a smile to 
your face. 

Remember that the value of 
your investment may fluctuate and 
you may get back less than you 
invested. The past is not necessarily 
a guide CO future performance and 
che tax treatment of PEPs may 
change in the future. 

"Source: BZW Investment 
Trust Service (1st May 1992) 
based on mid-market price. 



To Stewart Ivory and Company 
limited, 45 Charlotte Square. 
Edinburgh EH2 4HW. 
Telephone 031-226 3271. 
Please send me foil 
de tail* including the financial 
results of Saints. 


Name. 


Address. 


An International 
Investment Trust 


.Postcode. 


RY) 1/7/92 


Stewart I 


y & Company Ltd is A Member of [ . M . R . O . 
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No fall in repossessions 

Scheherazade Daneshkhu says mortgage arrears are still a problem 


T HE Government will 
have fonnd little 
cheer this week in 
the findings of a 
report which concluded that 
measures to prevent an 
increase in the rate of repos¬ 
sessions are telling. 

The study from the Joseph 
Bowntree Foundation, the 
social research foundation, 
says the government hoped to 
reduce the number of reposses¬ 
sions in 1992 by 40,000 
through the launch of its mort¬ 
gage rescue scheme last 
December. However, the report 
concluded that the figure will 
be in file region of only 10 . 000 . 

The rescue package agreed 
on with the Council of Mort¬ 
gage Lenders included a deci¬ 
sion by file government to pay 
the mortgage interest element 
of income support directly to 
lenders. This was introduced 
on May 25. Bat the report, 
which was based on a survey 
of Nationwide building society 
borrowers, fonnd that over 80 
per cent of claimants pass this 
on in full to their lenders. 
Direct payments to lenders 
would prevent only 10,500 
repossessions. 

Mortgage-to-rent schemes, 
where those in arrears could 
remain in their homes as ten¬ 
ants, have been even less suc¬ 
cessful according to the report 
“The scheme is administra¬ 
tively complex and people 
want to remain as home¬ 
owners,’' said the Building 
Societies Association. 


Around 40 per cent of those 
with arrears live in the south 
east where average mortgage 
arrears are £500 a month. This 
tells to £399 a month across 
the country. Almost a fifth of 
borrowers owed more than 
£4,000 in arrears - half of 
these are in the south east. 

Lenders have realised that 
increases In the number of 
repossessions are exacerbating 
the problems in the housing 
market by adding to the num¬ 
ber of properties that cannot 
be sold. There were just over 
75,500 repossessions fit 1991. 

“The most effective way to 
prevent repossessions has beat 
for lenders to accept lower . 
repayments bat it is not a per-' 
manent solution," said the 
Building Societies Association. 
Lenders have been encourag-. 
ing those facing repayment 
difficulties to get in touch 


with them sooner rather than 
later. “We are being flexible 
on repayments from those bor¬ 
rowers who are in serious 
- arrears,” said Hike McQueen, 
home rescue co-ordinator at 
Nationwide. “In some cases we 
are even prepared to accept 25 
per cent of normal monthly 
Interest payments for up to 
two years.” 

Mortgage lenders are critical 
of the paucity of help extended 
to them by the government in 
trying to solve the problem of 
’ a sluggish housing market 
which has . affected aH income 
brackets. They have been par¬ 
ticularly disappointed that the 
government will not be 
extending-the temporary sus¬ 
pension of stamp dnty on 
house ' purchases below 
£250.000 beyond Angnst 19. 

“On the one band the gov¬ 
ernment is rebnposing stamp 



dnty which will mate home-, 
buying more expensive, and 
on the other its use of 
National Savings to fund the ' 1 
PSBR will restrict our ability 
to cut mortgage rates," said 
David O’Brien, chief executive 
of National A Provincial, One 
of the ten largest building 
societies. 

The Rowntree report recom-^ 
mends a mortgage benefit,; 
scheme providing help witlj 
boosing costs to people on low . 
incomes, regardless of whether 
they are unemployed as the 
most effective measure, 
towards preventing. an 
increase in repossessions. p 

«The economic conditions 
are in place for arrears and 
possessions to persist at high 
levels,” said Steve Wilcox, co- 
author of the report. “This evt-, 
deuce of unprecedented diffi-' 
colty and failnre most, in 
torn, be expected to act as a 
drag on the recovery of the 
housing market.” 

The Building Societies 
Association said it had 
expected an improvement In 
conditions by now and was 
disappointed that the number' 
of repossessions in the first 
half of the year is likely to be 
32,500. 

“Because of a big Increase In 
arrears, it is possible that 
possessions would start rising. 
again if there is no ^ 

improvement in the economy. v 

Lenders are doing all they can 
to stop that happening,” it 


Pitfalls of property letting 

Caroline Garnham calls for a relaxation in tax rules 


T he recession is 

forcing many debtors 
to consider alterna¬ 
tive ways of increas¬ 
ing income and making their 
debts tax deductible. 

Letting a property or part of 
a property could be a solution. 
But be careful - rules govern¬ 
ing interest payments on loans 
taken out by individuals to 
acquire, improve and maintain 
property for letting are strin¬ 
gent and complex. 

First, the property must be 
in the UK or the Irish Repub¬ 
lic. Next, be careful who yoa 
borrow money from. If you 
choose a non-UK lender you 
may have to deduct and pay ; 
the Inland Revenue 25 per cent 
tax on behalf of the lender. : 

Always borrow via a loan 
and not via a bank overdraft 
Interest payments on over¬ 
drafts are not tax deductible. 
(unless you are trading), inter¬ 
est payments on loans taken 
out to pay off the overdraft are 
not allowable either. Where 
money is borrowed by means 
of an overdraft as a temporary 
measure and repaid from a 
loan account, the Revenue will, 
by concession, allow the inter¬ 
est to be deducted if repaid 
within six months. 

Brooks, in the recent case of 
Brooks o Lawson, discovered 
this rule to bis cost. He 
financed property improve¬ 
ments using bank overdrafts 
over a number of years before 
negotiating loan accounts with 
the bank. The Revenue refused 
to deduct his interest pay¬ 
ments on either his overdraft 
or his loan accounts against 
his rental income. 

Brooks appealed. The court 
found in favour of the Reve¬ 
nue. This may seem harsh, but 
is nevertheless the law. 

If you decide not to borrow 
from a bank, take care that the 
loan can remain outstanding 
for over a year. Short-term 
interest on non-bank borrow¬ 
ing Is not tax deductible. 

If you get the right borrower 
and type of borrowings, inter¬ 
est payments could still be dis¬ 
allowed as a deduction if you 
do not borrow the money for a 
qualifying purpose. Basically, 
buying or improving property 
are qualifying purposes but 
repairs are not. 

The Inland Revenue has 
given some guidance on where 
it considers the dividing line to 
be. For example, It will regard 
underpinning, "extensive 
repointing*. pebble dashing, 
texture coating (but not paint¬ 
ing) and stone cladding as 
improvements, but the replace¬ 
ment of a leaky roof or new 
guttering as repairs. 

Any interest payable on a 
loan taken out for repairs is 
not deductible from rents. So 
landlords are not encouraged 
to take out a loan to keep their 
properties in good repair. 

If substantial repairs are 
needed and yon must fund 
them with a loan, it may be 
possible to get relief if you sell 
the property into a private 
trust or company. The property 
will then be in a new owner¬ 
ship and the interest payments 
on a loan taken out to do the 
repair work, will be treated as 
repairs attributable to a period 
before the estate or interest 
was acquired. 

They will then be treated as 
“dilapidatioQs” and become tax 


deductible. But, before rushing 
into a sale, take care that in so 
doing you.do not trigger an 
even worse capital gains tax 
liability or stamp duty- charge. 

Even with the right borrower 
and the right purpose for the 
loan, you stni may not be able 
to deduct your interest pay¬ 
ments from your rental income 
if the letting does not qualify. 
To qualify, the interest must 


guaranteed-that the tenant will, 
occupy your property without 
a break to suit your tax plans. 

The key point is the date 
when the interest is payable, 
not when it, i* aetuaUy paid- If 
letting becomes a problem,you 
cannot just "pay your interest 
late! You must renegotiate 
dates on which it becomes pay-. 
able with your bank' 

If the property is not Let dur- 


Any interest payable on a loan . 
taken out to do a repair is not 
deductible from rents 


be payable during any period 
of 52 weeks during which the 
property has been let for 26 
weeks at a commercial rent 
In theory, where interest is 
payable half-yearly, it should 
be possible to have a gap 
between lettings of 76 weeks 
without loss of interest relief 
But it is not good to sail this 
close to the wind since in the 
current market you may not be 
able to find a tenant just when 
you want one. Nor can you be 


ing the period jof-52 weeks,, it 
must -be available for letting or 
used as your main residence or 
undergoing works of construc¬ 
tion or repair. It is not always 
possible to do substantial 
works within the time scale to. 
suit your tax plans and, if your 
bank does not agree to an 
interest free holiday or to a 
rearrangement of when your 
interest becomes payable, the 
cost of your building works 
may be increased by the 


grossed up amount of your 
interest payments. 

- if you can arrange your 
finance and lettings so that 
interest payments can be 
deducted against the rental 
. income, all the interest can be 
deducted regardless of the size 
. of the loan. The relief is not 
restricted to the basic tax rate. 

If your interest payments 
exceed your net rental income, 
'the loss cannot be set off 
against your other Income, nor 
can It be carried back against 
any previous rental Income 
you may have received and on 
which you have paid tax. 
Excess interest payments can 
only be set against net rents of 
other properties in the: tax year 
-in which the interest was pay¬ 
able, or in subsequent years.': . ' 

It is hardly surprising that 
the government is criticised for 
discouraging people from let¬ 
ting property and allowing it to 
tell into disrepair.- 
. Maybe now is the time to 
encourage, not discourage, the 
acquisition. Improvement and 
maintenance of let property. 

■ Caroline Garnham is a tax 
and trust lawyer for the City 
solicitors Simmons A Simmons. 
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BEST RATES FOR YOUR MONEY 



Account 

- Telephone 

Motet/ 

term 

Mkdmwn Rale 
depot# % 

M. 

paid 

WIVES noENI A/Ca ml BONOS (Gross) ■ 

Scarborough BS 

Bristol A West BS 

Allred Trust Bank 

Bath BS 

Chelsea BS 

Cheltenham & Gloucester BS 

'First Post 
• .'Balmoral A/C 

3 Mth Notice A/C 
City of Bath 
. . Premier A/C It! 
Golden Term Share 

0800 590578 
031.225 3657 
071 826 0679 
0225 423271 
0800 272505 
0800 717505 

Instant 
. Instant 

3 Mths 

6 Mths 
30.9.94 

4 Year 

£1,000 10.40% 
£25.00010.90% 
£2.001 10.90% 
£40.00011.25% 
£10,000 11.76# 
£25,000 12.254 

Yly 

Yly 

Yiy 

Yly 

Yly 

Yly 

TESSA* (Tax Free) --- 

Allied Trust Bank 

Julian Hodge Bank 

National Counties BS 

Vernon BS • 


071 626 0879 
0222 220800 
• 0372 742211 
061 429 6262 

5 Year 

5 Year 

5 Year 

5 Year 

£9,00012.68% 
£20 12.50% 
£3,000 12.00% 
£111.70% 

Yly 

Yly 

Yly 

Yly 

HIGH INTEREST CHEQUE A/C« (Gross)-- 

Caledonian Bank 

UDT ■ ■ • ' 

Chelsea BS 

HICA 
Capital Plus 
Classic Postal 

031 556 8235 
0734 560411 
' 0242 521391 

instant 

instant 

instant 

£1 9.50% 
£1,000 9.40% 
£5,000 9.75% 
£10,000 10.00% 
£25,000 10.50% 

Yly 

Qly 

Yly 

Yly 

Yly 

OFFSHORE ACCOUNTS (Gross) -—-- 

Woolwich Guernsey Ltd 

Yorkshire Guernsey SS 

Yorkshire Guernsey BS 

Inti Gross . 
Key Ninety 
Key Term - Share 

. 0481 715735 
0481 719898 
0481 719898 

Instant 

90 Day 
31.8.93 

£500 9.50% 
£50.000 10.55% 
£10,000 lUMA 
£25,000 11^5* 
£50.000 11.75* 

Yly 

Yly 

OM 

OM 

OM 




GUARANI! 


INCOME 


(M) 


Aflco FN 

CCL Assurance FN 
Prosperity Life FN 
Consolidated Life FN 
Templeton Life FN 


081 680 7153 1 Year 
071 626 3581 . 2 Year 
0800 521546 3 Year 
081 940 8343 4 Year 
061 624 7299 5 Year 


Yly 

Yly 


£20,000 8.25% 

£5,000 8.20% ... 

£25,000 8.30% Yly 

£2.000 8.15% Yly 

£2.000 0.25% 


Yly 


WAT SAVINGS A/Cs ft BONDS (Prose) 


Investment A/C 
Income Bonds 
Capital Bonds. D 
First Option Bond 

HAT SAVINGS CWmWCATEl (Tax Free) 


JL 


. T Month ; £s a^ 0 % Vk, 

3 Mopttr £2,000 9.25% hfe 

12 }° JSF -OB 

i 2 Mths £i ,ooo 10.34F Yly 



THE RATE TO 
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WEEKEND FT VH 


D O YOU know any¬ 
one who has 
repeatedly turned 
down the chance to 
be given a free gilt worth £273 - 
or even £546? It may seem 
unlikely that anyone would 
look a gift-horse of this sort in 
the mouth, but according to 
Abbey National there are 
many such people around. 

They are soon to be given a 
final chance to claim a gift of 
free shares which they should 
have taken in 1989. 

The people concerned are 
some 390,000 customers of the 
former building society, Abbey 
National, which dished out 100 
free shares to 5.4m members 
when it was floated on the 
stock market three years ago. 

just why anyone should 
refuse repeated exhortations to 
SI in a form which will bring 
them a free allocation of shares 
is a mystery. Since the shares 
were issued in 1389 they have 
risen in value from £130 to £373 
and annnai dividends have 
been paid out twice on them. 

Even if a good proportion of 
the missing customers are 
Long-since dead, there must be 
tens of thousands of people 
around who are entitled to 
claim the shares. 

Few of them seem inclined to 
step forward. Last time Abbey 
National wrote to the 390,000 

silent customers, it got only 
5,000 replies. 

Presumably most of tbe peo¬ 
ple concerned who are still 
alive have had envelopes com¬ 
ing through their doors at 


Beverly Chandler is positive about a negative 


M anaged futures 
sound risky, but 
they can cheaply - 
deliver what 
almo st every investor wants - 
diversification. 

This Is an industry with an 
image so negative in Europe 
that until recently, imnany 
cases, more of its members* 
time has been spent trying to 
convert the unconverted than 
in 4 managing money. 

But the strongest argument 
for’the inclusion of derivatives 
- [futures, options and war¬ 
rants - in a portfolio, is-that 1 
the managed futures sector 
tends to move in the opposite 
direction to other assets such” 
as bonds or equities; 

This has been the-sobject of 
long-running 1 debate, but-.it 
seemed to be [borne out by 
Credit Lyonnais Rouse’s Sys¬ 
tem trend, one of the firs testab¬ 
le hed offshore futures fluids, 
which triumphantly achieved 
14 per cent growth during 
October and November 1987; 
while stock markets crashed 
[if investments in managed; 
futures portfolios go “up when' 
equities are down, then they 
have a role to play fn the.bal¬ 
anced portfolio. 

The strength of this argu¬ 
ment, supported by a move 
towards probity as the cow- . 
boys started to hang up their 
hats, has started a Slow recon-' 
ciliation of managed futures 
funds with regulatory authori¬ 
ties across Europe. : 

However, white many in the 
UK welcomed the creation of 
two authorised futures unit 
trusts - the Fof (futures and 
options fund) and Gfof (geared 
futures and options fund) in 
July 1991, many more feel that 
the restrictions on the funds 
are too limited for efficient 
portfolio management * 

Fob were met by only two 
contenders, Legal & General 
with Tactical Asset Allocation 
trust and John Govett Unit 
Trust Managers which has how 
launched nine Fofs. 

The Tactical Asset* Alloca¬ 
tion trust'bases its investment 
decisions on a computer model 
which indicates which type of 
asset - equities, gilts or cash 
- to invest in and when. 
Futures are used for invest¬ 
ment exposure because, 
according Co Michael. Hayden, 
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of L&G. -Tndex futures are a 
cheap, cost-effective means of 
achievii«.the..ziiodel , s recom¬ 
mended exposure without tbe 
risks associated-with the selec¬ 
tion of individual shares.” 

L&G has raised £10m for its 
fond since launched on Decem¬ 
ber- 30 last.year, but the fond is 
bottom of its sector over six 
months, to July 1 according to 
Finstat This reflects poor per¬ 
formance in tbe managed 
futures industry which showed 
an average loss of 12.9 per cent 
in the year to May 31* accord¬ 
ing to the Managed Account 
Reports futures fond index, the 
only measure of futures fond 
performance currently avail¬ 
able. • 

This beats out the argument 
that the performance of deriva¬ 
tives is diametrically opposed 
to that of equities: The FT A 
World Index' for the same 
period shows growth of 12.4 per 
cent The fund requires only a 
£1000 minimum subscription 
unlik e John Govett’s funds 
which are offered to moire "pro¬ 
fessional” investors with a 


minimum of £ 100,000 subscrip¬ 
tion. 

John Govett's foods cover 
fonr indices "twice. For 
example, for tbe UK there is a 
tracker Fund which uses 
futures to track the FT-SE 
i tutor, and a bear fond which 
alms to achieve broadly the 
opposite of the .index. The 
ninth fond is a cash fond. 

- John Govett has raised £60m 
since launch, in December from 
discretionary fund managers 
and broker bonds. 

But fund managers' 
dissatisfaction with the 

wrtoHug regulations is shown 
by the fact that these two 
companies have not been 
joined by others. 

Industry watchers originally 
looked to the Prudential for the 
first launch of a managed 
futures unit trust in the UK. 
Under Alan Wren, the 
Prudential took a high profile, 
carrying out a series, of 
roadshows explaining the joys 
of managed derivatives funds. 

But once the rules were 
published, there was silence 


from the Pru. Wren says: 
"Little will happen at the 
Prudential until the SIB 
changes the rules. We want 
flexibility of charging 
structures, single pricing and a 

- clarification of terminology, 
particularly. where the 
guarantee is concerned.” 

'' The- guaranteed fund has 
easily the greatest marketing 
potential of the . managed 
futures products. 

Guaranteed funds were first 
used offshore by E D & F Man 
International with their range 
of Mint Funds. Each fond has a 
fixed lifespan of either five or 
* seven years. The money under 
■ management is split into two 
funds, with the larger amount 
going into high quality bonds 
designed to return this part of 
the fund to 100 per cent of the 
original value by the fund’s 
termination date. 

The rest is invested in 
futures and options. Hie aim is 
for tbe investor to be certain to 
get his original capital back 
and to have the return on the 
derivatives on top. 

E D & F Man is a big 
European player, with slightly 
more than £lbn (£520m) under 
management in a range of over 
20 - offshore managed futures 
funds. The UK’s restrictive 
legislation has put them off 
launching funds here. 

Colin Barrow, managing 
director of E D & F Man’s fond 
division, said: "We wish the 
others the greatest success, but 
I think that the regulatory 
regime, with the difficulty of 
creating a guaranteed fund, 
does not suit us.” 

Hugh Dumas, marketing 
director of Credit Lyonnais 
Rouse, says: “Managed futures 
funds have shown that they 
are an asset oiaas in their own 
right with the MAR (managed 
futures) index beating the 
equity and bond indices on a 
straight comparison over eight 
years. UK investors must be 
allowed to access managed 
futures through properly 
authorised funds." . j 

As an answer to the many 
complaints, the Securities and i 

- Investments Board is.planning j 
a conference at the end of j 
November 1992, hoping that 
industry participants will come 
along and air their views. It 
could be a lively event 


Abbey’s silent 
minority 







Going free: dkl you miss out on your Abbey National shares? 


intervals in the last few years. 
Perhaps they thought they 
were junk mail or (tire warn¬ 
ings about falling behind with 
their mortgage payments. 

If you were an Abbey 
National member at the time of 
the float and did not receive 
your shares, perhaps because 
you changed address, then you 
should consider whether the 
shares are omng to you. 

To qualify for the shares at 
the time of the float, an Abbey 
National saver had: 

■ to have at least £100 in their 
account between December 31. 
1988 and April ll 1989 and 

■ to be the first named person 


on the account and over 18 
years old by April 111989. 

Abbey National borrowers 
had to meet similar qualifica¬ 
tions. but were required to 
have borrowings of more than 
£100 from the society between 
the same dates. 

Individuals could qualify for 
two allocations of shares if 
they were both a saver and a 
borrower, so there must be 
some people who, if they but 
knew it, are entitled to nearly 
£550 worth of shares from 
Abbey National. 

If you think you are eligible, 
then you must fill in a claim 
form giving details of your 


CGT on building societies 


IS FT possible to establish a 
capital gains loss in a building 
society account? Does this 
apply to share and deposit 
accounts? Does the account 
have to close for tills purpose? 

■ We take it that your first 
question does not relate to 
share accounts passing on 
death etc. That being so, the 
answer is no - except where 
the share account was opened 
before March 1982 and a uni¬ 
versal rebasing election has 
been made (under section 96(5) 
of the Finance Act 1988). If this 
is so and you wish to make a 
rebasing election (if the time 
limit has not yet expired), ask 
your tax office for the free 
pamphlet CGT14. 

Only share accounts are 
within the scope of CGT (as 
they have been since CGT was 
introduced, on April 7 2965). 


Deposit accounts are excluded 
by section 134(1) of the Capital 
Gains Tax Act 1979, in conjunc¬ 
tion with section 29(2) of that 
Act, (as they have been since 
1965). The account would not 
have to close for this purpose. 

Remember, indexation of 
share accounts (which was 
introduced on April 6, 1982, 
and extended to losses on April 
6 . 1985) was withdrawn by the 
Finance Act 19S8 retrospec¬ 
tively from July 4.1987. 

Tax on a 
mortgage 

IF I were to take a mortgage 
on my own home, on which I 
currently have no loan, for the 
purpose of buying a property 


let or available for letting at a 
commercial rent (probably a 
shop investment), can you con¬ 
firm that interest on the loan 
would be allowable as an 
expense against rent and not 
subject to the restrictions 
(£30,000 limit and base rate 
only) that apply to a loan to 
purchase one’s own residence? 

If so, would the Revenue 
require the mortgage and the 
purchase to happen at the 
same time. I assume I could 
not take the mortgage now in 
the hope of purchasing a suit¬ 
able investment, possibly at 
auction, in due course. 

The interest would be an 
allowable expense subject to 
the more-than-26-weeks letting 
conditions set out in section 
355(l)(b) of the Income and 
Corporation Taxes Act 1988. 
Section 367(2) requires a loan 



I want tp get more than 
the same old interest 
rates I see advertised 


You want to consider currency funds from 
Prudencial. 

They offer you the potential for higher returns 
than a building society account but without 
the volatility of international equity markets.. 

Invest as little as £1^000 in our funds and 
Prudential's Managers will help you to benefit 
■from specially selected interest fares - rates 
that are not usually available to the private 
investor. 


How can Prudential do this? 

By taking advantage of favourable movements 
in currency exchange rates and of the special 
interest rates, Prudential gives you the 
opportunity to enjoy a higher return on your 
savings. A return that you can use to build up 
your capital or provide a regular income. 

Post the coupon today or call us free quoting 
reference A13 if you want to see something 
different by next weekend. 


Prudential Money Funds Limited is a Guernsey A1 Scheme- PrudantM Currency Fund Limited it • Jonty tecognbod Fond. Bath amt UK Reeognbed Collective btvastmam Schamas. 

The value ol investments and the income from them can fluctuate In value fn money tarns and If not guaranteed, and Investors may not gat bade the amount imaxtod. Oranges 
In rates of exchange between amentias may tausa tbe value of investment* to" fluctuate. 

TMs advertisement has been Issued an behaU of Prudential Money Funds Limited end Prudential Currency Fund United by Prudential Investment Produces (Channel Islands) 
Lhnhcd .wMch b a member of LAUTTtO. 



CALL FREE NOW ON 

0800 24 44 44 


(want something simple due makes my savings work harder. Send me details about currency funds from Prudential 


fMt/Ma/Ms 


•;Tel:(D«y) 


.Postcode_ 

' (Evening). 


Send your coupon to; Prudential Investment Products (Otatmd bbnJs) Limited, 
QaBotattSemecrDqfaimim, FREEPOST. IUcaI. Esse*. Ki IBS. 
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accounts with the society at 
the relevant dates. If you do 
not receive a letter from Abbey 
National, a free 24-hour hel¬ 
pline has been set up which 
you can call. 

The number of the helpline 
is 0500 - 500 - 202. 

Abbey National proposes to 
sell unclaimed shares in the 
market in 1993. Most of the 
cash will go straight into its 
reserves (which is good news 
for existing shareholders as it 
will improve the earnings per 
share). 

A small proportion of the 
money raised by the sale will 
be given to the Abbey National 
Charitable trust for donation 
to selected charities. 

If for some reason, you do 
not get in touch with Abbey 
National before the shares are 
sold off. do not despair. The 
bank will still have to repay 
you tbe money any time until 
six years after the flotation. 
Money on the dividends paid 
before the shares are sold off 
can be claimed for up to 12 
years. 

Meanwhile, other building 
society customers must be 
wondering who will reap a 
bonanza when the next large 
society converts into a com¬ 
pany. 

That day may still be some 
way off. Jon Foulds, chairman 
of Halifax, the largest building 
society, this week said that 
chances of Halifax having a 
stock market Dotation were 
negligible for the next three to 
five years at least. 
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to be made “on the occasion of, 
or within what is in the cir¬ 
cumstances a reasonable time 
from, the application of the 
money", and the proceeds of a 
loan must not be “applied for 
some other purpose before 
being applied” for a qualifying 
purpose. 

The solicitors who act for 
you in the mortgage and con¬ 
veyancing will be able to guide 
you through the tax pitfalls, of 
course. 
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For private investors, buying shares in a company can be 
unnerving. Often the only available information is primed in the 
financial pages of newspapers. Bur Throgmorton has the skills 
and resources to examine every company in depth and assess if 
its shares will be tomorrow's hot property. 

Over the long-term shares can provide excellent returns 
particularly when the investment covers a large number of 
holdings. You may think you lack the resources u> buy shares 
in scores of companies but an investment trust can do it for you. 

Owning shares in The Throgmorton Trust, for example, will give 
you an extensive portfolio of investments in listed Bntish 
smaller companies. 

A simple way to buy shares in the trust is through the 
Throgmorton Savings Scheme which cuts red upe and docs 
away with dealing charges - so more of your money goes into 
your investment. 


Just £25 a month wilt get you into the Throgmorton Savings 
Scheme - but lump sum investors are welcome too and there is 
a special weekly dealing service for contributions of £2.000 or 


For more information and application forms, complete and 
return the coupon FREEPOST to Framlington Investment 
Management Limbed, 155 Bishopsgate, London EC2B 2TT. 

Please remember that the price of shares and the income from 
them are not guaranteed and they an go down as well as up so 
that investors may not get back the foil amount invested. Past 
performance is not a guide to the foture. 

Advertisement bsueU by PnunBngkxi Inwsaroetti Monaxewtn Limited, a member -a T'-IPO 


The 


Throgmorton 


7 cl \ I I li'O Jjc 


heme 


Data Protection An 1984 . The PmdrttLil may from rime to rime wonr 
tp- p rovi de you with details oFin fail range of *r»ka and ptfrJuaa. 

FI Pteaoe lidtherc if ywi joirot wish ratneefro tin* information. 
We-will not' pus your imidc aa any unamnecKd oejjanmnon. 


PRLDBNfTlAL 


1 Please return 60s The Throgmorton Sarlnjp Department, Framflogrou Investment Management limited, FREEPOST, LONDON EC2B 2TT 

H I would like co receive further information about tbe Throgmorton Savings Scheme 

| NAME (Mr, Men, Miss, Ms)-—--- 

| ADDRESS------------—--- 


FT11D7925 


POSTCODE 
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PERSPECTIVES 


Belfast is ‘a 
clean, crisp 
Hibernian 
Rio’ (official) 


T onight is bonfire night 

in Belfast. Piles of old tim¬ 
ber and rubbish are ready 
to burn and hundreds of 
Protestant children, some 
younger than 10 years old. are looking 
forward to the big event: the annual 
celebration of the Battle of the Boyne. 

Each year, the fires send a pall of 
smoke across hardline suburbs, 
reminding Roman Catholic communi¬ 
ties of their rout in 1690 at the hands 
uf William of Orange. Army helicop¬ 
ters sometimes help spread the smoke 
as they hover over the crowds, shin¬ 
ing spotlights through the haze. 

And yet the Northern Ireland Tour¬ 
ist Board sees hardline areas as a 
potential attraction. It suggests visi¬ 
tors seeking a glimpse of the trouble 
spots should be encouraged. The 
board's corporate plan says: “The 
opportunity to harness this curiosity 
[actor should not be overlooked as a 
positive factor in encouraging people 
to visit and understand Northern 
Ireland." 

The invitation from the tourist 
board contrasts with the advice 1 was 
given seven years ago by the Royal 
Ulster Constabulary. The policeman 
who questioned me thumped his bul¬ 
let proof vest and said; "The Provos 
are trying to kill me. What protection 
can I give you - a Brit - on my 
doorstep? I can't do anything if they 
lift you... ray advice is get out of 
West Belfast." 

i was about to be charged under the 
Prevention of Terrorism Act for gath¬ 
ering information which might be 
useful to a terrorist. Taking pictures 
of security bases is forbidden in 
Northern Ireland and I was an easy 
catch, spotted outside the Woodburn 
army base by high-powered surveil¬ 
lance cameras mounted on a pylon 
over the streets. 

Tension was high then. More than 
27 policeman had been killed that 
year and the security forces were 
edgy. Tension is expected to rise 
again tonight with the bonfires. The 
security forces will be on the look out 
for “clodding" - stone-throwing bat¬ 
tles which often lead to serious vio¬ 


lence. In the worst parts of West Bel¬ 
fast stones give way to Molotov cock¬ 
tails or condom bombs, home-made 
explosives filled with chemicals and 
acid. You can tell condom bombs by 
the terrible smelL Gelignite has the 
sweet aroma of marzipan. 

Shopkeepers will spend the night in 
cars outside tbeir premises. They 
claim the police will not answer calls 
about burglaries and looting for fear 
of being set up for a terrorist attack. 
Officers say they can keep an eye on 
man y premises from the security of 
police stations using the type of sur¬ 
veillance cameras which caught me. 

The RUC hope any trouble will die 
out by daybreak. Tomorrow is the 
actual anniversary of the battle 
between W illiam of Orange and 
James fi. but the traditional Orange 
Day marches have been postponed 
until Monday out of the respect for 
the sabbath. The interlude should 
give Belfast time to dean up before 
the Protestant celebration begins 
afresh with a two-day public holiday. 

The uniforms and tunes of the 
marchers have not changed in years, 
□or have the routes they try to take 
through sectarian areas. But the land¬ 
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Tourist attraction? Protestants in Belfast will celebrate this weekend with marches, bonfires and stone-throwing 


1.000 new homes a year since 1982. 

The redevelopment scheme, part of 
a £200m urban rehabilitation pro¬ 
gramme, stretches from the Royal 
Victoria Hospital - the site of the 
former Belfast and District Lunatic 
Asylum - to the River Lagan on the 
fringe of the city. It has helped to 
reclaim waste ground and provided 


The Northern Ireland Tourist Board believes 
battle-scarred West Belfast could attract 
visitors. Tim Burt looks at the changes 
which make the notion plausible 


scape of West Belfast is undergoing a 
slow and painful facelift. Fewer shops 
and offices are protected by wire 
grilles; two new shopping centres 
have been built on the site of the old 
Eastwoods scrapyard; and whole 
areas of derelict housing have been 
razed to make way for new homes. 

Divis, the notorious republican 
ghetto which marks the gateway to 
West Belfast, is being demolished as 
part of a £9m investment scheme. 'The 
high-rise blocks have been one of the 
main targets of the state Housing 
Executive which has built almost 


the impetus for Europe's largest com¬ 
munity-led environmental project’ 
Colin Glen, a spectacular park which 
cuts a green swathe through the west¬ 
ern suburbs. 

These changes have helped make 
West Belfast Into an area that is, in 
the eyes of the tourist board, fit for 
visitors. Unionist politicians have 
reacted angrily to the board’s propos¬ 
als, claiming tourist officials are try¬ 
ing to package the troubles for outsid¬ 
ers. A claim which the officials reject 

They are not the only ones who 
take a kindlier view of tourists. Sinn 


Fein, the political wing of the IRA,, 
offers tourists a guide to the protest 
murals and army bases. And pri¬ 
vately, police officers say visitors are 
unlikely to be detained for taking pic¬ 
tures of security installations. 

Many of the Improvements, how¬ 
ever, are only cosmetic. Smart rail¬ 
ings have replaced the concrete 
blocks that used to line grassy areas 
of the city to deter joyriders. But joy¬ 
riding is as prevalent as ever. 

The local economy has been drained 
by years of neglect during which the 
government directed investment to 
areas of political preferment That has 
left unemployment averaging 36.7 per 
cent rising to more than 60 per cent 
in pockets of the Catholic Falls Road 
and Protestant S hankhfll Road. 

With little prospect of work, many 
low income families live on estates 
suffering from vandalism and apathy. 
Most Belfast children never encounter 
violence or see a bomb thrown, but 
those who face the dole are not so 
lucky- They are ripe for racketeering 
and paramilitary recruitment 

The tourist board ignores all this 
and describes Belfast as “crisp, clean 
and inviting. . .a Hibernian Rio”. If 
the city centre compares to that Bra¬ 
zilian metropolis, then West Belfast is 
its favela: spirited but poor. 


There is, however, a group of entre¬ 
preneurs backed by the Industrial 
Development Board, which sees 
investment as the panacea for the 
problems. The West Belfast Business 
Opportunity group claims an enter¬ 
prise culture is flourishing, with new 
companies taking advantage of cheap 
premises arid labour. 

The economic optimism has been 
fuelled by this week's face-to-face 
talks between Ulster leaders and the 
British and Irish governments. 

Local community leaders say there 
is a ripple of hope rather than a wave. 
Too many residents have had expecta¬ 
tions raised before only to see them 
dashed by industrial closures, reces¬ 
sion and violence. The Phoenix Trust, 
a development group, says there is 
still “severe multiple deprivation” 

Eamon Hanna, chief executive of 
the trust, says: This would be a prob¬ 
lem town even if a shot had never 
been fired. . .it’s an uphill battle.". 
Hanna and other business leaders say 
winning the economic battle depends, 
on overcoming the area's poor image. 
That image could take a further 
knock this weekend if the bonfires 
become a prelude to violence and the 
clodding persuades outsiders to follow 
the advice I received - get out of 
West Belfast 


T HE Economic Sum¬ 
mit drew the familiar 
hangers-on and inter¬ 
national financial 
groupies to Munich last week- 
The last occasion they had 
gathered in such an out-of-the- 
way place was when the IMF 
and World Bank met in Bang¬ 
kok last year. The comparisons 
•were odious. As - Daniel Hof* 

. maun of the Neue Zurcher Zei- 
tung put It “If they can get it 
right fn a Third World country 
why can't they do It here?" 

• • "Getting it right", in this 
context, meant organising 
everything smoothly for the 
media... That may be the ulti¬ 
mate test of a summit since 
reporters are more prepared to 
see it as a success if they are 
happy. Hence, the acclaim for 
last year’s summit in London 
which was compact and slick 
and got everything .wrong. In 
Munich,; home of Siemens elec¬ 
tronics, the electronics were 
what annoyed people. Deut¬ 
sche Telekom is convinced it 
runs the world's best commu¬ 
nications system, but it is 
short-of modem phone systems 
. and made few concessions to 
coupling systems which pre¬ 
vail elsewhere. 

The press room was too hot 
when the sun shone, too cold 
when it did not, with noise and 
ants. Electronic links between 
the two main centres were 
rare,' so if you wanted to hear 
what, the Airipriramg were say- 
ing you had to travel the half 
hoar raeded to get there. 

Enough of complaints, so 
how for some compliments. 
The thing: about German tab¬ 
loids is that they have a go at 
everybody, not just those des¬ 
ignated as politicaLenetmes. So 
they had a. good summit 
BUd Zeitung gave a fascinat¬ 
ing account of the private 
tastes of the. world's leaders. - 
President Mitterrand, it seems, 
does not drink, so .his ter was 
cleared of alcohol and filled 
with freshly-squeezed fruit 
juices. John Major, however, 
has an unexpected : reputation 
- he was given a vast-assort¬ 
ment of Bavarian beers and 
Franconian wine. Die Welt 
repotted that, the hotel where 


As They Say in Europe 

Bavarian 

hospitality 


the Japanese prime minister, 
Kiichi Miyazawa. stayed, 
rented a large number of Japa¬ 
nese to stand around the lobby 
so the honoured guest would 
feel at home. 

The real test came on the 
first day. Munich Day had 
become what BtM called “A 
mad house." The authorities 1 
handled a few hundred antf- ; 
summit demonstrators with 
that rigorous intolerance of 
unorthodox opinion that most 
of the rest of Germany has 
overcome. The police formed, a 
ring around the demonstrators 
in which they were hold for 
hours. “If only Franz-Josef had 
mw) it" was Bild's headline, a 
reference to the most famous 
of Bavaria's post-war leaders,. 
Franz-Josef Strauss. It was this' 
populist conservative who had 
decided that this summit 
should be held in Munich: per¬ 
haps he would bave rather 
enjoyed it for he revelled in the 
confrontation it provoked. The 
headline in the tz, which is a 
local rival in the tabloid war. 
read: “This is the Summit: 
Brass bands and beatings." It 
continued, “The 'World City 
with a Heart’ shows the world 
two different faces.” When the 
Bavarian prime minister. Max 
Streibl, defended the police 
action, the paper shouted, “A 
mistake, Herr Streibl! We 
Bavarians are not bullies." 

Among German journalists 
this led to an outbreak of inter¬ 
regional contempt. As one 
noted hack told me, “This 
could never have happened in 
North Rhine Westphalia." The 
verdict of the tabloids on the 
summit came in a review in tz 
of a local production of Carmen 
- “Just like the Summit very 
expensive and not much in it" 
The headline of the week 
came from another annual 
event, the Tour de France. 
When the Spanish cyclist Mig¬ 
uel Indurain took the lead. Lib¬ 
eration cried, “Singing Indu¬ 
rain arrive au top." 

James Morgan 

■ James Morgan is economics 
correspondent of BBC World 
Service. 


MINDING YOUR OWN BUSINESS 


INDEPENDENT FINANCIAL ADVISERS 

Seek an investor ux 

• Maximise profit and growifc of existing business. 

«Provide support to a new span* oncntued initiative. 
Operating from smart, well equipped offices, the company's cuneot mix uf 
business ranges from standard pensions and mortgage work to the more 
innovaiive financial areas of professional sport, leisure and music event 
consulting. 

Investment sought £75,000+ 

Equity/security available or even possible executive mvotvonem. 

Principals only to contact: Stuart Barclay Tel: 0494 722155 

Fax: 0494 722166 

A synopsis of the company and iu new ventures is also available on written 
request from; 

The Finance Bureau _ 

Chesham Road TJX 

Amentum ( Fi MBl tA j 

Bucks HP6 5HN - 


MULTIMEDIA PUBLISHING 

Long established and well-proven independent 
multimedia production company seeks finance 
(c£750,000) for electronic publishing venture. 

Fax: 071 4S2 4957 


BUSINESS SOFTWARE 

To adatrUmt in Ihim uectitm ^nw tele/thane 071-4075752 

or writ* to Dominie Morgan at the Financial Timm, 

One Southwark Bridge, Loudon SBI 9HL or Pax: 071-973 3055 
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igh-tech wind in his sails 


’WANTED! 

IBM. DEC. ICL. 
HP. D.G. 

Computer Equipment 
Anything Considered 
U71-370-6529 
End users only. 
Quick Decision 
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FOR SALE 


FOR SALE (MIDLANDS) 
C.C.T.V. COMPANY 
Has R & D in final stages 
for infra-red link system. 
1992/93 F.Y. projected T/O 
£600K 

Tel: 0389 270990 


CHILDRENS DAY NUftSEBf (SURREY) Rm 
W L'g D*L hae Aesmro obwe PP. am. 
T'O 31,92 a,cr ri,0K Freehold fggsj, 
WMF w Bo- A «S5. F,n*ro al Tiroes. One 
South* or* Bridje. Lonoon 3E1 3HL 

WELL ESTABLISHED BUSINESS Hosiery - 
lirrjorio imporutfi T.’O A»a jg yr5 

iUmttf rrpulJli.in lor fashion items Write 
ID Bo. A4!01. Financial Tiroes. One South- 
«or*. Bndgo. London 5EI 9HL 


BUSINESS 

SERVICES 


YOUR OFFICE IN LONOON From 70g e day. 
Aecgm.-T#l Ans.'Tli.’Fjs/Moll Box ole 
CHIioo B-n> Vm on *36 (j766 Fa* 07 f M0 
V?} 


THE BUSINESS 
SECTION 


PROPERTY INVESTMENT OPPORTUNITY 
Lang leasehold 182 years unaspirod) 
Manna. £630.000 with rental income of 
CT2.0M per annum Write io Bo* A4160, 
Financial Tiroes. Ohe Southward Brides, 
London 9E1 9HL 


READERS ARE RECOMMENDED 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 
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fa lit 10lb Coon of Juikc No. 006370 or 1 99r 
Chkixcry Dkiikb 

IN TIIE MATTER OF HICKSON 
INTERNATIONAL pic 

. _ and 

ln the matter oftiie companies 
act less 

NOTICE IS HEREBY GIVEN, that a Mittal 
•a. ea 7* May 1992 praxtecd to Her Major/. 
Court ol Arnica [or ifcc onfirmaiioa of the 
reduction of Iho cbxtc premium account of tte 
■bovwamed Campon, by £83,000.00a 
AND NOTICE IS FURTHER GIVEN that *o 

said Petition is dimaed to bo bard before die 
Honour* Mo Mr. J unite MU Jon at tba R ayI | 

Court! of Junta. Sow. Loadm WC2A 3a. oo 
Mondijr tie 2tth thy of Jul, l»l 
ANY Cr edit or or Shitebolder oT ibe ,,| d 
Cmpoiiy detains to appom the making or u 
Order fur the bunmuta of Dm paid redaetioo 
of share jtatniun him should appear u the 
ti me of t aaimt In pcm or by Comal ter dot 
parpne. A copy or the jsid Anliian will ho 
hndatad to any rod, per** retiring the asm 
iinderroiioned Solicitor, «, of 

the retained dsrge fv tta —— 

DATED ihB Slhdiy of July 1993 
SUilflW and May. JJ ttaunghxll Sow. L®** 
ECZV JOB Ref; II tMfFWMMDE 

Sclitiaxx tor Os said Ctxnpxay 


b tie Cent nflajtta No. TOM® oMWZ 
Chancery Dhislm 

IN TIIE MATTER OF BTR FLC 
and 

IN THE MATTER OF THE COMPANIES 
Acrinu 

NOTICE a HEREBY GIVEN, Oat the Order of 
lire High Crom ot Jwu« (Chancery Division! 
dated Mr Jaly 1992 far tie canErmtion of the 
ca ral lstion af the share premium aceaux nffo. 
above-Himed Company by £377 million u 
altered the Hrenl poitrtuhn required by ttte 
abore-mesuotted Act ren retinoicd by the 

Registrar of Coropxzda LJO I Dlh July 19q 2 . 

DATED tUs KMi day of My 1992 
Stoagtaarand May, 

IS Bwothdl Street. 

Undos EC3VJDB 

$«i Ichors for lbs pud Company 



ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM) 

23 years experience a passed on n 
you Find out which Indicators work 
beet and why. Easy to understand pre¬ 
sentation. Leave with A UNIQUE TRAD¬ 
ING SYSTEM Dial you can confksenny 
use immediately. Benefit Irani our 6 
years experience In practical workshop 
training. 5 graded workshops to choose 
horn, hundreds ol uttsfrod delegates 
Tab (0933) 220349 


1-2-3- TAKEOVER 

Analyse Die financial fiealih of any 
comp an y. Demonstrate its comroardji 
and financial strengths Develop an 
icoulaiflon/plan Price N9 ilnehrdos 
VAT). ISU/compaDblM. Clear manual 
Dak iUel 30 days money-back guaran¬ 
tee. 

24 Itoor a nswer phuu a MM2 232 19T 
PUItSOU. PUBU5HMG LIMITED. 

THE VANOUARD SUITE. 
BROAOCA8T1NQ HOUSE. 
MIDDLESBROUGH, TB1 5JA- 
Tet (0642) 290B77. 

Fn (0843) 243380. 


Universal Options. Swap, 
Yield and Zero-curve Add-ins 

Additional spreadsheet funcLionB for 
Capital Merkel Professionals using 
Lotus 1-3-3 and Excel 1 windows. OS/2. 
Mac] European and American style 
options and warrants on bonas, com¬ 
modities. currencies, futures and 
shares. 

Area 30 day trial 
RneiKtal Systems Software. 

2 London Wefl Buildings. ECZM SPP. 
TefcM M 823 4200. Flue 44 71 388 2718 


COMPUTER AIDED 
SALES & MARKETING 

BmakThrough, a comprehensive soles 
3 marketing pioduertirtty system Han¬ 
dies. contacts, prospects, clients, deal¬ 
ers products & services Produces term 
letters, rosllshola. sales action Usu. 
Report generator included. Manage 
Sources, campaigns, coating, response 
evatufiDan, nows, ictepnons scrips & 
much moral DEMO DISC available 
SOUEL, FREEPOST. London M10 1BR 
TEL 081-883-8190 
FAX OBI-385-3482 


EXTRA BRAIN-POWER 
FOR MODELLING AND 
FORECASTING. 

4Thought applies amte-of-c'ie-ari 'neural 
ner anneal mteiBgenca td drfficuil Bu». 
nass decisions, such its. 

- pricing, by ouanlilying the profiUshare 
trade-oil. 

- odverttslng end promotions, by indent- 
lying tfietr influence In sales 

- branch comparisons, by taking 
account of 'imccn trot lab le' lectors 

mS Limited D71-487-4734. 


NEW! NEW! NEW! 

INDEXIA II plus 

SoOwsra tor financial markets Gam/ 
Gann Retracements. Candlestick*. 
Eqtdvolume. Wave Charts. Bats Risk. 
Robaan iKlUty. Fibonacci FanstArcs, 
Parabolics and the moat complete 
range of technical analyse uitheaters 
amt toots NO MODULES ALL FEA¬ 
TURES IN ONE PACKAGE 
Tab 0032-320340 
Row on bmrstimmtx, 

18 (Useneautd. 

WoHon-an-Thomea. 

Surrey KT12 2PR. 


SOFTWARE 
AT WORK 

The Financial Times 
Software «nd 

l-T. supplement, 
will ho next published on 
Utit September 1992. 

For odrertuing informs don 
Call: Polly Auwood an 
071-873 4083 




ICE - UNIX VERSION 
MULTICURR ACCOUNTS 
PACKAGE AVAILABLE 

wrth multicurrency nomfcuJ. soles and 
purchase ledgers and cosh books, mid- 
twawnpony capability; multi-Ungual doc¬ 
ument production: cheque 

reconciliation, simple installation; easy 
10 use: quality Darning and support 
powerful report generator: derabase. 
spreadsheet and word-proosesor inter¬ 
faces Join our satisfied cUem base, 
fees UMtsd. Phona: on 808 3MB. 
Fee 071 230 1285 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct practical Doming which can be 
understood and applied quickly. Cover¬ 
ing gutHocts not found in I he textbooks, 
we reveal which signals are reliable 
and which are not THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL. 
end will be of value tor users and non¬ 
use rs of Synergy products Presented 
by ST A distinction holder. 

Ceil D01 438 1068 hr detent. 


W.P. for RUSSIAN, 
UKRAINIAN. GEORGIAN 

■ IBM Compatible 

■ Mum language documents 

* ideal tor Translators 

■ User friendly software 

' Switch Language at Die click ol a 
mouse 

* Inexpensive Training & Other Cyrillic 
languages avaHoale 

Contact David Katetead FCA 

The TronsMten Uirttod 

5 Glasshouse Vote 

LONDON SE11 8ES 

Tet 071 793 0005 FOx: 071 735 0188 


SYNERGY SOFTWARE 
The Complete Package 

Technical analysis, market scanning, 
portfolio mgl. fundamental analysts. 

optimisation. Ird options evaluation, 
channel analysis, updating services, 
dan hloloriat and now training 
For ALL your investment software 
needs contact dm prateeuanon - SYN¬ 
ERGY SOFTWARE. Our advtoory sai- 
vtca is free and with 9000 users tn 4S 
countries we've helped the smallest 
■nvector to the largest tostimlnxi 
Luton 05K 42*282 
Manchester OUT 423 10 89 
Edtebovgh 0288 702332 


TRADEMARKMAKER (O 

Bring forward your fantasy ol new 
words tor brands and name* with help 
ol software On 5 25 Of 3-5 " disk, fleet 
128 Mas raster. USD ZU.OOiDM 450.00. 
Par t enn er tafannsBon oaB; Alex a nder 
Kell POB 110815 
D 4000 PuosaMort 11 
Fax *49 >11 <7117114 


APPLIED BUSINESS 
PLAN Vil 

Leaves OOter plans standing 
Most comprehensive plan available. 
Accurate accounting bass. Ueod by 
rnanacera/accountants in major UK l 
Inti Go's. User friendly tor Lotus. Exrol. 
Suparcetc. Qua Bra. Symphony Ger- 
uteefManufi£ti»ring.fDistrU»iUa(» ver¬ 
sions. From CtTO Free intermaaon 

padr. 

APPLIED BUSINESS SOFTWARE LTD 
Ouem Anne Hw. ChartoOe 3L 
Beth BAl M£ 

lot 0225 337992 Fes OSS 3113*2 


UNIT TRUST ADMINIS¬ 
TRATION 

Fully Intsgrated:- 
' Portfolio Valuations 

* Unit Pricing 

* Accrued Income and Equal morion 
' Fund Register 

* Distributions 

" Mulb-Currencv 

* Mold-Lingual Correspondence 
JOHN ORMOND. Centra) SoOvwre 
Tot 0824 04987. Fta 604 08703 


David Blackwell on a man trying to transform a cottage industry 


S AIL MAKING in England has suf¬ 
fered too long from being a basic 
cottage industry. That is the view 
of Nicholas Gray, who speaks with 
the authority of a lifetime’s interest in 
sailing - and who has made his hobby his 
business by buying from the liquidators a 
sail malting business in Neyland, Milford 
Haven, Dyfed. 

In early 1990, for £25,000, he found him¬ 
self the owner or one of-the few purpose 
built sail lofts in the UK, complete with 
sewing machines and stocks. With a little 
more capital and a bank overdraft facility 
the business, originally set op only a few 
months earlier with some help from the 
Welsh Development Organisation, went 
from zero turnover to £ 100,000 in the first 
year. 

From the start Gray, a solicitor who left 
London for west Wales four years ago so 
that he could spend more thug sailing, 
recognised that the local market for sails 
was not going to be big enough to support' 
the business. He was seeking to rationalise 
and modernise an industry which would 
still be recognised by a safimaker from the 
19th century - panels of cloth being cut 
and stitched together. 

“There are lots of sailmakers ail doing 
the same thing," he explained. While 
everyone is up to date with computer 
assisted design and computer laser cutting 
for cloth, few saii makers outside the US 
have divorced production from their sales 
outlet. 

“In other words all sails are made where 
they are sold, which leads to enormous 
duplication." 

He had an eye to the big sailing market 
in southern England, and seized the oppor¬ 
tunity to buy for £15.000 Stephen Ratsey of 
Southampton, a well-established family 
firm which, in his words, had “lost its way 
a bit" since the death of Stephen Ratsey 
three years ago. 

His strategy was to dose down the man¬ 
ufacture in Southampton, retaining the 
premises for sales and service and make 
the sails in the Neyland loft, which is in 
an enterprise zone and has low overheads. 

“Where neither business was profitable 
In its own right we have got rid of a whole 
layer of overheads with no reduction in 
service. The thing Is beginning to . make 
sense.” he said. The company now 
employs six people in Neyland and three 
in Southampton, and is expecting to turn 
over £300,000 this year. 

Stephen Ratsey has a reputation ior 
making big sails for classic boats, and as 
Gray intends to stay In that market, he 
renamed the business Stephen Ratsey & 
Copp. His marketing drive has takm him 
to Brest this weekend where lm visitors 
are expected to attend a show of tradi¬ 
tional and classic boats from all over the 
world. 

But the other huge advantage of buying 
Stephen Ratsey was that the company was 
considering a link with Doyle of Marble¬ 
head, the Cowes of the US east coast 
Doyle is highly successful In what Gray 
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terms the “racing yacht, and mega-yacht 
field,” The company was looking for a UK 
outlet to promote sales and service exist¬ 
ing Doyle sails. Gray has tied up a deal 
with Doyle to operate as Doyle UK, selling 
their sails in the UK from Southampton. 

“They are selling to quite differe nt mar-; 
kets - Doyle to racing and Ratsey . to tra¬ 
ditional classic boats and cruising boats," 
be said. •_ ..... 

The.Uiik with Doyle is expected'to pro-. 
vide a further boost, to turnover- within a ■ 
year. But in addition, Doyle is at the lead-" 
ing edge of sail technology, and Gray is 

convinced the days of cottage industry sail 
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TRAVEL 


I T WAS mid-morning: 
and time for decisions. 
Submerged up-to my 
belly button, I sat on-aa 
underwater stool at' the 
bar pool, leaded back, and 
sucked thoughtfully at a pink 
lemonade, to the middle of an 
African beat-wave, one must 
consider one’s options care¬ 
fully. 

Out on a raised tee not-far 
from the pool, sunburned men 
in spiked shoes were helling 
great drives down the first fair¬ 
way of the Royal Swazi Run 
Hotel's hillside _golf course. 
These were not the feeble and 
erratic efforts of weekend duf¬ 
fers like me; when they swung 
a'club over their shoulders the 
competitors.In the.Swazi Sun 
Pro-Am Classic actually knew 
what they were about to da~ 

L on the other hand, knew 
what I was about not to do - 
trot around after them lo oking , 
for clues to improve my f orm. 
On airless greens baking in 42“ 
*C (H5*F) heat; enthusiastic 
spectators were going down 
like ninepins. ; 

There was another way, 
though, in which I could trot 
around in something like com¬ 
fort. On the far side of the golf 
course I had spotted the hotel 
.riding stable. My riding seat 
may be no better than my golf 
stance, but I could see few 
more pleasant means of getting 
to know this comer of Africa. 

Trudge about on foot in this 
noon-day sun and you 
undoubtedly deserve the com¬ 
pany of mad dogs. Drive 
around in a car and you miss, 
much of the best the tiny coun¬ 
try of Swaziland has to offer - 
spectacular hill country and a 
traditional rural way of life 
that has yet to catch up with - 
the modem age. Half-an-hour 
later I had swung up on to the 
back of a tall chestnut mare 
named Vitesse and with guide ' 
Peter Emmett was setting out 
through the emerald fields of ~ 
the fertile Ezulwini valley. 

It may be the special quality 
of light one finds on the high 
plateau all over southern 
Africa, or it may be that fac¬ 
tory smokestacks are few and 
far between in Swaziland. 
Either way, everything seemed 
bright and highly coloured on 
this cross-country hack 
through village, field and bush. 
The sky above was a fierce 
hard blue, the hills that rose ! 
all around a lush green, the 
dirt road along which Vitesse 
walked an unabashed red. in 
this world the vivid yellow but¬ 
terflies that flitted along 
seemed only normaL 


Women In traditional dress in 


which' remains overwhelmingly rural 


On horseback in Africa 

Nicholas Woodsworth visits Swaziland, where an older way of life exists 


TheEzulwini valley Ees only 
a 20-minute drive from the 
Swazi capital, Mbabane, in the 
most developed part' of the 
country. Nonetheless it lives in 
a simpler, less complex age 
than our own. Leave the con¬ 
fines of the luxury hotels scat¬ 
tered along Us length and sud¬ 
denly, surprisingly, life itself, 
like the colours here, is 
reduced to its basin elements. 

Asvery tow African coun¬ 
tries are these days, Swaziland 
remains overwhelmingly agri¬ 
cultural mid its pebpie rural. 

Fording the muddy brown 
water of a stream, we passed 
women washing pfles of laun¬ 
dry. Upstream, small naked 
boys splashed through the 
water like .shiny brown seals. 
We overtoot barefooted girls 


padding borne with old kero¬ 
sene tins full of water balanced 
on their heads. Beside tin- 
roofed houses that had neither 
running water nor electricity 
we saw mothers weeding their 
maize fields, newborn babies 
tied to their backs with shawls. 
Old men wrapped In the tradi¬ 
tional garb of red doth sat 
under shady trees by the road 
drinking beer.. And in the wide 
rolling pastureland where we 
let the horses canter, cowherds 
with, slingshots stood guard 
while snowy white tick birds 
rode the backs of their grazing 
charges. 

"Not surprisingly, Peter 
Emmett has fallen In love with 
this country. Nor is, he alone - 
more than 10,000 white resi¬ 
dents enjoy .the pace of life 
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here. Like him, many are 
South African escapees from a 
life of stress and racial tension. 
Some years ago, inducted into 
a crack military counter-insur¬ 
gency unit, Peter found himself 
using dogs and horses to chase 
guerrilla fighters through the 
bush of pre-independence 
Namibia. Today he is much 
happier in his capacity as sta¬ 
ble owner, competition rider 
and pa ptain. of the Swaziland 
polocross team. 

While half Swaziland's expa¬ 
triates are British, its economy 
is wholly dominated by the 
modern, high-tech neighbour 
that borders it on three sides; 
from where we were riding we 
could see the sugar cane fields 
and timber stands in which 
South African expertise and 
investment plays such a rdle. 

All the more surprising, 
then, is Swaziland's striking 
retention of tribal customs and 
a traditional, African way of 
life. Even witchcraft continues 
to play an important role. Fol¬ 
lowing, for example, a media 
Aids campaign in which they 
were admonished to “wear con¬ 
doms at all times,” many Swa¬ 
zis took to hanging unrolled 
condoms from their belts in 
the belief they had magic 
power to ward off infection. 

But the greatest power in the 
land is vested in one man. 
Riding up the sides of the 
valley to a rocky crest, we 
climbed high enough to 
overlook the Royal Kraal, or 
enclosure, of King Mswati BL 
In the kingdom of Swaziland 
this, rather than any 
boardroom or government 
ministry, is the real seat of 
rule. 

M swati is very 
young and 
inexperienced, 
but here, advised 
by tribal elders, he rules by 
royal decree. His great wealth 
Is judged not by his bank 
account but rather by the feet 
he is the largest cattle owner 
in the country - in Swaziland 
cattle are so valued as marks 
of status that few owners are 
willing to part with them and 
the country cannot fill its 
lucrative EC export quota. 

Mswati may be 
British-educated, but does not 
keep British habits. Already he 
has seven wives, a niggling 
number compared to the five 
dozen his father had. How 
traditional does the king 
remain on a continent that is 
rapidly changing? When he 
recently convened national 
leaders and foreign diplomats 
to announce gradual changes 
towards more democratic rule, 
lie had them sit before him on 
the grass in the Royal Cattle 
Byre. 

On our ride I had seen plenty 
of cattle, goats, dogs and other 
domestic animals, but later 
that day I made a dramatic 
switch to their wild cousins. In 
the Mlilwane Wildlife 
Sanctuary, a reserve Just 
minutes up the valley, I 
exchanged Vitesse for a 
dun-coloured gelding named 
Skukuza, and put myself in the 
capable hands of Innocent and 
High Noon. Innocent being a 
park guide and High Noon his 
horse. 

Few experiences can match 
riding along at close quarters 
beside a thundering herd of 
wildebeest or high-bounding 
impala. In the softer, kinder 
sun of late afternoon. Innocent 
and I trotted off across rolling 
plains knee-high in feathery 
grass, along deep creeks thick 
with tropical vegetation, and 
through flagrant pine forests 
where leopards find refuge. 


There were animals 
everywhere, giraffe feeding on 
the trees, wart hog rooting 
through the underbrush, hippo 
wallowing in muddy ponds, 
impala dozing in the shade. 
For some reason, wild animals 
pay little attention to cars; 
with horses, though, there is a 
direct and gratifying 
interaction. The herds sniff the 
air. twitch their ears, stamp 
the ground nervously, and 
then begin to run. 

By sunset I felt I had all of 
Africa to myself. Hills and 
mountains glowed mauve. The 
plain before me was dotted 
with grazing zebra, the air 
filled with the smell of horse 
sweat and the cooler scents of 
coming night Not far away at 
a poolside bar. exhausted men 


in peaked caps were settling 
down to an evening of tail 
tales. Soon I would be joining 
them. But talk of mighty blows 
and escape from deadly sand 
traps would no longer bring 
out the embarrased duffer in 
me. Let them set out through 
the African heat in deranged 
pursuit of that little white ball. 
I had my own. more pleasant 
pursuits, on four legs rather 
than two. 

■ Nicholas Woodsworth was 
a guest of the Royal Swazi Sun 
Hotel. UK office: Badgemore 
House, Gravel Hill. 
Henley-on-Thames. Oxfordshire. 
RG9 49R, Tel: 0491-574546. fax: 
0491-576194. Peter Emmett, 
proprietor of the Ezulwini 
Stables, may be contacted 
through the hotel 


A dive that 
comes alive 


C AROL and Paul are 
real British divers - 
the kind who strug¬ 
gle out of the churn¬ 
ing waters of the North Sea 
laden with knives and comput¬ 
ers shouting. “1 told you you 
need a 25mm Neoprene." 

These are worrying people to 
find sitting next to you as yon 
prepare to fall backwards off a 
boat But after a week of the 
Red Sea's brilliant waters, even 
Carol had forgotten to argue 
with the other eight of us 
about the finer points of the 
American demand valve. 

As 1 set off for Hurghada, on 
the Egyptian coast of the Red 
Sea, I already suspected I was 
not a British diver. I prefer to 
know which way up I am. and 
found diving in the soupy 
waters off Devon last October 
uninspiring. “Did you see that 
scallop?” someone asked as we 
stood shivering on the beach. 
“Oh, was there a scallop?” 
“Yes, it was near the begin¬ 
ning .. 

The Red Sea, by comparison, 
held out the promise of as 
much mixed seafood as anyone 
could digest On the first day 
of our week's trip, our heads 
swivelled as a cry went up 
from one of the white-turbaned 
crew at the end of the boat 
Said, the captain, was dangling 
what looked like a barracuda 
at the end of a line. “Lunch,” 
he said, pointing at it with an 
enormous grin. 

Lunch aside, we were careful 
not to touch anything while 
diving, not least because the 
Red Sea is home to such 
prickly characters as stone and 
scorpion fish, as well as large 
Moray eeLs which rise up like 
cobra from the rocks. “One girl 
last week stroke him and he 
take a bite out of her neck," 
Paolo, our Italian diving 
instructor, warned us. He liked 
her gold necklace, he 
explained. 

But the eels, like most things 
in the Red Sea, will not bother 
you unless you bother them. 
As a result, feeding the fish is 
considerably more interesting 
than dropping pellets into a 
goldfish bowl. A hard-boiled 
egg is easiest to handle under¬ 
water, and brings thousands of 
multi-coloured fish crowding 
around your mask. 


People who have not dived 
often imagine it to be dark 
underwater, but the Red Sea Is 
alive with light. Through caves 
in the white fan coral, which 
waves like a miniature forest 
on the sea floor, hundreds of 
transparent glass fish hang 
suspended in the water. As you 
look up. they mix with the 
streams of your own air bub¬ 
bles rising tbrough the blue 
water to the surface, clearly 
visible high above us. 

Then, suddenly, we saw the 
shark. As we pointed and hov¬ 
ered, it moved silently out of 
our vision. “It was a reeF 
shark,” Carol said. "No. it had 
a white band on its tail fin. it 
was a grey shark." someone 
else said. Paolo, the expert, 
landed on the boat, shivering 
as always. “Yes, shark," he 

Juliet Sychrava 
explores coral 
caves in 
the Red Sea 


said, “shark.” 

Identifying the turtles, tuna, 
and smaller fish we'd seen - 
dolphins sometimes accom¬ 
pany divers - was only part of 
the fun. The physical pleasure 
of diving is also part of it, as is 
the varied company. Our group 
included two osteopaths, a 
trade unionist, an army officer 
and a research chemist. 

Hurghada, a strip of road 
between the desert and the sea, 
is not the place to go for 
sophisticated nightlife, though 
it is cheap. 

■ Regal Diving in Cambridge 
(tel 0353-778096) is offering an 
eight-day trip tThursday to 
Thursday) to Hurghada for 
£439 this summer. The price 
includes half-board, flight, and 
12 boat dives. 

If you haiv never scuba dived 
before, you can go for the same 
time and price and do the basic 
beginner's “open water" course, 
run by 'PADl. the US diving 
organisation. Daring equipment 
can be hired at Hurghada. 

Numerous travel companies 
offer Red Sea packages, includ¬ 
ing Twicker's World, tel: 
081-892-7851. 


A • 

Weekend 


in 

Break in Bermuda 


The Financial Times, in association with 
the Government of Bermuda, invites its readers to 
join us for a unique golfing weekend on the 
'Seventh Heaven' island of Bermuda. We have 
prepared a programme which includes an FT golf 
day at the Port Royal Golf Course, and time for 
rounds at other courses on the island. 

Guests may travel on the 7 hour direct 
British Airways flight from London (Gatwick) to 
Bermuda on Saturday 17 October and return 
overnight on Tuesday 20 October. Flights on 
earlier or later Tuesdays or Saturdays can easily be 
arranged, or readers may prefer to make their own 
travel arrangements. Half board hotel 
accommodation is offered at either the 
Southampton Princess Hotel or the Ariel Sands 
Hotel. 

The cost of this long weekend, which 
includes return air fare, hotel accommodation, 
transfers and a variety of social activities is £759. 
To reserve your place or to obtain further 
information please complete the coupon opposite. 


Photo: Courtesy of Bermuda Tourism 

Brief itinerary 

Saturday 17 October - Deport London (GatwiciO ai I500hr*. Arrive 
Bermuda 1820hrs. 

Sunday IS October - Visit Camden, the Premier's Official Residence 
followed by a cocktail reception hosted by the Premier, the Hon. Sir John 
W.D. Swan, KBE. JP. MP. Barbecue dinner at Ariel Sands Hold 
Monday 19 October - Financial Times Golf Day ai Port Royal Golf Course. 
Dinner at Southampton Princess Hotel 

Tuesday 20 October - Day free. BA flight 232 departs Bermuda at 2200hrs 
arriving London (Gat-wick) Airport on Wednesday 21 October at i>H45hrs. 

Tickets ore subject to availability. Price quoted assumes double occupancy of mom 
at ihc Arid Sands Had. Accommodation at d ik Southampton Prince* ['tad is an 
adchuonal £26 per person. A single room supplement applies for both hotels. 
Addresses supplied by readers in response to this invitation will be rctuned by the 
financial Times, which is regjflered under die Dim Protection Aci I 
Nigel Pullman, financial Times, Number One. Southwark Bridge, [jondon. SEI 
9HL 

TO: NIGEL PULLMAN, FINANCIAL TIMES. NUMBER ONE. 
SOUTHWARK BRIDGE. LONDON, SEI 9HL 
Fax: 071 873 3064 

A 'Hole in One' Weekend Break in Bermuda 

_ Please tick option required 

I- i 1 would tike to reserve PH places for 17-20 October and enclose 

a deposit cheque of £150 per person. Total cheque cneh&cd. r 1 

Please send me further details of itinerary and accommodation. 

CD Please send me father details of the visit to Bermuda. 

title initial surname 

ADDRESS-— - 


POSTCODE - 


- daytime tel 
















V 


X WEEKEND FT 


FINANCIAL TIMES WEEKEND JULY 11/JULY 12 1992 


FOOD AND DRINK 


Hong Kong Street Food / Ken Horn 

An authentic taste 


of Cantonese food 


H ONG KONG remains 
one of the most exciting 
and dynamic cities in 
the world, as well as the 
home of world ciass Chinese cui¬ 
sine. It manages to maintain the 
great traditions, blending old and 
new. east and west. 

However, if you are nostalgic for 
the authentic taste of good Canton¬ 
ese food, as it was before Hong 
Kong became an international eco¬ 
nomic power, then you want to visit 
what the Cantonese call dai pai 
dong - which literally means big 
sign street food stalls. 

These are the old-fashioned food 
stalls that proffer treats from 
snacks to full meals, to a hungry 
but very busy clientele. Hong 
Kong's street food vendors sell their 
specialities out of stainless steel 
stalls, usually set on wheels. 

Most of them use a propane gas or 
charcoal burning stove, so that food 
is always piping hot I have enjoyed 
savoury pork dishes stir-fried with 
fresh seasonal vegetables; I have 
vivid memories of succulent fresh 
prawns, slices of fresh fish; soft, 
freshly-made rice noodles, soothing 
congees, even crispy roast duck. 

However, if you want to see these 
dai pai dongs, you had better hurry. 
In the past, they dotted the land¬ 


scape of Hong Kong and Kowloon. 
They were part of the street ambi¬ 
ence with their fragrant aromas 
wafting through the narrow streets 
and alleys. Today the food vendors 
are being moved from the street and 
settled Indoors. They are increas¬ 
ingly congregated together in con¬ 
crete, sterile market complexes, los¬ 
ing much of their charm. Why is 

this happening? 

Masses of people crowded 

together, exorbitant real estate 
prices, commodity distribution 
imperatives, economics of scale, the 
need for efficient use of space, the 
obliteration of local and neighbour¬ 
hood facilities are just some of the 
reasons. 

In Hong Kong, space is at such a 
premium that it must be strictly 
rationed in order to be fully util¬ 
ised. Street food stalls are inevita¬ 
bly being congregated ordered and 
rationalised to obtain maximum 
efficiency of both productivity and 
land use. 

There are other reasons for this 
reorganisation. One of them con¬ 
cerns health and food hygiene. In 
spite of the fact that food served up 
in these street stalls is always fresh 
and hot, the ability of the authori¬ 
ties to supervise the thousands of 
such outlets Is sorely tested the 


fear of unhealthy conditions In 
Hong Kong's subtropical climate is 
always present 

Congregating the food stalls win 
improve both official supervision 
and hygiene. This has never been a 
major concern for me as the food 
served was always cooked in a very 
hot wok and I felt that anything 
which would survive the heat of the 
wok probably deserves to live any¬ 
way. 

As Hong Kong hurtles toward its 
union with the mainland the atmo¬ 
sphere of change is increasingly 
charged with hope and anxiety. It is 
my impression that the continued 
popularity of the dai pai dong is 
related to needs generated by these 
emotions. 

People seek to anchor their lives 
in those traditional forms and expe¬ 
riences that, at least in retrospect, 
have served them well in the past 
Hong Kong and Kowloon were 
known the world over for their side¬ 
walk restaurants each with a few 
chairs and tables, each purveying 
its own specialties. 

The constant hustle and bustle 
around them, from early morning 
until very late in the balmy eve¬ 
nings, imparted a vitality to street 
life and are missed by many in 
Hong Kong. Rampant nostalgia 
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Hurry, hurry, hurry: 8 you want to c a t c h Hong Kong's street food vendors before they are settled In an indoor complex 


plays a part in all this but econom¬ 
ics and sociology are primary. 
Masses of Hong Kong people are 
relatively better off than they were 
20 years ago. They have disposable 
income and are taking more Hmo to 
savour the f r ui t s of their labour. 

They eat out more often and in 
general have more leisure time. 
Thus, they can taka tim a to eat in 
proper restaurants, rather than on 
the local street comer. Alas, it is 


part of modernisation and I am 
afraid it may go the way of Singa¬ 
pore. 

Some of Hong Kong's most suc¬ 
cessful restaurateurs began their 
careers as street food hawkers. 
There is no better proving ground 
for one’s inventiveness, market 
awareness and appreciation of what 
makes the customers coming back. 

However, I still make the rounds 
to my favourite dai pai dongs. 


These include those in the neigh¬ 
bourhood of Mongkok in Kowloon; 
on Soy Street, appropriately 
enough, in Wanchai around the 
market; near Kai Tak Airport and 
in YaumateL Explore the area at 
the hank of the Peninsula Hotel and 
the Star Ferry Terminal, places 
familiar to every tourist, and near 
the central market off Graham 
Street on Hong-Kong island. 

Les Halles in Paris, Covent Gar¬ 


den in London, the pushcarts of 
Hester Street are all gone, rational¬ 
ised out of existence. The street 
food stalls of Hong Kong and Kow¬ 
loon axe fallowing them. However, I 
believe that regardless of what hap¬ 
pens when the colony is reunited 
with China, and in spite of the 
rationalisation now taking place, 
one will still be able to experience 
; the joys.of Hong Kong street foods 
lasKna&wilf,- 


N EITHER Yorkshire nor its 
Inhabitants have ever 
taken kindly to outside 
influences but. in a world 
where regional differences are disap¬ 
pearing. this may prove an advantage. 

Certainly anyone, let alone a 
Lancastrian such as myself, could be 
forgiven for thinking that the 
gastronomic changes sweeping 
through England would be rebuffed at 
Yorkshire's borders. 

Far from it. Instead, committed 
individuals at various isolated 
outposts throughout Yorkshire - 
George Pagendham at the Black Bull, 
Moulton 10325-377289), Michael Gill at 
Pool Court ((0532-842288) and the 
Wynnes at Epworth Tap (0127-873333) 
- will revive the most discerning of 
travellers. The attractions of a 
Yorkshire gastronomic tour lie not 
just in the immediate pleasure but in 
the longer-lasting and, perhaps more 
incongruous, memories. 

We arrived at Winteringham Fields 
to find an hotel that could sit easily in 
France or Switzerland. 

This is not surprising since it is 
owned by Swiss chef Germain 
Schwab, and his Grimsby-born wife 
Annie. Romantic encounters in the 
restaurant business are never 
ordinary but theirs, at a mountain-top 
restaurant in Zermatt where he was 
the cook and she the manageress, 
must be one of the more unusual 
Trained in Switzerland. Schwab 
worked in France, Italy, Germany and 
London before they started their first 
restaurant together on a small farm 
outside York. With £200,000 they 
turned a derelict building into a 
thriving business. 

Schwab stressed just how 
cooperative the village had been in 
helping him establish his restaurant 


A gastronomic tour 
of Y orkshire 

Nicholas Lander enjoys beautiful countryside and 
genuinely good food in the north of England 


and build extra rooms. And, of course, 
his hotel has brought considerable 
benefits to the village. Meat is bought 
from the local butcher and during the 
summer he obtains fruit and 
vegetables from villagers. 

The Schwabs have also put 
Winterin gham on the map in a way 
that the absence of local signposts 
seems determined to prevent. The 
motorway brings loyal customers 
from Leeds and Harrogate, and there 
is a good throughput of tourists, 
German, Dutch and French, en route 
from London to Scotland. 

The cooking reflects Schwab’s 
upbringing and travels. There were 
pyr-p ll pnt breads at both dinner and 
breakfast and a variety of home-made 
jams. One amuse-gueule of thin slices 
of pork cheek and black pudding with 
an apple compote seemed designed to 
please equally the natives of 
Yorkshire and Bavaria. There is also 
an emphasis on sophisticated 
desserts, always appreciated in the 
north of England. 

Dinner included two exciting 
dishes: a surprisingly successful first 
course of Savoy cabbage stuffed with 
slices of monkfish and foie gras, 
followed by a casserole of goat with a 


roast pear. Amid the flat, charming, 
quiet countryside, he is perfecting 
what he has learnt and working 
uninterrupted on his own ideas. 

Isolation is not a feeling you will 
experience if you eat or stay with the 
McCoys at the Tontine in North 
Yorkshire. The house was built as a 
co aching inn. Today, the busy A19 
supplies constant traffic along one 
side of the property and the talents of 
the three McCoy brothers, Tom, Peter 
and Eugene, bring human traffic 
through the front door. 

The brothers provide the complete 
management structure. Tom cooks for 
the restaurant, Peter looks after front 
of bouse, breakfast and desserts and 
Eugene takes care of the bistro and 
the wines. 

Now established as one of the most 
enjoyable and idiosyncratic places to 
eat in the North East, McCoy's also 
reflects the vast improvement in 
eating out in this country over the 
last 20 years. 

The bothers reckon that because 
the hotel is open every night of the 
week and the bistro for every lunch 
and dinner it has to be pleasurable for 
them as well as for their customers. 

Hence a most comfortable hotel 


lounge with the most successful 
collection of old armchairs and solas; 
large parasols over some of the dining 
tables, an extremely funny and 
well-chosen wine list and a loyal band 
of very friendly staff. 

The cooking in the restaurant is not 
cheap - first courses cost £9 to £10, 
main courses £15. Neither is it simple 

- try a Bresse pigeon with cream, 
leeks, truffle, foie gras and port glaze 

- but it is generous. It is the bistro 
downstairs, however, which would 
make most London restaurateurs 
envious. 

The bistro was originally the hotel 
bar and doing little business. 

The McCoys have changed that 
There are no tablecloths, the napkins 
are paper, menus are written on 
blackboards, there is no 
air-conditioning and it is packed. 
There were 120 customers in and out 
on the night I visited eating anything 
from huge bowls of mussels, an queen 
scallops and garlic butter, sausage, 
Yor kshire p adding and onion gravy 
and huge steaks and Dover soles. 
Desserts included sticky toffee 
pudding and banana McTophie. 

A blackboard, the same standard of 
enthusiastic, polite and helpful staff 


and the same county are all that links 
the Tontine with The Sportsman's 
Arms at Wath in Nidderdale. 

Head for Pateley Bridge near 
Harrogate and follow the signs for 
Wath. As the valley closes in the 
countryside becomes more inviting. 
After two mile* there is a small car 
park signposted on the right Dse it 
and walk across the bridge over the 
River Nidd, which supplies trout for 
the pub's kitchen, and up to an 
imposing pub. 

The bar menu has almost 
everything you could ask for before or 
after a walk on the moors. Bowls of 
homemade soup and crusty bread, 
huge servings of ploughman's lunch, 
and rolls stuffed with smoked salmon 
and other fillings 

For those who prefer to look at the 
moors rather than walk ftn>m there 
was dressed crab and a number of hot 
fish dishes on my visit Lest you- 
forget that it is a pub the draught 
beer is good too. 

After lunch we did go for a walk. 
On the way back we sat on the swings 
in a field opposite the pub, looked at 
the countryside around and wondered 
why we were rushing back. •’. .- 7 . 

■ Winteringham 1 Fields, 
Winteringham, south Humberside 
DN15 9PF. Tel: 0724-738096, fax 
0724-733898. Rooms £90 double, set 
lunch £13.75, A la carte dinner approx 
£30. Closed Sunday. Access and Visa. 

■ McCoys. The Tontine, 
Staddlebridge, North Yorkshire D16 
3JB. Tet 060-982 671, fox 060-982 660. 
Room £100. Restaurant dinner £40, 
bistro £25. All cards. . 

■ The Sportsmans 1 Arms, Wath in 
Nidderdale, Pateley Bridge, near 
Harrogate. Teh 0423-711306. Rooms 
£50, bar lunch £5-£10, restaurant set 
dinner £18.50. All cards. 


Cookery / Philippa Davenport 


pea: one 


Foie gras and confit for perfect parties 


T HE story began in 1985 when 
Michel and Elizabeth Ros- 
taing were married. Every¬ 
thing about the wedding was 
very English. Everything, that is, 
except the champagne which Michel 
brought over from Oger in France. 

It went down a treat His guests 
(now clients) thought it excellent and, 
six years on. he is still supplying 
friends and customers with this white 
grape nectar from Champagne, called 
Jean Milan, Grand Cru, Brut Special 
(£ 12 ). 

From there, it snowballed. The 
French consulate was enthusiastic 
and helped to make the project easy; 
so much so that Elizabeth hit on the 
idea of introducing her English 
friends to French duck foie gras. 

In the heart of foie gras country, 
the Landes, in southern France, she 
knew a man called Andignac who 
raised duck for the region's famous 
product. She bought his foie gras and 
began selling it in England. Now, she 


too, has a faithful following. I bought 
a loaf of her pure fresh foie gras (250g 
- £ 12 ) which came vacuum-packed 
and kept for several weeks in the 
fridge. It was the perfect answer when 
I was called on by my husband to 
entertain important clients. How to 
impress them? Easy. A bottle of Sau- 
teme was put on ice. I served each 
guest with a slice of foie gras nestling 
in a bed of endive and mushrooms 
dressed lightly with a walnut oil vin¬ 
aigrette. My husband is still basking 
in the afterglow of the success. 

Another of her specialities is confit 
de canard, the essential ingredient for 
an authentic French cassoulet, for 
which you need: 

1 kg of haricot beans; Vi kg of brisket 
of lamb; 6 pork sausages (sliced): 
15% erf smoked bacon; 1 kg of confit 
and its fat; 4 onions; 4 tomatoes; 4 
garlic cloves; Vi bottle of wine; bou¬ 
quet garni; doves; salt and pepper. 

Soak the haricot beans and cook 
them in a saucepan of water with a 



dove-studded onion, bacon, salt and 
peppper and wine for 90 minutes. 

While the beans are cooking, open 
the jar of confit, keep the duck aside 
and stir-fry the garlic, tomatoes, the 
rest of the onions, lamb and sausages 
in the duck fat Cover and simmer for 
10 minutes. 

Strain the beans, reserving the 
stock and add them to the meat, along 


with enough stock to cover the lot, 
and cook slowly for half an hour. Add 
the confit to the cassoulet and con¬ 
tinue cooking for 30 minutes. 

Another delicious treat worth try¬ 
ing, too, is the foie gras entier (£1450 
for 180g) I found it very rich and 
smooth with a good, strong flavour. It 
was served best with chunks of coarse 
country bread (try Sainsbury’s pain 
de tampagne - 79p) and a salad of 
tomatoes and black olives. 

Prices for confit de canard start at 
£550 for 750g, and there is also a 
selection of terrines at £250 for 18% 
- the terrirte de canard au pofore vert 
is possibly the tastiest. 

It is worth noting that Rostaing 
sells goose fat (£3.10 for 80%). Forget 
butter. Any French chef worth his 
onions cooks with go ose fat (The chef 
at Hilair e in London SW7 is famed for 
his s*i«d Nicoise featuring fresh tuna 
cooked in goose fat). . 

Rostaing’s products were reason¬ 
ably priced and she will deliver to 


Londoners and has an efficient post¬ 
age and packing service for those out¬ 
side the capital. For an order form 
ling 081-7888908, 

Rostaing’s foie gras and dude prod¬ 
ucts are all cooked. If you want to 
really lash out then you can buy raw 
foie gras. Very few shops stock it but 
you can buy the whole liver, vacuum 
packed from Boucherie Lamartine, at 
2ffl Ebury Street London SWL Tel: 
071-730-4175. It will cost you about £41 
for a 2 fl> Hver. 

The best culinary treat to my mind 
is hot foie gras and for that you need 
Ub of foie gras cru (raw) sliced into 
eight Season it and marinate it in a 
wineglassful of Armagnac. Then fry 
each slice in your hot goose fat Serve 
it on fried bread, decorate with a few 
snips of chives, and tip the juices 
from the pan over each portion. It is 
food for the gods. 

Lucinda de la Rue 


The 1991 clarets on offer 


T O SELL or not to sell: 
that has been the 
problem of many 
Bordeaux chateaux 
with their 1991 clarets. 

The problem arises because 
of three factors. First April 
frost savagely cut production 
of most but not all, chateaux. 
Second, heavy, diluting rain¬ 
fall fell just before the vintage. 
And. third, there is plenty of 
wine from previous vintages 
still on the market En primeur 
demand for the 1991s is at the 
very least problematical. 

The damage in the vineyards 
was so bad that JP Moueix, the 
leading Liboume company, 
refused either to introduce its 
own wines or bay from any of 
its normal suppliers in St Emi- 
lion and PomeroL 
To ensure at least some sale, 
the very low level of the 1987 
en primeur prices was can¬ 
vassed for them in the Bor¬ 



deaux trade, but as the suc¬ 
cessful 1991s are certainly bet¬ 
ter. this was too much of a cut 
for the first-growths, assured 
of a certain sale, and some of 
the leading seconds. 

The former generally raised 
their 1987 opening price of FFr 
130 a bottle to FFr 160, and 
the others have not come out, 
but Pfchon-LaJande and Mon¬ 
trose have. I tasted both at the 


Union des Grands Crus tasting 
in April, and they seemed 
excellent wines; and my 
favourites among the firsts 
were Cfa Marganx and Latour. 

Wine merchants in the UK 
have had similar doubts to 
many of the chateaux owners 
as to the saleability of the vin¬ 
tage: and a number have made 
no opening offer. 

Others have, and a table of 
their comparative prices is 
given here. As fewer firms 
than usual have come out, and 
the lists are very selective, 
prices have been included 
where there are only one or 
two quotations. 

All prices are per dozen ex¬ 
cellars Bordeaux with ship¬ 
ping, duty (now £11.34 a 
dozen) and VAT (currently 
17 S4 per cent) and delivery to 
be added. 

Hongerford repeats its usual 
claim to mafa-h any ex-ch£tean 


price lower than its own, sub¬ 
ject to stock availability; and 
Bibendnm will quote on any 
other chfiteau not listed but 
obtainable on the Bordeaux 
market, an offer, no doubt, 
that merchants here would be 
glad to back and the depressed 
Bordeaux trade only too happy 
to supply. 

Buyers cannot look for any 
resale profit but in many 
cases the crop was so s m a ll 
that the successes may be hard 
to find later. Those who like to 
follow particular chateaux 
may care to represent a vin¬ 
tage which will probably 
develop fairly quickly. 

Averys, Bristol (tel: 0272 
214141); Bibendnm, London 
NW1 (071-722-5577); Hunger- 
ford Wine. Hungerford, Baks 
(0488-683238); Lay A Wheeler, 
Colchester, Essex (0206- 
764446 Y, Layton, London NWl 
(071-388-6081). 


Best 1991 claret prices 

THE PRICES below in £ per'case (ex-cellars Bordeaux in bond) are 
the lowest for eadrproporty resulting from a survey of six 
suppliers. The key indicates the lowest price supplier ot each wine. 


PaulBac 

Latte 274 (Law), Latour 275 
(Av.Bib). Mouton-Rotbsehild 265 
! (Layt), Plchon-Lstande 125 
(Bib). Ouhart-Mllon 74 (Av). 
Pontet-Canet 86 (HWQ, 
Bataiiley 62 (Av). Haut-Batslltey 
69 (Lsyt), Haut-Bages-UbOral 
53 (LAW). Clerc Milon 91 - 

(HWQ, Les Forts de Latour .125 
(LAW). 

St Eattphe 

Montrose 95 (Av.Bib). Bsausite 

46 (Av);. 

StJufien 

Ltaville-Barton 85 (Bib).' 
LSoville-Poyterri 82 (AV). * 
Lanffos-Barton 78-88 (LAW), 
Beychevelle 120 (Layt). 

Mergaux 

Ch Margaux 274 (L&W), 

Pavilion Rouge de Ch Margaux 
68 (L&W), Palmer 160 (Av.Luyt). 
dTssan 74 (Av). Angludet 59 
(Av). La 84gorc*-Z6d6 75 (Av). 


MouOs, HauMMdoc ; 

La Lagune 72 (LAW), 
Chasse-Spleen 79 (HWC). . . 

- Beaumont 41 (Av). 
Sodando-MaHet 86 (HWQ. '. 
Graves . ' 

Haut-Brion 260 (Bib). La 
Mlsston-Haut-Brfon 185 (Av). 
Fieuzal 89 (Av). 

SI Eralllon, Pomerol 
Pavie 113 (Av), La Cortsdllar«a 
185 (Bib). Le Pin 525 (Bib). Dom 
de L'Egfise 77 (Av). 

■ Key. ■ 

Av » Averys ot Bristol (tel: 
0272-214141) 

Bfi> - Blbendum, London NWl 
(071-722-6577) 

KWC - Hungerford Wine Co. V; 
Hungerford (0488-68238) 

Law - Lay and Wheeler, 
Colchester (0206-78488) 

Layt = Layton, London NWl ' 
(071-388-5081) 1 


u NGE UPON a time 

a #■.' , ■ there,'Were fresh 
« a garden peas and 
e dried‘s field peas, 

e Fresh peas iMfre. a fleeting 
t summer treats sweet-and'ten- 
y der .with a hint- of asparagus 
t flavour, one of life’s little luxu¬ 
ries. .■ 

. Catherine die Medici is cred- 
i itedwith introducing the m, to 
t tire French court Louis XIV 
l loved - them- S6- did. Wing 

to have the first of-the crop 
ready by-June 4, his birthday. 

Dried peas, yellow and 
mealy,'brought solid- winter 
comfort to commoners - think ' 
of mushy peas, pease-pudding, 
and foggily thick pea soup. 

Monarchs made use of dried 
peas too. occasionally .slipping 
one under a pile of feather mat¬ 
tresses to test whether prin¬ 
cesses had the capacity to be - 
truly royaL • 

Then tile frozen food fairy 
waved her wand and fresh and' 
dried peas all hut vanished. 
Greengrocers and supermar¬ 
kets were invaded by millions 
of polythene-bagged, season- 
less, . greener-than-real-life- 
green frozen peas. Tender and 
sweet, oh yes; but bland and 
characterless. 

Just occasionally hopes were 
raised by news that so-called 
fresh peas might be found on 
sale, but wbat a disappoint¬ 
ment they turned out to be: 
ungraded, bullets in yellowing 
pods as coarsely webbed as 
army belts. ' • 

After, years of pea depriva¬ 
tion, a couple of years ago I 
spotted tome peas from. Egypt 
in a local supermarket They 
looked juicy and fresh and 
tasted as gafden peas should. 
Manna from heaven. 

This summer the'news is 
even better. English garden 
peas have' returned to our 
shops. 

■ For two or three weeks now I 
have bought them and found 
them a delight -' food for proper 

summer celebrations, to serve 
with other seasonal delicacies 
such as sea trout and lamb, 
and , to enj oy on their own. 

. pbnne with peas 

.. (serves 

Pasta and vegetables play an 
equal role in tills dish which 
can be served as a substantial 
first course or as a light mai n j 

couree. A somewhat similar < 
dish of peas (minus the pasta) 1 

is served at the Ristorante S 02 - < 
ami in Sondrio, capital of Val- 
teflina in northern Lombardy ! 
where it successfully partners *' 
-osso buccp in lieu of the more j 
usual risotto milanese. ' 

12 ofc pasta quills or shell , 

■"BP i;Ib *f ew 1 

“ other worts you 

3 Ib »eas in 1 
ttie^pod); half a dozen or so t 
outer leaves taken from a Cos t 
lettuce; 1 forge onion; 2*/, oz t 
butter or melted bacon fat; a 
about 1 % pt light stock or f 
wato; a few tablespoons of 
Sff * -*»«« Parmesan „ 

;:Chop. the pnioafinely. Warm l 
tire f*t and stew the onion a 
gently in a covered pan for a l 

fewmmntes. Add the peas, stir 

&nepy and pour on enough Hq. ~ 
uid to immerse them com- l 


pletely. . 

Half-cover and cook for 3530 
minutes until'the peas are so 
creamlly tender, that they are 
easily crushed between finger 
and thumb. 1 

Shred the lettuce finely and 
add it to the pan after the first 
15 minutes. Push it well down 
into the pan so it wilts quickly. 
: Towards the and, season the 
peas with plenty of coarsely 
: ground black pepper, some 
sqlttvAud a pinch-of sugar 
maybe-.' •. 

When they are ready, the 
vegetables should be 
moistened by, rather than 
swimming in, a little well 
flavoured• syrupy' sauce. 
Remove the pan lid to drive off 
surplus liquid if necessary, or 
add a splash more water and 
cover tightly if the juices 
evaporate too fast 

Boil the pasta and drain it 
quickly.. Add it to the peas and 
sprinkle on a little Parmesan. 
Toss to mix well and serve 
straight away. 

• - PEAPOD SOUP 



(serves 4-€) 

There is something very 
pleasing about making use of 
foods that might otherwise go 
to waste. 

Blackcurrant leaf sorb A an d 
. this delicate green soup are 
especially delicious examples 
of such frugal cookery — bat 
the soap is only worth making 
with fleshy green pods fresh 
enough to snap juiefly. 

. 1% lb peapods; a small, 
handful of young' peas 
(optional); half a dozen spring 
o nions ; a little lemon juice and 
5%®; a few sprigs of mint; 

awnt 2 pt water or light stock; 
54. pt cream. 

, ttie well-washed pods 
into a soup pan with a sprig-of 
tolnt ' the chopped spring 
rauans and half a teaspoon’ of 
sugar. Pour on - iVi pt wafer 
'toe water saved from co oldbg 
JWaeus is ideal) or light 

Coyer tightly and dmmer for 
45 minutes, crushing the pods 
town imo the liquid with a 
Potato masher every now' and 
again. 

w?. the , COTered Pan aside for 
5^ to tour. Then strain off 
the liquid and cook the peas-in 
«• Meanwhile whizz the pods 

am? £"■ m a food processor 
grieve carefully to separate 
“Pro from tender green pulp, 
stir the contents of the pea 
‘he Pulp. AM tS 
in 1 ® eason with lemon 
ShS lt ’-j£ epper tod sugar, 

.tod serve m soup 

with fiaroished 

^tn a single mint leaf._ 
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HOW TO SPEND IT 


Lucia van der Post discovers some of the secrets of Celine , a chic Paris fashion business . She also goes in search of objets d’art 
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A staid fashion house 
with a real buzz 




T HE PARIS fashion 
house of Celine isone 
of those opaque 
French institutions 
that seems, mysteriously, to 
flourish although from the out. 
side it is hard to fathom how' 
and why. Celine has always. 
had about it an air of satisfied, 
bourgeois comfort - respect-.; 
able/but exciting? Hardly. 

It is not only in Paris, that 
Celine h as flourished. The Lon¬ 
don franchise, owned by Mich¬ 
ael and Lawrence Feldman 
since 1967, has been just as 
successful. Quietly, without 
fuss, it has grown into a good. 


profitable business, even man- 
■agii® : ln--;these dire ; times to 
.increase- profits, doing 10 per 
■ cent itote'Jnislhess in 1991 
than iri 1990 and another 20 per 
rant nunre'i n4992 than the year 

' before^--; r" 

: ;^We don't nrind the feet that 
oar name im^ohjeverybody's 

lips," says Michael - Feldman, 
’ “it gtves iis a certain; low-key 
" appeaL” V • • : • 

. Xf it tes appeal It has to be 
low-iey.foc its.dothes are not 
much featured in the.;fashion 
press, ite'Pads stows do not 
set the headline-writers’ pens 
a-qulver. Who then, buys Celine 


and what Is its, secret? It is 
hard’toteli. But in the UK sev¬ 
eral members of the royal fam¬ 
ily are known to troop through 
tfie : door - Princess Alex¬ 
andra, the-Duchess of Kent, 
Princess Michael _of Kent as 
well as tto Thai royal family, 
tub Indonesians,. richer Japa¬ 
nese. In Paris, besides Madame 
Pompidou and the well-heeled 
matrons of the 176th arron- 
dissement, actress Catherine 
Deneuve, Princess Ira Fursten- 
berg, model and actress Mar- 
gaux Hemingway, television 
presenters and young actresses 
saunter In to the chic little 


:....-'asA ‘ 



At Celine, 28 New Bond Street, London Wl, the summer sale is on. The crisp, grey Prince of 
Wales checked dressee softened with white pique collar*, photographed here, are reduced from 
£650 to £375. The black miniature belt bag is reduced from £275 to £195 


premises off the Avenue Mon¬ 
taigne.- 

ns secret is summed up by 
one'of its fans: “It’s Chanel- 
style at half the price." 
Whereas a Chanel suit cannot 
be had for much under £1,200, 
the newest Celine boutique oo 
Stoane Street is filled with 
flirty,-desirable little numbers, 
with' lots of zip and class at 
prices that start at £500. As 
Celine, is known to use the 
same sub-contractors as 
Chanel, the value for money is 
clear. 

All those career women 
wanting a fresh, fashionable 
and classy little suit to take 
them through the day which 
they can then dress up with 
jewellery at night, will find lots 
to choose from. 

Anyone wanting a handbag 
win find a beautifully made, 
fine leather number with a 
pedigree look at about half the 
price that one of the more 
high-profile names would 
charge. 

Celine seems to be a very 
clever business - somehow its 
founders managed to attach to 
the ready-to-wear label the sort 
of cachet and status that puts 
it right up there with the haute 
couture houses. 

It was bought from its found¬ 
ers, Celine and Richard 
Vipiana, three years ago by 
Bernard Arnault, head of the 
French group Financiers 
Agache, who decided that the 
thoroughly respectable Celine 
was just what he needed to 
round out his luxury brands 
group. A safe, “very clean 
name," to use the words of 
Nan Legeai, Celine’s chairman 
and chief executive, the label 
had never been debased. 

Arnault’s next move was to 
put Nan Legeai, an American 
whom he had met when she 
working at Dior, in charge of 
Celine to ginger it up. “Turn it 
into the hottest thing in town,” 
he told her, “and triple the 
profits in three years.” 

Three years on. taking In a 
world recession, the Gulf war 
and tough competition, Celine 
may be not the hottest name in 
town but it is definitely higher 
"profile. Younger women are 
trooping through the door and 
profits have been tripled. 

Legeai says she had no 
doubts that Celine could be 
turned into a top class interna¬ 
tional fashion name, even 
without the traditional engine 
for such status, a haute cou¬ 
ture range. 

She is sure that there is a 
role for high-class ready-to- 
wear and that is where Celine 
has carved a niche. Its style is 
haute couture - formal and 
dressy without the relaxed 
insouciance of Armani or Max 
Mara. It is more anonymous, 
more Continental than Donna 
Karan or Ralph Lauren. It 
could happily go to Longch- 
amps or Ascot, to cocktails or 
weddings. Yet its prices are 
ready-to-wear. 

“Modem men and women," 
she believes, “want simple, 
modern, well-cut, well-tailored 


clothes in beautiful fabrics, 
excellently priced. They are 
more confident in their own 
style and do not need to pay 
the £5,000 and more that a 
haute couture number would 
cost." 

Much of the cleverness has 
been . the pricing strategy. 
Nearly all the couture bouses 
have three different lines: cou¬ 
ture, which it is reckoned only 
some 3.000 women in the world 
can afford; boutique, very 
expensive exclusive ready-to- 
wear, and a lower-priced diffu¬ 
sion line. Celine has just one 
collection, priced between the 
couturiers' boutique and diffu¬ 
sion lines. 

It is able to deliver this kind 
of quality at that kind of price 
because there are no star 
designers on mega-buck sala¬ 
ries and all margins are closely 
controlled. 

Legeai's first task was to 
make sure that everything Cel¬ 
ine shops sold originated in 
Celine design studios. 

1 wanted ail Celine custom¬ 
ers everywhere to be able to 
buy every Celine line.Every 
shop throughout the world 
offers the sam e range from the 
same two collections a year.” 

A major task, of course, was 
rejuvenating the name, bring¬ 
ing in new, younger customers 
without alienating the existing 
ones. This she lias done and 
part of the purpose in opening 
the new store in Sloane Street 
this week is to enable the Brit¬ 
ish customer for the first time 
to buy the new, fresher, zap- 
pier lines. 

It Is a tough time to be open¬ 
ing a new shop in London 
(Michael Feldman likens it to 
“buying a deck-chair on the 
Titanic”) but they are both 
confident 

“Yes, sure, times are tough 
but the more competition one 
has, the more difficult things 
are, the better one must 
become. Our designers have 
really to think about how to do 
things better and less expen¬ 
sively. A lot of very important 
things start during recessions. 
Next year we will add new 
products - watches, sun¬ 
glasses and a 'fragrance.” 

Hot gossip in Paris has it 
that Nan Legeai is likely to be 
given the task of jazzing up 
Christian Dior bnt she dodges 
any questions on those lines 
very artfully. 

What might her future plans 
include? "Well," she says. “I 
think Celine has come a long 
way in three years but we have 
a lot further to go. We are 
strong in Europe, very strong 
in Asia but we are only just 
starting in America. I want to 
turn Celine into one of the 
most profitable fashion houses 
in the world. 

“I have just done a plan for 
the next three years and even 
looking ahead conservatively I 
predict that we will grow 
between 15 per cent and 20 per 
cent per year. Fashion is there 
to make people look good and 
feel good - that’s what Celine 
is all about” 




Nan Legeai, whose brief three years ago was nothing more 
and nothing less than to turn Ceiine, the Paris-based fashion 
house, “into the hottest thing in town.” 



For next winter, from the once staid old house of Celine - 
thick, ribbed knitted shorts with matching jackal in brilliant 
orange, red, blue and brown cotton (£495) and a short red 
swing coat with gold motif buttons (£550). Jewellery also by 
Celine - round gold earrings, £93, red suede gloves, £125. All 
from Celine at 28 New Bond Street, London Wl and 61 Stoane 
Street, Knightsbridge, London SW1 


Hot on 
the 

trail of 
antiques 

ANYONE trundling around 
England, either on holiday or 
on their way to and From the 
traditional summer events 

being held around the country, 

might like to invest in Carol 
Fisher's new book. The 
Touring Guide to Antique 
Shops in England*. 

She lists most of the best 
antique shops - from country 
ones in Little villages In 
Derbyshire or East Anglia, to 
the tourist routes of the 
Cots wo ids and the west 
country. 

For obvious reasons she does 
not attempt to cover London, 
concentrating on countrified 
areas which arc less well 
documented and where more 
guidance is needed. She gives 
maps and details o£ 12 different 
touring routes listing all the 
shops in the historic towns, 
cities and village on the way. 

I could have done with fuller, 
more opinionated entries on 
each individual shop. For 
instance, I long to know 
exactly what sort of furniture, 
country or formal, 18th 
century or 19th century, and 
precisely what sort of ceramics 
are on sale, but she contents 
herself with simple lists. 
Nonetheless it is a very handy 
guide which f propose to keep 
in the car's glove 
compartment. 

*£7.99 from Harrods. the 
British Tourist Authority shop 
in Lower Regent Street. 

London SWl or direct, by mail 
(£1 extra to cover postage and 
packing) from Carol Fisher 
at 162a Balham High road. 
London SW12 9BW. 

□ □□ 

Still on the theme of antiques, 
if you are heading into Essex 
or East Anglia in search of 
country furniture, you might 
like to stop in at Hay Green 
Antiques at Hay Green 
Farmhouse, Hay Green Lane. 
Blackmore. Ingatestone, Essex 
CM4 OQE. (Tel: 0277-821275). 

There Valerie and Tony 
Harding run an antique and 
reproduction pine furniture 
business from the barns 
adjoining their Georgian 
farmhouse. Much of the 
furniture comes from abroad 
and quite a lot of it is fairly 
ornate - antique pine tables 
from Denmark (about £400 for 
a table 3 ft by 4 ft), carved 
wooden sofa frames (a 
Victorian chaise longue in 
stock is for sale at about £850), 
armoires and corner 
cupboards, bureaux and 
side-tables. 

A good glazed dresser, with 
a cupboard base and a glazed 
top and some pretty carving, 
would be about £595. Besides 
the real antiques, all of which 
are restored on the premises, 
there is a selection of 
reproduction pine furniture 
- made to look as if it had 
been around for years. 

The shop-cum-home is open 
every day of the week except 
Mondays from 10 am to 5 pm. 


■ Continued from Page I 
is to build a giant office and 
shop complex to benefit from 
the Channel-Tunnel’s main 
junction point in Kent But 
this grandiose vision is proving 
controversial. Local Anglicans 
have been angered by the 
potential disruption of commu¬ 
nities and have questioned -the 
scheme's fmanr.lal soundness 
i from the outset. Some pro¬ 
tested directly to Dr Robert 
Runcie when he was still Arch¬ 
bishop of Canterbury. 

This was not the first time 
that the commissioners faced 
controversy over the social 
consequences of their role as- 
. landlords. Part of their Pad-; 
.'fiington estate used to contain 
‘•pockets of prostitution, includ- 
ing an area near Paddington 
Station known as Sin Triangle. 
And, in spite of being power- 
. less to act under the terms of 
19th century leases, the com- 
- missioners were accused of 
Paying the clergy from the pro¬ 
ceeds of immoral earnings. 


The sorry tale of the missing millions 


C UUB V/* 


dt 


BORDEAUX 


‘PETIT CHATEAUX' 
toCRU CLASSE * 

, Etttape'imot hBacwin gadacdflBcf 
|-£m Bacdunx wines - oarmUed pocet 
. — tn llnrtlUm 

For dead* i££ M26 961100, 

.• (UK24krloU&tx)-_ 
SZrflM Penis. 33000 Btwfcna 
F«c56791758 


More recently the commission¬ 
ers have been forced to justify 
their investment policies in the 
High Court by the Rt Rev Rich¬ 
ard Harries, Bishop of Oxford, 
who rejected the idea that the 
church's interests were best 
served by maximising invest¬ 
ment returns. 

Dr Runde’s response to criti¬ 
cisms of the proposed develop¬ 
ment at Ashford was robustly 
commerdaL “We have to face 
the feet," he said, "that in 
many parts of the country, 
development is the price we 
have to pay for. economic 
expansion.” ms view appears 
not to have been shared by 
Chris Patten, environment sec¬ 
retary at the time and a 
Roman Catholic, who rejected 
the outline planning applica¬ 
tion. According to documents 
seen by the Financial Times, 
the open market value of the 
site without planning consent 
was estimated to be only £15m 


SALE 

Leggings at £45 
and 

Mens'Knitwear 
1/2 Price 

14 Hinds Street 
' London Wl 
071-486 0239 
(Nr- Sl Christophers Place) 


after the rejection, compared 
with its original cost to the 
partners of £65m. 

More, than £200m of the 
write-down against the 
church’s property portfolio 
relates to developments such 
as these. The consequences for 
the church’s income, which Is 
what really matters to the 
clergy, are depressing: So why 
did the commissioners go out 
on such a limb? 

The Financial Times asked 
Matthew Oakes ho tt, of Olim, 
the independent fund manager 
which runs property portfolios 
for large pension funds and 
Oxford Colleges, to look at the 
commissioners’ annual report 
He was struck by the exposure 
to property, when compared 
with the average pension fond, 
the property holdings of which 
are now down to 7 per cent 
Oakeshott was also surprised 
that the commissioners attri¬ 
buted their faltering income to 
recession, since the property 
income of most long term 
funds rnntinnes to rise. 

He diagnosed a lack of clar¬ 
ity about performance objec¬ 
tives: If this were a large pen¬ 
sion fond it would be normal 
to have more information 
about the management struc¬ 
ture, clearer figures on invest¬ 
ment returns and an attempt 
to address the issue of asset 
allocation directly. 

■ That new would apply with 
equal force to earlier annual 
reports. Performance is mainly 
discussed in terms of individ¬ 
ual asset categories such as 
shares or property. No figures 
are given for the total return 
on the funds. In the absence of 


any clear statement of 
long-term asset allocation pol¬ 
icy, says Oakeshott, they 
appear to be judge and jury in 
their own case. Much the same 
might be said of the commis¬ 
sioners' advisers, Chesterton, 
in the sense that they provide 
valuations for the property per¬ 
formance measurement, as 
well as advising on purchases. 

Sir Douglas Lovelock, the 
First Church Estates Commis¬ 
sioner, said the commissioners 


decided to borrow for property 
development because they 
were under pressure to gener¬ 
ate more income to meet rising 
pension costs in the early 
1990s. Without borrowing, they 
could not have invested In 
such a big development as the 
Metro Centre. Developments, 
he added, also provided an ele¬ 
ment of diversification away 
from offices into retail prop¬ 
erty. The commissioners, 
unlik e some, had not been 





Dr George Carey, Archbishop of Canterbury 


badly hurt in central London 
offices, the worst hit area of 
the market. 

"Ideally," he said, “we would 
have sold farms and offices, 
but we cannot do it fast 
enough. We are reducing our 
property, and would like to 
reduce further." On the bor¬ 
rowing, he said: “Hindsight 
does not lead me in a different 
direction" and added that the 
borrowings were not high by 
the standards of property 
companies. 

It seems odd. however, to 
compare this arm of the Angli¬ 
can church with a property 
company. Other sources close 
to the commissioners suggest 
that the decision to borrow 
may also have been indirectly 
influenced by pressure from 
the National Audit Office, 
which vets the accounts. Under 
the 1947 Church Commission¬ 
ers' Measure, the commission¬ 
ers are allowed to spend money 
on pay and pensions only out 
of earned, income, a rule 
designed to protect the inter¬ 
ests of tomorrow’s clergymen 
against those of today. Within 
that constraint, property devel¬ 
opment creates problems 
because it depletes income dur¬ 
ing the long gestation period 
before developments generate 
revenue. 

In their earlier developments 
financed from their own 
resources, the commissioners 
found a means of smoothing 
their overall income through 
the separately constituted sub¬ 
sidiary companies that under¬ 
took the developments. While 
these were legal, the National 
Audit Office is believed to have 


worried about the spirit of the 
arrangements. 

By borrowing money on 
which the interest was rolled 
up until completion of the 
development, the commission¬ 
ers' current income has been 
protected from an interest 
charge now running at more 
than £50m a year. They have 
also had the benefit of high 
money market interest rates 
on sums set aside to repay the 
borrowings. But now that bor¬ 
rowings must be repaid, the Cat 
receipts from money market 
accounts are being replaced by 
very low returns on property. 
Hence the income crisis and 
the huge demands now being 
made of Anglican parishioners. 

The Church Commissioners 
have been obliged to sell off 
many of their better properties 
while the market is at its low¬ 


est level for many years. The 
clergy, whose average annual 
income is little more than 
£12.000, is no doubt meekly 
accepting tbe commissioners' 
explanation of events, while 
the Anglican laity reaches into 
its pockets with as much good¬ 
will as it can muster. In an 
organisation where question¬ 
ing the performance ol 
well-meaning people might be 
seen as un-Christtan. no inves¬ 
tigation into the disaster has 
been announced. 

But not everyone has 
emerged poorer from the saga. 
While the commissioners con¬ 
tinued to increase their prop¬ 
erty holdings, one of their part¬ 
ners, Martin Landau, was 
bought out of Iinry in a take¬ 
over at the peak of the boom. 
While investors in the bidding 
company, Markctcliief. lost all 
their money - the company is 
now the subject of a rescue led 
by Barclays Bank - the irre¬ 
pressible Landau is a tax exile 
in Monte Carlo. 
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The sabres rattle in a quiet country corner 


A DISPUTE that had been 
brewing for more than a 
decade in a tranquil cor¬ 
ner of East Anglia flared 
this week as one of England's finest 
houses became the focus of a game 
of real-life monopoly. 

The cause is Heveningham Hall, 
half way between Ipswich and Nor¬ 
wich, described by the architecture 
historian Nikolaus Pevsner as “the 
grandest Georgian mansion in Suf¬ 
folk". It is owned through default 
by the United Bank of Kuwait 
Rattling tbe sabres are local con¬ 
servation groups and the Suffolk 
Preservation Trust, encouraged last 
week by a parliamentary question 
from Tara Daiyell (Lab. Linlithgow). 

The story of Heveningham Hall 
has become common in recent 
years: a losing struggle to maintain 
a family home. The mansion, built 
in 1777, finally passed to the stew¬ 
ardship of the nation in lieu of 
death duties in 1970. 

For 11 years the estate was 
administered by the National Trust. 
In 1981. it was sold for £726.000 to an 
Investment trust headed by an Iraqi 
businessman. Abdul Amir al- 
Ghazzi. Al-Ghazzi, untutored in 
public relations, did not endear 
himself to the locals. The house was 
boarded up and the formal gardens, 
by Capability Brown, ran wild. 

Rumours of neglect and pilfering 
spread; a Eire in 1984 added to local 
anger at what was perceived as a 
case of heritage vandalism; how¬ 
ever. those privy to tbe “goings on” 
behind the shutters maintain that a 
large programme of restoration was 
in progress. The work gobbled 
money - up tp £5m: some believe 
the debt contributed to ai-Ghazzi's 


David Hoppit on the dispute over the future of £4.5m Heveningham Hall, the "grandest Georgian mansion 
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A lake with a view; Heveningham HaU viewed across the Capability Brown garden. The mansion is on the market for £4.5m 


death in March last year. The bank 
then called in the £3m loan and 
took over the halL 

Now the Grade 1 mansion is being 
offered for sale by Savills with 
Knight Frank and Rutley; the price 
suggested is £4.5m. 

Geoffrey van Cutsem, of Savills, 
took representatives of the National 
Trust and the National Heritage 
Memorial Fund around the man¬ 


sion. “They probably can’t afford to 
buy it but all were very impressed 
by the condition of the main 
rooms,” he said. "This is a huge 
house, nearly 100 yards long; yet 
when al Ghazzi bought it there were 
only two bathrooms. Architectural 
purists may not like the en suite 
bathrooms he has built in each of 
the main bedrooms, but the rooms 
on the piano nobile have been 


restored with immaculate taste. 

“It is true there was a fire and, 
yes, thieves did smash their way in 
to steal lead and a priceless fire¬ 
place; but that was not the fault of 
al-GhazzL Had he invited the local 
people in to see the work in prog¬ 
ress a lot of the rumours and bad 
feeling would have been avoided.” 

Heveningham Hall was commis¬ 
sioned in 1777 by Sir Gerard Van- 


neck, a merchant banker of Dutch 
descent; the family had political 
ambition and the estate was close to 
the "rotten” (or pocket) borough of 
Dunwich. By the time the house 
was built Sir Gerard had become 
the member for Dunwich. Sir Rob¬ 
ert Taylor, tutor of John Nash, was 
commissioned to design the house, 
keeping the shell of the original 
Queen Anne house. When the exte¬ 


rior was completed, in about 1780, 
there was a _ change of architects, 
the young James Wyatt took over to 
complete the interior; it has . been 
described as Wyatt’s finest work. 

The tunnel-vaulted entrance hall 
is one of the finest Georgian rooms 
in the UK Some further work is 
needed to complete the restoration; 
van Cutsem estimates that this will 
cost about £250,000. "When you con¬ 


sider that this is only about 5 per 
cent of the value of the property it 
is not a great deal; most house buy¬ 
ers expect to spend something 
before they move in, - he said. 

The hall its outbuildings and tne 
now tidy gardens are to be opened 
to the public during July, except on 
Mondays. Those concerned about its 
pre se rvation will be able to see the 
fruits of the late Iraqi's labours. 

Castles' and great houses are 
cheap today, just to build Heven- 
Ingham Hail were such a task pos¬ 
sible, would cost at least three 
Hm« the asking price - and that 
excludes tbe value of outbuildings 
and the “Capability Brown" estate. 

The floor area of the mansion is 
more 30,000 sq ft and the cost 
of rebuilding such a masterpiece 
would be at least £500 per square 
foot .so you woukd get £l5m 
worth of mansion for your money. 

So who is in the market for such 
houses? Van Cutsem muses: “There 
are overseas buyers around, from 
the Pacific Basin (Hong Kong. Sing¬ 
apore and so on), plus some Scandi¬ 
navians and a few Americans . . . 
art patrons wanting somewhere to 
show off their collections. 

“Then, there are multinational 
corporations, who may see the 
house as the perfect place for busi¬ 
ness entertaining; then again, there 
might be some form of heritage 
sol ution, whereby the government 
may give tacit support to some 
money-raising scheme to keep the 
/house for the nation. It is in good 
order and there is bound to be some 
way of producing an income from it, 
perhaps with corporate hospitality 
such as that provided by Broadland 
Property at Hever Castle." 
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J OHN REW had just returned from 
Venice, where be and three other 
members of London Rowing Club 
took part in the Vogalonga - the 
three-hour “long row” around the lagoon 
by 1,500 gondolas and boats. He sat in his 
elegant drawing room at Thornhill Park, 
Dorset and recounted how he bas been 
sticking his oar into Lloyd's since 1980. 

As publisher of Chatset's annual Lloyd's 
League Tables, be has been forecasting the 
present calamity at the insurance giant for 
some time. Three years ago. he prophesied 
that “storm cones should be hoisted” over 
London s Leadenhatl Street, and in his 
annual review this January he wrote: “We 
are now looking across an abyss of dra¬ 
matic proportions.” 

A year ago. Lloyd’s declared a net loss of 
£510m for 1988, made up of a £lbn loss by 
one-third of the syndicates and a £500m 


A Name who is trading down | 

Michael Hanson visits a Lloyd's member who is selling his nine-bedroom mansion 


profit by the rest Rew and his joint editor. 
Charles Sturge, predict that by the time 
tbe results for 1991 are known in 1994, 
Lloyd’s will have lost £3.9bn. Rew further 
predicts that as many as 6,000 Names at 
Lloyd's - a third of the members - could 
be wiped out this year. In many cases, 
most of their assets are represented by 
their houses, which will be difficult to 
realise quickly. 

Having said all this, Rew denies that the 
sale of his own house is necessary to meet 
his own losses: “Certainly. I’ve got losses, 
but I'm not selling tbe house to pay those. 


I’m on 35 syndicates, and I do have some 
sizeable losses, but luckily I changed from 
giving bank guarantees to depositing secu¬ 
rities with Lloyd’s, which can be sold.” 

He bought Thornhill Park, at Stalbridge, 
□ear Sturminster Newton in Dorset, 
shortly after the youngest of bis five chil¬ 
dren was bom in 1970. Now that the oldest 
children have left home and the youngest 
is about to read law in London, the nine- 
bedroom house is too large for him and his 
wife. “We have been thinking of selling 
the house for a couple of years," he says. 
“The trouble is finding something to 


replace it I would be happy with a boat¬ 
house on a river somewhere, but I think 
we need something larger than that” 

Rew comes from a long line of oarsmen: . 
his grandfather rowed at Henley in I860; 
his father rowed in the 1924 Olympics and 
his uncle rowed in the 1928 Olympics. He 
took up rowing again in 1987. after a break 
of 25 years, to encourage his three sons to 
row. 

Thornhill Park was used as a setting for 
the film Far from the Madding Crowd. It 
stands on a knoll with panoramic views 
over the Blackmore Vale to the Dorset 


Downs. It was the home of Sir James 
Thornhill (1675-1734), the artist who deco¬ 
rated the dome of St Paul’s Cathedral the 
Painted Hall at Greenwich Hospital and 
many of the saloons and staircases In the 
great mansions of his day. By 1725, he had 
made enough money to buy harjt the Dor- 
set family estate that his father's extrava¬ 
gance had frittered away before he was 
bom. Here he built the present house, 
which though less grand than some of the 
other country houses he designed, snch as 
Moor park, Hertfordshire (now a golf dub- 
house), is still a finn Pa Haitian building. 


listed Grade IX* for its architectural and 
historic interest He also designed the obe¬ 
lisk in the park to mark the accession of 
George EL in 1727 (and not as the agents 
suggest that monarch's marriage to 
Queen Caroline, which took place in 1705, 
when they were still living in Hanover). 

Over tile past 20 years, the Rews have 
restored most of the house to its original 
glory, especially tbe magnificent saloon on 
the first floor that Thornhill used as his 
studio and gallery, but parts of the house 
.are still unrestored. It is for sale with 185 
acres, mdndhjg an entrance lodge and a 
xottage, garages, stables, a squash court 
and a' swimming pool Offers over £lm are 
being: sought by the London and Sher¬ 
borne offices of Knight Frank and Rutley 
(071-629-8171 or 0935-812236) acting jointly 
with Synumds and Sampson of Dorchester 
(0305284172). 
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NEAR CAMBRIDGE 

Cambridge 4 miles, MU I mile. 

An interesting Grade n house overlooking the 

VILLAGE POND - IN NEED OF RESTORATION 
4 reception, 8 bedrooms, garden, outbuilding, ganging. 
About V* acre - additional 3 acre paddock available 
Offers around .£275,000 

0223 841842 


rfl'JUFINOTOH CAMBRIDGE 

IPSWICII NORWICH ■ LONDON 


C B i 13U 
■ BERTH 


F ROB AIM. Y ONE OF Till- l-'INFST 
DEVELOPMENTS IN Tllfi WEST COUNTRY. 


PROVEN 

CGT 

TAX 

SHELTER 

AND/OR 

LUXURY 

CORNISH 

LODGE. 


Ideal louring centre with 
beautiful quality lodges In a 
hoUdag pillage with the very 
best in Indoor swimming, Locety 
givttms and litndscaplng Golf 
range, tennis, fishing, multi- 
gym and many other facilities. 
Full management terdees High 
earnings from eery popular 
resort. Fully furnished prices 
from only C46.9S0. 



White Kni| 


night Markon ng. 
Dept FT. Wood. Bishop- 
TOlgnlon, Devon Tty 14 YIN 
id 0626 776988 


SPECULATIVE FORESTRY INVESTMENT A 
1300 ac term in Contra! SuNtand. wiry 
close 10 a nuioi imomiuonoi aircon hoy 
uio potential lor forosiry plaining «nin a 
POSJliva cash llow occluding pur ctiasn 
prk* For dnlslti Lowinor 3coO-rti«jon 
0794-794 TO. 


COUNTRY HOUSES AND ESTATES. Sough! 
and appraised In no North at England & 
Scotland »r U.K. 4 ina Duyarv. Mins & 
Haywood RofocaOan |03l) 257 8604. 


Bidwells 


CHARTERED SURVEYORS 


NORTH HUMBERSIDE 
GOLF COMPLEX 


Uevcrfcy 2 miles, Hull 10 miles, York 27 miles. 

A superb Golf Course site in an 

EXCELLENT LOCATION 


298 acres 


500,000 people within 30 minutes drive. 

Planning consent for two 18 bole courses, 
extensive clubhouse with ancillary sports facilities. 
Located in attractive wooded countryside. 

Offers invited for the Freehold or the Leasehold 

Contact Jim Bryant 

0223 841842 


5IO«SC«OS 

cmiiiiiiice 


TRUUPINGTON • CAMBRIDGE CBS 2LO 
NORWICH LONDON PERTH 


IPSWICH 


THOS.WM.GAZE&SO \T 


RESIOLNTTAL 



DESS, SOUTH NORFOLK. Liverpool Sl hourly in 90 mins. 
Tbe Manor Haw*. A magnificent Grade U Listed 18lb Century house fa die 
nme family far 250 years. 2 acrea of gardens, coach home & buildkvga, 7 
bedrooms. 3 bathrooms, 5 sale bedrooms. REF; 7159 *315,000 


10 Market Hill, l)iss, Norfolk. (0.579) 6‘.IUI 


STRATHBLANE 


JAMES HARRIS 


HAMPSHIRE - PRESTON 
CANDOVER 

Pretty Grade II Listed thatched 
cottage with Jaw additions in need oi 
some medemistfiaa. The property is 
set oo its own al the cal of a quiet 
lane with well established gardens 
bodcrcd by farmland. Easy access 
M3 snd Basingstoke Station. 3 
bedroom*. Many character features. 
Contact Stephen Cross, James 
Harris, Jewry Chambers, Winchester. 
Teh (0942)841842 
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Occasionally the neighbours 
may drop in for tea. 


ft 


As owner of a Lakeside lodge in the 
Cotswold* Water Park, you'll be in gxxJ 
company - w!tether you're into water- 
sporn. a fun social life or just taking it easy. 
A Watermark Club Lodge costs as liule 
as £77,000. 

For deoils, 

return the 
coupon or call 
WW 810355. 

Fax 0480810184. 




| WATERMARK CLUB LODGES ”1 

| For furiher infimmoon rend mThcWnrmuilc Oub. Mitt Road. Buekdcn. HtHtriagdoQ. CinibsPEl8TOY j . 
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taw valley - * to a acres 

Qmba ldgfa 3m, Bammpla 19n_ Hatched 
Listed 15th C Farmhouse. Traditions] 
Bsfidingt.RwerMeadows. S fadag.2 Rees. 
S Beds, 2 Baths. Bldgs with son van Ion 
potential. Auction 7th Aag (unless sold). 
O ui ftiClS yiSOjOOO with 8 Acres. Additional 
acreage at Stud prices. (C9264/MQ 
DOLTON - EDGE OF TORRTOGE 
VALLEY Bcaford 2m, Bants lapis 16m. 
imperative Period Country House, Bara. 
OMbooaes. Sables, Ctedea. Paddock, about 
T setts. Qrioiy located, acoo&vly spacious, 
boBmed catty Yietodao. Hall. A Rcol, m*, 
CDam.8Boifa.2BMa. Vuaodm Greenbow, 
Orchard. Auction 7th Aug (unless told). 
Co Me £14<yi70J}a>.<C908liMC) 

RIVER YEO, DEVON - S TO 25 ACRES 
Bamtaplc 4m, Batten FlmrinEflw. Country 
Co t ta ge, C XuhotWtliTgi .Oda, Ps ri d o c fri . RItct 
F rontage and Piabing Rights. Soporb 
southerly aspect Id doe valley. 2 Rocs, 3 
Beds. Bath. With 3. 16 or 25 Aces. Ooida: 
Housed: 3 acres: aeVKOpOO. Addition 
land at Used pries. (C1C571/MQ 
EDGE TAW VALLEY -1 OR 3 ACRES. 
B a rnstapl e 3a. Countryllouaowfthannexe 
and tedoer swimming pool. Billiard Rm, 
Static, Workshops. Sockidtdyet good adeem. 
3 Roes. 3Ai beds. 2 bath*, lgegda. Option m 
fated price on 2 Aero Paddock adj. Auction. 


unless sold, 4th Sq*. Guide £133173000. 
(CHJOOUMC) 

REPLY: STAGS, 29 TUB SQUARE, 
SOUTH MOLTON, DEVON (070) 57320 



Oac m Tcg wteh sad 

London 2 hamsjusr 

HOLIDAY INVESTMENT HOMES 
EY BEAUTIFUL DORSET 

Unctr aauiten ludgm m 10 acres of 
WsreUfi ftxuN. Wonderful Indoor baUo 

Uk- tagefLm pod. indoor jOwitureianil, 
■esuumi and ban. Year round ski dot*. 
Fishing lakes. Cnttocs UnU Gun... 

mi mow now am wtsmifi® 

BIBlBnaiUllSIEIUHKS • 

ROM MIY £39,950 

Oeofe born: vunracH Lcisar toon. 
fcpc.IT. WaiuiaiQ, NrflfevmooA, Doner 
PT2HE TBtf 99399 ? 



BY GLASGOW 

Full of character and charni, 
converted coach hoosc and rubles 
with 18 acres including 2-3 acres 
paddock and wooded policies. 

3 Public, 6 Beds (4 Ensure), Kxl, 
Study, Sauna and offices. Self 
contained Oat, 4 car gge, C7H-Loch 
Lomond 1 Sains. Airport 20 mins. 
Stone walls, oak panelling, beamed 
cdUngs, open beanh fires. Unique 
heme. . 


Further details G S Properties 56 Drymen Road, Bearsden, 
_GLASGOW 041 942 9090 


DEVON. 3 mites Newton ABboL EtengMtul 2 
Mol In tte- 


uod/Mffi. ground Boor jpa an an l 
9S"tty converted pdory. Hasted Indoor 
pool shop, optional kiomaa. cwtrft- 
snooher. bowh. croquet gwdamng. mini¬ 
bus. guest tunas. Resident csretaicer. 
Cl7Mu0 fa ctedlofl garage. For details ring 
OSH BBSS. 




LINCOLNSHIRE 


AGRICULTURAL INVESTMENT 
ESTATE 


5 1,161 ACRES-3 TENANTED FARMS 


PRODUCING A RENT OF £69,400 / PER ANNUM 

Mainly Grades I and II Land 

2 Principal Period Farm Houses 

2 Secondary Period Farm Houses 
A Collage and Bungalow 
Substantial Farm Buildings 
An exceptional portfolio of forms 

each being farmed to a very high standard 


Contact: Nick Reiss, 2/3 TomWand, Norwich 

Tel: (0603) 610281 


r. -■■■ r.V-’.i 

^ Royal 


^ haureitea 



OmoeSlDOfa • * H—l a y on TT i nn . Dvt- 

atenSne Ported House dating uefc a Sw 
■7*1 Century, situated in an sru at out. 
staodlng natural beauty. Entranoe Kail, 
LMng Boom, Oteug Room, study, 4 bed-, 
reonm, tanaty namroom. Separata Urfcfc 
and Flint Barn, Brick and Him SteH Coe- 
“ff* “idi Living Roam and Bedroom. Gun 
dans AppraaehoB t. of an acra - £309,837 
Freehold. Piaoas call Balterds Eilats 
Afienm on Herdey |W8!) 4II0B6. 


FUSHBIQ, NR MUKXnH. SOUTH. CORK- 
- Intorwtog Iram rtu ie m prepoddon;- 
bMidn teta/homa «Mi teMma. 3 flats lor 
a«la S VP, t sub|80-10 aaUng ten- 
McyX 3 vacate garagaa, river and.harhovr 
(or dm whole. Fraahote. 
Ret; 188/821. OetaBa uom MHter A Co (Tat 
0972 raaiif. • • • 


Waterside Properties 

On 2Sth July the Financial Times' Property Pages 
will be focusing on Waterside Homes and Marinas. 
To advertise your property please call 
Jolia Copeland on 071-873 3307 


FINIAYS@N HUGHES 


DALWHBVNIE ESTATE 

Dalwhinriie^ irivem-ess-shire 




KPf&v 


. Inverness I hour • Dalwhinoie I mile - Penh I hour 
"Vt productive and well-managed sporting estute'set in the' 

.. splendour of the Grampian Mountains and close to- 
, . Jh* mainnorrh/southtrunk road (A9) ; 

Recent nctonis of approx. JO stags, 300 plus brace grou.^ 

- V400 shM in 1990,350 in 1991),.30 brace ptarmigan. 

Outline planning permission for erection of Shooting Lodge. 
340 acres recently established wood land. 
Approximately 3.000 acres in total. - 
FOR SALE BY PRIVATE TREATY AS A 
. WHOLE WITH VACANT POSSESSION. 

OFFERS AROUND' £425,000. 

Estates Office, The. Square, Aberfeidy PH15 2DE 
' Telephone (0887) 820904. 


retirement 


c 


c ;'■&—*. 
c, .ts. 'e. 

lr\S I 



You loiow what you 
want when you retire, i 

• Superb properties for older I 
buyers - cottages and apartments j 
with big rooms, designed for I 
comfort and security, ease and S 
independence" B 


independence. 

Lane End, m. Marlow 
Winterbourne Earls 
nr. Salisbury 
. Lenhani^ Kent 

£160/000 -,£240,000 
- with garage 

8 Holland Street, London W8 4LT 

' FREEFONE 0800 220858 


i 
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Southeast^ United Slates ■ 

OAK ISLAND 

A 30-Acre Private Retreat Connected ;• . 

By Bridge To A South Carolina -. 
Residential Community > - 

Oak island is adjacent to Da taw Island, a readeritiaT 
community on the Sputfi Carolina Coast Ideal fcr a 
private estate, family enclave or aehneietresL .. 

— Spectacular maish and water views •• j 

— Deep-waterdocksuitable for an ocean-going 
' yacht ■ ■■ v : 

— Accessto Dataw island’s amenities, indiKfing " 
golf, tennis and a fiilteervice marina' “ 

Entry to Dataw Hand is'controlled tqra'security *. .' * 
gataTheownerof Oak bland may install further ..: .-. 

security at the bridge, if desired _ • 

OfferingPrice US$3,500,000 -J- 

; For farther information and a videotape ot Oak bbiid, contact . :. 

• Arthur F. Levin, Vice President Qatar Island Reaty.Dne Chib .t ' 

Road, Daaw Hand, 5C29&3L USA. Telephone M3-83&3838- - 


□ SWITZERLAND H 

Sale , to foreigners authorized 

Lake Geneva & Mountain.resorts 

You can own a qua%.APARTMENT7CHALEr &i;l#OKi«tiUX,VttJ-ARSi 
LBS EHABLERETS, LEYStN, QSTAAD Vafley, CRANS-MONTANA, 
VHffllER, etc. tram SFr. 200*000 --t- OtdhladHM. 7 . ; 

• 52, rue de MontbriUant - CI-W2Q2. GBIEVA 

REVAC S JV. Tel. 4122/734 15 40 ‘ 'F»c734T22(r 


BOCA RATON; PALM BEACH 


Estates, Villas' & Flats at 
unprecedented Values. - 
Contact: Roslyn Ceres ne 
Cold well Banker Real Estate 
Tel: 407 391 9097 (USA) 

Fax: 407 391 6520 


ALGARVE 

Dream villa nr sea. Secluded- Fully 
lam. 5 dbl beds with ervsnile baths, 
bar, 2 receps, luxury kitchen, loll, 
terraces, solar panels, elec, beating, 
BBQ area, garage. Urge landscaped 
garden. Direct sale S2MftOO .. 
Tel: Portugal (089} 501359 


COTE D’AZUR-BSALIEUSURMER . • 

Breathtaking views to Cap Perm and Moots Carlo Bum this uniquely located "Deux 
Pieces’ Slh (top) Door apartment. : 

The village of Bnaulicu fTj Poiie Afriqtic") bom* 2 botches, a Count dnb. 1 major 
hods (Retail ci Chateaux) and o thriving modem pan - «H whtaln,3 tmnuus walk of die 
. spsrtnuna. 

NiceAiiporiand Monro Cuto bolh -20 mmoles by etc Ita lia n border snhene 
Accommodation comprise*: Entrance halL living room with largs aca-locing terrace. 
Bedroom with second terrace (moanuin view), Kitchen. Bathroom with separate WC, 
-Cave. Sleeps 4 in comfort. . 

Low outgoings- Owned by very whieram vendor for over 20 yeas. 

Lift. Concierge. ■ - - 

A Gem which has lobe moo. 

FF 1.4 Million 

ftir derails call 44-71-925 0300 (Fas 44-71-930 755!) 


COUNTRY PROPERTY 


RESIDENTIAL INVESTMENT 
CATHEDRAL CITY OF WORCESTER 

Privately owned (19 yean) rcakiwitial 
investment portfolio in select, sod sought- 
after location one mile City Centre. 
Gross rem £*1,000-00 p.a., 6 turft 
Aorthold lets me owners 3 bed/2 fasth 
apt. P.P- Tor extension and cocveiawo 
to 27 lux ops with parking comprising 
S 2-bcd, 16 1 -bed, 6 studiba. 
Genuine investment wtch excellent ■ 
potential. Management avadsWe. 
Offers based on.LW0,000J)0 
Tel 0905 28207 or 0905 23944 



Knight Frank 
Z1 &Rutlev 


WBtshlre 

j Hungexford 11 miles. London 74 miles.'| 
A download sporting (stale with m 
| srifteoaialMd training MUbSchtBaaL | 
.6 bedroom boost Stair flat. 21 loose 
•’ beOcs,p.p. fior farther 34 boxes. 

. Bans, tpdobr school, potogreamd. . 
Grass gallops, ell weather gallop and 
schooling grounds. About 265 scree. 

| Christopher Stephenson hileno t io aa l | 
. ' {9635) 528585 


DORCHESTER 
Elegant, luxuriously appointed 
apartment. Ground floor of newly 
mured farmhouse. Private 
courtyard- Spacious accommodation 
- reception ball, drawing room, 
kitchen/dining room, 3 bedrooms, . 

bathroom, separata shower room, 

garage, garden, pmfcing. GCH. 

. . Leasehold 996 yean. ; 

Price: £135,000 one , 
Td: 0305 267386 '_ 


LONG MILFORD SUFFOLK- Georgian 
(ranted touts overwofcing the .green. 4 
. receptions, utemn/Dreakfasi room wtm 
Ago.- utnny. euaKs.- cellar. 4 beds. au«h- 
- mams and sliowof room. Garage, pretty 
garden*, Rvgterv BttflBtr. PWer. Andrews 
4J4. Long Mettani. 0787 BBOBitt 1 


(Quinta do Lago, 
Algarve 



Portugafs' top golfing and leisure resort. Apartments from 
£99,000, riias from £160,000. Limited number of goff ■ - 
membereHps. Quarter freeholds from £32£00. 

- interasf free terms avaHablo on Ml freehold. 

' - INSPECTION VISITS 

Experience Quota for 3 nights at £200 per petson. 

- (Refundable to purchasers). 

BOVIS ABROAD 

0800 252235 

•- . . FAX 071-225 0696 •_^ 


PORTUGAL 

alcobaca 

(1‘A hours Lisbon. 

. 2 hours Oporto) . 

A truly magnificent modem Quinta. 
Recently built to an ouctmgly high 
- specification. Overlooking this 
historic town and ancient 
monasteiy.. Comprises of 12 
sp aci o u s rooms, 3 kitchens, 
laundry, 7 bathrooms and 3 todess. 
living area 600 *q. mis, cellars 40 
sq. mu., storeroom 55 sq. mis. 
dosed, 18sq.mu.open. Portico 
with arches and terraces 450 sq. 

. . mu., Auium 88 sq. mu.. 
Gymnasium 40 sq.mu. 3 fountains. 
Large indoor swimming pooL 
Set in 10,000sq. mis. 

£880.000 Sterling 

Mr A Light, Consultant Springfield, 
Trampcrs Lane. North Boarhunt. 
Hampshire, POI7 6DH. England 
Td/Ansaphooe/Pax: 

{U.IC) 0329-835005 


SANTA FOMA - Major ea. One ofto* plois 
with dlreet sea secss e amf pfuniVno per- 
mtoalon. S goH eouraes ki inuneotsre vicin¬ 
ity. Outnandog locailon and views. KOfl 
sqm. pM 49m ooa Sanh lit Marina eiao 
BvaBaMa Comae: Ma W. LOdtwood 0272 
2535*5 or Amaigual 0103W 71 890323. 

GUERNSEY - BMeMs WlqMnsfl A Co Ud. 4 
Soiah Eapfenada. St P. Port. The Wanda 
largest Indspqndent EsiaM Agarn. TEL: 
W1 714445. FAX; 0491 71S91I. 

TiraCAMY. OHANC1AMO TEH Me dose Bo 
Terms a Matonc centra. VWaffioW la per- 
reef candliion with 5 hectares oi land 
sxeecxtanaOy-panoramic view overiocUng 

veUey. IntemaUonal Services Cones Imnlm. 

holy - Tet'(3M) 6M mWZ fax: {3M) 

884-0043. 

CYPRUS: Tsn boMU , vHlea. Land irom 
ezocoo - Free IW THEOMATUA. BOX 4202 » 
Umaaaat' Oyprua Tar. (Own 357 5 37317. 
Fac 5 37774a 

CHATEL. a bed chalet oa Deawiiail rhmr aha. 
1290009 FF. 0794 471377, 

MUHirCOCONUT GROVE. Galux lovely 2 
storey cofonlel home. 3 bedrooms. 3.6 
aaUiroonu: Maku quanera. Cimo to 
ewySdng. Wilt me clm nge lor London Oai 
valued at 07 5,1100. Brochure available. 
T elephone U71 7301368. 


FINEST RE SIDENT IAL 
PROPERTIES 

IIS J 150.000 - U^. S10.000.000 
For personal oac or tnveranent con la a; 

B5TRJOA WARCL'RG CLffF 
SR VICE PRESIDENT 
■W :2L2 8917038 Roc 212 T715507 
Mm Sprichl Dcwsch. On Rric ftmcais. 
ScHibliE^natl, Pariolutaxj 

DOUGLAS ELUMAN 


PARIS NEAR PLACE DES 
VICTOIRES TO RENT 
68 sq m, calm, designer 
decoration, 1 living room, 

1 bedroom. 1 study, 
fully equipped kitchen 
10,000 FRF including charges. 
Tel: PREBAIL (331) 43 48 74 00 


SAINT EUSTACHE - PARIS 
TO RENT 

Rare, very be a uti f ul renovated 
XVU Century boflding. apartment 
with character, 10S iqjn.. large 
reception room. 2 bedrooms, 2 
baths, 154)00 francs + charges. 
PREBAIL (331) 43 48 74 00 


PARIS BEST AREAS - High Oasa Buddlnga 
Beautnui lurntahed Hals to lei- i woekM 
months. TeL +m (l) 45 30 02 81 Fax 

(*S3» (ti «a so as. 

PARIS. SYNTEL RENTS eteganl lundshed 
spanmanca. Freni 2 montw to 2 years. Tec 
(33) 0) 49420249 Fax (33) (!) 49420231 

PARIS 9. For Bte oonnolsaaur an apartment 
a ercepUonal quality. Triple Rving, 2 beds, 
200na*. 45000 F Tefc 33.140000837 Fax 
331.40009816 

ntANCe • PR6VSICE nd MONACO The 
ectnplow properly aeivwe. rquSng. nogoO- 
arlnq, reatoring. menacing A sailing. Eat 5 
years. Details horn English Property 
SOMchera.Tel +33 M 04 42 37.Fax. +3S 
94 04 40 TS. 


FRENCH PROPERTY NEWOFMe monttily 
oJdyiew and sv prep-ieqai column etcAax 
Mr your tree copy nowJSi-442 tool 


COTE D'AZUR finest tMviaw vHlax Cap Fer- 
rat-3L Trope3 GS00K-C12 million. Also 
mMIunvtong laim renal 071 40M27D. 


PRIME CHALKSTREAM 
FRANCE - NORMANDY 

Present fty fishing owners of freehold property 
seeking interested parties to syndicate/time share 
40 plus'acres, 4.5 klms of banks on River Risle, 
prime chalkstream featured In May T&S. 
includes renovated? bedroom/5 bathroom main lodge, 
mall house, gardeners cottage, formal gardens, etc. 
i hour CDG airport. 45 mins Le Have or Deauville. 
Minimum participation estimated £25.000 - 
interested parties contact: 

Parkfiatc, 15 The Triangle, 

Bournemouth BH2 5RY. Tab 0202 551555 


this is 

KENSINGTON 

GREEN 





■ 1-3 Bedroom Apartments, 4-6 Bedroom Houses 
• Landscaped Gardens 
• Private Parking 
• Security 

• Prime Central London Location 
• Apartments Long Leasehold £ 180,000 - £900,000 
• Houses Freehold £650,000 - £ 1,500,000 

Visit the Sales Office at 53 Marloes Road, London W8 

071 938 3350 



SAVILLS 


071-584 6106 


071-221 1751 


OVINGTON SQUARE 
SW3 

A FREEHOLD family houie hi 
this sought after Knigbubridge 
Square close to Hanoda. 

- 5.hedrooms. 3 bathrooms. 

3 reception rooms, 30* rear patio, 
staff bedroom and bathroom, 
kitchen and utility. 

£695.000_ 



WATERLOO SE1 
2 DOUBLE BEDROOMS 
GROUND FLOOR FLAT. 
LUXURY KITCHEN, 
BATHROOM, 

GAS CENTRAL HEATING. 
IDEAL FOR CENTRAL 
LONDON & CITY. 
£78,000 

TEL: 071 928 9841 


FINAL OPPORTUNITY 
AT JAVA WHARF 


Historic, warehouse style 
conversion close to Tower 
Bridge with NHBC warranty by 
Bovis Homes. 

Spacious two bedroom duplex 
Sth/6th floor dockside 
apartment with terrace and 
covered parking space. 
Includes carpets. 
£169,950 

Call now on 071 407 6785 


BRAND NEW 4 BED SHOW 
HOUSE INCLUDING 
FURNITURE! 
Investment Potential 
Wandsworth Common SWI1 
Offers in the region of £185.000 
Phone for brochure 
081 789 4359 (24 brS) 


BARBICAN. PricM UMLIMIIIl won- 
Mtful views. C1&.000 L/H. William H 
Qiown. 071 636 2736. 

BARBICAN PANORAMIC VIEWS. SUi Doer. 3 
beds. 2 (Mbs, new dacw. Carpets, cur¬ 
tains eft. Bargain. C190.000 L<H W.Bwn H 
Brown 071 636 3738. 

MAYFAIR HOUSE - Part. Street 2 reception*. 
4 boos S/C stall flat. C4JO.OOO Kama s 
Sons - 071-439 9344 


LONDON RENTALS 


FRANK HARRIS & CO 

Cmr ECl Setesign of U2 bedreora 
vaftan. fltulnraodnn block with lift 
from £3 GO p.w. OaiA 6 mreabi). 

T ft 071 SOB 7000. 

BLOOM9UB Y WCI2 bed faDy tan. 
Oat wiih kfcJUfaw and wubfag mcfafac. 
Twixl Rnraefl Squrc A Kings Cne. 
Sbcni tag Ioqb leu freei £22$ fi.w. 
Tat on387 0077. 


W 11 . M rehibWied. 4 bed. 3 bath. Victo¬ 
rian House. Rear octane C750 pw Tai. on 
727 199? or 5 »j 0674 

BUOOU6BURY RENTALS tram £120 pw Cell 
now tot property list FraiW Harris & Co 
071 267 0077. 


MAYFAIR, CHELSEA AREAS, 8 t 3 bad bits 
avail. Iirnnea Flf Luxury Irem C 2 S 0 p/w 
Tel 071-3S5-1J58 


25 JERMYN 
STREET 

ST JAMES'S, SWI 

A selection of flats in a 
fine 

puipose built block. 

Studios from £99,000 

One bedroom flats from 
£170.000 

3 Bedroom maisonettes 
- leases 96 years 
from £335,000 



Tel: 071-493 0676 
Fax: 071-491 2920 


HIGHGATE WOODS 

Edwardian family home. 2hU muter 
bedroom with dressing room + en suite 
showerfwc, 3 other double bedrooms, 
one single, one workroom. Two baths, 
two wa. New split-level 20ft lined 
kixebcn/ptrlour. Original fireplaces in 
dining room, anil drawing room which 
opens onto garden room, secluded 
garden (2 pear trees). Gas CIL Many 
original restores. Few minutes woods, 
shops, HIghgate mbe. 

Freehold £335,000 
Tel: 081883 2770 



One would love to live 
at Balmoral. 

(NW8) 

For those who know London, many would choose to live in 
the leafy awnues of St John's Wood, near to Resents Park 
and Lord's. Many would like a spacious, elesunl apart¬ 
ment with excellent security and underground car parking, 
a few minutes drixe from the excitement of the iVv.if Ena. 

For most people, the splendour of Balmoral Court will 
always l*e a dream. But for you....? 


Underground car parking 
Resident Porter 
High security 
Cable TV 


Close to St lohn's Wcxtd 
Tube, High Street and 
Wellington Hospital 
9V9 year leases 

Prices from: £365,000 - £940,000 

SALES OFFICE - OPEN DAILY 11 AM - 6PM 

071- 722 2243 


ISaAmohri L^ouit 

Ol'tF-VT'TtftKVT. 

JT K*ltN:iW.\'l‘ 


071-586 3111 




081-458 7311 




O old sborough 

CLOSE CARE 

The UCtimate ‘J^ftiremenl Option 


til if 


>7^ 







Assistance if you need it. 
Independence when you want it. 


Luxurious, secure London apartments 
lor purchase or For short or long lerm 
rental. 

Retain your independence and life 

style, whilst gaining quality service 
and care, arranged according io your 
individual requirements in the 
privacy of your own home. 

Forfurther information. 

DIAL 106 and ash for FR£EHI0\E 
GOLDSBOROUGH or call 

071 - 792 9995 

or vrile to: Ctohhhowugh FREEPOST 
12 Ladbroke Terrace London W IISFG 


FOR SALE - HAMPSTEAD 
34evd 3 bedroom AaL 
Luxurious living room. 

Big kitchen. 

Bathroom and shower. 

99 year leasehold. 

£240,000 
Inquiry musters: 
071-386 9873,071-736 7727 
Fax: 071-3865834 


Weekend FT 

Residential Properly 

Each Saturday the Weekend FT reaches an international 
market of approximately one million readers. Capitalise on 
the FTs connections lo sell your property. 

For further information on London property advertising in 
the Weekend FT contact: Emma Stevenson 
Tel: 071 873 4896 Fax: 071 873 3098 
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GARDENING/PERS PECTIVES 


T ODAY and tomorrow is 
the grand finale of the 
Hampton Court Flower 
Show. Exhibitors have 
continued to multiply in over more 
marquees and the occasion has the 
same strength as last year's show, 
its coming of age. 

Do not expect a second Chelsea: 
none of the exhibits aims or arrives 
at quite the same magnificence. The 
great distinction of this show is that 
it gives you a better chance to view 
and shop on the spot. 

Dozens of smaller exhibitors who 
do not come to Chelsea bring their 
stock for display and disposal. Shop¬ 
ping is continuous and. once again. 
I have returned with plastic bags 
filled with plants which I could not 
bear to miss, although I did not set 
out wanting them in the first place. 

Peach-coloured Alonsoa and the 
pale yellow variety of Potentilla 
Recta are not options which float 
into the grasp or keen plant finders 
every day of the week. 

There is one fact which may 
make you hesitate before setting 
out to join the fray: last year. 
458,000 people descended on the site. 

When the public is swarming, it is 
hard to remain consistent: last year. 

1 tried to arrive by car. warned you 
strongly against the inevitable jams 
but ended by buying so much that i 
also advised you to pack it all into 
the car boot. 

This year, the jams have arguably 


A leaf from the BR 



been worse. The occasion, however, 
has a major sponsor: BR'S Network 
South East. Its friendly spokes¬ 
person encouraged me to use the 
sponsor’s facilities and enjoy the 
preview on Wednesday on a direct 
line from Waterloo. "Frankly.’* she 
confided, “we see this occasion as 
something of a PR showcase." 

The thousands who have already 
been trapped this year in BR Show¬ 
cases would probably have known 
better. On the spokesperson's 
advice, I opted for the “easy 10-min- 
ute hop" from Clapham Junction 
down to Waterloo. 

For unexplained reasons, the con¬ 
necting link to the showcase ground 
to a halt just outside walking dis¬ 
tance to Waterloo, sat for 35 min¬ 
utes and missed the Sponsor's Spe¬ 
cial Press Show Train, scheduled 
for 10.34. 

It was hard to be entirely certain 
at first that the connecting link was 
as late as It seemed because the big 
clocks at Waterloo had stopped for 
the morning. Something, it 
emerged, must have forewarned 
them. 

A heart attack down the line at 
Malvern was reported to have 
delayed the Special Press Train by 



nearly 10 minutes, but not for long 
enough to sit all the Press into the 
Showcase. 

Latecomers, therefore, were 
advised to catch the 10.54 to Hamp¬ 
ton Court, which turned out to be 
even more difficult because the only 
10.54 was a Silver City Special 
Departure which left superbly on 
time, refusing to accept any fee-pay¬ 
ing passengers. 

Back on Platform 4, the BR staff 
awaiting the ordinary gardener's 


10.54 were surprised to find a 1D.45 
to Guildford which was not going 
anywhere. On questioning, they 
remarked that the root of the trou¬ 
ble was Rain On The Points (the 
ROP hazard). 

By now, several hundred garden 
visitors had, also joined the clamour 
for the showcase with a feeling that 
they were being ROP’ed off. 

Loudspeaker announcements at 
Waterloo are not intelligible to pas¬ 
sengers who cannot decode echoes, 


but we were asured that problems 
with points amT signals were mak¬ 
ing delays inevitable. 

It could happento any of us, but 
it had not happened to the Special 
Press Train or .the Silver City. Spe¬ 
cial which bad both left on time for 
exactly our destination. 

Remarkable aggression now 
seethed among my. fellow Show¬ 
cases. most of whom had paid a cool 
£18 for their show ticket and a price 
ranging from £3.20 for the remain¬ 
ing part of BR's journey. 

After 45 minutes the Showcase 
arrived, sat around and eventually 
crept forward. Almost everyone on 
it was bound for Hampton Court, as 
promised, but the itinerary Involved 
stops at each intervening station. It 
was understandable, but not 
well-advised, that the first 
announcement to the passengers on 
board was a routine call to ensure 
we were on the right train. ■ 

The second, shortly afterwards, 
was even, less fortunate. On the left 
band side, we were told, we could 
now see BR’s engineers working 
hard to put right the trouble with 
points and signalling which had 
delayed anyone who was not travel¬ 
ling on an important freebie. 


At 'about 30 mph, coachloads of 
jeering gardeners enjoyed a long 
hard look at one BR workperson in 
an orange, fluorescent anorak who 
was scraping at the loose shingle on 
a nearby line. Soapwort on the 
sleepers, l suppose, said one of ray 
neighbours. 

After 12L30, we were finally put 
down with, two alternatives: a long 
walk to the show entrance, or a 
further long queue.for a TOP boat 
ride to . the . entrance. Z chose the 
boat ride, reflecting that those .who 
non-journalists were paying, on 
Wednesday, £iS for the ticket, at 
least £3,20.for the train and £L40 for 
the .boat 

I must emphasise that the special 
quality of Hamp tim Court Show is 
the volume of good plants, pots and 
extras on sale from tradesmen who 
are being charged xiext to nothing 
to display it and are hoping for os 
to buy them out I did just feel that 
an arrival fee of £l 5-£22 is a bit 
steep for entry to a glorified garden 
trade flair. 

What about the Citizen's Charter 
as a refuge for gardeners who want 
to let off lost steam? We asked for 
forms at Hampton Court but the 
friendly ticketperson was not at all 


sure he had any. Charte r Re fund* 
seem to apply to season tickets and 
big block buyers, not to gardeners 
with a Showcase Single. 

At best, they may hope for a ^ 
per cent refund in a voucher for 
another journey on the samene*' 
work. None of my many iniervtew- 
ees was willing to volunteer for the 
risk of such a refund and the risk of 
use of Charter Credit. 

John Nelson, managing director 
oT Network South East, asked all 
members of the press to “remember 
If you come by train you avoid the 
stresses of driving and the difficul- 
ties.of trying to park the car.” 

How true, how very true, but as I 
prepared for the Showtrip home, a 
certain darkness of mood did 
flograwd as yet more rain fell on 
points and the joy went out of th? 
last 30 minutes among lovely Pnn- 
Cf^s Alstoemias and the rare plants 
on sale from Green Farm Nursery. 

Next year, I suggest that show 
sponsorship is banded to a priva¬ 
tised network of Individual power 
boat drivers who can deliver pas¬ 
sengers direct to Hampton Court 
jetty. 

Otherwise, I will devise my own 
timetable and travel the last two 
miles on my reliable horse. After 
ail , it costs nothing to exhibit inside 
the tent I could set up a stall sell¬ 
ing animal manure. 

Robin Lane Fox 


Close encounters with 
top-class growers 


C ONTEMPLATING the fea¬ 
tures of my colleague. 
Robin Lane Fox, swollen 
with rage after his rail 
journey. I was glad of my decision 
to parachute into Hampton Court 
Flower Show. Europe's largest 
dower show is a daunting prospect, 
even if it is laid out much more 
spaciously than Chelsea. 

The non-gardener might conceiv¬ 
ably bave a better time at Chelsea's 
eclectic rival. There is a vast craft 
village populated with people sell¬ 
ing such mysterious items as Sugan 
kitchen chairs made to an ancient 
Celtic design, and Karom boards. 
Husband and wife teams sell per¬ 
sonalised copies of their novels and 
pressed steel sculptures of “mystic 
warriors". 

If. however, it is plants and nur¬ 
serymen you want to see. there are 
eight floral marquees crammed 
with vendors, eager to sell - and 
talk. Maybe the exhibitors in May 
were just too hot this year to relish 
a grilling, but this year, for once, I 
left Chelsea Feeling rather starved 
of the kind of close contact with 
top-class growers which makes the 
show more than just a spectacle. 

Under Royal Horticultural Society 
rules, Chelsea exhibitors must wear 
jackets and ties. At Hampton Court, 
anything goes. As the well-dressed 
David Pickard, of Meadowcroft Fus- 
chias in Cambridgeshire said: 
"Chelsea is the gentleman s event." 

I celebrated the freedom to buy on- 
the-spot with two of Pickard's ivy¬ 
leaved geraniums, the variegated- 
leaf L'Elegant and Barbe-Bleu, a 
fabulous dark cherry-red which 
should be more widely-grown (ring 
1)487-823333) . 


In the marquee given over to the 
National Council for the Conserva¬ 
tion of Plants and Gardens, I bad 
my first deep discussion at the Nor¬ 
folk Lavender stand 10485-70384). 
Munstead and Hid cote are the lav¬ 
enders everyone knows, and every 
one sells. But are they really the 
right foil for old roses, or is the 
purple just too eye-catching? 

Now 1 think I have the answer in 
Sawyers, new last year when it was 
introduced by Norfolk Lavender. 
The flowers are spear-shaped and a 
paler shade of blue, without being 
dull. Sawyers grows to 27in, has a 
long flowering season and it is as 
hardy as any lavender can be. Its 
leaf is a good grey and bare-rooted 
stock costs £2.20. 

Anyone who has wasted money 
on foxtail lilies, eremurus, will 
appreciate ray envy at Rupert Bowl- 
by's prize-winning stand (0737- 
642221). How is one to achieve, year 
after year, those gorgeous June- 
flowering spikes in shades of yel¬ 
low, orange, and apricot? 

Best to play safe, was the advice, 
and look not at the hybrids but at 
the earlier flowering E. hlmalaicus. 
which is white, and robustus, pink 
and flowering in June. Apparently, 
they are one of the lesser-known 
delights of travelling from Samar¬ 
kand to the Himalayas and as that 
would imply, they are happy to be 
baked in summer and frozen all 
winter. They even relish heavy clay. 

With a large budget, one might be 
tempted by Bowiby*s new introduc¬ 
tion, Allium “Beau Regarde”. It is 
probably a cross between Christo- 
phii and giganteum, and it looks 
almost alarming hefty, with heads a 
foil 6in across. The price is equally 


hefty, £18 a bulb. Walt a few years, 
and this bloated onion should even¬ 
tually be ours for just a few pounds. 

Still thinking about expensive but 
troublesome bulbs, I had bearded 
two helpful Dutchmen from the 
combined Warmenhoven and de 
Groot stand (20, Pur brock Avenue, 
Watford, WD2 6AD). Amaryllis (hip- 
peastrums, properly) and crown 
imperials are not foolproof, but they 
are exquisite, especially the former 
which are appearing In ever more 
delicious shades. 

With hippeastrums, the answer is 
to choose a pot size only 20 per cent 
larger than the bulb, and to plant 
them half under the soil, immedi¬ 
ately they arrive in September or 
October - no later. Then give them 
a frequent meal of Phostrogen and 
expect, in almost every case, two 
stems with six flowers. Could I 
economise and hope to enjoy the 
same display another year? Possi¬ 
bly, is the answer, but only at the 
price of remembering to feed 
weekly for seven months. Life is 
perhaps too short. 

As for that other show-stopper. 
Crown Imperial, their short lives 
are nine times out of ten, due to the 
ravages of slugs. Rats, they always 
say, are put off by the foxy smell 
but slugs like nothing better. 

My helpful Dutchman told me 
that the answer was plenty of sand 
around the bulb to deter the beasts, 
although the soil must be good and 
rich. 

So does Hampton Court or any 
flower show justify its entry fee? 
Ask shrewdly, and, in my opinion, 
it should. 

Patricia Morison 



H M Is plants and nurserymen you want to see, there are eight floral marquees crammed with exhJbto at Hampton‘Coiiri flower dhow 
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I HAVE an ancient black 
Post Office bike with rat¬ 
tling mud guards and a 
front wheel that wobbles 
just slightly out of true - just 
the thing it was suggested, to 
get rae from one French truck¬ 
ers' roadblock to another. 

"Take a beret and string of 
onions," they told rae: “Best 
way to fit in with the locals. 
Off you go." So off 1 went. 

Up early, an energetic pedal 
through West End traffic, and 
a frantic search at Charing 
Cross for the brake van on the 
7:55 to Dover Priory. An even 
more frantic changing of brake 
vans at Ashford where the 
train splits in two. A rattling 
whizz down the hill under the 
battlements of Dover Castle, a 
quick bowl along under the 
white cliffs, and a charge 
across the acres of open tarmac 
at the P & O ferry dock. By the 
time the "Pride of Calais" pul¬ 
led away from the quay at 
10v30 I was watching Twee tie 
Bird outwit Sylvester in the B 
Deck cinema and my bicycle 
was safely in the hold. 

There is always a difference 
between a distant overview of 
a crisis and being in the thick 
of it. Close up, most things are 
invariably confused. 

The woman in the tourist 
office Portakabin near the 
unloading ramp was pleasant 
and over-excited. This was her 
Sarajevo - she believed the 
truckers were trying to starve 
out Calais. Together we pored 
over a complimentary ink- 
stained photocopy of the area. 
Cars could get through, but 
Calais was surrounded and no 
goods could get in or out by 
road, she told rae. 

“Lis blockages smt la, la, la 
el la", she said decisively, mak¬ 
ing heavy X marks with her 
pen on what 1 took to be auto¬ 
routes and interchanges. The 
map was so tiny and smudged I 
could not be sure. 

Despite all the Xs, U took me 
hours to find a road-block. 
Dressed in a leather jacket and 
puffing under a warm sun l 
toiled along the roads, through 
public housing estates on the 
edge of town and out towards 
the highways and autoroute 


Pedalling to 
the barricades 


Nicholas Woodsworth got on his 
bike to search for French trackers 


ramps. I cycled a mile up the 
Boulogne road, got side-tracked 
on the road to Saint-Omer and 
lost myself on flyovers. 

Not even the beefy pastis- 
drinkers in the Petit Prince, a 
routier's cafe on the Dunkirk 
road knew where the road¬ 
blocks were. “But we are 
strong: we shall never be 
crushed.” they affirmed 
through the smokey blue air, 
and ordered another round. 

Finally, some distance from 
town 1 ran across a large road¬ 
block. Scores of trucks lay 
slewed across exits on an inter¬ 
change. large knots of men 
stood gesticulating beside 
them. But the gesticulation 
turned out to be truckers wav¬ 
ing cars through. Polite French 
lorry drivers were giving road 
directions to smiling holiday 
motorists. Where were fraying 
tempers, the angry mobs? 
Where were the tanks? 

“We do not want tanks," 
OLivier Ledoux told me, “we do 


not want trouble at alL" 

Olivier, a gentle-looking soul, 
had long red hair and a Guns 
'n Roses T-shirt. The 60-foot 
serai-articulated lorry which he 
drives sat across the road, but 
the militant image was spoiled 
by his girlfriend. She had rid¬ 
den out of Calais to keep him 
company and, sitting on her 
Mobylette seat, leant Lolita- 
like against the side of the cab 
insouciantly popping bubbles 
with her chewing gum. 

Between bubbles she eyed 
me and my bicycle with a 
doubtful frown, an are-you-re- 
ally-a-journalist look that I was 
Fast getting used to. Forget 
berets and strings of onions; 
nobody, but nobody, in Calais 
rides a bike like mine. Anyone 
who cycles around here is nat¬ 
tily turned out like a Tour-de- 
France champion. 

From that point In the after¬ 
noon onwards my burning- 
tyres and flying-brickbats 
story, like my power to pedal. 



slowly grew weaker and 
weaker. Olivier and I sat 
around talking about music 
and listening to his CB radio. 
Nothing was happening. 

When a CB report came 
through that a lone, frustrated 
Belgian driver was blocking a 
street in the centre of Calais I 
pedalled off into town at top 
speed. Half an hour later I 
arrived red-faced and dripping 
to find the incident over. At 
the city police commissariat l 
asked for a briefing, and was 
told Divisional Inspector Ver¬ 
din was out at the Victor Hugo 
roadblock. I raced back there 
to find him gone. 

Olivier tokl me there were 
four British lorries and drivers 
stranded some way up the 
A-26. Off I pedaled again. Was 
this my story at last? After lis¬ 
tening for 15 minutes to Arthur 
from Huddersfield debating 
with Reg from Cowley whether 
the bloody Frogs were in 
bloody NATO or not, I decided 
it probably was not. 

Back I raced into town to 
meet Henri Ravisse, president 
of the Chamber of Commerce. 
Perhaps there was an eco¬ 
nomic angle that was escaping 
me. M. Ravisse was out. And so 
the day went - the last time I 
wobbled out to the roadblock I 
was feeling distinctly cheesed 
off with the miracle of bicycle 
communication. 

What made it worse was that 
I kept on passing all those 
roadside things that make 
France such a wonderful sum¬ 
mertime place - seafood res¬ 
taurants displaying mouthwa¬ 
tering menus, delightful 
patisserie windows, sunny 
sidewalk cafes full of smiling 
girls. I longed for a flat tire. 

By 6.30pra it was all over - 
the unions had called off the 
roadblock around Calais and 
across the country the protest 
was winding down, OUvier was 
upset Once again, he said, the 
worker’s bosses been bought 
off by the state. But he was not 
half as upset as L 

Against a stiff wind l ped¬ 
alled like crazy to catch the 
ferry and the last train back to 
London. I hadn’t even the time 
to pick up a beret 


Fishing 


Friend of the humblest angler 


A LITTLE over a 
quarter of a century 
ago my eyes were 
first opened to the 
possibility that there might be 
more to fishing than catching 
or, commonly in my own dis¬ 
tressing case, foiling to catch 
fish. One of my elder brothers 
and I. browsing in a secon¬ 
dhand bookshop in Reading,. 
came upon a case of books on 
angling. We were passionate 
fishermen, but of a severely 
non spiritual kind. 

Among the books we bought 
was one bound in faded red 
cloth. Its spine was decorated 
with, two crossed fishing rods, 
between which were a net and 
a fat basket with lid raised to 
display something resembling 
a chub or carp. It cost two-and- 
sixpence, and was called An 
Open Creel The author’s name 
was H.T. Sheringham. 

I read it straight through, 
with a swiftly swelling sense of 
wonder and delight Even now, 

I can recall the condition of 
hilarity to which I was reduced 
by the chapter entitled A Day 
of Tribulation, in which Sher- 
ingbam describes a succession 
of calamities which overtook 
him during a day’s wet fly fish¬ 
ing, presumably on the Exe. 

I was, at that time, making 
my own first, cack-handed 
attempts to educate myself in 
theuseofaflyrod-Itwasa 
great solace Vo find tha despair 
which overwhelmed me as I 
sought to deliver my flies in 
the teeth of gales mirrored in 
this light-footed but deeply felt 
prose. Just as I had railed 
against Providence, so Sher- 
ingham - having left his cast 


in a bush over deep water - 
sot down to contrast his mis¬ 
fortunes with those of Job. A 
tittle while later came the loss 
of the big fish on which his 
heart was set, leaving me to 
my thoughts of Job and his 
exaggerated griefs. 


Having devoured An Open 
Creel my brothers and I (for a 
third also became a devotee), 
rushed back to the shop in> 
Reading, and snapped up Ele¬ 
ments of Angling (first pub¬ 
lished in 1908) and Coarse Fish¬ 
ing (1912). These led to Trout 
Fishing: Memories and Morals 
and to An Angler's Sours. 
These books were the founda¬ 
tion of a collection which now 
amounts to almost 600 . 

I cherish them all, even the 
ones £ have never got round to 
reading. And there are writers 
to whom I return again and 
again: J.W. Hills, Zane Grey, 
Roderick Haig-Brown, BE, G.D. 
Luard, Frank Barker, F.A. 
Mitchell-Hedges,' Richard 
Walker, Chris Yates, Negtey 


to the discipline of Latin verse, 
the ...boy's imagination ran on 
water meadows, the play of 
sunlight on moving water, the 
tantalising' mysteries of the 
. depths beneath the hanging 
branches of willows. 

In 1903-Sheringham. - 'who 
had been a.classical scholar at 
Cambridge - became ang lin g 
editor of /the Field; a job he 
held until his early death 27 
years later, Had he gone into 
the Ctiureb, or to the'British 
Museum which was his 
ambition ~ he might well have 
joined the great throng of us 
whose immortal masterpieces 
remain locked in our heads. 

He produced a mass of writ 
ing which made him among- 
the most cherished and•' 


The writings of Hugh Tempest 
Sheringham occupy a special 
place in Tom Fort f s library 


Farson, Stephen Johnson, 
Arthur Ransome, Harry Plun- 
ket Greene. All.I regard as 
friends, and all I admire for the 
way they brought the sport to 
life. Yet I have never changed 
the opinion r must have formed 
in those early days: that Hugh 
Tempest Sherin gham was the 
finest of them alL 
He was brought up ■ in- 
Tewkesbury, where his tether 
was vicar.The flavour of his 
childhood, and the dawning of 
the passion for rivers, are 
exquisitely captured in the 
opening chapter of An Open 
Creel Waters Of Youth. The 
affection for the chub 
whether caught on worm or 
cheese or, best of all, fly - was 
born on the Severn and Avon 
and their tributaries, and was 
never to leave him. While .his-' 
grandfather, the stem archdea¬ 
con, endeavoured to bend him 


respected -authorities on fish¬ 
ing of his day. When be died he 
was mourned by the good and 
the great, and the not so great 
As his Mend, - John Moore, 
wrote^ R was chiefly - the hnm- 
. bier angler that he loved, and 
by .whom he was loved in 
return. 

. For Sheringham was a curi¬ 
osity, a socialist, fisherman. 
Although he relished his days 
on the Itchen, .Test and Ren¬ 
net; he always fished them as a. 
guest The sort of dub he cared 
to betong-to ma-the one he 
celebrated in A Suburban Fish¬ 
ery; in' An Angler’s Hours , 
where a* man -might stalk a r 
trout or two; then cast a fly for 
. chub, and finish hisdaywatcii- 
ing-hfe : ffoat circle, a shaded 
eddy in the hope that the perch 
or roach might bite 
It was in' his passion for 
coarse fishing -that Sheringh- 


am’s democratic instincts are 
most apparent Yet his enthusi¬ 
asm was almost hereticaL The 
gods of the age -.such as Hal¬ 
ford - did not demean them¬ 
selves by considering the ways 
of chub: Only the salmon in his 
Scottish torrent and the noble 
■ trout of the chalks tream, were 
considered worthy of a gentle¬ 
man’s time and study. Sher- 
Ingham's partiality for floats 
and spinners, worms and 
cheese, an 18 foot rod and a 
Nottingham-style centrepin 
reel, made him an object of 
curiosity and ridicule among 
Ids friends. 

Sheringham loved rivers like 
the lower Keunet, the Colne 
. and., the Evenlode, where 
democracy reigned and the fish 
- which rose to his fly was as 
likely to be a chub or a dace as 
a trout As for salmon, he 
.caught, his share, mainly from 
the Welsh Dee and the Coquet 
in Northumberland. But he 
maintained an air of lofty indif¬ 
ference to the celebrated 

• exclusive rivers of Scotland! 
9BA appeared to believe thfet 
those who fished them, add 
nowhere else, were not truly to 
be counted of the brotherhood. 

As a writer, Sheringham’s 

• voice came as a fresh breeze 
aspersing tired old conven¬ 
tions. His manner is wise and 
. humorous, his style delicious 
mitse^anceand wit BuEthe 

‘ IS?- ™ n k that he speaks of 
fishing as other fishermen-find 
it, of rare triumphs and fre- 

qpent reverses.-He .subscribes 

whofeheartedly to the axiom 
Jgt 4 1& better to catch , fish 
ttgn not to do so - but knows 
well eno ugh that, .for ordinary 
folk, success in fishing as in 

be 0311 nevep easily 

^^ferFor Aff 
TZX™ 1 UMotogy, intro- 
by Tom Fort, is published 
23 ** 
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Cricket/Teresa McLean 



A S WITH cricket,, so 
with tennis. First 
everyone welcomes 

the dawn of a new era 

- power play. In 
cricket the West Indian fast bowlers 
of the 60s, such as the thunderous. 
Wes Hall, made pure pace the domi¬ 
nant force in the game. While the 
serve and volley tennis players 
were blasting back line tennis off 
the courts. 

A generation later, there are rail-. 
lies in tennis, but no beautiful bat¬ 
ting or subtle bowling-in cricket. 
All is hard and fast, at the expense 
of the skilfuL Hence the rapture' 
among English cricket fans as there . 
seems to be a renaissance of touch 
play in Test matches.' We are over¬ 
due for one. Graham Gooch has 
□ever made a secret of the fact that 
he thinks batsmen are there to ' 
score runs. The method is unimpor¬ 
tant; the number is-vital. Anyone 
privileged to see his unbeaten 154 at 
Headingley last summer, fought out 
through seven hours of rahi-soaked 
determination, to win the first Test 
against the West Indies, will under- 
stand the power of his argument;' 1 

Runs are crucial. Lovers of stylish- 
batting would merely point out--, 
that under pressure, style can be as ; 
good as brute fbrce at scoring runs. 
Witness David Gower's gracious 73 
in last week’s Old Trafibrd Test, " 
scored in the heat of battle, with. 
light touch and exquisite timing. 


Gooch.is a believer in work, sweat 
and training as the. tools of success 
and much 7 has been made of the 
Idea that he does not like the dev¬ 
il-may-care element in Gower’s 
cricket. Gower's flight over Queens¬ 
land's Carrarra Ground, in a 1938 
Tiger-Moth,' oh England's ill-fated, 
ill-tempered tour of Australia in the 
winter of 1990-91, brought him grim 
disapproval from Gooch and the 
tour’s offimais. Little was maHi> of 
the fact that Gower hit two con¬ 
secutive'Tert. centuries in tough 
matches-aniThis tour average was 
45, second only to Gooch's 53. 

ft is significant that it is to Gower 
that the Rn gtfoh captain selec¬ 
tors have turned in their hour of 
need, . with England's batting stale 
and unconvincing. Not only does 
this move admit that style can be 
strong, but ft may also help to take 
away some of the mythology which 
tends to make people suspicious of 
stylish cricket. 

Gower is a rare phenomenon. 
Salim Malik, the Pakistan vice-cap- 
tanw is a more typical stylish bats¬ 
man, who also uses fire and muscle. 
His repertoire includes hard-hit 
swings, cuts and chops, as well as 
hfer elegant shots off the front foot 

Alec Stewart bats with an air of 
defiance, a’ refusal to feel the 
bruises, which often draws atten¬ 
tion'away from the handsome char- 
acter of his strokes. Just because he 
harried his bat (69 not out) hero¬ 


ically through the collapse and 
chaos at Lord's, as England's sec¬ 
ond Innings was destroyed by 
Waqar Younis and Wasirn Akram, 
does not mean that he did so stol¬ 
idly. His footwork was fast and 
many of his shots, especially off his 
legs, deliciously deft 

Watching Stewart deal, with 
Pakistan’s lethal bowling was 
delightful in the same way that 
watching Waqar deliver his lethal 
bowling; with sudden, fierce swings 
and movements of the ball, was 
delightful. It- was fascinating and 
satisfying. Waqar’s is fast bowling 
with class, too quickly gone for easy 
wallowing in its delights. 

Wasim, though bowling wonder¬ 
fully welt at Lord’s, has a less mys¬ 
terious technique and his appeal is 
simpler, at its searing best with 
stumps spinning through the air. 
English crowds seldom see that 
kind of. bowling. The scurvy of our 
game is medium pace. Effective 
though it-can be at times, it is not 
inspiring. Nor would it seek to be; it 
wears its victims down, batsmen 
and spectators alike. We are 
plagued with medium pace bowling 
in all its prosaic abundance. 

Small wonder that stylish bats¬ 
men are few; they have only occa¬ 
sional forays into the subtleties and 
temptations of slow, flighted, spin 
bowling to sharpen their wits. It 
was the more succulent, then, to 
feast on a weekend of all sorts of 



A touch of class; David Gower's return to the England team showed that style can be strong 


bowling in the Lord’s Test, with 
spin, swing and speed showing off 
their respective splendours. 

Spin bowling is stylish by nature, 
ft has to be because it is slow and 
its power lies in bewildering the 
batsman with the unexpected move¬ 
ment of the balL IT Its movements 
become routine, it is done for. Spin 
has always been one of the glories 
of the game in India and Pakistan, 
where good leg-spin is the supreme 
bowling achievement 


Mushtaq Ahmed, Pakistan’s new 
young leg-spinner, can be wayward, 
but he can spin the ball drastically 
from leg to off. His googly action 
disguises the deception of spin from 
off to leg. It is enough to unnerve as 
experienced a batsman as Robin 
Smith, brought up on bowling that 
does not need to be deciphered 
before it is played. When Mushtaq 
bowled him in the first Texaco one- 
day game, Smith had no idea where 
the ball had gone, even after it had 


re-arranged his stumps. 

In the Lord’s Test, it was a fine 
sight to see lan Salisbury, the Sus¬ 
sex leg-spinner, still tossing the ball 
right up to the batsmen and still 
seeking to turn it at the end of a 
full day’s play, with Pakistani vic¬ 
tory impending. He does not spin 
the ball as much as Mushtaq but be 
stays on the attack and he stays 
calm. These are valuable qualities 
for a spin bowler. 

Too much mystique is not a good 


thing. It can distract the bowler as 
wed as the batsman and the 
supreme skill of spin bowling is to 
find the right balance between 
enigma and aggression, so the bats¬ 
man never feels safe. Mushtaq and 
Salisbury are only 22 years old. 
with plenty to learn about this. As 
long as they do not give up. how¬ 
ever expensive and discouraging 
the process may be, art and guile 
stand a good chance of coming into 
their own again. 



Olympic Saibng/Keith Wheatley 

sailor goes for gold 


N O sportsman hates' 
anything more 
than the “leather 
medal”. Fourth! So 
□ear. yet so far that when the 
anthems play and the photog¬ 
raphers surround the rostrum 
one might as well have been 
31st. Finn sailor Stuart Chjld- 
erley travels to Barcelona hav¬ 
ing got that particular, experi¬ 
ence out of his system. 

At Seoul he was 22 and the 
youngest Finn class sailor ever 
to represent Britain. Fancied 
for gold he struggled to make . 
fourth. “It was like doing a bel- 
lyflop after a series of perfect 
dives," mused Childerley, just 
back from Gdansk where he 
completed his Olympic prepa¬ 
rations by taking the class 
European championship. “It 
took me a long time to get over 
it and even longer to make 
another .‘Olympic, 
commitment" 

What makes this solid, pow¬ 
erful young man particularly 
interesting Is that he is almost, 
the prototype of the modern, 
professional sailor. He has 
done nothing since leaving 
school but sail, carefully seek¬ 
ing spots on boats that will 
broaden his experience. Many 
din ghy sailors rely on techni¬ 
cal knowledge of rig and sails 
but Childerley sees the prob¬ 
lems much more in terms of 
bringing different inputs to a 
campaign. 

Revealingly. when the lav¬ 
ishly-funded Wings of Oracle 
campaign for the .1991 Admi¬ 
rals Cup began to founder, the 
panicking sponsor turned to 
Childerley to skipper a yacht 
where an RAF crew were muti¬ 
nying against civilian leader¬ 
ship. The safe choice, would 
have been someone of Harold 
Cudmore's generation but 
Childerley's calm leadership 
was exemplary. He made Tew 


enemies in a situation fraught 
with anger and thwarted 
ambition.: , 

/ Superficially, the Olympics 
looks a quite different preposi¬ 
tion. Chikferjey is,'for a start, 
sailing in; the male- single- 
handed class. The' Finn, 
designed in 1950-for the 1952 
Helsinki games, has- a large 
sail area and a relatively heavy 
hull calling for strength, sta¬ 
mina arid plenty of individual 


7 /^ifoing 
a series of - 


determination. ‘ 

• Childerley went to Seoul as 
he went on the water.-virtually 
a one-man band;. “Psychologic- 
aBy all my effort went into 
qualifying and winning', the 
pre-Olympic • regatta*. he 
reflects. *1 thought I’d wrapped 
it all up before 1 even got to 
Korea." ' ' . . 

When things began to 
unravel - beginning with the 
destruction of Ms masts by a 
fork-lift truck at the airport - 
he was short of wise counsel. 

“This time I’ve put together 
much more, of a group of peo¬ 
ple' - a' Finn team - with 
Stuart simply driving the boat 
It takes a lot of the pressure off 
me," Childerley explains. 
Among the group is veteran 
sailor John Boyce, an amiable 
middle-aged mainsheet man 
who has taken time off from 
Ms business to travel to Euro¬ 
pean regattas with .Childerley 
this year. • 

. “Going round Europe with a 
kitbag can be pretty lonely and 
John is someone who’s techni¬ 
cally capable of coaching me 


and whose company I enjoy," 
the helmsman commented. 

. Australian sailmaker John 
Welch plays a similar role in 
the team, re-cutting and tuning 
the'Finn sails at Childerley’s 
key. regattas. 

lie likens it to the team 
behind a Formula One car. The 
spotlight is on the driver but 
.dozens of people beaver away 
in the background. Fl is 
hugely expensive and needs 
massive sponsorship to pay its 
costs. Childerley is no stranger 
to that a rena either. 

campaign is sponsored . 
by ' PowerGen and Owners 
Abroad (the holiday group), 
with a raft of smaller corporate 
supporters. So keen is Childer¬ 
ley to support his sponsors 
'that he'is paying a PR com¬ 
pany to look after their inter¬ 
ests. “With so many people try¬ 
ing to grab a piece of the 
action I feel it's vital to ensure 
that a sponsor gets a proper 
return and is as fuHy-bri efed as 
possible,” he commented. 

Finn sailing is probably the 
most physically demanding 


sport on the water. The 
helmsman must be strong 
enough to lean out from the 
boat and support his weight on 
thigh and stomach muscles 
throughout a two-hour race. 
The low freeboard means that 
he is waveswept for much of 
the time. 

At the same time he must 
have a strong tactical grasp of 
the race going on around him 
- with no crew to bounce 
ideas off Small wonder that 
most of the. top America’s Cup 
and Whitbread race skippers of 
the past decade have had Firm- 
experience. 

Although be is too discreet 
to say so, it is a reasonable to 
assume that Childerley's plan 
is to take the gold medal at 
Barcelona and use the victory 
as a platform from which to 
stand centre-stage in British 
yachting for the next 20 years. 

AH the pieces are in place. 
Now it is up to him. *Tve put 
everything I’ve learned in the 
last eight years on this one 
regatta," he said. “But it’s an 
investment not a gamble." 


T 


OM Watson was try¬ 
ing to explain what 
he thought of Car¬ 
noustie as a golf 
course. Watson pondered and 
then said he likened the course 
to an ugly old woman who at 
least is honest with you. 
“When you add up your score 
after your round, she tells you 
what she thinks of you," he 
said, smiling that gap-toothed 
signature grin of his. 

What does he think of Muir¬ 
field, site of the Open champi¬ 
onship that will start on Thurs¬ 
day? “I have good thoughts 
about Muirfield,” Watson said. 
“I love playing links courses 
and Muirfield is a links course. 
In fact, it is one of my favour¬ 
ite courses. What you see is 
what you get. There is not a 
weak hole on the course." 

It was at Muirfield in 1980 
that Watson won his third 
Open and in 1987, Faldo’s year, 
only a poor fourth round, a 74, 
stopped him challenging once 
again for the game's oldest 
major championship. 

. The home of the Honourable 
Company of Edinburgh Golf¬ 
ers, whose 13 articles, written 
down in 1744 were the first 
rules of golf. Muirfield is gener¬ 
ally held to be the fairest and 
best of the courses on the Open 
rota. (Carnoustie, where Wat¬ 
son won his first Open, in 1975, 


Golf/ John Hopkins 

Hard but fair 


is a sterner test of golf but 
cannot offer the requisite num¬ 
ber of bedrooms for the cara- 
vanserai that comprises an 
Open championship). It is laid 
out on land that has been golf¬ 
ing terrain since the Honour¬ 
able Gentlemen moved east 
from Musselburgh in 189L 

Though It lacks the coastal 
setting of Turn berry, the rug¬ 
gedness of Royal Birkdale. the 
deadening weight of history of 
St Andrews, the universal 
appeal of Muirfield comes 
largely from its peaceful set¬ 
ting. To appreciate it stand 
outside the clubhouse and look 
around to all points of the com¬ 
pass. To the north sand dunes 
in the foreground lead the eye 
on to the Firth of Forth in the 
middle distance and, beyond, 
to the faint outlines of Fife. To 
the east are the gnarled and 
windblown trees of Archerfield 
wood and, in the distance, like 
a gigantic upturned thimble, is 
the volcanic mound of North 
Berwick Law. 

Archerfield was the setting 
of The Pavilion on the Links, 


by Robert Louis Stevenson, 
who wrote: “on summer days 
the outlook was bright and 
even gladsome; but at sundown 
in September, with a high wind 
and a heavy surf rolling close 
along the links, the place told 
of nothing but dead mariners 
and sea disaster." 

To the west towards Edin¬ 
burgh is Gullane Bay and to 
the south rolling away end¬ 
lessly are the rich farmlands of 
East Lothian. “Muirfield." says 
Ben Crenshaw, an American 
golfer with a keen Interest 
golfs history “has no trees, 
water hazards or dramatic ele¬ 
vation changes. It is hardly pic¬ 
ture postcard material. Still, it 
is probably the most straight¬ 
forward. honest golf course in 
the world." 

In July 1986, when the club 
was staging its tenth Open, the 
most honest golf course in the 
world presented a terrifying 
sight The late Gerald Micklem, 
then chairman of the champi¬ 
onship committee of the Royal 
& Ancient golf club, ordered 
the rough to be grown in some 


places to waist height and the 
[airways to be narrowed to as 
little as 20 yards. This was the 
most ferocious rough ever at 
an Open. Jack Nickiaus said it 
looked “like a wide expanse of 
wheat whipping in the wind". 
Doug Sanders was reluctant to 
leave the clubhouse until he 
was reassured “there ain’t no 
Apaches out there.” 

There will be no Apaches 
this week, though I dare say a 
few who attend the 121st Open 
will complain of being scalped. 
Bernard Darwin once wrote, 
apropos Muirfield, of “curlews 
hovering over a championship 
crowd and crying eerily amid a 
religious silence." There will 
not be much silence this week. 
From Greywalls, the Lutyens 
designed hotel over the wall 
from the course, to the back 
tee of the sixth hole, the north¬ 
ernmost point of the course. 
Muirfield will echo to the 
sounds of a modern Open, the 
seventh here since the war. 

It has a history of producing 
the greatest champions - 
Player, Nickiaus. Trevino were 
among the predecessors of 
Watson and Faldo. One hopes 
the sequence continues and 
that in eight days' time a truly 
worthy champion holds up the 
famous trophy and basks in 
the acclaim of the crowd. 
Muirfield deserves no less. 


Motoring /Stuart Marshall 


The fast way across France (for lorries too) 

T 


HE GOOD news is that with 
the opening of the A26 auto- 
route extension between 
Chalons-sur-Marne and 
Troyes on Jane 30, one can now drive 
from Calais to the Mediterranean 
without seeing a single traffic light 
The bad news is that if you tried to 
do so last week, you would have been 
stuck in the world's biggest jam, 
courtesy of a n a r chic French formers 
and lorry drivers. - 
My wife and l were lueky. Invited 


to attend the official opening, we 
drove off Sealink Stena’s Invicta at 
Calais and pointed the Audi 100 tdi 
east Two and a half hours and 172 
miles (270 kms) later we had parked 
at Hotel Les Consuls In Reims. 

Over dinner at Le Vigneron (a mere 
two knives and forks in Michelin 
does it less than justice) Didier Kreig, 
of Champagne-Ardennes comite dc 
unaisme, suggested that we await 
events in the morning. The opening 
ceremony was off. With sang froid a 


stiff upper-lipped Englishman would 
have been proud of, Didier proposed a 
drive to Epernay, a helicopter flight 
over the vineyards and, natnrally, 
loac h . 

Later, when we reached the start of 
the new autoroute just north of Chal¬ 
ons, there was not a single form trac¬ 
tor or lorry In sight - and virtually 
no other traffic, either. It was tempt¬ 
ing to cruise the ultra long-legged 
Audi diesel at the 100 mph (161 kmh) 
and more it was clearly designed for. 


The new 47 mile (75 km) section links 
the A4 auto route 16 miles (26 kms) 
south east of Reims with the A5 near 
Royes. From there it is 93 miles/150 
kms to Dijon and another 118 miles/ 
190 kms to Lyon by the A6 via 
Beaune. 

Unlike British motorways, which 
seem to be open for years before ser¬ 
vice areas are built, the SANEF com¬ 
pany operating the A26 made sure 
that by June 30 a filling station, shop 
and restaurant, the Sommesous aire 


de service at half distance, with every¬ 
thing a traveller could need, from 
showers and a sauna to coin-operated 
fax machines, were all up and 
running. 

Drivers traveling from Calais to 
southern or eastern France or to 
Switzerland will not have to go near 
Paris and the dreaded peripherique 
again. Instead, they should try break¬ 
ing their journey at the ancient city 
of Troyes. Parking may not be easy, 
but it is worth a visit. 


MOTORS 


ESTATE SALE 

SPECIAL CONNOISSEURS CHOICE CLASSIC CARS 
FOR SALE SINGLY OR AS A COLLECTION 

1929 RdUl Royer Phantom I Springfield Roadster 0928 Erigme), Bhie 
and Black, one of only two privaely owned -1*"" “ 


1933 Rolls 
Rear Seat Wi 


Phantom Q Baker ... 
Bar. Maroon, Pristine 


Wheel Base, Spotty, 

-S5O0Hoafia 

Wheel Base, orig- 


1961 Rolls Royce Phantom V, Roomy, 
inaUy 4 door bnoosme, now station wagon - 

1931 Bentley Tooting Car. 6 cylinder, 8 fitre overhead cam. 1988 new 
matrix fromUJC, Bar-5830,000:00 

1953 Daimler 8 cylinder. 4 doorXJold Gn'TOasiu 52100. Body 9863, 
Hist Prize World Wide at Earl's Court, all China and CiyiwJ Bar - 

ssowwaoa 

CASH ONLY-EACH CAR PURCHASED WILL BE - 
ACCOMPANIED BY A DETAILED HISTORY 

Contact: STUART M. HAW 
7800 Forsyth, 6th Floor Sl Louis, MUsoon 63105 


Hexagon 

CONTRACT HIRE 


Q3MWE CU^JC^YCUWCMT f*C 

BMW 31614*_ ew e 

SMW32Gf a 

■MW 51K SE 

Marw&TlVOC 1J 



Subaru JiMtjr UUr. 


.£198 


StarOmw, lOiauA 


Cai) Ni<k Robert; Or 
Salim Pat.;-i on 

081 348 5151 



Joy in a convertible 


HONDA'S latest CRX Is quite 
unlik e the energetic little 
buzz-box of a Civic-derived 
coupe it replaces. A two-seat 
convertible, it has a hard top 
that lifts off in one piece and 


slots into the boot lid. 

There are two versions, both 
powered by 1.6 litre VTEC 
engines from the Civic. The 
125 horsepower CRX ESi, with 
5-speed manual or 4-speed 


automatic, has the acceleration 
of a 2-litre car, rides 
comfortably and handles with 
precision. Topless in the sun 
on the switchback roads of 
the Border country of Scotland, 
its nimbleness made it pure 
joy to drive. 


With the power-operated rear 
window retracted, wind noise 
and buffetting were minimal. 
The boot is big; roomy enough 
for the CRX to be used as a 
holiday touring car, not just 
as a stylish runabout. 

The CRX VTi (pictured), with 
160 horsepower - a hard-to- 
believe output from a naturally 
aspirated 1.6 litre - felt even 
more vigorous than the ESi. 

But it would not be my choice. 
Lower geared for fiercer 
acceleration it was fussier, 
harder riding and less refined. 

Prices are attractive; £14,950 
for the ESi, £16,450 for the VTL 
Honda says that as the CRX 
comes off the same assembly 
line as the Civic, it can be built 
to the highest standards at 
a lower cost than low volume 
sporting two-seaters. 


The hood is easily lifted off 
but Honda plans to offer a 
powered version later tills 
year. At the touch of a button 
twin arms rise from the boot, 
lift off the roof, stow it under 
the boot lid and then sink back 
out of sight. James Bond would 
have approved. 

S M 


RIVER TAY ■ Upper Scone: 
14-19 Scpi 1992 I rod available 10 
join puny. lime! boufceJ 
RIVER TAV - UpperScone: 
10-15 August 1992 3 rods av-uluhlc 
- 5 year average 20 salmon. 

Full lime Ghillics provided. 
Price £2200.1X3 

Apply: K Rican, 54 Fitzabn Road, 
Finchley, l-ondon N3 31*1:. 

Tel: (181 3-16 9?W 


LONDON 

SAAB 

DEALERS 


‘K’ REG 
IS COMING 

‘K’ registration is round the 
comer. See the latest range 
of Saabs at your local 
London Saab Dealer. 


CHICAVHI.i 


NORTH CITY SAAB 
177 High Rcud 
081-500 4144 


I-AUNG 


SWEDISH CAR CENTRE 
128 Boston Road, W7 

081-567 7035/6521 


ki.NV.S l ON 


HOME PARK GARAGE 
38 Uxbridge Road 

081-546 9516 


CITY/Vi EST END 


saab cmr 

60 The Highway, El 

071-495 1299 


CROYDON 


ANCASTERSAAB 
433-441 Brighton Road 

081-668 0411 


FINCH! i.) 


BALLARDS OF FINCHLEY 
421-423 High Road, N12 
081-346 6696 


KI N’SING ION 


ACE KENSINGTON 
Radlcv Mews, W8 

071-938 4333 


VG\iK>KD 


VIKING AITTOS 
293 Lower High Street 

(0923)255200 


worn lu x) \ 


SAAB WIMBLEDON 
14 Worden Road, SW19 

081-543 4012 



AIRCRAFT INSPIRED 



ss. 
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HE Argentinian writer Man¬ 
uel Puig died aged 58 in 
Mexico in 1990. ffis band of 
British admirers will wel¬ 
come this posthumous publication of 
a novel that shows Puig*s gifts 
remaining to the last at full strength. 
For newcomers Puig offers a conve¬ 
nient point of entry into the exciting 
world of contemporary Latin Ameri¬ 
can fiction. But be warned. Puig’s 
novels contain as much aggression, 
abuse of women, blood and tears as 
you will find in his better-known 
Latin American colleagues, Marquez, 
Vargas Llosa and the rest The differ¬ 
ence is that in Puig violence of con¬ 
tent is mitigated by conciseness, 
ironic humour and a strict Aristote¬ 
lian sense of form. 

Puig’s favourite trick is his use of 
reported conversation, diary extracts, 
newspaper clippings and other forms 
of documentation to turn the reader 
into an investigator who has to make 
sense of events never seen directly. 
As in crime fiction, and science fic¬ 
tion. whose techniques Puig uses for 
his own purposes of penetrating com¬ 
plex motivation, the full significance 
of what happens often emerges only 
when crucial events have been 
described over and over again. 

Puig takes Latin America as a 
whole for his canvas. His characters 


Weaving a subtle web 
across Latin America 

Anthony Curtis enjoys a posthumous novel by Manuel Puig 


shuttle freely throughout the region. 
Many live in the great cities, Buenos 
Aires. Sao Paolo, Rio. Mexico City, 
others inhabit the small towns and 
villages in tightly-knit communities 
where poverty is rife. His novels 
embrace all creeds, classes, ethnic 
strains. Indian. Spanish, Portuguesa 
The heroine of Pubis Angelical (1986) 
Ls an international beauty and film 
star, the hero ol Blood of Requited 
Love 0962) is an electrical construc¬ 
tion worker. Puig’s acute ear picks up 
rhythms and cadences of speech at 
various levels of society, from the 
most affluent to the most indigent, 
and converts them into revelatory 
patterns of dialogue. 

The international scope of his fic¬ 
tion was a spin-off from his career. He 
was bom In 1932 in a small town in 
Argentina. He read philosophy at the 


TROPICAL NIGHT FALLING 

by Manual Puig. 

Faber £13.99. ISS pages 


University of Buenos Aires and in 
1956 be won a scholarship to study 
film direction in Rome at the Cine- 
citta. He worked in films in Rome as 
an assistant director until 1962. Then 
he emerged as a writer with a string 
of “icily b rillian t" novels - in the 
words of one critic - such as 
Betrayed by Rita Hayworth, Heart • 
break Tango, and The Kiss of the Spi¬ 
der Woman. Most of them are avail¬ 
able here in translation in Faber 
paperback editions and some have 
been used as the basis for films and 


for scenarios performed by fringe 
theatre and dance groups. 

The posthumous Tropical Night 
Falling, well translated by Suzanne 
Jill Levine, shows Puig at bis most 
adroit and entertaining. It is a sharp 
social comedy of contemporary life 
with wry, sad undertones. The protag¬ 
onists are two Argentinian sisters, 
Nidia and Lid, both in their early 80s. 
Lici lives in exile in Rio and Nidia is 
staying with her after the death of her 
daughter. They are part of a sizeable 
Argentinian colony in Brazil, many of 
whose members are refugees from 
previous regimes back home. 

Neither sister is yet senile, and they 
are both avid consumers of gossip. 
Their great source is Lid’s neighbour 
Silvia, a younger compatriot of theirs 
and a psychotherapist. “She left 
Argentina during the era of Isabella" 


says Lid. “and the Triple A when 
they had that campaign accusing all 
psychoanalysts of being left wing".. 
Silvia has a husband from whom she 
is divorced and is in the process of 
acquiring a lover whom she met dur¬ 
ing‘a spell in hospital. 

If the progress of Silvia’s extraordi¬ 
nary amour, vigorously enjoyed dur¬ 
ing a psychoanalytic conference on a 
miflii holiday island off the' Brazilian, 
coast, appears to be - somewhat in 
the manner of David Lodge - the 
main subject of the novel, this is a 
typical Puig feint. It is the sisters 
themselves whose lives come moire 
and more to engage the reader’s atten¬ 
tion, their remarkable, continuing 
vitality, although they are very old.' 

immobile and isolated. 

That vitality becomes even more 
apparent in Nidia after Puig plays his 
trump card - the sudden death of 
Ud on a visit to her son in Lucerne. 
Nidia hires a teenage girl to look after 
her at night Into Nidia ’s prosperous 
bourgeois world enters this creature 
whose life is lived at bare subsistence 
level. With the girl's appearance a 
gentle comedy of old age is.Snally and 
decisively shattered by the bloodshed 
and mayhem that is always waiting to 
break out of the hidden depths of a 
society that, on its calm surface, so 
closely resembles our own. 


English under the kilt? 

Michael Glover on an anthology of Scottish verse 


T HERE IS a problem 
about Scotland, Scots 
and Scottishness - 
that much is undenia¬ 
ble. Is she a province and her 
culture a provincial adjunct to 
English culture? Or does she 
possess her own proud 
national identity and, along 
with that, a culture that some¬ 
how embodies it? Or is English 
now the true - in fact, the 
only - language of Scotland? 
Is it merely an act of emotional 
recidivism to claim otherwise; 
to assert, for example, that 
Gaelic culture (there are only 
80.000 Gaelic speakers in Scot¬ 
land) could expect even to exist 
without artificial sustenance ? 

As Douglas Dunn makes 
clear in what must be the lon¬ 
gest introduction to an anthol¬ 
ogy* of contemporary poetry for 
many a year, Scotland and her 
writers have been wrestling 
with these sorts of problems 
since the Act of Union in 1707, 
but the arguments were 
brought to a particularly com¬ 
bative head by the great, 
impassioned debate between 
Hugh MacDiarmid and Edwin 
Muir in the 1920s. 

Hugh MacDiarmid (he was 
born C.M. Grieve and the 
assumption of the MacDiarmid 
identity was coterminous with 
his decision to become the offi¬ 
cial representative of the Scot¬ 
tish Literary Renascence), a 
man who could be gentleness 
itself when in private company 
but a creature upon whom a 
red mist seemed to descend 
when he rose to fulminate 
from a public platform, held 
th3t the Scottish psyche 
needed to be cleansed of all 
English Influence; the way in 
which Robert Louis Stevenson 
had expressed the dissimilarity 
between the two nations - the 


Scots, he said, were to be 
known for “a strong Scotch 
accent of the mind" - was 
simply not good enough. What 
was needed, argued MacDiar- 
mid, was a movement that, in 
b uilding a new national litera¬ 
ture, would construct a 
national identity. And that 
meant the creation of a new 
language: Lallans. 

Unfortunately, the language 
that be devised was a wholly 
artificial one, consisting of 
obsolete words culled from out- 
of-print dictionaries that the 
inhabitants of the Lowlands 

THE FABER BOOK OF 
20th CENTURY 
SCOTTISH POETRY 
edited by Douglas Dunn 

Faber £17 JO. 424 pages 


merely gaped at Could such a 
language as this ever hope to 
underpin even a literary - let 
alone a political - national¬ 
ism? MacDiarmid's philological 
verve, his linguistic reckless¬ 
ness, his pillaging of dictio¬ 
naries for the most abstruse 
gems imaginable, remind us of 
his American counterpart. 
Ezra Pound - they share an 
eccentricity of scholarship 
which, when let loose in the 
real world of politics, quickly 
moved in the direction of a 
naive and exceedingly danger¬ 
ous demagoguery. 

Edwin Muir, on the other 
hand, thought English the only 
authentic language for Scottish 
poetry, MacDiarmid and others 
condemned that as lese-ma- 
jeste. Their quarrel became a 
celebrated enmity of the kind 
all-too-familiar to those who 
have grown up in a small 
house such as Scotland is. 


The poetry that Dunn him¬ 
self has chosen to represent 
the achievements of Scotland 
in his century gives us. as one 
might expect, a whole host of 
equivocal answers to these 
questions of theory. The voice 
of poetry itself seems to say: 
Scotland is neither a nation 
nor a province. For some it is 
one, and to another it is the 
other. And to a third group - 
those who exist in the naive 
state of spending their lives 
staring at plants, animals and 
other people - the problem 
seems not to exist at alL 

There are, indeed, three lan¬ 
guages at work here - Scots, 
Gaelic and English - and they 
provide us with a remarkably 
rich and complicated story. 
Gaelic has endured and its 
poetry does, indeed, possess a 
nostalgia for a remoter and 
more harsh civilisation than 
ours. But to deny that the 
poets writing in it possess 
authentic voices is akin to 
denying the anthpntip thrill of 
archaeological discovery. Civil¬ 
isations do co-exist, one upon 
another; and to see and to feel 
with our forebears gives back 
to us something of what we 
were and are. But Scotland's 
poetry also has the capacity to 
be contemporaneous and richly 
experimental - consider the 
“Glasgow Sonnets” of Edwin 
Morgan, for example; and it is 
also being written in Tom Leo¬ 
nard's Glasgow vernacular, the 
real speech of genuinely 
uncouth people. 

And if many of these poems 
sound at times like the lamen¬ 
tations of a rootless people, is 
it for us - or them - to con¬ 
demn a finely-crafted piece of 
work on the grounds of melan¬ 
cholia? We may as well con¬ 
demn ourselves for being alive. 


The case for Africa 


T HE LINK between 
mouth rammers and 
pheromones, the fete 
of Africa, and why we 
should care, may not be imme¬ 
diately obvious. Read Thomas 
Bass's seminal book and find 
out. It not only gives reasons 
for not despairing of Africa; it 
suggests why it is in our 
self-interest to help a continent 
in crisis. 

Mouth rammers are fish 
found in Lake Malawi from 
whom we might learn more 
about our evolution; their 
cousins could help eliminate 
bilharzia. caused by water¬ 
borne parasites that debilitate 
millions in Africa and else¬ 
where. Pheromones are the 
molecular words used by 
insects to communicate. 
Research into their “language” 
by a Kenyan institute could 
make insects our allies rather 
than adversaries in the battle 
against crop diseases. It is this 
combination of information 
that Africa holds, and the 
potential that could be 
unlocked, that makes Thomas 
Bass's account of seven scien¬ 
tific expeditions into Africa so 
important. 

President Hastings Banda's 
stewardship of Malawi 
becomes of more than passing 
concern when one learns that 
over-fishing Lake Malawi could 
threaten “the most serious evo¬ 
lutionary laboratory in the 
world” Its waters are home to 
1.000 species of Cichlidae, a 
perchlike fish. In the process of 
evolving. Cichlidae have 
adopted virtually every form of 
fish behaviour, “which makes 
the lake an encyclopaedic text 
for studying the mechanisms 
of evolution". 

Mouth rammers, members of 
the Cichlidae family, provide 
one fascinating example. They 
are pedophagists: they attack a 
pregnant female, knock the 
eggs or fry out of her mouth, 
and eat them. If this se ems an 
esoteric reason for being con¬ 


cerned that Lake Malawi is 
being over-fished, then con¬ 
sider the following. Cichlids 
may also help in the battle 
against bilharzia. Lake Malawi 
is free of the disease because 
several species of eyelids eat 
snails, including the type 
responsible for spreading the 
bilharzia parasites. 

The fete of Kenya becomes 
more pressing when one learns 
about the work of Thomas 
Odhiambo and his colleagues 
at Kenya's International Cen- 

_ CAMPING WITH THE 

PRINCE AND OTHER 

TALES OF SCIENCE IN 
AFRICA 

by Thomas Bass 

Lutterworth Press £15.95. 320 
pages 

NOMAD: JOURNEYS 
FROM SAMBURU 
by Mary Anne 
Fitzgerald 

Sinciair-Stetenson £16.95. 289 
pages 

MONROVIA MON 

AMOUR: A VISIT TO 
LIBERIA 

by Anthony Daniels 

John Murray £17S5, 493 pages 


tre of Insect Physiology and 
Ecology (ICIPE). Pheromones 
are used for communications 
between insects; and insects 
and plants use other signals, 
known as semiochemi cals t to 
communicate with each other. 
“If scientists can learn to talk 
these languages, they should 
be able to direct insects among 
plants like boxcars in a switch¬ 
ing yard." It 1$ unlikely that 
the ICIPE. the only research 
institute in the world devoted 
exclusively to the study of 
insects, could survive instabil¬ 
ity in Kenya. 

And If Mary Anne Fitzgerald 
is right, the country feces trou¬ 


bled times. But Nomad, her 
account of her travels and tra¬ 
vails in and beyond Kenya, is 
more than a compassionate, 
engrossing account of Africa 
by one of the continent’s most 
remarkable correspondents. It 
is the story of resilience in 
adversity, of how she 
rebounded after her expulsion 
from Kenya, home for 22 years, 
and the insights the experience 
afforded her. 

A white African living in 
limbo in London, she yearns 
for her homeland; “I needed 
the comforting African odour 
of wood smoke, damp earth 
and rancid animal fat.” The 
way she comes to terms with 
this anguish makes Nomad 
into something more than a 
good book about Africa. 

The bleakest view of the con¬ 
tinent comes from Anthony 
Daniels, who wrote an enter¬ 
taining and pseudonymous 
indictment of Julius Nyerere's 
Tanzania ( Filosofa’s Republic, 
Pickwick Books). Reading his 
account of his visit to Monro¬ 
via in the aftermath of 
Liberia’s horrific civil war is 
rather like travelling with a 
knowledgeable but opinionated 
companion, sometimes 
thought-provoking, sometimes 
entertaining, and sometimes so 
infuriating you wished you 
were in separate hotels. 

His dismissive, three-para¬ 
graph treatment of the US role 
In the tragedy prompted our 
first row. Washington sus¬ 
tained an evil regime, and then 
abnegated responsibility when 
it collapsed. I argued. Realpoli- 
tfls. he replied, and could not 
resist lecturing me on liberals 
who protect Africa from the 
truth about itself. You do a 
similar disservice to your 
reader in your complacent 
treatment of Washington’s 
record. I replied, getting hot 
under the collar. But I did not 
check out of our hotel 

Michael Holman 
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A feast day pr o cess ion at the Gelati monastery fn Georgia - from AH The Russias; The End of 
an Empire by Sir Fltzroy Maclean (VHdng, £25), a study of the many nationalities that made 19 
the Russian, later Soviet, Empire, Illustrated with 200 of t h e tr a v e ller-diplomat's photographs. 



The rise 
the egalitarian 


B ORIS! Boris! they 
hailed him in Wash¬ 
ington last month. 
But what sort of a 
man is he? His image outside 
Russia is that of a leader at 
once brave and resolute, tact¬ 
less and impulsive, the man of 
the hour in the failed Moscow 
coup, a touch naive about poli¬ 
tics, maybe, but on the per¬ 
sonal side a damned good fel¬ 
low who shares his country¬ 
men’s fondness for vodka. 

Boris Yeltsin, a political 
biography by two former 
Soviet journalists, Vla dimir 
Solovyov and Elena Klepikova 
(.Weidenfeld & Nicolson, £1A99) 
alters this impression in one 
crucial respect. Yeltsin is por¬ 
trayed as genuinely egalitar¬ 
ian. As First Secretary in 
Moscow he assaulted the sys¬ 
tem of party privileges, shops, 
cars, dachas. “I cannot take 
imported miracle drugs know¬ 
ing that my next-door-neigh¬ 
bour has no aspirin for her 
child." 

Gorbachev's personal style is 
depicted as the exact opposite 
of Yeltsin’s. In this contrast. It 
is suggested, lay the roots of 
their hostility. As Boris’ popu¬ 
larity rose, so Mikhail's felL 
Yeltsin's speech to the Party 
Plenum, resigning from the 
Politburo, was the turning 
point, the small stone that 
released the avalanche. It was, 
an emotional hesitant speech, 
not a prepared attack: but it 
was seen as treason by the 
comfortable, conformist, above 
all undemocratic, leadership. 
“Til never let you back into 
politics," warned Gorbachev. 

How he came back is the 
story of this flattering account, 
part thriller, part political anal¬ 
ysis. And there is a lot more to 
come, no doubt, as (or if) Yelt¬ 
sin goes on. A useful cross¬ 
check on these events is pro¬ 
vided by the well-known Rus¬ 
sian journalist Vladimir Pozner 
in Eyewitness (Hodder & 
Stoughton, £1X93). His account, 
mixing his personal reaction to 
events, which as a journalist 
endangered his own position, 
with an informed perspective 


on the wider meaning of Krem¬ 
lin politics, has the virtue of 
first-hand reporting. 

At the mass rally In Dzer¬ 
zhinsky Square after the coup, 
Pozner was called by the crowd 
to speak. He found the right 
words, though they seem now 
too optimistic. “I want to 
t hank the junta for what it did 
for us. . . for uniting us, for 
finally bringing us together 
... for helping os recover our 
pride ... for giving us back 
our army." The feet that the 
soldiers had refused to obey 
the junta and storm the Rus¬ 
sian Parliament, saved Yeltsin 
and saved the day, and turned 
a momentous page in history. 

Could Gorbachev have done 
better than he did, Pozner won¬ 
ders? Probably. Could someone 
else have done a better job? 
Maybe. Did he miss golden 
opportunities and thereby 
botch things - yes, he did. The 
coup was the fulcrum which 
precipitated his downfall but 
the killings in Vilnius when 
the Soviet troops moved into 
Lithuania was toe start. 

Everyone who lived through 
those events has their own 
story to tell, not least first-rate 
British reporters. In Out Of 
Red Darkness (John Murray, 
£16.95) Trevor Fisblock of the 
Telegraph and in Goodbye to 
the USSR Steve Craws haw of 
the Independent (Bloomsbury. 
£1X99) each provide alert, lurid 
ami well-paced assessments of 
the collapse of the Soviet 
Union. Another way of getting 
the flavour, of sensing the 
poetic truth of why the system 
failed, may be found in fiction, 
in the form of Alexander 
Zinoviev's mordantly funny 
satire Perestroika in Partygrad 
(Peter Owen. £1035) A model 
town, where nothing has ever 
happened (though there is 
plenty to hide), Partygrad is . 
scheduled to become a 
"ligh thouse of perestroika", to 
attract admiring visitors from 
the West Tins scenario allows • 
the narrator to draw an anat¬ 
omy of the party, its function¬ 
aries and hacks and hang¬ 
ers-on, the whole spectrum of 


society in Its muddle, wistful¬ 
ness, indulgence, inefficiency 
and solace in fine words, and 
hard liquor. It is an affection¬ 
ate, in a paradoxical way patri¬ 
otic. account- which’ shows 
exactly why Communism could 
never never work. More worry¬ 
ing, it implies that perestroika 
has not got a chance, either. 

But the voice of the people 
cold and raw as vodka Itself; 
comes through meat strongly 
in their own words. In two 
books simply recording their 
feelings. A wide range of 
Soviet voices is given in Russia 
- Speaks, an oral history from 
the revolution to the present; 
by the American writer Rich¬ 
ard Lourie (HarperCollihs, 
£16^9). The author travelled 
from Moscow to Central Asia, 
from Lithuania to .Georgia, and 
interviewed all manner! of peo¬ 
ple, from soldiers, and Gulag 
survivors to - clowns : and 
priests, all longing to talk. 

More sombre are the voices 
. heard in Zinky Boys by. Svet¬ 
lana Alexievicb (Chatto & Win- 
dus. £9.99). This was the name 
given to the. young Sovlet ^ol- 
diers who came back from the 
war in Afghanistan in zmc caf? 
fins. Something like 15;b00 
lives were lost, with more than 
double that number seriously, 
wounded. Yet their families 
were denied even toe right to,. 
‘express their grief property*: .. 

Many of these reminiscences 
are heart-rending, 
legs were amputated above the 
knee. If only they’d been taken 
off below the knee - that 
would've, been fine! Pd be a 
happy manl”. Yet If the same, 
circumstances arose, this con¬ 
script says he would go back. 

A useful guide to the rapidly 
changing world of the Com- 
monwealth of Independent 
States is provided fay Russia 
Revised by Andrew WBson and 
Nina Bachkatov (Andre 
Deutsck, £9.99). It is compiled 
with wit as well as. hard'facts. 
Thus under “Cosmonaut": 
“Favourite hero of Soviet small 
boys, until Yuri Gagarin was 
ousted by Crocodile Dundee " 

David Sportier 



on the road 
to progress 

A C Grayling welcomes a new 
study on the role of universities 



his spring all three 
senior officers of Yale 
University - Presi¬ 
dent, Provost and 
Dean - resigned because of 
the ffaawrifli an d political pres¬ 
sures put' upon them; to a sepa¬ 
rate crisis the President of 
'Columbia University has done 
likewise. These great academic 
institutions represent only the 
most visible examples of the 
troubled.-state, of American 
higher education. 

The stresses are equally seri¬ 
ous in British uni versities. 
During the last dozen years the 
government has cut resources 
and simultaneously pressed 
universities to increase student 
numbers. Inevitably, standards 
are failing - The relabelling of 
polytechnics as universities is 
a symptom of the' change: 
higher education is becoming 
factory-like, with volume and 
throughput as governing con¬ 
cepts' and the minimising of 
unit-costs as the ahn- 
We . live in the Age of 
Accountancy, and - ledgers 
deter mine agenda: universities 
are.being pressed to cut staff, 
squeeze larger numbers of stu¬ 
dents into crumbling cam¬ 
puses .Lreducelifirary budgets, 
make university "terms longer, 
and degree-courses shorter. 
What; cafi .be expected from 
this? Something utterly differ¬ 
ent from the vanishing idpai of. 
a higher education; and some¬ 
thing feriess good. 

The hard-headed willask, so 
what?. Money is sot to limitless 
supply; why'should society not 
get value for its mQife£;ili uni¬ 
versities as elsewhere? Why 
not indeed: But what value 


intellectual virtues. These, 
include freedom of enquiry; 
intellectual integrity; good' 
mannered debate; tolerance df 
differing opinions; rationality 
as a supreme value; and pre¬ 
paredness to submit toe con¬ 
clusions of enquiry to public 
assessment. The object is not 
to Impose or defend given ide¬ 
ologies or moralities, but to 
strive, with utmost respect for 
truth, towards Increased 
understanding of humanity 
and the world. 

It is obvious that the pursuit 
of knowledge on these terms is 
an intrinsic good When one 
adds the instrumental, good - 
the feet that enquiry yields a 
host of scientific, social and 
cultural benefits and produces 
trained minds and professional 
skins to serve- the community 
- it is obvious likewise that 
the pursuit of knowledge is an 
absolute good. But the setting 
in- which enquiry occurs is 
all-important Universities pro¬ 
vide-that setting because they 
uniquely combine four activi¬ 
ties; research, teaching, collect- 
tog the materials of scholar¬ 
ship, and publishing the 
outcomes. If any one of these 
mutually necessary activities 

THE IDEA OF THE 
UNIVERSITY 
by Jaroslav Pelikan 

Yale £20. 238 pages 


ceases, the others are immedi¬ 
ately impoverished and soon 
nullified.' 

Pelikan argues that universi¬ 
ties can only function if all 
should, we!get?.Thfe Is the . four activities are maintained, 
<pie^d j frM : !3|bep^^Sikaii,.. &td at the best standards. The 
sets oto faranswer/- '•* - present crisis in higher educa- 

His excellent-book could not torn stems from the feet that 
be more timp.ly. P rfik^m. a dfe- they, arid the conditions of 
ttagufeheiTsctorfm-ahd hiiiveri.f ienquiry they sustain, are 
sity athninistrator,: hiss' aa its- under threat from Finan cial 
aim a fresh assessment of tire _ cote, from internal and exter- 
role and value ofthe universal ,anhl -political hostility, and 


in society. His condnsxans are 
extraordinarily important 
because of the presures onuni- 
vexrities" bh. bbtlr sffifes ‘ of th e 
Atlantic from left and right 
alike. 

His discussion takes the 
form of a meditation on John 
Henry Newman’s The Idea of a 
University Defined'and Illus¬ 
trated. originally presented as 
lectures in the 1850s when 
Newman was setting up the 
Catholic University of Dublin 
as its first Rector. Utilitarians 
had argued that the value of 
knowledge resides to its use as 
a means to such ends as con¬ 
trolling nature and creating 
wealth. "• 

Newman asserted that know¬ 
ledge is an end to itself; worth 
pursuing and having for its 
own sake; and that the univer¬ 
sity is the home of this disin¬ 
terested quest ' _ .- _• -. 

Pelikan agrees, and adds that 
treating knowledge- as an 
intrinsic value must be under¬ 
stood in a wider context of 


the wider public no 
longer-understands the impor¬ 
tance of having universities. 

"PeHkah is neither Star-struck 
nor a special pleader. He is 
swift with the fash when uni¬ 
versities deserve it. Universi¬ 
ties and duos can, land some¬ 
times have, let themselves and 
society down. But toe contribu¬ 
tion they make is not a luxury. 
Without having to fta'midst a 
continuing search for know¬ 
ledge and understanding, con¬ 
ducted to freedom and with 
vigour to the highest standards 
of excellence - and producing 
successive generations of 
reflective, knowledgeable, liter¬ 
ate minds a society is dead. 

By reconsidering Newman's 
views Pelikan gives a thought¬ 
ful, eloquent restatement of 
the university ideal reminding 
us at this crucial moment to 
the history of higher education 
that to cut facilities and stan¬ 
dards to the universities is to 
switch out toe streetlamps on 
the road to progress. 



and 

other lost causes 



OULD the story of 
Atlantis, the mythi¬ 
cal lost continent' 
■usually placed near 
toe Straits of Gibraltar, really ' 
be about Troy aitd the collapse 
of the Mycenaean kingdoms of- 
Greece to the 12th century BC? 
This is the/startitog'theme of 
ThrFloddfivm Heaven. 

Ho ho!- It must be ano ther 
crackpot notion like those 
about the Ark, Stonehenge and 
prehistoric. UH)9. People love 
to believe them; they do not 
threaten s rational, hfo as they 
are aboutdead-and-gone tivn'tw- 
they : always make the-experts 
wrong; and they sell well, 
despite usually damning 

reviews. Such w scenario seems ■ 
to have worried Eberbard 
Zangger's publishers enough to 
make them ask Anthony Snod- 

_grass. Professor of Classical 

Bo th my f Archaeology at Cambridge, to 

write a foreword to show that 


during a depressed period after 
tire prince he had tutored to be 
a philosopher-king had gone to 
the bad. 

For Zangger, the Atlantis 
ptory has the ring of truth. It 
is, he suggests, an often accu¬ 
rate account erf the great city 
of Troy conflated with the 
Mycenaean civilisation known 
to us from archaeology and 
Homer. As an expert on how 
the early people of tire Aegean 
used-the land - the kj to 
.understanding any culture - 


THE FLOOD FROM 
' HEAVEN- 
by Eberhard Zangger 

Sitfgwick A Jackson £17 JQ, 254 
pages . 


he has worked most at the 
jjycenaean citadel of Tiryns. 


.this time■evarrtHxlyls snfci 
Oniy Plato tells us sheet LeS? ' 


Atlantis. Writing, to the,4th 
century BC, he describes a city 
state that the sea swallowed up 
9.000 years ago, and says his 
story comes from the Athenian 
poet-philos ophe r-po liti cian 
SoIoivtwBo heard It -from 
priests in Egypt tWo centuries 
earS6r.E sdhnds like a para¬ 
dise: the earthwas fruitful, 
technology effident. laws were 
just and all knew their pdsi. 
tipn- IsTt based ph‘ reality? Or 
a never-never land, version of 
Plato's ideal state, given mythi-' 
cal historicity to make it more 
Important?..! sense that Hath 
was making his owh hew myth 


down frees: flash floods, so5 
eras 1 ® 11 and alluviation that 
strands towns once on the sea 

It is a hook of 'very mixed 
\/.{PS?- 14 15 exceptionally 
’SSfa? environmental mat- 
tere^ b^t n^tos tend to become 
focte as thdbook goes on, and 
gat Is dangerous. Very flttte of 
Homer -really matches the 
htyoenaMns 1 world; Atlantis is 

SlSiiS* of Plato’s 

good-sense in 
terms of his philosophy; 

Ger ald Cadogan 
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Fiction 1 


If the shoe fits 


U ' : NiLIKE more 

aggressive- nutters, 
the'shoe fetishist 
seems a harmless, 
easy-going fellow. Michael, the 
narrator of Emily’s Shoes, sim¬ 
ply lifts the odd high-heeled 
pair from shop or jumble sale, 
takes it home and, as it were, 
broods over it Though he 
sometimes wears women’s 
shoes, he Is cagey about it," and' 
ashamed. . . 

_This obsession goes back_to. 
the days when, as a 10-year-old, 
he loses his mother and Is 
taken in by glamorous Aunt 
Emily who, like everyone else 
he loves, forsakes him." 

Shoes, though It is never 
spelled out, become all he can' 
cope with, man-made,, external, 
replaceable. They won't .die 
like his parents, or go mad like 
his childhood sweetheart, or 
vanish into sex and marriage 
like Aunt Emily. Michael’s 
adult loneliness in a sodally- 
awkward Dublin of oddities 
and fakes, supposed miracles, 
pubs, churches, office blocks 
and sl ums, becomes so intense 
that nothing can pierce it 
The story of bis botched life 
is gloomy but aesthetically 
ebullient because the writing is 
so strong, so exact, so much 
the right colour for each 
moment and episode. The 
refusal to mourn, to acknowl¬ 
edge pain, to face the past, to 
release spiritual poisons, has 
built up a throbbing pus of 
such horror that only the 
banal prayer (“Jesus of every 
pair of women's shoes”) seems 
possible! 

Anguish, unacknowledged 
but retrospectively felt, has to 
be dealt with before a core of 
sorts seems possible through 
dreams and memories. In this 
way, Michael at last undergoes 
a sort of self-analysis. The writ¬ 
ing is t riumphantl y successful 
- bare, passionate, almost 
understating the almost 

uns ta teahto . 

Janette,-,Turner Hospital's 


The Last ]Magician has a com* 
plicated"story spanning about 
three, decades. In its. early 
stages, It tosses names and 
memories about: which only 
-later acquire the necessary 
wei^ of.feelmg. .but .at the 
time ;leave the. reader, irrita¬ 
ting la toe dark.' 

Yet from the first sentenoe, 
which echoes., Dante,. it - has 
enormous energy and power, 
both seemingly, haphazard at. 
the start, then! gradually con¬ 
centrating on the central event 

_which:Shapes the lives of 
everyone involved in the story. 
This 1 is theraccidental death of 
a beautiful, loveable, mentally- 

EMILY’S SHOES 
. by Dermot Bolger 

- Viking £1439.266 pages 

THE. LAST MAGICIAN • 

by Janette Turner . 

- "Hospital 

Virago £1439.352pages 

: A FOOL'S ALPHABET 

-. bySebastian Faulks 

.. Hu tc hin s on £1339,275 pages 


retarded child. In spite of their 
wild grief and sense of guilt, all 
the adolescents who saw it can 
be called in some way responsi¬ 
ble, and all. are pursued 
through life by the other's 
"great beating wings” of 
action, despair and memory. 

.This enormously ambitious 
book invokes not just'Dante in 
its structure (the inferno of 
subterranean Brisbane, all 
drugs, brothels and. mayhem), 
but literary- figures in the 
writing itself, Shakespeare, 
Coleridge, Eliot, Ho pkins and 
others, often half-buried or 
echoed in a phrase, rather than 
quoted. 

It seems a pity that some of 
the main figures from the 
shared Australian childhood 
should have become! as adults. 


famous globe-trotters in televi¬ 
sion and photography. In the 
early unfocused parts of the 
novel, that sort of feme and 
lifestyle suggests something 
pop and bogus. But when real 
characters' emerge, this spuri¬ 
ous air vanishes and with less 
curlicued techniques (you have 
to work hard to reach them) 
the novel has enormous punch 
and visual richness and 
becomes impressive. 

Incidents are made into 
heightened ro mnqntg of every¬ 
day reality. Everyone’s appear¬ 
ance becomes intensely memo¬ 
rable. Australia shimmers in a 
sort of. exotic ordinariness. 
Love and loyalty, strained and 
sometimes broken, become the 
measure of everything human, 
and the mundane, without pre¬ 
tentiousness, is given a new 
dimension. Extreme and 
extraordinary, the novel more 
or less carries off its imagery 
and justifies its metaphors. 

Sebastian Faulks' A Fool’s 
Alphabet is, by comparison, 
tam p, and bland. It is also 
pleasant, literate and a good 
read,, a conventionally-told tale 
in an unconventional narrative 
form. Calvino (say) might have 
made much of the device; but 
an unusual format doesn’t In 
itself produce unusual writing. 

Twenty-six_dbapters, labelled 
from A to Z, are each set in the 
appropriately-initialled place 
across half a century: A for 
Anzio, where the hero, Pietro's 
father, lands with the Allies 
from North Africa. In 1943 and 
meets his Italian wife; Z for 
ZaniCa, the Italian village 
where Pietro is conceived; in 
between. 24 other places 
around the world. The jerky 
variety of place and time 
makes, for an unmonotonous 
but, alas, unmemorable series 
of. vignettes: snapshots from 
the family Alhhm rather than 
the cumulative reality of a 
novel. 

Isabel Quigfy 


Thrillers 

Powers of the press 


T WO TTS ; Supreme 
Court judges are 
. killed on the same 
evening: No one can 
Unk the murders, but the Presi¬ 
dent qukdtiy begins , choosing 
successors who will ensure 
that the court has a conserva¬ 
tive majority for a generation. 

In New Orleans; Derby 
Shaw, a young law student is 
intrigued. She Investigates and 
writes a brief which names an 
unlikely suspect. Her professor 
and lover passes the brief , to a 
friend in the FBL Within days, 
her lover is .dead and . she is 
running-for her life. .. ... 

From that begi n ning. John 
Grisham weaves a heady tale 
of deceit, treachery and multi¬ 
ple killing which successfully 
describes the manipulative 
rivalries and enmities inside 
the US political and legal 
systems. • 

If that sounds grim, Grisham 
has no doubts as to the where¬ 
abouts of democracy’s princi¬ 
pal safety mechanism. The 
closing chapters of the book 
make skUfUI use of newspaper - 
deadlines to maintain a com¬ 
fortable degree, of suspense. 
Once Derby Shaw’s story is 
printed, readers can be sore 


that the cover-ups andconspir- •' 
acies are doomed. God Bless 
-America and toe Washington 
Post . . r 

The PeEam Brief is not as 
original as Grisham’s first 
novel. The Fain, but.that may 
be because in ranging beyond 

THE PELICAN BRIEF” 

by John Grisham 

' Century £1439, 371 pages 

SAYONARA 

by Elliot Marshall 

Chapmans £839,376 pages „ 

THE CHrNAMAN 

by Stephen Leather 

Holder & Stoughton £1439. 

' 312pages 


toe legal profession it calls on 
a cliche too Car. But it is better 
than the average thriller. 

And It is much better than 
Sayonara, Elliot Marshall’s 
depressing vision of a United 
States threatened with eco¬ 
nomic torafldom by a Japan 
bent.on revenge, and humilia¬ 
tion. Whereas Grisham seeks 
out and finds redemption 


within theUS sysfem/Marshadl 
wants only villains to blame 
for the post-war loss of eco¬ 
nomic and social leadership. 
Who better than.inscrutable 
outsiders? ' 

Marshall's description of toe 
Japanese is stereotyped and 
thoroughly nasty, Just as the 
women in the book, even the 
supposedly modem and inde¬ 
pendent types, are narrow sim¬ 
ulacra. He paints a relentlessly 
unappealing picture in which 
the materialist decadence of 
toe US is not obviously better 
than the back ward-looking 
morality of Japan. Unfortu¬ 
nately, as Michael Crichton's 
Rising Sun has already shown, 
this sort of dangerous xenopho¬ 
bia sells. 

It is a relief to torn to The 
Chinaman, who is ; actually a 
monosyllabic Vietnamese refu¬ 
gee. This inscrutable outsider 
wages a dignified one-man war 
on the IRA to avenge his 
daughter’s death in a bomb 
blast When be starts practis¬ 
ing his old skills as a jungle 
terrorist on a Sinn Fein leader, 
the tables are neatly turned. 
Enjoyable tosh. 

Andrew Freeman 


Grime 

Eager debutants 


N O ONE who 
attempts to follow 
crime fiction 
expects to find a 
masterpiece every time he-or 
she picks up a new book-The 
murder fen seeks not so much 
a great work as a comfortable 
read, a story that' catches the 
imagination, but allows the 
reader to relax at the same 
time. It into the bargain, the 
a'uthor writes well, so much 
the better. 

• The current ’Stack of new 
thrillers happily Includes some 
debuts of distinct promise, 
even though there are no mas¬ 
terpieces to report for the 
moment. Veronica Stall wood’s 
Death Spell (Macmillan, £13.99, 
207 pages) has some Rendell- 
like skewed -psychology, hut 
. also, has some .welcome, indi- 
. virtual qualities, chief of which 
is an evident gift for charac¬ 
terisation. The. protagonist is 
an attractive but irretrievable 
sloven, who lives with her atro¬ 
cious second husband in a 
fairly grand house near 
Oxford. She is surrounded by a 
raft of children, some his, some 
hers, and the resultant dirty 
linen, unwashed dishes, racket 
and disorder. 

As you read Stallwoocfs wry, 
implacable description, you 
-can .almost smell, the. burnt 
toast The marginal characters 
- husband, neighbours, and a 


splendidly efficient woman 
who runs a house-cleaning ser¬ 
vice - are neatly drawn. The 
actual murder may be some¬ 
thing of a disappointment (the 
RendeUian element is too 
prominent), but the book is 
irresistibly readable. 

Scotland has always been an 
iHoai venue for misdeeds, but 
in Double Entry, the first mur¬ 
der story of Margaret M c . Ki n- 
lay (Collins, £1SA9, ISO pages), 
the author uses local colour 
sparingly, and it is thus all the 
more effective. This is one of 
. those stories In which an 
apparently harmless, virtually 
anonymous person becomes 
mysteriously the victim of vio¬ 
lence and threats of worse. 

Numbed by the tragic loss of 
his young wife,- the accountant 
John Leith has not cultivated 
other people, and even with his 
girlfriend he has a somewhat 
business-like relationship. His 
battle against evil emis with 
him hot only victorious, but 
nian re-humanised. According 
to the blurb, Leith will be toe 
protagonist of future tales. It 
will be interesting to follow 
him. • 

A nearly-decomposed body Is 
found in a long-neglected farm, 
building, and a lO-yeardd sus¬ 
picion of murder is revived. 
Ninette Walters, in her first 
novel, The Ice House (Mac- 

rrriUan, £13.99. 240 pages), bites 


off a lot of story, perhaps a bit 
more than toe reader will want 
to chew: But, In allowing her¬ 
self ample space, she makes it 
possible to develop a large cast 
of closely-observed, unusual 
characters, their complex rela¬ 
tionships, and toe social set¬ 
ting of their several dramas. 
Once in a while,, toe writer 
indulges .in excessively colour¬ 
ful prose, but for the most part 
the writing is direct, telling, 
arresting; and the dialogue is 
intelligent, often funny. 

Colourful prose is toe name 
of Rowland Morgan’s game, 
and Morgan's first novel, Tall 
Dead Wises (Bloomsbury, 173 
pages, £5.99), is so outra¬ 
geously over-written that, 
short as it Is, for some readers 
(in c l ud i n g this reviewer) it will 
be impenetrable. A sample pas¬ 
sage: “An image of Peppi came 
to me: emerging from the tur¬ 
quoise sea, surging up on lis¬ 
tening honey-coloured thighs, 
with stre am i ng golden seaweed 
hair. Incoherent jealousy 
stabbed my gut, curdling toe 
juice of crazy love." 

There is probably a story 
buried beneath all the adjec¬ 
tives, but who cares? Answer 
somebody must, because a sec¬ 
ond Rowland Morgan has fol¬ 
lowed hard on the honey-col¬ 
oured heels of the first 

WURam Weaver 
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Swamp lever Robert Lepage's set is dominated by a huge three-inch deep mire 

Night of errors 


T HE Royal National Theatre's pro¬ 
duction of A Midsummer Night's 
Dream, directed by the French 
Canadian, Robert Lepage, ought to 
be retitied Bottom in the Underworld 
or Nightmare in Hades . The company plays the 
full Shakespeare text, if not the verse, but any 
other connection with toe original is tenuous. 

Lepage has said that there is no reason why 
the dream should be assumed to be a happy one 
and, even on a conventional reading, It has its 
nightmarish aspects. Here, however, we go for 
the extremes, not the subtleties. There is not a 
tree, let alone a wood, in sight; toe only flowers 
are those brought by Puck to administer his 
spells. The setting is something out of Dante: a 
huge underground swamp in which fairies 
crawl, everyone else wades and around which 
the lovers jog. 

The swamp, although only about three inches 
deep. Is a tremendous technical achievement 
Those sifting in the front two' rows^ of the stalls 
are given protective clothing to guard against 
toe splashing, and one of the wonders of the 
production is how the water does not drip 
through the boards. The daily laundry bill for 
the mud-covered cast must be enormous. 

One of the principal props is a bedstead. The 
lovers are asleep on it at the start ft is punted 
around the swamp as though this were purga¬ 
tory. Then It reappears in various modes. When 
TUanla finally makes love to Bottom, the lovers 
are lying curled op in the water beneath it At 
toe end, the bedstead, still in the water, serves 
as the precarious stage on which Bottom and 
his fellow workmen give their play. 

There is a great deal of athleticism, as one 
would expect from Lepage. In the Dream the 
great physical feats come from Angela Lan¬ 
der's Pock. She does a circus-like aerial spin¬ 
ning act while putting a girdle round the earth 
in 40 minutes and spends much of her time 
upside down. Instead of giving Bottom an ass's 
bead, she twines her legs round his neck with 
her feet sticking out looking likes ass’s ears - 
a pose which Is only abandoned when Titania 
gets round to ravishing him. 

Apart from Hades, there is a touch of the 


easL Htppolyta looks like an Asian queen, the 
servants are distinctly Indian and when the 
lights go up beyond toe swamp, the background 
is eastern. Some Indonesian music, though 
including western instruments, has been espe¬ 
cially devised for the play. 

So much for toe novelties: the question is 
whether they work. On one level, the answer is 
yes. After alL this is the National Theatre, 
which has so much talent and so many 
resources that it could get away with playing 
Twelfth Night backwards. On the more rational 
level, however, toe answer Is no. The produc¬ 
tion makes a travesty of the play. 

Whether dream, nightmare or a mixture of 
both, toe piece is plainly set in midsummer. 
But there is no midsummer in the world of 
Lepage. The fairies might well be seen as some¬ 
what sinister, but they are not primeval crea- 
. tores crawling out of a swamp. IVhy else are 
they called Peaseblossom and Mustardseed? 
When Bottom asks for the honey bag, you 
reflect only that that is the last thing he is 
likely to get In these nether regions. 

Some readers may regard the Dream as a 
comedy, and it is true that it is such a funny 
play that not even Lepage can extinguish all 
the laughs. Yet his Bottom, played by Timothy 
Spall, is a sad figure, more frightened than 
puzzled by his transformation, more in danger 
of going mad than into ecstasy. 

A few of the errors are more elementary. For 
instance, when Her m ia and Helena have their 
first quarrel, Demetrius and Lysander go in for 
a wrestling match in toe swamp. This distracts 
attention from toe dialogue, and indeed such 
carelessness with the words is a general ten¬ 
dency. 

The emphasis on spectacle leads to some 
excessively slow playing. Once yon have the 
swamp on stage you can't get it off again, even 
when it has ceased to be relevant Those who 
admire toe Dream for toe beaaty of Us Lan¬ 
guage as well as its comedy are likely to be 
disappointed. The case for this production is 
simply curiosity to see something different. 

Malcolm Rutherford 


An appealing 
and revealing 
panorama 


A lthough he died 
only 20 years ago. 
the Italian industri¬ 
alist Count Gaetano 
Marzotto seems a 19th century 
figure: an enlightened - by 
today’s criteria perhaps pater¬ 
nalistic - businessman, he 
created an ideal city for his 
workers, established a chain of 
reasonably-priced, scrupu¬ 
lously clean and well-run 
hotels tn Southern Italy, where 
travel had long been a struggle 
with discomfort and lack of 
hygiene, and set up the Mar¬ 
zotto Prizes to reward merit in 
various fields. 

For his private satisfaction, 
he assembled same 200 It alian 
paintings from the latter half 
of the Ottocento, a collection 
that has been called “the great¬ 
est, the most complete, and the 
best chosen” of its period. 

The Count had eight chil¬ 
dren and numerous grand¬ 
children, and at his death, the 
collection was divided among 
these heirs. Although some of 
the individual pictures have 
been seen in exhibitions, there 
has never been a public show 
devoted to the collection and 
toe scattering of the works has 
made the organisation of such 
a show a daunting enterprise. 

Fortunately, the recently 
inaugurated Fondazione Mag- 
nani Rocca at Corte di Mami- 
ano (Parma) and the scholar 
Roberto Tassi faced the chal¬ 
lenge and have assembled 
almost 100 pictures, which not 
only give a convincing notion 
of Count Marzotto's taste but 
also an appealing and reveal¬ 
ing panorama of Italian paint¬ 
ing between the mid-19th cen¬ 
tury and the early years of the 
20th. 

It is a period that 50 or so 
years ago was not highly 
regarded (and this low opinion 
surely made Marzotto's collect¬ 
ing easier and perhaps less 
expensive), and even now, 
while painters like Fattori and 
Palizzi and De Nittis are in 
fashion again in Italy, they are 
largely unfamiliar outside their 
homeland. 

During the central decades of 
the Ottocento, Italy was politi¬ 
cally united: but socially and 
Intellectually it remained a 
country of regions, of quite dif¬ 
ferent, even antithetical cul¬ 
tures. 

Artists could travel more 
easily, but they carried the 
baggage of their origins with 
them. Some, the bolder ones, 
eagerly went abroad and were 
influenced by the foreign art¬ 
ists whom they encountered 
and whose works they saw. 

Clearly, Count Marzotto had 
a predilection for De Nittis, 
and the paintings in the cur¬ 
rent exhibition represent a 
kind of show-within-the-show 
of particular interest 
Born in Apulia in 1846, 
trained in Naples, De Nittis 
travelled In Northern Italy, 
before going to Paris, where he 
settled in 1868. But he returned 
often to Italy, sometimes for 


extended stays, and in Naples 
he made the extraordinary 
series of studies of Vesuvius. 
Stark, even grim works, soli¬ 
tary and usually unpeopled, 
they are in dramatic contrast 
with the traditional (and 

lovely) views by earlier artists, 
with fishermen dancing the 
tarantella on the shore of Posll- 
lipo as the volcano scatters 
glowing lapilii and pours out 
bright red streams of lava. 

(n all, De Nittis painted more 
than 60 views, usually on small 
wooden panels; the 19 works In 
the Marzotto collection include 
an almost abstract scene of the 
crater and a sad and mysteri¬ 
ous picture of the artist's soli¬ 
tary horse, saddled and waiting 
to carry bis master for the toil¬ 
some ride to the plain. 

Once united, Italy remained 
a military-minded country, and 
the collection includes some 
army scenes, including Tele- 
maco Signorini's large narra¬ 
tive picture of the Tuscan 
Artillery at Montechiaro 
Greeted by the French 
Wounded at Sofferino (the art¬ 
ist was in the artillery him¬ 
self). 

But Giovanni Fattori's “In 
Vedette" (also known as “The 


William Weaver 
enjoys a visit to 
the Marzotto 
collection 


White Wall"), though quieter 
in tone, is somehow more dis¬ 
turbing. This very famous, 
much-reproduced picture, dat¬ 
ing from around 1871, is one of 
the collection's prizes. But, for 
that matter. Count Marzotto 
collected wisely, and nearly all 
his pictures are of the highest 
quality. Also, unlike some col¬ 
lectors, be was not afraid of big 
paintings. Happily, these large- 
scale works look at home on 
the walls of the Magnani villa, 

Luigi Magnanl himself was a 
much more eclectic purchaser 
than Marzotto. Rather than 
confine himself to a given 
period or school or country, he 
simply bought what he 
admired; but like Marzotto, he 
wanted quality. So his Goya, 
his Durer, his Titian and their 
companions are all first-rate. 
The permanent collection is a 
perfect complement to this vis¬ 
iting exhibition (which doses 
on 19 July). For that matter, a 
visit to the Corte di Mamiano 
and toe Magnani villa is, at 
any time, a rare pleasure. 

The catalogue of the Mar¬ 
zotto exhibition (published by 
the Fondazione, with texts by 
Andrea Baboni. Michela Sco- 
laro and Simona Tosini Piz- 
zetti, as well as by the show’s 
curator Tassi) is a valuable 
work of scholarship, hand¬ 
somely produced, with repro¬ 
ductions of paintings unavail¬ 
able to the curator but apposite 
to the exhibition. 


T OP of my list for sum¬ 
mer listening is 
Anthony Trollope’s 
The Last Chronicle of 
Barset, first published In 1867 
(Cover To Cover Cassettes CTC 
061; 23 cassettes; 31 hours; 
unabridged). This is the story 
of the Rev Josiah Crawley, per¬ 
petual curate in toe parish of 
Hogglestock, learned, impover¬ 
ished and proud, who is 
accused of dishonesty over a 
cheque for £20. The charge 
turns out to have been founded 
on a misunderstanding, but his 
agony while awaiting trial at 
the assizes is appalling, and his 
wife and daughters suffer with 
him. A magnificent reading 
from Timothy West, to round 
off the sequence of novels that 
he has made so very much his 
own. 

From Isis Audio Books, The 
Ladies of Missalonghi by the 
Australian Colleen McCullough 
(TE 432; 4 cassettes; 5 hoars 15 
minutes; unabridged) is nicely 
read by Davina Porter, the tale 
is set In the early years of this 
century in a small town in the 
Blue Mountains, which is ruled 
by toe founder’s male descen¬ 
dants. Unattached or widowed 
women have a thin time, until 
Missy, 33 and unmarried, and 
not even looking like the rest 
of toe family's women, starts a 
revolution - a cheering fairy 
tale for grown-ups. 

Lake Wobegon Days and 
Leaving Home are two of the 
phenomenally popular chroni¬ 
cles of a small Mid-Wes tern 
town written by Garrison Keil¬ 
lor. The author reads the 
stories himself on the radio, 
both here and in the US, and 
the BBC Radio Collection has 
released these two together in 
a limited-edition boxed set 
(ZBBC 1293; 4 cassettes; 4 
hours). Lake Wobegon takes 
itself seriously, but its creator 
Is one of toe funniest and most 
endearing writers reading 


Spoken Word 

Summer listening 


today. Hear him, if you have 
not already done so. 

John Galsworthy’s Forsyte 
Saga seems to have an unend¬ 
ing attraction. The part-drama¬ 
tisation broadcast on BBC 
radio and now issued as a 
boxed set (ZBBC 1252; 6 cas¬ 
settes; 9 hours) offers yet 
another account of the story of 
the three generations of For¬ 
sytes, and their money, begin¬ 
ning in 1886. Dirk Bogarde's 
delectable reading as the nar¬ 
rator supplies the romantic col¬ 
ouration that the story itself 
rarely achieves, and Sir Mich- 


Mary Postgate on 
the latest batch of 
audio tapes 


ael Hordern as Old Jolyon, the 
one genuinely warm heart In 
the entire chronicle, heads an 
excellent cast. Only Diana 
Quick's Irene slightly disap¬ 
points. 

In collaboration with BBC 
Drama, Random Century 
Audiobooks has issued the 
recording or Kenneth Bran¬ 
agh's Renaissance Theatre's 
production of Hamlet (RC 100; 4 
cassettes; 3 hours 30 minutes), 
broadcast in April on Radio 3 
and reviewed at that time. Suf¬ 
fice to say that it is an impos¬ 
ing addition to Random’s cata¬ 
logue. fl did not like Ophelia 
much, nor her brother, but per¬ 
haps one wasn't intended to.) 

Argo has reissued a record¬ 
ing of Shaw’s Pygmalion lArgo 
1298; 2 cassettes; i hour 45 min¬ 


utes; edited) made some years 
ago but still worth hearing, 
with Diana Rigg as Eliza, Alec 
McCowan as Higgins, Jack 
May as Pickering and Bob Hos¬ 
kins as Alfred Doolittle with 
strong supporting cast. The 
message about specific preten¬ 
sions of the middle classes is 
dated, but the jokes are still 
good, and the acting has the 
right Shavian crispness. 

On the subject of acting, 
Simon Callow reads a short¬ 
ened version of his own book 
Shooting the Actor (Random 
Century RC 79; 3 hours), his 
diary of six weeks spent in 
Yugoslavia in 1987, acting in 
the fiim Manifesto under the 
direction of Dusan Makavejev 
and watching the steady deteri¬ 
oration of their professional 
relationship. Makavejev's com¬ 
ments on the diary are incorpo¬ 
rated. A first-rate clash of per¬ 
sonalities, but with something 
learnt on both sides. 

To return to fiction, Tira 
PigottSmith's reading of Jules 
Verne's Around The World In 
Eighty Days (Argo 1310; 2 cas¬ 
settes; 2 hours 45 minutes; 
abridged) Is brisk, expert and 
hugely enjoyable. Of course, it 
is a rattling good yam and the 
ending still breathless, after 
almost 120 years; and we still 
half-believe the caricature of 
the imperturbable gentleman, 
"a man of heart", as we all 
know, “when he has the time - . 

Another period piece from 
Argo, Jerome K. Jerome’s 
Three Men On The Bummel 
(Argo 130-1: 2 cassettes; 2 hours 
15 minutes; abridged) was pub¬ 
lished in 1900 as a sequel to 
Three Men tn A Boat Bicycling 


in Germany was rather less 
jolly than camping on the 
Thames, but the candid 
account of Germany, and the 
Germans, at the turn of the 
century is full of interest. 
Apart from one or two over¬ 
blown accents, Jeremy Nicho¬ 
las’s reading is comfortably 
companionable. 

Once again it is possible to 
hear the fete Poet Laureate, Sir 
John Betjeman, reading his 
I960 blank-verse autobiogra¬ 
phy. Summoned By Bells (BBC 
Radio Collection ZBBC 1249; 
two cassettes, 2 hours), and to 
be astonished yet again at how 
much of the mao and his 
period and background are pre¬ 
served In it, like flies in amber. 
An immensely enjoyable listen. 

Virgin Records has issued 
four CDs of Betjeman reading 
his poems (12 on each CD) to 
music composed, arranged and 
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conducted by Jim Parker: 
Banana Blush (CASCD 1086; 39 
minutes); Late-flowering Love 
(CASCD 1096; 43 minutes); 
Britain (CASCD 1130; '12 min¬ 
utes - includes Hunter Trials 
and A Subaltern's Love Song) 
and Varsity Rag (CASCD 1154; 
46 minutes). An appealing set, 
with the poet’s (slightly diffi¬ 
dent) showman side prettily 
complemented by the music. 
The recordings date from 
1974-1981; Betjeman died In 
1984. 

Jill Balcon and the Rasumov- 
sky String Quartet have 
recorded an agreeable anthol¬ 
ogy on CD, The Sunlight On 
The Garden (Imperial Sound 
RAZCD 901), with Louis Mac¬ 
Neice's elegiac poem of that 
title and passages from Vita 
Sackville-West, Gertrude 
Jekyll, Laurie Lee, and others, 
and music which includes Puc¬ 
cini, Haydn, Britten, (ignore 
the small mistake in the open¬ 
ing line of Jill Balcon’5 beauti¬ 
ful performance, since we all 
know that Francis Bacon. Lord 
Verulam. actually wrote about 
'...toe purest of human plea¬ 
sures', with an "s”.) 
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Match of the century: Joanna the Mad of Castile and Philip the Handsome of Burgundy by Juan de Flandes c. 1496-1500 (Vienna, Kunsthistorisches Museum) 

The Habsburgs in Spain 


I N 1496. no one would 
have thought that 
Emperor Maximilian I 
of the Habsburgs had 
signed “the most 
remarkable marriage contract 
in the history of modern 
Europe". The marriage of his 
heir. Philip the Handsome to 
Joanna of Castile, second 
daughter of Ferdinand and Isa¬ 
bella of Spain, was certainly a 
respectable match. Then For¬ 
tune turned her wheel, and 
their son Charles V. became 
heir to a world-empire. 

Hispania-Austria is a magnif¬ 
icent exhibition celebrating the 
birth of two centuries of Habs- 
burg rule in Spain. It has been 
mounted jointly by the Aus¬ 
trian and the Spanish minis- 
tries of culture and is 70 per 
cent the same 3S the show at 
Toledo this spring. Reyes y 
Mecertas. However, the 30 per 
cent difference matters, and 
anyone with a chance to notch 
up both shows should certainly 
take it. (The exceptionally 
thorough catalogues differ cor¬ 
respondingly between the Ger¬ 
man- and Spanish-language 
versions: Electa Press. Scb500). 

The exhibition’s somewhat 
daunting subtitle is “The Cath¬ 
olic Kings - Maximilian I and 
the Origins of the Casa de Aus¬ 
tria in Spain." In Austria, this 
means more emphasis on the 
absorbing personality of Maxi¬ 
milian the match-maker him¬ 
self. None the less, one could 
hardly hope to see a rarer, bet¬ 
ter-exhibited display of art in 
late 15th-Century Spain (which 
of course, includes many Flem¬ 
ish artists) than the first floor 
of the exhibition. 

Anyone who knows how dif¬ 
ficult it remains to glimpse, let 
alone see properly, artistic 
treasures in Spain's sacristies 
and religious houses, will rel¬ 


ish the privileged view Hispan- 
ia-Austria offers. There are 
dozens of panel paintings and 
painted wooden sculptures, 
incredibly' beautiful tapestries 
and liturgical treasures. 

The huge funeral pall of the 
de Velascos. Constables of Cas¬ 
tile. looks as fresh as if it were 
made yesterday. The embroi¬ 
dered manga (a processional 
crucifix stand) was the gift to 
Toledo Cathedral of Cardinal 
Ximenes de Cisneros, responsi¬ 
ble for expelling the Jews and 
unleashing the Inquisition. 


gon, bride to Henry VIIL One 
to linger over shows Mary of 
Burgundy, Maximilian's much- 
widowed daughter. Recently 
thought to be by Michael 
Pacher. it is a lovely image of a 
lady as pale and fine as alabas¬ 
ter, and. since it belongs to a 
private collector, who knows 
when it will be seen again. 

Exhibits of such quality and 
variety leave an unforgettable 
impression of the artistic scene 
in Europe around 1492. And 
where is one to see these 
exceptional riches? Not, for 


Patricia Morison on a 
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One of the most exceptional 
pieces is a memorial bronze 
from Badajoz Cathedral of a 
young Spanish ambassador 
who died in Venice in 1506. 
Possibly made by Alessandro 
Leopardi, it is a foil-length and 
astonishingly lifelike portrait 
of Lorenco de Figueroa, not in 
armour but dressed informally 
and holding carelessly, almost 
with disdain, his sword and 
shield. 

Added to them are treasures 
from Austrian collections, prin¬ 
cipally from Vienna, and fur¬ 
ther superb loans of books, 
paintings, and prints, from 
Brussels, Amsterdam, the Lou¬ 
vre, and Berlin. Among the 
painters, names to conjure 
with are Bartolome Bermejo, 
Cranach the Elder, Durer, 
Hans Burgkmair, Gerard 
David, and Pinturicchio. 

There are a quantity of his¬ 
toric portraits, including 
Michiel Sittow's lovely portrait 
of our own Catherine of Ara- 


once, in Vienna, but in Inns¬ 
bruck, capital of the TyroL 

Hispania-Austria marks an 
important break in the Aus¬ 
trian government’s tradition of 
cultural centralism. Schloss 
Ambras is a Renaissance castle 
in the foothills of the Alps. 10 
minutes’ drive from Innsbruck. 
The exhibition occupies three 
floors of the upper castle which 
is normally closed to the pub¬ 
lic. 

It is not just a case of match¬ 
ing nice objects to nice place. 
Schloss Ambras is a Habsburg 
castle, remodelled by Maximi¬ 
lian's grandson. Archduke 


Ferdinand. In the lower castle 
- assuming you have any 
strength left after this huge 
show - do visit Ferdinand’s 
own extraordinary collection. 
The first museum to be made 
north of the Alps, it is full erf 
bizarre kitsch which speak vol¬ 
umes for the tastes of Renais¬ 
sance princes. 

On the second floor of the 
exhibition, which is devoted to 
Maximili an, the choice of 
venue becomes still more satis¬ 
fying. Among the Emperor’s 
umpteen titles was Landesfurst 
of Tyrol and in all Maximi¬ 
lian’s widely-scattered lands, 
there was nowhere he pre¬ 
ferred to be than in the Tyro¬ 
lean Alps. 

In Innsbruck, as every, tour¬ 
ist knows, he was betrothed 
and gave the famous Golden 
Dachl to his bride. But senti¬ 
mentality had nothing to do 
with Maximilian's predilection. 
He loved to hunt and fish, and 
the Tyrol offered the best and 
most perilous fun of all scaling 
peaks armed with crossbows 
and huge spears in search of 
chamois. And being Maximi¬ 
lian, he was ready with the 
tale of how, when he lost his 
way on the Martinsberg, an 
angel appeared and set him on 
the right path. 

There is something deeply 
satisfying about looking at 
Maximilian's hu n tin g crossbow 
and flattering images of his 
hunting exploits, and then 


looking out of the window at 
the encircling forests and 
snowcapped peaks. Maximi¬ 
lian’s money, too. which he 
spent with such Incredible 
panache, came in large part 
from the iron and silver the 
miners dug from those moun¬ 
tains. 

In the Hofkirche in inns 
bruck stand the lifesize iron 
figures of heroes, guarding the 
tomb where Maximilian's body 
would have rested, had he not 
squeezed the citizenry beyond 
endurance with taxes - and 
never paid bis bills. It is good 
to remember that fact, swept 
away as a visitor may well be 
by the potency and persuasive¬ 
ness of Maximilian's vision of 
his own importance. 

He wrote romances and cor¬ 
rected the lavish presentation 
manuscripts in his own hand. 
He exploited the new medium 
of the printing press to make 
his image known throughout 
the empire. He was the sainted, 
knightly hero of his own per¬ 
sonal romance. These days, 
"historic trails" are all the rage 
with tourist offices. If .ever 
there was an exhibition which 
justified a trail it is Hispania- 
Austria: on the trail of Maximi¬ 
lian, through the TyroL 


Runs until 20 September, 
daily. To book, ring 4-43 (512) 
5924407. 5924409. No parking 
at the castle but free shuttle- 
bus from points in Innsbruck 


Radio 


On a train to nowhere 


HERB was Russian 
drama on Monday on 
Radio 4 and Tuesday 
on Radio 3. Tuesday’s 
was outstanding, Moscow Sta¬ 
tions by Venedikt Yerofeev, an 
hour's monologue spoken by 
Tom Courtenay with great 
skill. 

We are with a drunk on the 
train from Moscow to 
Petushki, where the birds 
always sing and the flowers 
bloom and his girl waits for 
him. He has lost his job as 
brigade-leader on useless work, 
but can afford endless "cock¬ 
tail" drinks with increasingly 
unlikely ingredients. Station 
follows station, but “nobody 
ever gets to Petrushki". The 
train may actually pass it, yet 
they are back at Kursk station 
in Moscow - if they ever left 
- and there come pain and a 
blackout that may last for 
ever. 

Philosophic, artistic, biblical 
and historical references 
abound in the tale, as comic as 
it is pathetic. There are Angels 
on call, but in the end they 
only laugh. The fine English 
version is by Stephen Mulrine, 
and the direction by Faynia 
Williams. - 

Radio 4's Going Under, dra¬ 
matised by Ken Whitmore 
from Lynda Chukovskaya's 
novel is set in 1949 and has the 
quality of the Russian tales we 
know from that period. Set in a 
rest-camp where writers are 
sent to alleviate their deviance, 
it is the love-story of Nina Ser- 
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gevevna, who believes her hus¬ 
band to be working in the 
mines, and Bilibin, who knows 
be is not. There is a contrapun¬ 
tal theme from Veksler, a Jew¬ 
ish poet, who also cares for 
Nina. 

Literary taste is allowed 
more importance than politics 
(“It’s poetry that keeps us 
apart”), and the tale seemed to 
me everyday stuff. Annette 
Crosbie was Nina (she reads 
Bilibin’s 500-page manuscript 
in one evening), Gr aham Crow- 
den was Bilibin and Martin 
Jenkins directed. 

Your Place or Mine? is a 
promising new series for Radio 
4 on Sunday evenings. British 
and American documentary 
makers have combined in 
snapshots of Provincial Britain 
and Middle America that will 
be imfampiar to the opposite 
sides. 

This week we visited Sedona, 
Arizona, revered by the Yeve- 
poi Apache Indians for stand¬ 
ing on red rock, red being 
sacred. The tribal chairman, 
Tbeo Smith senior, introduced 
himself to us, and we were told 
much about Sedona’s history, 
which so entrances American 
tourists that New Age worship- 
pets (no connection with our 
lot) have settled there in 
strength. You get more spiri¬ 
tual growth from the vortex 
there, said a settler, than from, 
all the energy of New York. 
The wise Apache view is that 
you can worship just as effec¬ 
tively from anywhere you like. 

American scenes to come 
include the snake-handlers of 
the Appalachians, who quote 
i biblical reference for the heal¬ 


ing power of serpents, and the 
followers of quasi-Nazi David 
Duke in Louisiana. And we? 
Well, there are the Birming¬ 
ham Moslems, including the 
English ones. There is the 
rivalry of Welsh- and English- 
speaking students at Bangor. 
These may seem as odd to the 
Americans as the snake- 
handlers to us. for the pro¬ 
grammes are to go out on both 
sides of the Atlantic. 

Last night, still on Radio 4, 
Ray Gosling, one of the better 
commentators on ordinary life, 
began a new series, Gosling in 
the High Street, telling the his¬ 
tory of firms we take for 
granted. 

He discussed with Montague 
Burton's son Arnold'how those 
tailors began, and very roman¬ 
tic too - the first shop opened 
by teenage Sir Montague, an 
immigrant European Jew, on a 
handful of money, with the 
idea of providing everyone 
with a three-piece suit for a 
week’s wages. To attract cus¬ 
tomers, he added dance-halls 
upstairs and bflliard-saloons 
below. 


B.A. Young 


Clement Crisp on Australian Ballet’s staging 


T he central role is the 
reason for the sur¬ 
vival of Giselle. Even 
under the most inimir 
cal circumstances - that 
creaking tent, echoing with 
exterior noise, in which the 
Royal Ballet used to camp out. 
in Battersea - a great inter-' 
pretation will tell us every¬ 
thing about this romantic icon, 
as we recall from a ce leb ra t ed 
and be-canvassed matinee with 
Makarova and DowelL 
Careful opera-house stagings, 
hung about with every, period 
knick-knack that producer’s 
mania can conceive, are of no 
avail without the focus of a 
commanding ballerina. Youth, 
innocent willingness, mean lit¬ 
tle in Hairing Giselle: the justi¬ 
fication for any performance in 
this "holy ballet”, as Karsavina 
called it, is an apostolic succes¬ 
sion - the handing on of 
nuance and understanding 
from great ballerinas to their 
heirs- 

The Australian Ballet 
showed their Giselle on Thurs¬ 
day night It is a sensitive, 
unfussed and traditional recen¬ 
sion by Maina Gielgud. It has 
felicitous touches: the appear¬ 
ance of the wflis. boro of the 
nocturnal mists, is redolent of 
romantic feeling, and nicely 
menacing. The supporting 
playing is discreet wen-man¬ 
nered, and in Josef Christian- 
son we saw a fine Hilarion, 
credible in his feelings for 
Giselle as In his terrors amid 
the menacing wills. But, like so 
many others, the staging is 
waiting for the transforming 
presence of a great central 
interpretation to make us part 
of its world, rather than mere 
observers of its quaint charms. 

Fiona Tonkin and Steven 
Heathcote, the Giselle and 
Albrecht of this first perfor¬ 
mance, were conscientious in 
all things. She was by turns 
shy and adoring as the village 
maiden; he was loving, then 
remorsefuL And the ballet 
looked like an exercise rather 
than a masterpiece. 

hi the spectral frenzies of the' 
forest scene - whore Maina 
Gielgud's production is at its 
best - both artists showed us 
that this was a poetic drama 
rather than the prosaic tale 


that had been Act l 

' The gauzy horde cC/the wills. 
was- admirable, united in style. 

and step; Sian Stokes, a com¬ 
manding Myrtba, and Lisa 
Boite and Robyn Corby, her 
lieutenants, were vaporously 
. excellent. Peter Fanner's.-. 
dftclg n goes through all the * 
right motions, and sustains the 
narrative. . . . ■ 

■ As a curtain-raiser (and it is 
good to have another ballet 
with Giselle: today’s ticket 
prices entitle audiences to as 
much dancing as they can get), 
we were given Catalyst by 
young Australian choreogra¬ 
pher Stephen Baynes. He has 
turned.to the Poulenc two-pi¬ 
ano concerto, a work in which 
he '.discerns "a sense of con¬ 
flict'’. In seeking to prove this 
theory in dance, it seems to me . 
that Mr Baynes has set dog¬ 
matic ou his response to 
tiie score* He treats it as a case 
to be proved, rather, than as 


music which might feed his 
evident ability to make plotless 
movement. 

His cast work very well, with 
Greg Harsman especially bril¬ 
liant There Is an inexplicable 
design of tops and what looks 
like a bronze-age chandelier. 
The soloists in the concerto - 
Nigel Gaynor and Stuart Mack- 
fin-: wereexcellent 

-Thurday’s performance was 
dedicated to the memory of the 
outstanding Australian pre¬ 
mier da nawir and teacher, Kel¬ 
vin' Coe, whose death at the 
age of 45 was reported that 
-morning. Coe was a magnifi¬ 
cent dancer and his passing 
must grieve everyone who saw 
this sincere, generous and 
exhilarating artist. 

The Australian ballet season 
continues at the Coliseum 
with . varied programming 
. unto 18 July. 


strike 80 s chord 


P AINTINGS by Cana¬ 
letto fetched the kind . 
of prices made during 
tiie boom of the late 
'80s at Christie’s yesterday. 

The better of the two top 
lots, a view of tiie Grand Canal 
in Venice looking east from tiie 
Campo di S. Vio, changed 
hands for £L'43ih (estimate 
£600.000-£80Q,000). 

A different buyer paid 
£990,000 for a similarly esti¬ 
mated view looking northfrom 
the Rialto bridge. 

Both are excellent witness 
for the case against -museums 
selling off pictures^ The ARe 
Pinakothek in MntiitOi had soM * 
them in 1939 as it was then 
believed they were byBellotto. 

No one now doubts the origi¬ 
nal attribution to 'Canaletto. 
The painttiigft were part of a 
set of four- Venetian views by 
the master once-owned hy the 
celebrated neo-classical sculp¬ 
tor Antonio Canova. A third 
Grand Cforai scene by Cana¬ 


letto and studio realised 
£297,000: 

The auction went better than 
-might, have been expected. 
.Although just'under half the 
lots of the morningsession 
were bought' in, the pictures 
that ought to. have sold gener¬ 
ally found good pricesLA small 
fipwerpiece by Ambrosias Bos- 
schaert H estimated at £100,000- 
£150,000 went to a private col¬ 
lector for £209,000.. London 

- trade snapped up a van Goyen 

- lastseen on the market to 1946. 
It said for £196,000. 

The hargara of the morning 
was -the: pair af elegant gold 
ground panels by Arcangelo <fi 
Cola da Camertoo. They, had 
been bought for JLlm afr Sothe¬ 
by’s, NewYork inl990-Yester- 
day the vendor was prepared 
to sell them for £S3$000. 

The morning session totalled 
£5,296,600 with Sfr per cent sold 
by value.' 

Susan Moore 


ESTERDAY the bar¬ 
ricades went up in 
Avignon. The ones 

_in front of the Palais 

des Papes, that is, put there by 
the organisers of this year’s 
Avignon FestivaL They are to 
prevent members at the audi¬ 
ence. who swarm in the square 
from 9 pm onwards,' from 
entering the Co or d’Honneur of 
the Papal Palace until the last 
possible moment 

At about 9.40. when, tiie suit 
has started to go. down, one ; 
small entry-point appears and 
the crowd surges towards It 
Squashed together . like, 
sardines, people eventually 
enter the precincts in single 
file to seek tiie sanctuary, of a 
rickety seat in an auditorium 
roofed by the night-sky. 

Appropriately enough it is. a 
celebrated siege that is being 
enacted in one of the opening 
productions. This is the siege- 
of Numantia in 134 BC, carried 
out by Sdpio Africanus in ful¬ 
filment of the Roman Senate’s 
delenda est Carthago policy. 

According to your paint of 
view, you can see this as either, 
a great Roman victory or a feat 
of heroic resistance on tiie part 
of the inhabitants, comparable 
to that of the Jews at Masada. 

As a Spanish patriot, Cer¬ 
vantes, whose-dramatic re-cre¬ 
ation of the ruthless operation 
is being presented, emphasises 
the valour of the Numantians. 
His plays have always been 
over-shadowed by Don Quixote 
and are often summarily dis¬ 
missed as no more. than “a lit¬ 
tle Senecan rhetoric” (Brenan). 

It will be interesting to see 
whether this production .by 
Robert Cantarella in the Clois¬ 
ter of the Carmelites, with a 
company drawn from all over 
France and a new translation 
of the text, will cause that rat 
ing to change. 

Cervantes's great rival, the 
immensely industrious Lope de 
Vega, Is the first author to 
occupy the Cour d'Honneur 
this year. His drama depicts an 
equally ruthless siege, but one 
of the heart - the heart of 
Dona Inds. taken captive by 
the eponymous Chevalier of 
Olmedo. The production is by 
the Cataloniah director, Unis 
PasquaL 


The work corresponds in 
Spanish theatrical tradition to 
our Romeo and Juliet, hut 
instead of a nurse to console 
the heroine, there is a procur¬ 
ess to .arrange assignations. A 
staging of a version of Calde- 
, rdn’s Lift is a Dream filtered 
through the mind of Pier Paso¬ 
lini wfll complete Avignon 92*8 
tribute to the Golden Age of 
Spain. 

. On a. more contemporary, 
but also predominantly His¬ 
panic, note there is Los Cam- 
nos dePnderito again moulded 
by Pasqual - a recital in Span¬ 
ish from Lorca. Georges Lavau- 
dantis play .Terra Incognita 


about his discovery of Mexico 
in 1985, is being staged out at 
Xes Taillafles. that , pretty .vil¬ 
lage 30 kilometers away from 
Avignon, put on the theatrical 
map by Peter Brook. 

Two more voyage-of-discov- 
ery dramas axe based on novels 
by J M G Le Qezib, Le Lion 
. des Fuites and Pawana. And to 
end this survey of soma of the 
main attractions, the Don Juan 
legend Will be. the theme of a 
ballet by Jean-Claude Gallotta 
to be danced by artists from 
■the Centre chordgraphique 
national de Grenoble. 

Anthony Curtis 


St Martm-in-the-Fields 

Saturday 11th July 
at 730 

In aid of Grtal Ormond Street Ouldrea'i HetpiUd 

HAYDN CREATION 

Ian Partridge. Susan GriOoo. Mattftew Brack 
Eugfisb Arts Chorale 4c Orchestra. Leslie Ottra Toad actor 
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CHESS 


8.35 Open University. 7.25 News. 7J0 Hallo 
Spencer. 7JO. Babur. 6.15 The Jatsons. 035 
Round the Twtst 9.00 Parallel 9.10.43 Weather. 

1045 Grandstand. Introduced by Steve 
Rider from Shverstone. including 
at 10.50 Cricket Kent v Hamp¬ 
shire. The Benson and Hedges 
Cup Final from Lord’s. 1.15 News.. 
1.20 Motor Racing; Final practice 
for tomorrow's British Grand Prlx 
at Silveratone. 2.05 Racing from. ; 
Lingfleld Park: At 2.10 The Bet 
mm The Tote Nursery Handicap ■ 
Slakes. 2.15 CrickeL 2.35 Racing: 

At 2.40 The Calor Silver Trophy.- 
2.45 CrickeL 3.05 Golf: Final 
round of the Scottish Open at - . 
Glerreagles. 3.35 Racing: At 3.40 ■ * 
The Ladbroke All Weather Hand)-' 

. cap. 3.45 Golf. 4.55 Motor Racing., 

-j • Times may vary. • 

5.10 News. 

5u20 Regional News and Sport. - 
5.2s Some Mothers Do ’Ave’Em.. 

5310 The Brittu Empire. 

0-30 That’s Showbutlnecs • 

7Jo Keeping Up Appearance*. ' '. 

7.30 Growing Pains. Tom tee la the ’ 
strain of looking after'four teen- . 
agers. As the lamlly celebrates . 
foster son Jason’s birthday, tils - 
mother returns, determined to • 
have him back. Ray Brooks, Sha- 
ran Duce and Sean Maguire star. .. 
8JO Casualty. Beth (MamtaXaaah) is . 
interviewed tor a GP's Job 'and 
soda! worker Trish feels it's time ■" 
lo move on. Two elderly men - 
come to blows over prize-winning . ‘ 
leaks, and a young boy finds five 
key to his rather’s gun cabinet - 
with tragic results. 

9.10 News and Sport Weather. 

BJO Thai’s Lifel Reporting on an 

unfortunate legal loophole, 
revealed by the tragic death of a ■ 
three-year-old boy. Plus, a' report " 
on a new ‘sllrnming' tea and j • . 
updates of this year's campaigns. .. 
There's a reunion of the Search 
for A Star competitors, while Doc . 
Cox poses as Queen Elizabeth I 
at Woburn Abbey In an attempt to 
'get Britain singing'. 

10.10 Film: Runaway. Tom Selleck 
plays a policeman who tracks 
down renegade robots. Futuristic 
comic-book adventure (1864).. 

11-50 Him: Secrets of a Married Man. A 
man jeopardises his happy mar¬ 
riage when he develops a com¬ 
pulsive desire for prosUtutes. 

Drama, starring William Shatner 
and Cybill Shepherd (TVM 1984). 
UO Weather. 

US Close. 


MM Open .University. 10-50 Holiday outlnos 
11 JO Tosca: Act One. \ 

12j 95. Open Unlyersfry. 

1.00 Cricket: The Benson and Hedges 
.. '• Cup FhwL Hampshire v Kent 
.-. Tony Lewis Introduces live cover¬ 
age from Lord's of thls55-overs- 
. v per-sWe match. Commentary by 
' - Richie Benaud. Jack Bannister 

- ■ .and Simon Hughes. 

...’Mar News and Sport; Weather. 

7JO Columbia and the Age of EHseov- 
wy.Maurieio Obregon explores 

'how Columbus developed a bold 
... . •• plan to sail West and reach the - 
riches of the Orient, but then 
spent eight years searching for 
financial backing from the mon- ‘ 
... larch* of Portugal and Spain. 

' MO Tosca^Acf TWO. Continuing the 
r. performance of Puccini’s opera 

. “'direct.from Rome, set in the pre- 
' else locations and at the times at 
day specified in the libretto. Act 
.Two takes place In the Famese 
Palace 1 . Starring Placido Domingo 
. . ...and.Catherine Malfltano. 

0JO Rhythms of the World. During the 
. " . summer, of 1991, Peter Gabriel's 

- - Real World recording studios - 
■ played host to over 70 musicians 
.. ; and record, producers from . 

- around the world. Including 
Sinead O'Connor. Karl Wal linger 
(of World Party) and Pol Brennan 
. from Cfennad. The end product ' • 
' was eight albums recorded in 
-seven days. 

lOJS Teenage Diaries. Video diary 
following 15-year-old boxing 

- - - chanipion Ben May from Peck- 

.. :•’••• ham, London. Already the British 
ABA champion at his weight, Ben 
' prepares to go for his second 
national title. 

IIJS'RIm: Play it Again, Sam. 

Comedy, starring Woody Allen 
and Diane Keaton. A neurotic film 
. critic woos his best friend's wife 
.with' the help of Humphrey 
• Bogart's ghost (1972). 

1240 Cricket: Tbe Benson and Hedges 
. ..CupHod. Hampshire v Kent 
Highlights from Lord's, presented 
,• by Tony Lewis. ’ 

ijO Goff the Scottish Open. Dougta 
Donnelly introduces hlghligitis of 
today's final round .from Glen- • 
eagles. 

&15 Close. 


ago TV-am. US Film: Kidnapped. TUB The 

Smurfs. T1 JO The Mountain Bike Snow. 1ZM 

TM fTV Chart Snow. 

1.00 FTN News; Weather. 

1 M LWT News; Waather. 

1.10 TIm Day. 
l«so Cartoon Time. 

1 JO Ffim: McCloud: The Man with the 
Qolden Hat. Marshal Sam 
McCloud takes on another case 
in this made-for-TV crime thriller. 
The theft of Sam's hat sets him 
on the trail of a million dollar 
conspiracy. Starring Dennis 
Weaver. 

MB Starting from Scratch. Helen's 
parents come for a visit Her 
father arrives early - but not 
with his wife. 

345 Katta and Dog. 

4.15 WCW Worldwide Wrestling. 

5.00 fTN News; Weather. 

M3 LWT News; Weather. 

5.19 Beverty HMs 90210. 

8J5 Bob's Your Unde. 

MO Catchphreea. 

7.20 Father Oowflng Investigates. The 
crime-solving priest takes a walk 
on the wild side of Los Angeles 
night life when he and Sister 
Steve pursue a teenage runaway. 
Starring Tom Bosley and Tracy 
Nelson. ' 

8.10 Sam Saturday. Sam Investigates 
a particularly brutal assault on a 
young Jewish boy, viciously 
beaten in a gang attack. But his 

• • - problems extend beyond the 
- streets when his ex-wife 
announces she is pregnant 

9.10 Tarrant on TV. Following hard on 
the heels of the recent UN Earth 
Summit. Chris Tarrant takes a 
sceptical look at some of the 
bizarre ways in which the world's 
comedy writers believe the planet 
can be saved. 

10.10 Tom Jonas: The Right Time, in 
the final programme of the 
series, Stevie Wonder joins Tom 
to sing some of his greatest hits, 
induding Superstition. Plus, 
American vocal group True 
image.. 

1040 ITK News; Weather. 

lOJS LWT Weather. 

11.00 Wolf. 

IMS Get Stuffed. 

12.00 The Brg E. 

US Gel Stuffed. 

1.10 Music from the Bridge. 

1.35 Bhangra BeaL 

205 New Music. 

3.10 Indy Car Racing. 

4.10 Get Stuffed. . 

4.15 The Httman and Her. 


CHANNEL 4 


MM Early Morning. KUO Sign On: Deal World. 

10.30 Film: luybonea. 11.40 Tha Throe 

Stoogos. 1200 Get Smart. 1230 pm The Bev¬ 
erly HillOillwa. 

1-00 Film: Guadalcanal Diary. World 
War Two marines tight for a vital 
Pacific base. With Preston Foster, 
Lloyd Nolan and Anthony Quinn 
(1943). 

240 Ozzfe Nelson and Mb Orchestra. 
Ozzie and the boys perform Chi¬ 
natown My Chinatown and Cen¬ 
tral Avenue Shuffle. 

34>0 Racing from York and The Cw- 
regh. including Irom York at 3.10 
The John Smith's Bitter Handi¬ 
cap. from The Curragh the 3 JO 
Kiidangan Stud Irish Oaks, from 
York the 3.40 Foster's Silver Cup 
Stakes, 4.15 John Smith’s Magnet 
Cup (H'cap). and 4.45 Webster's 
Green Label Handicap Stakes. 

5.05 Brookslde. 

B-30 Tour Da France. Stage Seven; 
Brussels to Valkenburg, 180 km. 
Paul Sherwen and Gary Imlach 
present the latest chapter in cycl¬ 
ing's premier event; News. 

740 The Big Picture Show. Second of 
the three-part current affairs 
show Investigates traffic conges¬ 
tion. Mary Ann Sieghart exam¬ 
ines why government legislation 
Is biased in favour ot road trans¬ 
port and Stephen Joseph 
assesses the price the environ¬ 
ment pays for a system which 
continues to damage the world. 

8-00 Kingdom of the Plains. Cindy 
Buxton searches for the shoeblll 
- one of the world's strangest 
birds. She tracks the creature 
Into the deepest tropical swamps 
of Africa to provide the first com¬ 
plete picture of this lascinating 
animal. 

940 GBH. Re-run of Alan Bleasdale's 
award-winning drama. The mys¬ 
terious Barbara Douglas shows 
some romantic interest In council 
leader Michael Murray. Jim Nel¬ 
son gets ready tar his family holi¬ 
day, unprepared for the news he 
is about to receive. Robert Lind¬ 
say, Michael Palin and Lindsay 
Duncan star. 

1045 Film: Las Quatre Cents Coups. 
Francois Truffauts award-win¬ 
ning portrayal ot childhood, fol¬ 
lowing the experiences of a 
12-year-old Parisian boy. With 
Jean-Pierre Leaud and Claire 
Maurier (1958). 

12-25 The Twilight Zone. 

120 Close. 


REGIONS 


fTV RSOIOHS AS LOKDQH ROOT AT THB 

FOLLOWING TlMESs- 

AMCUAi 

11.05 Disney Cartoons. 145 Anglia News. 1.10 
Starting Irom Scratch 1.40 Cnequered Flag. 
210 Cartoon Time. 22S Goorgo and Mildred 
5.09 Anglia News and Sport 11.03 Beauty and 
the Beast. 

BORDER 

11,05 Disney Canoens. 5.05 Border Uowa 1.10 
Chequered Flag. 1J0 Father Came Too. (1963) 
325 CU4. 333 Tne A-Toam. «J0 Only Joking 
5.03 Border News, n.oo Desperado 
CENTRAL! 

11.03 The Trap Door IIJO Zone. US Central 
News 1.10 Chequered Flag 1.40 Cartoon Time. 
130 The 7th Dawn. 4.10 WCW Worldwide Wres¬ 
tling. 5.05 Central News 11,00 The Survivor. 

CHANNEL: 

1125 The Trap Door 1130 Bioeirtmaars. 135 
Chary Dates. 1.10 Matoreport Special. 1M The 
Chairman. (16661 325 Will Any Gentleman? 
(1953) 5.05 Channel News. 5.10 Puffin's Pia(l)ce. 

QUUCPtAJt: 

11.05 Disney Cartoons 1.05 Grampian Head¬ 
lines. 1.10 Chequered Flag 1M Sean I 210 
Doctor In Love. (136C) 4.10 WCW Worldwide 
Wrestling. 5.05 Grampian Headlines. 5.10 
Criomagan. 1130 Desperado. 

ORAMADAi 

1135 Disney Cartocns. 1130 This la America, 
Charlie Brown. 135 Granada News 1.10 The 
Lite and Tunes ol Grizzly Adams. 205 The 
Captain 4.00 Superstars ot Wrestling 430 
Rock Sport. 5.05 Granada News 11.00 Oesper 
Ado 
HTV: 

11.05 Disney Cartoons. 1130 Zone. 1.05 HTV 
News. 1.10 Dogs with Dunbar 1.40 Golf. US 
PGA 1992 240 Chequered Flag. 210 My Teen¬ 
age Daughter. (1956) 535 HTV News 
SCOTTISH] 

1135 Disney Cartoons. 1130 Dinosaurs. 135 
Scotland Today. 1.10 Starting tram Scratch. 
140 Seam 210 Once a Hero. (TVM 1987) 235 
Backstage 3.40 McCloud. (TVM 1973) 5.05 
Scotland Today. 1130 Grandview USA. (1984) 
TSWt 

11.05 Disney Cartoons. 1130 The South West 
Week. 135 TSW News. 1.10 This Is America. 
Charlie Brown. 130 World oi the Sea Otter. 
210 The Best and Worst ot Sport. 210 Bless 
TMa House. 535 TSW News. 1130 Desperado. 
TVS. 

11.05 The Trap Door. 1130 Blockbusters. 135 
TVS News 1.10 Mctorsport Special. 1.40 The 
Chairman. (1666) 225 Will Any Gentleman7 
(1953) 5.03 TVS News. 

TYNETEES; 

11.10 Tho Trap Door 1130 Superman. 135 
Regional News. 1.10 Soccer m me Seventies. 
130 The Magnifies r.t Two. j19B7) 330 Che¬ 
quered Flag 430 Superstars ot Wrestling 430 
Rock Sport 535 Northern Life. 11.00 Desper¬ 
ado. 

ULSTER; 

11.05 Disney Cancons. 1130 Zorro 1.05 Ulster 
Newstime 1.10 TraiIbla 2 ers. 1.40 Wrestling. 220 
The Prince and the Pauper. (1962) 430 Only 
Joking. 5.05 Ulster Newsdme 1035 Ulster News 
and Sport 1130 Desperado. 

YORKSHIRE! 

1135 Disney Cartoons. 1130 Superman. 135 
Calendar News. 1.10 Tne World Cup Triathlon. 
210 The A-Tearn. 205 Hannibal. (1959) 205 
Calendar News. 1130 Billion Dollar Brain. 


■ - 


SUNDAY 



1 BBC 1 

fl BBC 2 

■ LWT 

ffi] CHANNEL 4 | 

I REGIONS j 


245 Open University. 250 Heydays. 210 News. 

9.15 (Morning Worship. 1200 Sign Extra. 1030 

Great Expectations. TLOO Bazaar. T12S Experi¬ 
ment! 1130 Llangollen '32. 

1235 The FBntaton**.- Cartoon. 

12.30 CounfryFlia. John Withington 
reports on the fight to stop a dual 
carriageway being built across . 
the Naseby battlefield;. Weather 
for tbe Week Ahead. 

12.55 News. 

130 On the Record. Political analysis 
with Jonathan Dimbfeby. . 

230 EaslEnders. 

33)0 Eldorado. . ..." 

3.30 FUnc 84 Cftariog Gross RoadTA 
woman from New York conducts 
a long correspondence with an 
antiquarian bookseller in London. 
Anne Bancroft and Anthony Hop¬ 
kins star (1987). 

(205 Biteback. Julian Pettifer hosts the 
rlght-lo-reply show which looks at 
viewers' criticism of Gardeners' 
World and EastEnders. 

5^0 Masterchef 1992. Contestants 
compete hi the last semWmal, 
with guest judges char Andrew 
Little and Sunday Times editor . 
Andrew Neil. Hosted by Loyd • 
Grossman. 

&25 News. 

240 THchmarsh on Song. Alan Tftch- 
marsh enters the world of elec¬ 
tronic songs of praise. Cliff 
Richard, Mary O’Hara, the Lon¬ 
don Community Gospel Choir and 
the Ambrosian Singers are . 
among the guests. 

7.15 Strathblalr. 

8X15 Shadows of the Heart First of a 
two-part Australian drama. Dr 
Kate Munrow (Josephine Byrnes) 
arrives on a remote island to 
Introduce modern medicine to the 
locals - and is swept off-her.febt 
by s handsome and wealthy land- 
owner. Featuring Jason Donovan. 

030 News and Wbother. 

935 Porridge. 

10.25 Heart of the Matter. Joan 
Bakewell examines the work ot 
evangelical counsellors who offer 
homosexual Christians the 
chance of altering their ways. 

But is such therapy healing or . 
harmful? 

11.00 Knight and Day®. 

11.25 The Perfect Engtiah Village. Nigel 
Farrell sets out to flnd'an Idyllic 
town, away from the noise, pollu¬ 
tion and traffic congestion of 
London. 

1230 Weather. 

1235 Close. 


230 Tosca: Act Three. 22 
1230 Around Westminster. 


Open University. 


1230 Sunday Grandstand. Introduced 
by;Steve Rider from Sitverstone. 

'. "Including at'1Z30 Motor Racing: ' 
.- Art in-depth look at the world of 
. . Formula Orie. 2.00 Motor Racing: 
The British Grand Prix. Live cov¬ 
erage of the whole race from Sll— 
versions.'Commentary by Murray 
: WaJker and James Hunt 3.50 
■ Motor Racing: Formula Three-' 

' Championship. 4.30 Athletics: 

. ... Assessing the British team's . 

• —v Olympic medal-hopes, witfuprD- -, 
“ ? files of tfiaihcaftainsljrfttira " *. 

"■ Christiearid'Safly Gunnell. 4^0 
• Yachting: Profiling the British 
. Olympic team. 5^0 Golf. Preview¬ 
ing lha.121st British Open. Times . 
may vary.. 

535Fllm: Watershh> Down. Animated 

- adaptation of the book by Richard 
Adams. A group of rabbits face 

; the threats of the human world. 
With the chart-topping theme 
song by Art Garfunkel (1978). 

7.15 Ufa on Earth- David Attenborough 
looks back nearly 200 million 
years to discover how and why 
ancient reptiles changed.into 
mammals. Ha explores the South 
American origins of marsupials 
arid their colonisation of 
Australia. 

8.10 A Day Out The first play in the 
Alan Bennett season, directed by 

- Stephen Frears. Set in a Northern 
mHI town In 1911, a local cycling 
club leaves the smog behind and 
goes off to the country for Its cus¬ 
tomary outing. Starring Brian 

. Glover. James Cossins and Paul 
.Shane. 

935 Brttfeb ; GrandPrtx. From Silver- 
stone. A look back at today's race 
with commentary by Murray 
Walker and James Hunt 

030 FHm: Escape from New York. 

. . Futuristic adventure, starring Kurt 
Russell. Lee Van Cleef and 
Ernest Borgnlne. It's 1997, and 
Manhattan Island has been 
■ turned Into a vast security prison. 
Directed by John Carpenter 
(1981). 

1130 (tight Stalker. Fearless journalist 
. Cart Kolchak Investigates the 
blood-curdling case of a 500- 
year-old Aztec mummy resuming 
toe ancient practice of sacrificial 
rites. Starring Darren McGavin. 

12.15 CkMm.' 


239 TV-am. S3S Disney's Track of the Snow 

- Bear. 1215 The Uttlast Hobo. 1245 Unk. 1130 

Morning Worship. 1230 The white Friars. 1230 

pm The Entertainers. 

130 ITN News; Weather. 

135 Tbe Day. 

1.10 LWT News; Weather. 

1.16 Euro Auto Challenge. Drivers 

take on the challenge of motoring 
to every country in the EC without 
. stopping. 

•' 130 Stunbnaatars. 

230 Him; Tha Mndanborg. In 1937. 
sabotage causes the famous alr- 

- . " ship to crash on arrival at New 

J ''~ York_ George C Scott, Anne Ban¬ 
croft and Burgess Meredith star 
(1975). 

430 FUnc Next to No Time. Kenneth 
More stare as a mild-mannered 
. engineer who goes wild on an 
ocean voyage (1958). 

230 ITN News; Weather. 

635 LWT News; Weather. 

8-40 Appeal on behalf of The British 

- . Sports Association for the 

Disabled. 

8-45 People Get Reedy. Juliet Coley is 
joined on the gospel music show 
by five-times Grammy-winner 
Lamella Harris and the London 
Adventist Chorale. Last In series. 

7.15 The Richard and Judy Show. Hus- 
band-and-wife team Richard 
Made ley and Judy Finnigan pres¬ 
ent a live topical mix of showbu- 
siness, human interest and 
entertainment news. 

7-45 Watching. 

8.15 Second Thoughts. 

8L45 Only the Good Die Young. Thril- 
. ler, starring Jaciyn Smith as Har¬ 
vard law graduate Christine 
Cromwell, investigating the acd- 
dental deaths of two long-time 
. friends. 

10^0 Frankie’s On - CalL Frankie 

Howard entertains an audience of 
doctors and nurses at the Queens 
Medical Centre In Nottingham. 

11.00 ITN News; Weather. 

11.15 LWT Weather; The Day. 

1130 Richard Dfgance’s Greatest Bits. 
The East End raconteur re-writes 
part of the Bible in a poetic trib¬ 
ute to Noah's ark In this record¬ 
ing from the Brighton Dome. 

12J20 Cue the Music. 

14tS The ITV Chart Show. 

2^5 FHm: Mr Klein. A prosperous 

antiques dealer Is mistaken for a 
mysterious Jew of the same 
name. Starring Alain Delon and 
Jeanne Moreau (1976). 

435 Pick of tha Week. 

3.03 Soap. 


9.00 Early Mamina- >35 The Sword of Tlpu 
SuftanJEnglab subtitles). 1200 Talking Liber¬ 
ties. 1245 Dennis. 1130 Owf TV. 1130 Flipper. 
12.00 Little House on the Prairie. 

1- 00 Voyage to the Bottom of the Sea. 

2- 00 Film: June Bride. Bette Davis and 

Robert Montgomery star in a 
romantic farce about two bicker¬ 
ing reporters who are sent to 
cover a a mail-town wedding 
(1948). 

3- 45 Rooty Toot Took Animation. 

33 5 Going for Gold. First ol three doc¬ 
umentaries which focus on the 
intense worldwide competition to 
host the 1992 Olympic Games. 
Birmingham was put forward as 
Britain's venue, but was knocked 
off the shortlist by Barcelona. 

435 News Summary. 

5MO American Chronicles. Richard 
Dreyfuss narrates this profile of 
Playboy publisher Hugh Hefner, 
who turned the male fantasy of 
the pin-up girl Into a lucrative 
business. 

6-30 Tour De France. Stage Eight Vai- 
kenburg to Koblenz, 180km. Phil 
Liggett Introduces the day's 
events. 

8-30 Hie Cosby Show. 

7.00 Invisible Enemies. New series. 
Four-part documentary examining 
the relationship between history, 
destiny and disease, which 
begins by exploring the rise to 
prominence of new epidemics 
such as Aids. Are some disor¬ 
ders made worse by medical jar¬ 
gon and media hype? 

83)0 Europe Express. European cur¬ 
rent affairs magazine. Isabella 
Stasi Cat trio la reports Irom 
France, the firet country in the EC 
to make sexual harassment at 
work an offence. Stefan Rybar 
travels to Bulgaria to discover 
how the art treasures ol Bulgaria 
are leaving the country at 
extraordinary speed. Klaus 
Schwagrzinna explores a loop¬ 
hole in Holland’s cannabis laws. 

830 Tosca. Placido Domingo stars in 
a performance of Puccini's opera 
from Rome. The all-star cut 
Includes Catherine Malfitano and 
Ruggero Raimondi, with Zubin 
Mehta conducting the Sfnfonia E 
Coro Delia Rai Dl Roma. Shown 
this weekend on BBC2. 

113)5 Him: Lola. A small-time cabaret 
dancer (Anouk Aimee) In Nantes 
chooses between three men 
(I960). 

12-00 Ctoae. 


rrv REGIONS AS lohon except at the 

FOLLOWING TIME&- 

AMQUAs 

035 Disney's Track ol the Giant Snowbear. 
1225 Countrywide. 1235 Anglia News. 1.10 The 
Royal Show. 1.40 Cartoon Time. 230 Stunt 
Masters. 235 The Towering intemo. 200 Secret 
Coastline. 035 Anglia News. 

BORDER: 

935 Disney's Track ol the Giant Snowbear. 
1230 Gardening Time 1235 Border News. 1.10 
55 Days or Peking. 430 Animal Country. 4J0 
Carry on Constable. 030 Dogs with Dunbar. 
CENTRAL! 

935 Disney's Track at the Giant Snowbear. 
1030 Heidi. 1230 Gardening Time. 1235 Cen¬ 
tral News 1.10 Lost in London. 430 The Magic 
of David Copperllelcl. 535 Candid Camera 
Classics. 635 Central News. 

CHANNEL! 

935 Disney's Track ot the Giant Snowbear. 
1230 Reflections. 1235 Les Francois Che=- 
Vous. 1230 Tele-Jomei. 1.10 The Cricket in 
Times Square. 1A0 Cartoon. 430 Cartoon. 5.00 
The Royal Show. 530 House Style. 530 Tell the 
Truth. 035 Channel News. 

GRAMPIAN: 

935 Disney's Track of tha Giant Snowbear. 
1230 Jack Thompson Down Under. 12.55 
Grampian Headlines. 1.10 Jerusalem - ot 
Heaven and Earth 1-40 Glasgow Subway. 245 
Nicholas and Alexandra. 630 Tha Way It Was. 
GRANADA: 

B35 Disney's Mlckay and Donald Kidding 
Around. 1030 Heidi. 1235 Tne Making ot 
Dances with Wolves. 1235 Granada News t.to 
55 Days at Peking. LOO The A-Team. 5.00 Gran¬ 
ada Action with the A Team. 530 Coronation 
Street 635 Granada News 
HTV: 

135 Disney's Track ot the Siam Snowbaar. 
1230 West Country Farming. 1255 HTV News. 
1.10 The Royal Show. 140 Press Your Luck. 
210 Carry on Nurse. A05 The Welsh Games. 
535 Intern ational Triathlon. 635 HTV News. 
SCOTTISH! 

935 Tha Spaniard's Curse. 1230 Scotland's 
War 1235 Scotland Today. 1.10 Davy Crockett 
235 Cartoon. 210 Satan Never Sleeps 430 
International Triathlon. 530 Bullseye. 630 The 
Royal Show. 235 Scotland Today 
TSW: 

225 Oisney’s Track oi the Giant Snowbear. 
1230 The White Friars 1230 TSW Farming 
Week. 1236 TSW News, l.to 55 Days at Peking. 
430 Gus Honeybun's Magic Birthdays. 4.05 Tne 
Lite and Times ol Grizzly Adams. 530 All 
Islands to Starboard. 200 The Mountain Bike 
Show 635 TSW News 
TVSi 

935 Disney's Track ot the Giant Snowbear. 
1230 TVS News. 1233 Agenda 1236 TVS 
Weather. 1.10 The Cricket in Times Square. 
140 Cartoon. 530 The Royal Show. 530 House 
Style BJB Tell the Truth. 635 TVS News. 
TYNSTCES: 

935 Disney's Track ol tne Giant Snowbear 
123S Earth movers 1235 Regional News 1.10 
Guys and Dolls. (1355) 335 Hignway to Heaven. 
5J)0 Floods of Fear. (1950) 635 Regional News. 

YORKSHIRE: 

935 The Flying Deuces (1939) 1035 Cartoon 
Time. 1235 Nawrang. 1235 Calendar News. 
1.10 Cartoon Time. 130 New Candid Camera. 
130 Highway to Heaven. 430 Zorro. The Gay 
Blade. (1981) 235 Calendar News. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO 2 

630 Barbara Sturgeon. 636 
Brian Matthew.. 1030 Anne 
Robinson. 12.00 Mark 
Wynler. 130 The Men from 
the Ministry. 

130 Jimmy's Cricket Team. 
2.00 Ronnie Hilton. 3.00 
Stave Race. 

4.00 Judith Chalmer'a HI 
Days and Holidays. 5.00 
Cinema 2. 530 Music By - 
John Williams. 0.00 Katla 
and Friends. 7.00 8681 the 
Record. 

730 Music Irom the Movies. 
930 Easy Does It 1230 Tha 
Aria Programme. 1230 Night 
Ride. 4.00 Barbara Sturgeon. 


BBC RADIOS 

255Weather and News 
Headlines. 

7.W Morning Concert 
930 Record Release. 

1035 Cricket Special. 

730 Harmon temuslk. 

200 Spirit of the Earth. 

1200 Adventures on the 
Grand Tour. 

1215 Mozart and Brahma 
Sonatas. 

11.15 Jazx Record Requests. 
1200 News. 

1235 Close. 


BBC RADIO 4 

200 News Briefing, 


0.10 The Farming Week. 
630 Prayer lor the Day. 
730 Today. 

200 News. 

205 Sport on 4. 

930 Breakaway. 

1030 On the Hour. 

1230 The Marx Brothers' 
Flywheel, Shyster and 
Flywheel. 

11.00 The Week in 
Westtnineter. 

1130 Europhlla. 

1230 Inside Money. 

1235 They Think IPs All 
Over. 

130 News. 

1.10 Any Questions? . 
230 Any Answers? 

230 Saturday Playhouse. 
430 Age to Age. 

430 Science Now. 

■ 530 Costing the Earth. 
53S Grand Tour San 
Francisco. 

200 News and Sports 
Round-up. 

225 Littfe aiflhty on the 
Down. . . 

630 Slop the Week. 

730 Kaleidoscope. 

730 Classic SerfaL 
250 Writers Revealed. 
830 Music In the Mind; 
930 Ten to Ten. 

1200 Nam. 

1215 Open Mind. 

1046 Ufa wftft Ledarer. 


1130 Tingle Factor. 
1130 First Love. 
1230 News. 

1330 Close. 


BBC RADIO S 

2 MNewshour. 

230 Saturday Edition. 

930 Get Sat- 

1230 Tala* oi the Texas 

Rangers. 

1130 Gel 

1230 Sport on 4 Ptus 1. 
1230 Sportscall. 

130 Summer Sport on Five. 
200 La Top. 

930 Afropop Worldwide. 
1200 Sports Bulletin. . 
1230 On the Level. 

12.00 Close. 


WORLD BERWICK 
BBC Ior Europe can be 
received In Weafem Europe 
on Medium Wave 840 KHZ 
(483m) at the foNewlns time* 
BSD 

0.00 Neva. 5-30 Londres 
Matin. 7.00 News; News 
About Britain; The World 
Today. . 730 Meridian. 200 
Newsdesk. 830 People And 
Politics 

930 News; words of Fatih; A 
jolly Good Show. 10.00 
News; Business Report; 
Worfdbriflf. 1030 Personal 


View. 1045 Sports Roundup. 
11.00 News Summary; Jazz 
Now and Then. 11.15 Club 
642 1130 Londres Midi. 

1145 Mhtagamaoazin. 12.00 
Newsdesk. 1230 Meridian. 
1.00 News: News About 
Britain. 1.1S Multitrack 3. 
1.45 Sports Roundup. 2.00 
Newshour. 

330 News Summary. 3.01 
Sportswortd. 430 News. 4.15 
BBC English. 430 News in 
German. 4.40 German 
Features. 530 News; Travel 
news; BBC Eneiish. S30 
Londres Solr. 214 Letter 
From. America.... 

229- News Summary. 030 
Haute AktueU. 730 German 
Features. 734 News in 
German. 200 Counterpoint. 
230 Europe This Weekend. 
930 News; Personal View; 
Words Ol Faith. 230 
Meridian. . 

1200 N e wsh o ur. 1130 News: 
News About Britain. 11.15 
Jazz For The Asking. 1145 
Sports Roundup. 1230 News; 
Words of Faith; Book Choice. 
12.15 A Jolly Good Show. 
1.00 Newsdesk. 330 Play Ql 
The Week: The Faith Healer. 

200 Newsdesk. 230 Twin 
Track. 430 News; Words Of 
Faith. 4.15 Sports Roundup. 
430 Business Review. 445 
News and Press Review in 
German. 


BBC RADIO 2 

730 Don Madean. 205 John 
Sacha. 12.00 Desmond 
Carrington. 2.00 Benny 
Green. 330 Alan Dell. 430 
Young Musician 1692. 530 
Charlie Chester. 

730 Richard Baker. 030 
Sunday Hal) Hour. 200 Alan 
Keith. 10.00 The Arts 
Programme- 120 s Mark 
Wynter, 130 Charfas Nova. 
430 Alex Lester. 


BBC RADIO 3 

255 Weatfier. 

730 Morning Concert. 

930 French Suites. 

10.15 Music Weekly. 

1130 Ozawa and the BSO. 
1235 Chopin. 

130 News. 

135 Your Concert Choice. 

230 Susan Kessler. 

225 Wand Conducts 
Bruckner. 

200 Soundings. 

200 Good Lord. Deliver Us. 
730 Cheltenham Festival 
1992. 

250 Sunday Play. 

250 Spirit of the Earth. 
1230 News. 

1235 CIOS*. 


BBC RADIO 4 

200 News Briefing. 

0.10 Prelude. 

638 Morning Has Broken. 


730 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday. 

250 Oliver Socks. 

930 Newt. 

210 Sunday Papers. 

215 Letter Irom America. 

230 Morning Service. 

1215 The Archers. 

11.13 News Stand. 

1130 Pick of the Week. 

1215 Desert Island Discs. 

I . 00 The World this 
Weekend. 

230 Gardeners' Ouesbon 
Time- 

230 Sunday Playhouse. 

230 The Radio Programme. 
430 Analysis. 

447 Dus Devils. 

SJM Coastline. 

540 Smhh In Shining 
Armour. 

030 Six O'Clock News. 

215 Feedback. 

230 Europhlla. 

730 Your Place or Mm 2 
730 A Good Read. 

200 Searching the Ashes. 
930 Natural History 

Programme. 

530 Special Assignment. 
1200 News. 

1216 Posters d Montmartre. 

II. 00 The Board Sana 
1130 Seeds ol Faith. 

1230 News. 

1230 Close. 


BBC RADIOS 

200 World Service: 


Newshour. 

730 Water lines. 

730 Summer Sundae. 
230 Last in tiie Present 
Series. 

200 Mark Curry. 

1030 A Family Learns 
Spanish. 

1130 Anna Goes to the 
Seaside. 

1130 Ring a Winner. 
1240 Open Forum. 

130 Sunday Sport. 

215 The Olympic Years. 
7.10 Open University. 
1210 Across the Lme. 
1200 Close. 


WORLD SERVICE 
BBC lor Europe can be 
received In Western Europe 
OB MecBuin Wave 848 kHZ 
(463m) at the following times 
BST: 

6.00 New9. 5.30 Londres 
Matin. 7.00 News: News 
About Britain. 7.15 Letter 
From America. 730 Jazz For 
The Asking. 

200 Newsdesk. 830 From 
Our Own Correspondent 
630 Write On 9.00 News; 
Words of Faith: Classics with 
Kay. 1030 News; Business 
Review; Snort Siory: 
Long-Distance Runner. 1230 
Folk in Bntain. 

1245 Sports Roundup 11.00 
Nows Summary. Science In 
Action 1130 Londres Midi. 


11.45 Mhtagsmagazm. 1200 
Newsdesk. 1230 Play of the 
Week: The Faith Healer 200 
Newshour 3.00 News 
Summary. 3,01 The Italian 
Renaissance. 330 Anything 
Goes 

430 News 4.15 BBC English. 
430 News In German: 
German Features 5.DO 
News: Travel news. S.15 
BBC English. 530 Londres 
Solr 214 Club 646 

639 News Summary: News 
■n German. 6.40 German 
Features. 7.54 News In 
German. 8.00 The Musician's 
Musician. 

8.30 Europe Tonigm 9.00 
News; Folk In Brain. 935 
words Of Faith. 930 Brain ol 
Britain. 10.00 Newshour. 
11.00 News: News About 
Britain; Short Story: 
Long-Distance Runner. 

1130 Letter From America. 

11.45 Sports Roundup. 1200 
News, Business Review. 

1215 Classics with Kay. 1.00 
Newsdesk. 130 In Praise Ot 
God. 230 News Summary. 
201 Opera ol the Week. 245 
Rites of Man. 200 Newsoeflk. 

3.30 Composer Ot The 
Month: Les Six. 

430 News: Words Of Faith. 
4.15 Sports Roundup. 4.30 
The Week Ahead. Travel. 

4.45 News and Press Review 
in German. 


MIKHAIL TAL. the most 
brilliant and gifted chess 
player of his time, died in 
Moscow on 28 June aged 55. He 
had been in poor health for 
some years with kidney dis¬ 
ease. but his tactical skills 
shone to the end. He beat Gary 
Kasparov in bis final tourna¬ 
ment, a Moscow quickplay a 
month before his death; this 
week’s game is from his last 
open. 

Tai became the youngest 
ever world champion at 23 
when he won the title From 
Mikhail Botvinnik in 1960. 

Though he lost the title Botvin- 
nik it a year later, he trans¬ 
formed chess by his complex 
openings, fantasy and daring 
attacks. Chivalrous and witty, 
he was both a public favourite 
and a true genius (Juan 
Gomez. Spain. White; Mikhail 
Tal, Latvia. Black; Queen's 
Gambit; Seville 1992). 

1 d4 d5 2 c4 c6 3 Nc3 NfB 4 
Nf3 e6 5 Bg5 h6 6 Bxf6 Qxf6 7 
Qb3 White wants to advance ei 
dxe4 Nxe4 while preventing 
Bb4 +. a5 8 a3 a4 9 Qa2? 
Black's a4 pawn aow fixes the 
white Q-side,which becomes 
significant later. Best is 9 Nxa-3 
dxc4 10 Qc2 planning g3. Bg2 
and e4. Nd7 10 e4 dxe4 ll Nxe4 
Qf4 12 Bd3 e5 13 0-0 exd4 14 
Nxd4 Be 7 15 N15 NeS 16 Nfd6-<- 


Bxd6 17 Nxd6+ Ke7 18 Nxc8^ 
Rfxc8 19 Rael Kf8 20 Re4 Qffi 
21 8e2 Nd7 22 Qbl Re8 23 Rdl 
N T c5 24 RxeS -r Rxe8 25 Qc2 h5 
26 g3 h4 27 Bfl Qf3 28 Rd4 N<M 
29 Bg2 Ng5! A touch of vintage 
Tal: if 30 Bxf3 Rel-*- 31 Kg2 h3 
mate, but the real aim is a won 
ending. 30 Rxh4 Re2 31 Rh8+ 
Ke7 32 Bxf3 Rxc2 33 Kg2 Rxb2 
34 Rb8 Kd6 35 Bdl KH! 36 
Bxa4 Nc3 37 Ra8 and White 
lost on time. Tal's next move 
would be b5 winning the 
bishop and tbe game. 

CHESS No 931 
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White mates in three moves, 
against any defence by F Git- 
gold, 1975>. Black has only one 
legal defence, but solvers have 
to find an obscure key. Solu¬ 
tion Page XVIH 

Leonard Barden 


BRIDGE 


My hand today comes from 
teams-of-four. Here is No Time 
for Finesse: 

N 

*82 

* 63 

* Q 10 8 4 

* J 10 6 5 2 

W E 


W 

♦ KJ 75 4 
¥ Q95 

♦ 93 

♦ R83 


♦ Q96 

V 10 8 7 4 2 

♦ 76 2 
+ 97 


S 

4 A 10 3 
V A K J 
♦ AKJ5 
+ AQ4 

South was dealer with both 
sides vulnerable, and started 
the bidding with two clubs, 
then rebid three no trumps 
after North’s expected reply of 
two diamonds. This concluded 
the auction. 

West opened with the five of 
spades, and the declarer held 
up his ace until the third 
round. He then cashed ace and 
king of diamonds, and over¬ 
took his knave with the queen 
in dummy. West dropping a 
club. Returning a club, he 


finessed the queen. West took, 
and defeated the contract with 
two spade winners. 

In the other room South, in 
the same contract after identi¬ 
cal bidding, and against the 
same opening lead, showed far 
superior technique. The Rule 
of 11 told him that West could 
not hold more- than five spades, 
for East surely held three cards 
higher than the five. He won 
the second spade with his ace. 
cashed the ace and king of dia¬ 
monds - he could not afford a 
third round - and threw West 
in with the spade 10. West 
cashed his two other spades, 
on which South discarded club 
five and diamond knave - 
now you see why South could 
not afford a third round - and 
West was securely endplayed. 
He had no diamonds. The 
declarer had to assume that iie 
had only two. and the fall oi 
his nine made this likely. West 
was faced with Hobson’s 
Choice. Either a club or a heart 
return was fatal, for each ran 
into the declarer's tenace. 

E PC Cotter 


CROSSWORD 


No. 7,896 Set by CINEPHILE 

A prize of a classic Pelikan Souveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday July 22. marked Crossword 7,896 on the 
envelope, to the Financial Times, Number One Southwark 
Bridge. London SE1 9HL. Solution on Saturday July 25. 



Name.- 

Address.- 

ACROSS 

I Scottish sweetheart has one 
mode by Wedgwood (6) 

4 Standing on her own feel, she 
fell oft with pressure (4-4) 

9 Capital reversal lor Henry VIM'S 
wife, the fourth (6) 

10 Tit for tat puts theatre off rails 18 ) 

12 Awakening lor sluggard from 
linesman not on ihe ball? 14.-*) 

13 Racist society keeping back bull¬ 
ock's horn (6) 

15 Take boy to station (4) 

16 Large amount 100 or otherwise. 
In a coup (10) 

19 Pauem of squares to Indicate 
frontier post? (10) 

20 Two loners like S? (4) 

23 Work, partly academic, back 
from the start 12.4) 

25 Wild orgy during storm or water¬ 
spout IB) 

27 Fortunate having a new leader 
that won't survive (8| 

28 Can 3he possibly make money 9 
(6) 

29 Suicide ol World .War I spy with¬ 
out spirit (B) 

30 Parcel for boat costs a lot ol 
money (6) 

DOWN 

1 Weapon of evil broken in short 
month (7) 

2 Glass? Only il they ere plural (9) 

3 Plant from somewhere near 
Nicaragua (61 

5 Flat for two or lour? (4) 

6 Deposit among religious group 
that fall before temple (8) 

7 Former partner to Bess who was 
beheaded (6) 

8 Porridge Stirred on plate (7) 

II Much ot recess — short recess 
- may have an influence (7) 

14 A liar exposed in Sanaa (7) 

17 Baby ride - baby's first oil 
horse (say), mounted in choice 
surroundings (9) 

18 Fieh to leave out for weight-lifter 
( 8 ) 


19 Badly behaved, demanding grub 
hot . (7) 

21 . . Yes. Jusi so. following point 
ol view (7) 

22 Silver-upped article on schedule 
16 ) 

24 Cold on iop* Pul your hal on ISl 

26 Endless fright connected with 
flight (4j 

Solution to Puzzle No.7,895 


PHUHiaa adBEQUDE 

□ □0 h □ □ a o 

□□□□□am Hnnauam 

□ □ a □ 0 a q d 
□□hq □DBanuHaoin 
d 0 0 □ a a □ 

0 QHQHQ «□□□□□□ 

□ □ □ Q 0 H I] □ 

□uhuqciq umBonc 
a noon u u 
□naaanBQQD anoa 

□ an □ n h__D' m 
anaasaa uhhdoqq 
a s □ □ q a u Id 
□□□aaauQ BHQona 


Solution and winners of 
Puzzle N0-7.S84 


□□□□□0 OaQDDQDQ 

□ □ □ □ a Baa 
□□□□□□aaa uiUtJiiu 

□ □ □ □ □ fl^n ej 
□□□□ ooinaoQEuanH 

lg □ 0 a 

q g o in a H 
□□naan SBonfana 

□ a 0 n o a □ 

aaasaaQaao onaa 

□ □ n □ a b 11 Q 
Sanaa aBononnso 
a o 0 fl O OH D 
aQBpanBB dbbpiie 


W. Rodgers. Barnstaple. Devon: 
Mrs E. Haslewond. Alik-rloy 
Edge, Cheshire; Sue Hurley. Fell¬ 
ing. Tyne and Wear C. Robinson. 
Feltham. Middlesex; J.C. Towle. 
Sale. Cheshire: D.R. Wncd. l.otli- 
ersdale, W. Yorkshire. 
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ANDRE Agassi has 
cnused great 
1^'-'' offence. Not for 

Tss -r^^S| winning Wimbledon 
?v j; while festooned 

with jewellery from 
the ear downwards. 
m - ft Nor for wearing a 
HiT\ UB shirt which didn't 
cover his distinctively furry navel. 
Nor for keeping his tennis hat 
firmly on his head even while he 
received the AJJ England trophy 
from the Duchess of Kent the must 
have reasoned that if she would not 
take the plaster cast off her broken 
•ankle, he would not return the com¬ 
pliment i. It is not even the fact that 
Agassi comes from Las Vegas which 
has caused great offence. 

No. what has generated outrage is 
the revelation that he has engaged 
in a little play-acting. You might 
recall that after he won the final 
point of the match the American 
collapsed and then lay prostrate on 
the sacred turf in a display of appar¬ 
ently uncontrollable emotion. 


Snared in Andre’s clever net 


Dominic Lawson does not share the media indignation over Agassi’s play-acting 


It now appears that young Andre 
was very much in control of his 
emotions. The sports commentator 
of the New York Post, one Phil 
Mushnik. obtained a copy of video 
film of the match shot from a low 
camera at the side of the Centre 
Court. This apparently shows 
Agassi falling to his knees as his 
opponent netted on championship 
point and then looking directly up 
at his trainer. Nick BoliittierL Bol- 
littieri is to be seen, not cheering, 
but waving his arms frantically 
downwards, indicating that his 

young charge should move from the 
kneeling position to one more 
appropriate in a mosque. 

Says Mushnik. this was “the mil¬ 
lion dollar reaction shot, the shot 


Private View/ Christian Tyler 


A girl who 


got money 
and a room 


of her own 


Anne Stotter realised as a child the 
importance of independence . She is now 
one of England's few women surgeons 


“A WOMAN must have money and 
a room of her own." When she said 
that in 19:18, Virginia Woolf was 
talking about writing novels. Anne 
Stotter says her prescription fits the 
profession of medicine just as well. 


M iss Stotter is a 
doctor - not just 
any doctor but 
one of only 13 
women consultant 
surgeons in England. She belongs to 
what is reputedly the toughest spe¬ 
cialism. and the one with fewest 
female practitioners. 

Miss Stotter earns a lot more than 
the £500 a year (£11,800 in today’s 
money i that Virginia Woolf said 
would suffice when she addressed 
the young women of Newnham Col¬ 
lege. Cambridge. More to the point: 
Anne Stotter realised very young 
that money means independence. 

Her father, a skilled but disillu¬ 
sioned printworker in Waltham¬ 
stow. north-east London, never 
revealed how much be earned, kept 
bis wife and sis children on a tight 
leash yet seemed always to have 
spare cash himself. 

"It was all very unfair.” she said. 
"I think l was aware from very 
early on that control of my life was 
going to depend un having an 
income. I wasn't ever going to let 
someone say to me ‘you cannot 
make these decisions because I bold 
the purse-strings.'” 

Anne Stotter did not achieve a 
room of her own untiL defying her 
father's prejudices and amazing the 
nuns at her convent school, she 
won a place at Newnham 40 years 
after Virginia Woolfs visit. 

“1 never had a room before that I 
could close the door on. At home 
there was rarely peace and quiet, or 
warmth. I vowed when I left home 
that I would find money to keep 
warm - and 1 never bad chillblains 


lege by a beadle and being turned 
away from a college library. So I 
asked Miss Stotter if medical men 
still defended their turf against 
women. 

“Virginia Woolf nicely says that 
women cannot be doctors because 
they do not play footbalL There are 
still areas of protection but the 
worst of it has already passed. 
There are clubs you cannot go 
into." (She was talking before this 
week's vote by the Garrick Club to 
continue to exclude women). 
“They re not important, not to me 
anyway. What you miss out on is 
informal discussion of important 
issues while you pee. That’s what 
you miss.” 

Miss Stotter is a frank person. 
She has, as she puts it, “a short, 
sharp, effective way with words”. 
Despite that, and ber prematurely 
grey hair, she did not strike me as 
the bossy matron type. On the con¬ 
trary. she sometimes giggles like a 
girL 

“People assume that to have got 
where I am now I must be very 
competitive. But I’m actually a col¬ 
laborator, not a competer by 
nature.” 

Do you behave differently with 
your male colleagues? 

“Not because I’m a woman. I tend 
to speak succinctly. I could be a 
quiet, unassuming little flower but 
then I don’t think fd have become a 
surgeon in the first place. I'm actu¬ 
ally quite self-conscious and quite 
shy. I don’t like meeting new peo¬ 
ple. I’m awful at parties, for exam¬ 
ple, awful awful" 


M iss Stotter. whom 
I met in her room 
at Glenfield Gen¬ 
eral Hospital, 
Leicester, is ener¬ 
getic as well as frank. “I like to do 
things.” she said. Her idea of relax¬ 
ation is to go skiing or to fly her 
expensive glider up a sheer Alpine 
escarpment. 

"People always ask me if I have 
been discriminated against,” she 
continued. 

I wasn't going to ask you that, I 
replied, hypocritically. 

“WelL I won’t answer it then. But 
the short answer is No.” 

The longer answer, however, is 
that even if there is not overt dis¬ 
crimination there is certainly a non- 
raalign bias. 

For example, other doctors tend 
to assume she is the dietician. 
Patients are reluctant to believe 


again. 

Virginia Woolfs essay, A Room of 
One's Own, based on talks to the 
girls of Newnham and Girton. is a 
beautifully-written, gentle and pene¬ 
trating polemic. Why, she muses, do 
women not go into business or the 
Stock Exchange and endow 
Oxbridge colleges? Why do college 
men eat creamed Dover sole and 
roast partridge for lunch, when col¬ 
lege women get gravy soup, boiled 
beef, yellowed sprouts, prunes and 
custard? And what happened to 
Shakespeare’s sister? 

She describes tor imagines) being 
warned off the grass of a men’s col- 


that was too good to be true was, 
quite literally, too good to be true”. 

And it is certainly true that Agas¬ 
si’s paroxysm of victorious ecstasy 
seemed to have enormous PR value, 
remaining tear-jerkiagly vivid long 
after the public bad forgotten every¬ 
thing else about the match. 

The New York Post fumed that 
this little deception on the public 
was “so damning, so disgusting.” 
The same attitude was taken by a 
number of newspapers in the UK. 
where the match was played. Today 
damningly and punningly referred 
to the incident as “a grand sham”. 

One can understand why the 
media seemed so outraged by this 
harmless piece of public relations. 
They felt manipulated, because it 


was they who Cell for it and then 
sold on to the public what they mis¬ 
takenly thought to be the genuine 
article: real emotion, folks. But the 
newspapers and television had only 
themselves to blame. ' 

I was struck throughout the 
championship by how much they 
strained to present the great event, 
not as sport, but as a soap opera, 
with the thrill of using “real peo¬ 
ple”. So. instead of analyses of Mon¬ 
ica Seles' tennis, we had endless 
stories about her not very gripping 
private life. The only aspect of her 
tennis that seemed worthy of 
detailed reporting was her grunting. 
Was Monica fairing it? After each 
match the poor girl, under the 
terms of the tournament, had to 


face this absurd - question from 
hordes of socalled sports writers. 
Even other, lesser players had to 
put up with inane questioning 
about their diet, their clothes, their 
hair styles. All to little point 

The sad fact -is that professional 
tennis players are very dull people, 
because they eat. drink and breathe 
tennis. So competitive is the sport, 
they have little choice. This may 
not matter. It is more than likely 
that the only interesting thing 
about them is the thing they aU 
have In common: that they have 
unusually good band-eye co ordina¬ 
tion, and can therefore hit a tennis 
ball with a consistency which 
eludes the rest of us. 

Even if one were to stumble 


across a tennis player-with a deeply 
fascinating world view, one could 
be sure that he would keep these 
personal thoughts well hidden from 
the crass-types who thrust micro¬ 
phones and flash bulbs under their 
noses. Like all modern young celeb¬ 
rities they are sufficiently experi¬ 
enced in the ways of the media to 
know the safest thing is to invent a 
few trite insights into what passes 
for their character and repeat them 
parrot fashion to any journalist who 
crosses their path. 
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that it is she who will be operating 
on them (and then are usually 
pleased). During a long, intensive 
training in Britain and the US she 
kept quiet about her interest in 
breast cancer for fear she would be 
taught little else. She felt obliged to 
conceal the fact that she had a 
social life and a boyfriend. 

General practitioners tend still to 
refer to her patients with breast dis¬ 
ease rather than other cases. 
“That’s a problem, because one of 
the things I have to do is maintain 
an expertise that allows me to treat 
emergencies." 

Such is the competition for surgi¬ 
cal posts, she said, that no woman 
could ever prove she was turned 
down on grounds of her sex. 

"Anyway, there is nothing to be 
gained even if 1 had felt I bad been 
discriminated against. I hope I 
would have had more sense than to 
bleat about it because it would 
hardly have helped my cause, 
would it?" 

I wanted to know about the men 
in her private life. I was thinking of 
Virginia Woolfs uncomfortable 
observation: “Women have served 
all these centuries as looking- 
glasses possessing the magic and 
delicious power of reflecting the fig¬ 
ure of man at twice its natural 
size." 


Miss Stotter was married once. It 
was towards the end of her under¬ 
graduate years and it was, she said, 
“a complete disaster.” 

As undergraduates, she and her 
husband had been on a par. "When 
we were married things changed, to 
my eyes, in a startling and dreadful 
way. Suddenly, because 1 was a wife 
it was my job to go to the supermar¬ 
ket, to get the money out of the 
bank, to do the cooking and 
cleaning. 

“I spent quite a lot of time pro¬ 
testing at this. I could have said 
■Bugger it Fm not going to/ But I 
didn't and the reason I didn't was 
because I had very firmly ingrained 
what my role should be in life, and 
that included the supermarket The 
guilt of not being a proper wife was 
quite substantial: an important 
thing about women is that they suf¬ 
fer much more from guilt” She had 
chosen a man who was like her own 
father. (She loved her father, but 
felt relief when he died). 

Did your husband resent your 
being so intelligent? 

“He did worry about it When we 
did our Finals 1 got my results 
before him and I got a First - and 
he would not speak to me for a 
week except to say that if he didn't 
get a First the relationship was at 
an end.” 


J OHN Major may have pledged 
to “sweep away some of the 
cobwebs of secrecy”, but 
there still seem to be an 
awFul lot of people around who 
think they are James Bond. 

The opening of a shop in Lowndes 
Street in London’s Belgravia called 
Spycatcher is the latest evidence of 
the spying epidemic that appears to 
be sweeping post cold-war Britain. 

According to security industry 
sources, the use of surveillance and 
counter-surveillance equipment for 
private or business use is on the 
increase with the open marketing of 
devices which once would have 
been the preserve of professionals. 

Spycatcher - rather more sophis¬ 
ticated than the gadgetry shops 
along the Tottenham Court Road - 
stocks everything from the 
tongue-in-cheek to the deadly seri¬ 
ous, although according to Conrad 
Sandler, its managing director, only 
10 per cent of its clients come in 
just for fun. 

Into the tongue-in-cheek category 
slot a pair of “see-behind” sun 
glasses (£25), telephone voice-chang¬ 
ers (man to woman or woman to 
man) at £150 ns well as a range of 
“revenge and harassment books” 
which persecuted secretaries can 


I spy with my little eye 


Jimmy Burns uncovers a snoopers' corner in London's Belgravia 


give as Christmas presents. 

More serious are state-of-the art 
bugging devices (including office- 
style personal organisers with min¬ 
iature tapes) at £800 to £1,000, bullet 
and knife proof vests (£450-£1,000). 
"special" telephone recorders, and 
handset scramblers of use to both 
predator and potential victim. 

Sandler gives away little about 
his own background or about the 
company's owners, and he suggests 
that not all equipment available is 
readily on display to the inquiring 
journalist. One suspects there is 
more than a touch of marketing 
ploy behind the apparent climate of 
secrecy. 

He is certainly bullish when it 
comes to talking about the people 
he sells to. To that extent Spy- 
catcher is as upfront as its name¬ 
sake, Peter Wright, the British intel¬ 
ligence agent, who told us 
everything we are ever likely to 
know about MIS in a controversial 
bestseller. 


Robert Maxwell, who bugged 
most of his directors and some of 
his enemies, was not one of San¬ 
dler’s clients. But many other busi¬ 
nessmen - usually acting through 
intermediaries - are. 

“A hell of a lot of people bug their 
own companies,” says Sandler, who 
describes himself as a former lock¬ 
smith with years of experience in 
the security business. "Most of the 
clients we get come from the upper- 
middle to wealthy class. They are 
the ones who have the most to lose 
and who are the most worried about 
themselves. To worry about secu¬ 
rity you have to have something to 
lose, whether its your life or your 
possessions." 

Spycatcher's client profile is 
broad. It ranges from paranoid mar¬ 
riage partners, to company execu¬ 
tives who want one to keep one step 
ahead of the competition. 

Sandler, who dearly- enjoys his 
work, is ready to give examples as 
long as names are not mentioned. 


“We have some unusual cli¬ 
ents... there was a woman in the 
otter day who was quite convinced 
that someone had followed her all 
the way from Arizona to London 
just to fool about with her under¬ 
wear. Another customer came in 
and wanted a watch that would 
enable him to listen to what his 
wife was up to in Abu Dhabi” 

According to Sandler, one grow¬ 
ing sector of clients comes under 
the heading “sorial”. This is is the 
client who goes to a cocktail party 
and does not want to be seen taking 
notes between mouthfuls of can¬ 
apes. A micro-recorder the size of a 
matchbox, neatly tucked into the 
inside pocket of a dinner jacket or 
inside 8 bra, ensures that the busi¬ 
nessman or woman can pick up on . 
that essential tip or even check on 
any personal indiscretion. 

“Offensive” bugging devices like 
those on sale in a shop such as 
Spycatcher have been known to be 
iced by a temporary absentee board 


member who wanted to know what 
his fellow directors were saying just 
before making an apparently 
"chance” entry. 

Sandler remembers being 
approached by a gold dealer who 
suspected he had been undercut by 
his customer and wanted to inter¬ 
cept his telephone. 

“I told him it would cost him 
£ 20 , 000 . I would have helped him 
with the equipment if he r d paid the 
money upfront (which he didn't) 
although I told him that what he 
was trying to do would have been 
difficult lawfully,” he recalled. 

In fact one of the reasons that 
James Bonds are on the increase is 
that UK law is rather fUzzy when it 
comes to the use of equipment 
available through companies such 
as Spycatcher. 

The Home Office said this week 
that the buying and selling of bug¬ 
ging devices which usually operate 
on UHF and VHF frequences was - 
legal. 




Lydia van darMaar 


. And what happened? -: - 

“He got a first." She giggled. 

• They never had children - and 
Anne Stotter decided not to get 
married again, not even to her 
long-standing boyfriend. “There 
would only be disadvantages for me 
in being married. I happily live in 
sin .and have for ages - not that 
there’s mnch sin in it” 

A surgeon needs domestic sup¬ 
port. Few men even today will pro¬ 
vide that, but Anne Stotter’s man 
did. He gave up a job designing oil 
rigs. She keeps him and he looks 
after ter. 

“I think it takes Immense charac¬ 
ter. immense self confidence and 
sanity to go against the grain. Yon 
can get beaten down by disapproval 
and people can say very offensive 
things. At our age theyare mature 
enough to accept it, but if you tried 
it younger it would be. very 
difficult" 


I asked if medicine is neuter 
- or rather, androgynous, as 
Virginia Woolf said writing - 
should be. Miss Stotter 
thinks it obvious that men 
and women are different but that it 
is impossible to determine whether 
the. differences give one sex the 
advantage over the other. She just 
happens to have the rare sort of 


temperament which thrives on hard 
work and pressure and is good at 
deciding when, and whether, to cut. 

"I think the feet I came from a 
working-class background in Wal¬ 
thamstow ratter than from Chelten¬ 
ham has more influence on how I 
treat patients than the feict that Tm 
a woman.” 

■ "It's incomprehensible to me how 
I came to be the way i am." she 
continued. She seemed moved. "Lit¬ 
tle, things, like deciding at 15 to 
apply to Cambridge. - it was an 
outrageous thing to do from my. 
background and yet I did it and it 
turned out to be the beginning of a 
long chain of events which has 
brought me to where I am with a 
career that I like enormously, hav¬ 
ing left behind a huge number of 
hangups. 

“I am more confident than I could 
ever have imagined myself becom¬ 
ing. I can’t really work out how it 
happened. I am doing what I should 
be doing. I feel I am ifl the ri gh t 
place.” • - . - 

All without consciously striking a 
blow for women’s emancipation? " 

“Yes. Because- it felt the right 
thing for me to-be doing as an indi¬ 
vidual 1 must have ah income, yes. 

I must have space of my own and it 
must be warm, yes. Those were the j 
Important things.” "I 


Theoretically, certain activities 

connected with the installation of 

bugging devices could lead to the 
user being prosecuted under Com¬ 
pany Law, the Official Secrets Act. 
or Common Law. 

The interception of. other people’s . 
phones is also an offence under the 
Interception of - Communications 
Act 1885 which makes it illegal to 
tap a phone without a.warrant 

However, John Wadham, legal 
adviser to the National Council of 
Civil liberties, says there are huge 
practical difficulties .in 
implementing the . law. He said: 
Because the activities have become 
so secretive, they have become out 
of-control” 

Sandler insists that nothing he 
stocks is illegal but is not 
reassuring when he talks about the 
real James Bonds for whom the 
kmd of equipment he displays In his 
shop window are of limited interest 
- “Government • intelligence 
agencies are now using much more 
sophisticated equipment than 
anything that -is available on the 
open market. What is on sale 
commercially, is what intelligence 
agencies were using ten years 
ago ■ ■ there is no antidote against 
what they have now,” says Sandler.. 


Jailing 

new 


women 


Andre Agassi is even shrewder. 
He knows that by dressing in such 
a provocative fashion he needs say 
nothing at all The dazzUng exterior 
is a more than adequate substitute 
for Hailing utterances. His victory 
roll, premediated or not, was an act 
in.the same spirit Let us not com¬ 
plain if he chooses to keep bis s oul 
however exiguous, hidden from us. 


Nigel Spivey 


■ Dominic Ltxwson .is editor of the 
Spectator 


T HE TIME has come for 
my annual inspection of 
Cosmopolitan magazine. 
1 do this partly from 
nostalgia: there was a 
time when, surrounded by three 
teenage sisters, I counted myself 
well abreast or the Cosmopolitan 
world. But now consider it a raanjs 
duty to scan the journal once a 
year, if be has any solicitude for the 
opposite sex. “Smart women carry 
Cosmo" is the legend. There is no 
better index of what makes a smart 
woman tick these days. 

I have July's issue before me! It is 
chunky and colourful and undeni¬ 
ably good value. Before one even 
approaches the printed matter, 
goodies spill from the pages. Two 
sachets of moisturiser have popped 
out of my copy, one of them rose- 
tin ted. For a fellow whose face has 
been compared to stretches of Arc 1 
tic tundra, it is a boon to have some 
rosy tints to band. Gladdened by 
the gift, 1 turn to the first feature, 
which looks promisingly incisive.; 
Its author is a penitent copywriter, 
and the thrust of his article is to 
deplore the stereotypes of women in 
advertising campaigns. “When 
women run ad agencies, we'll see 
real women doing real things in TV 
commercials as a matter of course.” 

This seems a worthy sentiment 
And since Cosmopolitan is staffed 
mainly by women, one might look 
to the magazine for enlightenment 
in this area. The current issue, 
accordingly, has no truck with the 
diligent housewife, the capable 
matron, or the fastidious hostess. 
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Cosmo women are not repressed by. 
such expectations. Cosmo women 
are oat pedalling their bikes, swing¬ 
ing their briefcases, and extending 
their limbs on the sand. They wear 
stiletto heels. They drive small and 
snappy cars, usually scarlet. They 
cradle mobile phones in wine bars. 
They talk about Chippendales: per¬ 
haps the antique chairs, more likely 
the troupe of male exhibitionists, if 
they ever cook a meal it must be 
one of those clever little elfin ban¬ 
quets Marks and Spencer do so 
nonrishingly. 

No one famfliar with magazines 
for smart women will be surprised 
at the absence of aprons and 
frumpiness here. But the image is 
not entirely comforting to a man 
concerned with women’s lot. What 
is most striking about the models 
used by Cosmopolitan is their 
homogeneity. The Cosmo species 
may be broadly summarised as a 
sort of stick insect, marinated in 
rich moisturisers and then barbe¬ 


cued on a tropical beach. One might 
be reminded of Proust's dictum, 


that pretty women are for men with 
no imagination. More alarmingly, 
one m ight suspect a vast conspiracy 
operating here. Most of the words 
and images in Cosmopolitan encour¬ 
age women to shed their clothes, 
shed their surplus flesh,'and sizzle 
In the sun. Admittedly, it is a sum¬ 
mer number but the myriad adver¬ 
tisements for skin toners, plastic 
surgery, surefire diets and deplla- 
tion doubtless continue through the. 
year. No wonder readers have been 
given a sample of moisturiser. They 
will need all the moisturiser they . 
can get to replenish the sun's rob¬ 
bery of body fluids. 

Smart Cosmo-oriented women do 
seem to have escaped the prison of 
domesticity. But they have signed 
themselves in for a new routine of 
confinement.. It is a prison of 
perpetual dieting, overseen by an 
army of psychiatrists and experts in 
the laws of subcutaneous 
correctness, and upheld by a host of \ 
potionmongers and sunbed 
suppliers. The dereliction of the 
kitchen sink is no path to freedom 
if it leads straight into the trammels 
of endless aerobics and carrot 
salads. 

The apparatus of images and 
half-baked advice in the magazine 
puts it in a weak position for being 
incisive about matters more serious. . 
than carrots. Not simply the feature 
about women in advertising: also 
the angry paragraph about the 
statistic that only 3 per cent of 
university professors are women, 
and the reprimand issued to the 
Daily Express for describing 
Virginia Bottomiey as “blooming." 
"What about Michael Heseltine's 
bair? Norman Lament ’3 paunch?" 
demands Cosmopolitan. But Cosmo 
women are so tied up with 
restructuring. their hips that they 
p ?? sibly become professors: 
ana the Cosmo advice to Norman, 
nnplu^iy is that he get down to a 

1 h ? rm ? nd join the 
Chippendales. 

I an L n ot saying ' that 
Cosmopolitan treats its readers like 
pea-braintti flappers. At least, while 
they are being barbecued, the stick 
insects are given plenty of reading 

? et on with. Among' the 
suggestions, 
is Thackeray’s Vanity 

But the main course in the 
promised "Yeast of summer fiction” 

^ of course, 
tne fiction of female emancipation. 















